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Independent Auditor’s Report

To the Members SAEL Induslries Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of SAEL Industries Limited (‘the
Company’), which comprise the Standalone Balance Sheet as at 31 March 2026, the Standalone
Statement of Profit and Loss (including Other Comprehensive Income), the Standalone Statement of
Cash Flow and the Standalone Statement of Changes in Equity for the year then ended, and notes to
the standalone financial statements, including material accounting policy information and other
explanatory information, which includes audited financial statements of SAEL Employees Welfare Trust
for the year ended on that date.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (‘Ind AS’) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 and other accounting principles generally accepted in India, of the
state of affairs of the Company as at 31 March 2026, and its loss (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India ('ICAI') together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter: Search and seizure

We draw attention to note 54 to the accompanying standalone financial statements relating to a search
and seizure operation carried out by the Income Tax Department during the year ended 31 March 2026,
at certain offices of the Company and few of its subsidiaries, and the residences of selected key
managerial personnel of the Company from 15 December 2025 to 21 December 2025 under
Section 132 of the Income Tax Act, 1961. The Company has not received any order /
communication on the findings of such investigation by the Income tax department till
date. Accordingly, the impact of this matter for the year ended 31 March 2026 and the adjustments
(if any) required, is presently not ascertainable.

Our opinion is not modified in respect of this matter.
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Information other than the Standalone Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the Director Report, but does not include the standalone financial
statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the standalone financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

The Director Report is not made available to us at the date of this auditor's report. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The accompanying standalone financial statements have been approved by the Company’s Board of
Directors. The Company’s Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation and presentation of these standalone financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance with the Ind
AS specified under section 133 of the Act and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent, and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting uniess the Board of Directors either intends
to liguidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company'’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the
Act we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

* Identify and assess the risks of material misstatement of the standalone financial statements,
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obtain audit evidence that is sufficient and appropriate to provide a basis for our apinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to standalone financial statements in place and the operating effectiveness
of such controls;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern; and

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure A, as required by section 143(3) of the Act based on our audit,
we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying standalone
financial statements;

b) Except for the in paragraph 14(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit
and Auditors) Rules, 2014 (as amended), in our opinion, proper books of account as required by
law have been kept by the Company so far as it appears from our examination of those books;

c) The standalone financial statements dealt with by this report are in agreement with the books of
account;

In our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act;
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e) On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2026 from being appointed
as a director in terms of section 164(2) of the Act;

f) The qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in paragraph 14(b) above on reporting under section 143(3)(b) of the Act and
paragraph 14(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 (as amended);

g) With respect to the adequacy of the internal financial controls with reference to standalone financial
statements of the Company as on 31 March 2026 and the operating effectiveness of such controls,
refer to our separate report in Annexure B wherein we have expressed an unmodified opinion; and

h) With respect to the other matters to be included in the Auditor’s Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i.  The Company does not have any pending litigation(s) which would impact its financial position
as at 31 March 2026;

ii. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2026.;

hii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2026;

a. The management has represented that, to the best of its knowledge and belief, other
than as disclosed in note 46 (a) to the standalone financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or securities
premium or any other sources or kind of funds) by the Company to or in any person(s)
or entity(ies), including foreign entities (‘the intermediaries’), with the understanding,
whether recorded in writing or otherwise, that the intermediary shall, whether, directly
or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (‘the Ultimate Beneficiaries’) or provide
any guarantee, security or the like on behalf the Ultimate Beneficiaries;

b. The management has represented that, to the best of its knowledge and belief, other
than as disclosed in note 46 (b) to the standalone financial statements, no funds have
been received by the Company from any person(s) or entity(ies), including foreign
entities (‘the Funding Parties’), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (‘Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

c. Based on such audit procedures performed as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe
that the management representations under sub-clauses (a) and (b) above contain any
material misstatement.

V. The Company has not declared or paid any dividend during the year ended 31 March 2026.
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vi. As stated in note 53 to the standalone financial statements and based on our examination
which included test cheeks, except for instance mentioned below, the Gompany, in respect
of financial year commencing on 1 April 2025, has used an accounting software for
maintaining its books of account which has a feature of recording audit trail (edit log) facility
and the same has been operated throughoul lhe year for all relevant transactions recorded
in the software. Further, during the course of our audit we did not come across any instance
of audit trail feature being tampered with other than the consequential impact of the exception
given below. Furthermore, except for instance mentioned below, the audit trail has been
preserved by the Company as per the statutory requirements for record retention.

Nature of exception noted

Details of Exception

Instances of accounting software for
maintaining books of account for which the
feature of recording audit trail (edit log) facility
was not operated throughout the year for all
relevant transactions recorded in the software

The audit trail feature was not enabled at
the database level for accounting
software to log any direct data changes,
used for maintenance of all accounting
records by the Company.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076 N/N500013

~Toww,

Tarun Gupta
Partner 7
Membership No.: 507892 -__?__(

For G. D. Singhal & Associates
Chartered Accountants

UDIN: 26507892MMNXEE6G122 UDIN: 26098947CJLVJM7780

Place: New Delhi
Date: 13 May 2026

Place: New Delhi
Date: 13 May 2026
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Annexure A referred to in paragraph 13 of the Independent Auditor’s Report of even date to the
members of SAEL Industries Limited on the standalone financial statements for the year ended
31 March 2026

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that:

(i)

(ii)

(iii)

(a) (A) The Company has maintained proper records showing full particulars, including

{c)

(d)

(e)

(a)

(b)

quantitative details and situation of property, plant and equipment, capital work-in-progress,
and relevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

The property, plant and equipment, capital work-in-progress and right-of-use assets have
been physically verified by the management during the year and no material discrepancies
were noticed on such verification. In our opinion, the frequency of physical verification
programme adopted by the Company, is reasonable having regard to the size of the
Company and the nature of its assets.

The Company does not own any immovable property (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the lessee).
Accordingly, reporting under clause 3(i)(c) of the Companies (Auditor's Report) Order,
Order, 2020, Order, 2020 (hereinafter referred to as ‘the Order’) is not applicable to the
Company.

The Company has adopted cost model for its Property, Plant and Equipment (including
right-of-use assets) and intangible assets. Accordingly, reporting under clause 3(i)(d) of
the Order is not applicable to the Company.

No proceedings have been initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended) and rules made thereunder.

The Company does not hold any inventory. Accordingly, reporting under clause 3(ii){(a) of
the Order is not applicable to the Company

As disclosed in note 38 to the standalone financial statements, the Company has been
sanctioned a working capital limit in excess of Rs. 50.00 millions by banks based on the security
of current assets. The Company has not filed the quarterly return with such banks as required by
the sanction letter since and accordingly, we are unable to comment on discrepancies, if any,
with the books of accounts of the Company for the respective periods.

The Company has not made investments in, provided any guarantee or security or granted
any loans or advances in the nature of loans to firms, limited liability partnerships during
the year. Further, the Company has made investments in, provided guarantee and granted
unsecured loans to companies, during the year, in respect of which:

The Company has provided unsecured loans and guarantee to subsidiaries during the year
as per details given below:

(Amount in millions)
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Annexure A referred to in paragraph 13 of the Independent Auditor’s Report of even date to the
members of SAEL Industries Limited on the standalone’ financial statements for the year ended
31 March 2026

(iv)

(b)

(e)

Particulars Guarantees Loans*

Aggregate amount provided/granted during the year (Rs.):
- Subsidiaries (including step down subsidiaries) 25,628.50 7,938.92

Balance outstanding as at balance sheet date (Rs.):
- Subsidiaries (including step down subsidiaries) 94,248.50 32,277.34

*The amounts are without considering the effect of fair valuation of loan as per Ind AS 109 “Financial
Instruments: Recognition, Measurement, and Derecognition”

In our opinion, and according to the information and explanations given to us, the
investments made, guarantees provided, security given and terms and conditions of the
grant of all loans and advances in the nature of loans and guarantees provided are, prima
facie, not prejudicial to the interest of the Company.

In respect of loans granted by the Company, the schedule of repayment of principal has
been stipulated and principal amount is not due for repayment currently, also in respect of
current loans granted by the Company, the schedule of repayment of principal has not been
stipulated and and accordingly, we are unable to comment as to whether the repayments
of principal are regular. Further, no interest is receivable on such loans.

There is no overdue amount in respect of non current loans granted to such Companies
and in the absence of stipulated schedule of repayment of principal in respect of current
loans, we are unable to comment as to whether there is any amount which is overdue for
more than 90 days. Reasonable steps have been taken by the Company for recovery of
such principal amounts.

The Company has not granted any non current loans which has fallen due during the year.
Further, no fresh loans were granted to any party to settle the overdue loans/advances in
nature of loan that existed as at the beginning of the year and in respect of current loans
granted by the Company, the schedule of repayment of principal has not been stipulated.
Further, no interest is receivable on such current loans. According to the information and
explanation given to us, such current loans have not been demanded for repayment as on
date.

The Company has granted loans which are repayable on demand, as per details below:

Particulars All Parties Promoters Related Parties

Aggregate of loans/advances in

nature of loan

- Repayable on demand (A) 3,375.86 - 3,375.86

- Agreement does not specify any terms
or period of repayment (B) - -

Total (A+B) 3,375.86 - 3,375.86

Percentage of loans/advances in 35.67% - 35.67%
nature of loan to the total loans

The Company has not entered into any transaction covered under section 185 of the Act. As the
Company is engaged in providing infrastructural facilities as specified in Schedule VI of the Act,
provisions of section 186 except sub-section (1) of the Act are not applicable to the Company. In
our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of sub-section (1) of section 186 of the Act in respect of investments,
as applicable.

[ FRN : 017648N

FEROZEPUR CITY




Walker Chandiok & Co LLP G.D. Singhal & Associates
Annexure A referred to in paragraph 13 of the Independent Auditor’s Report of even date to the
members of SAEL Industries Limited on the standalone’ financial statements for the year ended
31 March 2026

In our opinion, and according to the information and explanations given to us, the Company
has not accepted any deposits or there are no amounts which have been deemed to be
deposits within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance
of Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the
Order is not applicable to the Company.

(v)

The Central Government has not specified maintenance of cost records under sub-section
(1) of section 148 of the Act, in respect of Company’s products/ services / business
activities. Accordingly, reporting under clause 3(vi) of the Order is not applicable.

In our opinion, and according to the information and explanations given to us, undisputed
statutory dues including goods and services tax, provident fund, income-tax, duty of
customs, duty of excise, cess and other material statutory dues, as applicable, have not
generally been regularly deposited with the appropriate authorities and there have been
significant delays in a large number of cases. Undisputed amounts payables in respect
thereof, which were outstanding at the year-end for a period of more than six months from
the date they became payable are as follows:

Statement of arrears of statutory dues outstanding for more than six months:

Name of | Nature of | Amount Period to which | Due Date Date of
the the dues | (Rs. in | the amount Payment
statute millions) relates

Goods Goods 3.24 | August 2025 20 September | 30 April 2026
and and 2025

Service Service

Act, 2017 | Act, 2017

According to the information and explanations given to us, we report that there are no
statutory dues referred to in subclause (a) above that have not been deposited with the
appropriate authorities on account of any dispute.

(b)

(viii) According to the information and explanations given to us, we report that no transactions
were surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) which have not been previously recorded in the books

of accounts.

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of loans or other borrowings to any lender or in the payment of interest
thereon.

(ix) (a)

According to the information and explanations given to us including representation received from
the management of the Company, and on the basis of our audit procedures, we report that the
Company has not been declared a willful defaulter by any bank or financial institution or
government or any government authority.

In our opinion and according to the information and explanations given to us, money raised
by way of term loans were applied for the purposes for which these were obtained.

In our opinion and according to the information and explanations given to us, and on an overall
examination of the financial statements of the Company, funds raised by the Company on short
term basis have, prima facie, not been utilised for long term purposes.

In our opinion and according to the information and explanations given to us and on an overall
examination of the standalone financial statements of the Company, the Company has not taken
any funds from any entity or person on account of or to mest-the
except the following:
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Annexure A referred to in paragraph 13 of the Independent Auditor’s Report of even date to the
members of SAEL Industries Limited on the standalone' financial statements for the year ended
31 March 2026

Name of | Name of | Amount Name of | Relation Nature of
fund taken | lender (Rs. in | subsidiaries transaction
millions) for which

funds were
utilised

Term loan | Tata 2,658.50 | SAEL Solar P7 | Subsidiary | Capital

from Capital Private Limited advance

financial Limited

institution |

Term loan | Tata 2,240.00 | SAEL Solar P8 | Subsidiary | Capital

from Capital Private Limited advance

financial Limited

institution

Term loan | Tata 600.00 | SAEL  Solar P15 | Subsidiary | Capital

from Capital Private Limited advance

financial Limited

institution _

Compulsorily | Norfund 1,500.00 | SAEL Solar P15 | Subsidiary | Capital

convertible Private Limited advance

preference

shares

() In our opinion and according to the information and explanations given to us, the Company has
not raised any loans during the year on the pledge of securities held in its subsidiaries.

(x) (&) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

(b) During the year, the Company has made preferential allotment of compulsorily convertible
debentures and compulsorily convertible preference shares. In our opinion and according to the
information and explanations given to us, the Company has complied with the requirements of
section 42 and section 62 of the Act and the rules framed thereunder with respect to the same.
Further, the amounts so raised were used for the purposes for which the funds were raised,
though idle/surplus funds which were not required for immediate utilisation have been invested
in readily realisable liquid investments.

(xi) (@) To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or no fraud on the Company has been noticed or reported during the period
covered by our audit.

(b) According to the information and explanations given to us including the representation made to
us by the management of the Company, no report under sub-section 12 of section 143 of the Act
has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014, with the Central Government for the period covered by our audit.

(c) According to the information and explanations given to us including the representation made to
us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

e
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Annexure A referred to in paragraph 13 of the Independent Auditor’s Report of even date to the
members of SAEL Industries Limited on the standalone’ financial statements for the year ended
31 March 2026

(xiii)

(xiv) (a)

(xv)

(xvi) (a)

(xvii)

(xviii)

(xix)

In aur apinion and according to the informatinn and explanations given ta us, all transactions
entered Into by the Company with the related parties are in compliance with sections 177 and
188 of the Act, where applicable. Further, the details of such related party transactions have been
disclosed in the standalone financial statements, as required under Indian Accounting Standard
(Ind AS) 24, Related Party Disclosures specified in Companies (Indlan Accounting Standards)
Rules 2015 as prescribed under section 133 of the Act.

In our opinion and according to the information and explanations given to us, the Company has
an internal audit system which is commensurate with the size and nature of its business as
required under the provisions of section 138 of the Act.

We have considered the reports issued by the Internal Auditors of the Company till date for the
period under audit.

According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with its directors and accordingly,
reporting under clause 3(xv) of the Order with respect to compliance with the provisions of section
192 of the Act are not applicable to the Company.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, reporting under clauses 3(xvi)(a), (b} and (c) of the Order are not
applicable to the Company

Based on the information and explanations given to us and as represented by the management
of the Company, the Group (as defined in Core Investment Companies (Reserve Bank)
Directions, 2016) does not have any CIC.

The Company has not incurred any cash losses in the current financial year as well as the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information in the standalone financial statements, our knowledge of the plans of the Board
of Directors and management and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

In our opinion and according to the information and explanations given to us, the Company has
transferred remaining unspent amounts towards Corporate Social Responsibility (CSR) under
sub-section (5) of section 135 of the Act, in respect of ongoing project, within a period of 30 days
from the end of financial year to a special account in compliance with the provision of sub-
section (B) of the section 135 of the Act.
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Annexure A referred to in paragraph 13 of the Independent Auditor’s Report of even date to the
members of SAEL Industries Limited on the standalone’ financial statements for the year ended
31 March 2026

{xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of
said clause under this report.

For Walker Chandiok & Co LLP For G. D. Singhal & Associates
Chartered Accountants Chartered Aeseauntants
Firm’s Registration No.: 001076N/N500013 cGIStatioiNo.. 01764

o,

Tarun Gupta
Partner
Membership No.: 507892

UDIN: 26507892MMNXEEG122 UDIN: 26098947CJLVJIM7780

Place: New Delhi Place: New Delhi
Date: 13 May 2026 Date: 13 May 2026
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Annexure B to the Independent Auditor’'s Report of even date to the members of SAEL
Industries Limited on the standalone financial statements for the year ended 31 March 2026

Independent Auditor’'s Report on the internal financial controls with reference to the
standalone financial statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the standalone financial statements of SAEL Industries Limited (‘the
Company’) as at and for the year ended 31 March 2026, we have audited the internal financial
controls with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India (‘ICAI') prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
financial statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note’) issued by the ICAI. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements

were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.

Chartered Accountants



Walker Chandiok & Co LLP G. D. Singhal & Associates

Annexure B to the Independent Auditor’s Report of even date to the members of SAEL
Industries Limited on the standalone financial statements for the year ended 31 March 2026
(continued)

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detalil,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such controls were operating effectively as at 31
March 2026, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note issued by the ICAI. :

For Walker Chandiok & Co LLP For G. D. Singhal & Assocra;ga—\,
Chartered Accountants: Chartered A slelf[rle
Firm’'s Registration No.: 001076N/N500013

ey

Tarun Gupta ' Gaga

Partner {

Membership No.: 507892 _ Membership No.: 098947
UDIN: 26507892MMNXEE6122 "3 UDIN: 26098947CJLVJM7780
Place: New Delhi Place: New Delhi

Date: 13 May 2026 Date: 13 May 2026

Chartered Accountants



SAEL iwdustries Limited

CIN- U40106PB2022PLC055755

Standalone Balance Sheet as at 31 March 2026
(A amenmis in Rs. millions, unless otherwise stated)

Particulars

Assels
Non current assets
Propeity, plant and equipment
Right-of-use assets
Copilal wurhsineprogicas
Intangible assets
Finunciul nasely
Investments
Loans
Other financial assets
Loferred lax assets (net)
Non-curient tax assets (net)
Total non current nssets

Current assets

Financial assels
Investments
Trade receivables

Cash and cash equivalents
Bank balances other than cash and cash equivalents above

Loans

Other financial assets
Other current assets
Total current assets
Total assets

Equily and liabilities
Equity

Equity share capital
Other equity

Total equity

Liabilities
Non current liabilities
Financial liabilities
Borrowings
Lease habilities
Other financial liability
Provisions
Total non current liabilities

Current liabilities

Financial liabilities
Borrowings
Lease liabilitics
Trade payables

Total outstanding dues of micro enterprises and small enterprises

Tolal outstanding dues of creditors other than micro enterprises and small enterprises

Other financial liabilities
Other current liabilities
Provisions
Current (ax liabilities (net)
Total current liabilities
Total liabilities
Total equity and liabilities

Material accounting policy information

The accompanying notes are an integral part of the standalone financial statements

As per our report of even date atlached

For Walker Chandiok & Co LLP

Chartered Accountants

Tarun Gupta
Partner
Membership No 507892

Place: New Delhi
Date: |3 May 2026

Place: New Delhi
Date: 13 May 2026

Notes As at As at
31 March 2026 31 March 2025
3 182 43 187 74
3 169 66 187 54
4 147
5 3677 1204
6 23,283 47 18,854 16
14 19,143 74 18,898 00
7 299 31 338 21
8 2,544 85 2,084 72
9 93296 474 95
40,596.66 41,037.36
10 695 49 538 69
11 3,151 25 5,590 25
12 11323 85029
13 497 67 967 09
14 3,25285 1,401 46
15 663 98 1,978 04
16 3,203 38 B 5,169 89
11,577.85 _ 16,495.71
. 58,174,51 57,533.07
17 6,364 06 493 54
18 (1,749 15) 11,017 49
B 4,614.91 6,531.03
19 6,498 79
20 13929 133 61
21 20,464 93 15,436 08
22 46 65 2942
27,149.66 15,599.11
23 4,343 58 166 35
20 9198 11009
2 74201 1,170 70
7,701 02 8,388 06
25 2185 36 93
26 13,450 47 24,755 26
27 5903 2147
28 . 754 07
26,4094 35,402.93
- © 53,559.60 51,002,04
58,174.51 B 57,533.07
2

For and on behalf of the Board of Directors

SAEL Industries Limited

dnshie Singh
Managing Direclor
DIN- 0166823 |

Place: New Delhi
Date: 13 May 2026

Pushyant Knemar
Chief Financial Officer

Place: New Delhi
Date: 13 May 2026

Y

Laxit Awla
Executive Director and CEC
DIN-06976288

Place: New Delhi
Date: 13 May 2026

Qe

Vishal Garg
Company Secretary
Membership No - F6867

Place: New Delhi
Date: 13 May 2026




SAEL Industries Limited
CIN- U40106PB2022PLCO0O55755

Standalone Statement of Profit and Loss for the year ended 31 March 2026

(Al amounts in Rs. millions, unless otherwise stated)

For the year ended

I'or the year ended

rticuls Notes

BT ENTAYS == 31 March 2026 31 March 2025
Income
Revenue from operations 29 38,460 94 46,758 91
Other income 30 2,084.39 1,964 63
Total income 40,545.33 48,723.54
Expenses
Cost of materials consumed and erection services 31 3591165 41,95525
Employee benefits expense 32 46533 344 82
Finance costs 33 867.10 15629
Depreciation and amortisation expense 34 21420 159 64
Fair value changes on financial instruments 3,500.88 1,303 46
Other expenses 35 583.86 28297
Total expense 41,543.02 44,202.43
(Loss)/profit before tax and exceptional items (997.69) 4,521.11
Exceptional items 48 - 19150
(Loss)/profit before tax for the year (997.69) 4,329.61
Tax expense
Current tax 190 41 980 28
Earlier years taxes 17.07 -
Deferred tax 8 473 .38 44044
Total tax expense 680.86 1,420.72
(Loss)/profit for the ycar (1,678.55) 2,908.89
Other comprehensive income for the year, net of tax
Items that will not be reclassified to profit and loss and their related in,come tax eftect

Remeasurements of delined benefit plans 325 4.01

Income tax relating to items that will not be reclassified to profit or loss (0.82) (117)
Total other comprehensive income for the year, net of tax 2.43 2.84
Total comprehensive income for the year (1,676.12) 2,911.73
Earnings per equity share 43
Basic earning per share (Rs ) (132) 62 31
Diluted earning per share (Rs.) (132) 6231
Material accounting policy information 2

The accompanying holes are an integral part of the standalone financial statements

As per our report of even date atlached

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No :Maﬁmﬁunum

{
cY\P i
/' /i/' ST (f{ )

Tarun Gupta
Partner

Place: New Delhi
Date: 13 May 2026

Membership NG 098947

Place: New Delhi
Date: 13 May 2026

For and on behalf of the Board of Directors

SAEL Industries Limited

UM

Jasbir Singh
Managing Director
DIN- 01668231

Place: New Delhi
Date: 13 May 2026

e
Dushyant Kumar
Chief Financial Officer

Place: New Delhi
Date: 13 May 2026

Laxit Awla

Executive Director and CEO

DIN-06976288

Place: New Delhi
Date: 13 May 2026

ke

Vishal Garg
Company Secretary
Membership No - F6867

Place: New Delhi
Date: 13 May 2026




SAEL Industries Limited

CIN - U40101PB1999PLC023197

Standalone Statement of Cash Flows for the year ended 31 March 2026
(All amounts in Rs millions, unless otherwise stated)

For the year ended

For them_

phlio L Notes 31 March 2026 31 March 2025

A CASH FLOWS FROM OPERATING ACTIVITIES
Loss/(profit) before tax for the year (997 69) 4,329 61
Adjustments for:
Fair value changes on financial instruments 3,500 88 1,303 46
Finance costs 33 86710 156 29
Depreciation and amortisation expense 34 214 20 159 64
Interest income on bank deposits 30 (8631) (230.04)
Interest income on on related party loans 30 (1.890 31) (1,607 00)
Unwinding of other financial assets 30 (599) (5 44)
Income tax refund 30 - (533)
Fair value gain on mutual fund 30 (12 86) (809)
Modification gain on financial assets 30 - (66 44)
Gain on sale of mutual fund 30 4351 (1871)
Operating profit before working capital changes 1,545.51 4,007.95
Movement in working capital
Decrease/(increase) in trade receivables 11 2,439 00 (5,154 50)
Deciease in inventories - - 278 54
Increase in other current and non-current financial assets 6,15 (102 38) (292 69)
Decrease/(increase ) in other current assets 16 1,966 50 (3,514 28)
Dectease/(inctease) in trade payables 24 (1,115.73) 7,841 70
Decrease/(increase) in other current financial liabilities 25 (501 14) 1789
Decrease/(increase) in other current and non-current liabilities 22,26 (11,292 68) 18,418 84
Increase in provisions 21,27 5403 19.54
Cash flows (used in)/generated from operating activities post working capital changes (7,006.89) 21,622.99
Income tax paid (net) 6,7,28 (1,351 .73) (625.24)
Net cash flows (used in)/generated (rom operating activities (A) (8,358.60) 20,997.75

B CASH FLOWS FROM INVESTING ACTIVITIES
Payment made for propeity, plant and equipment (including capital advances) 34 (102.65) (213.63)
Interest received on bank deposits 30 44 89 23004
Tnvestment in subsidiaties 6 (5,120 62) (4,913 48)
Non cuirent Joans given to related paities 14 (245 74) (12,694 94)
Investment in mutual fund 10 (1,037.10) (530 60)
Current loans given to related parties (net) 14 (206 82) (1,401 46)
Bank deposits made/(matured) during the year (net) 13 1,972 13 (1,915 88)
Redemption of mutual funds 10 936.66 . 1871
Net cash flows used in investing activities (B) (3,759.26) (21,425.24)

C CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares 17 - 1,290 00
Proceeds from issue of compulsory convertible prefetence shaies 21 1,771.00 2,765 50
Proceeds from non current borrowings 19 7,720 50 -
Repayment of non current borrowings 19 (500 00)
Treasury shares acquired by ESOP Trust (refer note 51) 18 (240 00) -
Proceeds/ (repayment) from current borrowings (net) 23 337723 (2,85222)
Finance costs paid 33 (600 74) (55.56)
Payment of principal lease liabilities (including interest) 20 (14718) (117.44)
Net cash flows generated from financing activities (C) 11,380.81 1,030.28
(Decrease)/ increase in cash and cash equivalents (A+B+C) (737 05) 602 79
Cash and cash equivalents at the beginning of the year 850 29 247 50
Cash and cash equivalents at the end of the year 113.23 850.29

(This spuace has been mtentionally left blunk)




SAEL Industries Limited

CIN - U40101PB1999PLC023197

Standalone Statement of Cash Flows for the year ended 31 March 2026
(All amounts in Rs. millions, unless otherwise stated)

(i) The above cash flow statement has been prepared under the “Indirect Method™ as set out in Indian Accounting Standard-7, “Statement of Cash Flows”
(ii) Refer note 45 for reconciliation of movements of liabilities to cash flows arising from financing aclivities in accordance with Indian Accounting Standard-7

4

Material accounting policy information
The accompanying notes are an integral part of the standalone financial statements

As per aur report of even date attached

For and on behalf of the Board of Directors
SAEL Industries Limited

(.

Jasbir Singh
Managing Director
DIN- 01668231

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: i}

For G.D. Singhal & Associates
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@ [ FrN: 017648N | G5,

% | FEROZEPUR CITY

Laxit Awla
Executive Director and CEO
PAN- BNQPA1883F

Tarun Gupta
Partner
Membership No. 5017

Place: New Delhi
Date: 13 May 2026

-

Vishal Garg
Company Secretary
Membership No - F6867

Place: New Delhi
Date: |3 May 2026

Place: New Delhi
Date: 13 May 2026

Place: New Delhi
Date: 13 May 2026

ushyant Kumar
Chief Financial Officer

Place: New Delhi
Date: 13 May 2026

Place: New Delhi
Date: 13 May 2026




SAEL Industries Limited

CIN- U40106PB2022PLC055755

Standalone Statement of Changes in Equity for the year ended 31 March 2026
(Al amonnts in Rs. millions, unless othervise stated)

A Equity shave capital

=

. Shares acquired by
Particulars Balance as at I:::i::::il::ly Balance as at Issue of equity share SAEL Employees Balance as at
01 April 2024 ) 31 March 2025 capital during the year Welfare Trust 31 March 2026
during the year

o (vefer note 53) o _
Equity share capital (refer note 17} o 461 29 3225 493 54 5922 52 (52 00) 6,364 06
Oiher equity (refer note 18)

. Roneryve and gurplun
Particulars - = - = Totnl
Securities preminm Retained earnings

‘Balance ns nt 01 April 2024 6,457.09 (4,589 08) 1,868.01
Profit during the year . 2,908 89 2,908 89
Addition during the year 1,25775 1,257 75
Other comprehensive income for the vear (net of tax) - 284 284
Balance as at 31 March 2025 7,714.84 (1,677.35) 6,037.49
Loss during the year (1,678 55) (1,678 55)
Movement during the year (5,922 52) - (5,922 52)
Shares acquired by SAEL Employees Welfare Trust (refer note 51) (188 00) - (188 00)
Other comprehensive income for the year (net of tax) - 243 243
Balance as at 31 March 2026 1.604.32 (3.353.47) N (1,749.15)

Material accounting policy information
The accompanying notes are an integral part of the slandalone financial statements

As per our report of even date atiached

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No : 001076N/N50001 i

Tarun Gupta

Partner
Membership No 507892

Lration Mo
FRN - 01764
FE

Membership N

Place: New Delhi
Date: 13 May 2026

Place: New Delhi
Date: 13 May 2026

For and on behall of the Board of Directors
SAEL Industries Limited

Lasit Awla
Execulive Director and CEO
DIN-06976288

Jasbir Singh
Managing Director
DIN- 01668231

Place: New Delhi
Darer 13 May 2026

Place: New Delhi
Date: 13 May 2026

Wy (nnmr
Chief Financial Officer

Place: New Delhi
Date: 13 May 2026

Vishal Garg
Company Secretary
Membership No - F6867

Place: New Delhi
Date: 13 May 2026




SAEL Industries Limited
CIN: U40106PB2022PLCO55755
Notes to standalone financial statements for the year ended 31 March 2026

2.01

2.02

2.03

2.04

A)

B)

Corporate information

The Company 'SAEL Industries Limited was incotporated on 25 April 2022 under the Companies Act, 2013 The Company 15 domiciled n Tndia with 1ts registered oftice situated at H No 44,
Model Town, Faridkot Road, Guruharsahai, Distt Firozepw, Punjab-152022 During the financial year 2022-2023, all the shareholders of SAEL Limited contributed their shares in a
partnership firm, HSA & Sons and partnership firm got succeeded in SAEL Industries Limited by entering into a succession agreement Pursuant to the succession on 04 July 2022 SAEL
Induatrics Limited became the Holding Company of the SAEL Limited

The standalone financial statements have been authorised for issue by the Board of Directors on |3 May 2026

The Company is engaged in the business of establishing, commissioning, setling up power generation plants using solar, fossil and alternate source of energy and act as engineers, procurers,
buyers, sellers, distnbutors, dealets and contraclors tor setting up of power plant using glass bases mnvors, photo vollaic, boilers, turbines and/or other equipments for generating, distibution
and supplying of eleclricity and other products using solar, fossil and alternate source of energy

Material accounting policy information

Statement of compliance

These standalone financial stalements ('financial statements') have been prepaed in accordance with Indian Accounting Standards (Ind AS) specified under Section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015 and other rclevant provisions of the Companies Act, 2013 (the “Act™) (as amended from Lime to time)

Buasis of preparation
The standalone financial stalements have been prepared on an accrual basis and under the historical cost convention Maonetary amounts are expressed in Indian Rupees (Rs ) and are rounded to
the nearest millions with two decimals, except for eamings per share

These standalone financial stalements have been prepared in accordance with the accounting policies, set out below and were consistently applied to all petiods presented unless otherwise
stated They have been prepated under the assumption that the Company operates on a going concemn basis, which assumes the Company will be able to discharge its liabilities as and when they
fall due

The Company has created an "SAEL Emiployee welfare Trust (‘ESOP Trust') The Company uses the trust as a vehicle for distiibuling shares to employees under the employee stock option
schemes The Company teats the trust as its extension and shares held by trust are tieated as ticasury shares Own equity instruments that are held by the trust are recognised at cost and
deducted from equity No gain or loss is iccognised in standalone statement of profit andloss on the purchase, sale, issue, or cancellation of the Company's own equily instiuments

Use of estimates

The preparation of standalone financial statement in conformity with Ind AS requires the management to make judgments, estimates and assumptions that affect the 1¢ported amounts of
revenues, expenses, assets and liabihlies and the disclosure of contingent liabilities, at the end of the reporting period Although these estimates are based on the management's best knowledge
of currenl events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts of assets ot liabilities
tuture periods

Foreign currency translation

Functional and prescntativn currency

Transactions in foreipn cunencies aie initially 1ecorded by the Company at its functional currency spot rates at the date the transaction fust quahfies for recognition All monetary assets and
liabilities denominated m foreign curiencies are translated into the functional cwiency at the exchange rate at the reporting date Non-monetary assets and liabilities that are measured at fai
value in a foreign curency are translated into the functional currency at the exchange rate when the fair value was determined Non-monctary assets and liabilities it any that are measured based
on historical cost in a foreign curiency are translated at Lhe exchange rate at the date of the transaction All exchange differences, excepl those relating to long-term monetary foreign currency
items, are dealt with in the Statement of Piofit and Loss

Revenue
Revenue from contracts with customers is 1ecognised when contiol of the goods o1 services are tiansfeired to the customer at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those yoods or services

Engineering, procurement and construction contract

Construction revenue and costs are 1ecognised by reference (o the stage of completion of the construction activity at the balance sheet dale, as measured by the proportion that contiact costs
mewred for work perforimed to date bear to the estimated total contract costs Where the outcome of the construction cannot be estimated 1eliably, revenue is recognised to the extent of Lhe
construction costs incurred if it is probable that they will be recoverable. When the outcome of the contiact is ascertained reliably, contiact revenue is 1ecognised at cost of work performed on
the contract plus proportionate margin, using the peicentage of completion method i e over the period of time The estimated outcome of a contiact is considered reliable when all the following
conditions are satisfied

1 The amount of revenue can be measw ed reliably,

1i It is probable that the economic benefils associated with the contract will flow to the Company,

iti The stage of completion of the contract at the end of the reporting period can be measured reliably,

iv.The costs incurred or to be incwred in respect of the contract can be measwed reliably.

Provision is made for all losses incunied to the balance sheet date Variations in contract work, claims and incentive payments are recognised Lo the extent that it is probable that they will result
in revenue and they are capable ot being reliably measured Expected loss, if any, on a contract is recognised as expense in the period in which it is foreseen, irrespective of the stage of
completion of the contract For contracts where progress billing exceeds the aggregate of contract costs incurred to-date and 1ecognised profits (or 1ecognised losses, as the case may be), the
surplus is shown as the amount due to customers Amount received before the related work 1s performed are disclosed in the standalone financial statement as a lhability towards advance
received Amounts billed for work performed but yet to be paid by the customers are disclosed in the standalone financial statement as iade receivables. Work performed but yet not billed to
the Customer are disclosed as unbitled 1evenue

Interest income

Interest income is recorded using the effective mterest rate (ETR) EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the fmancial
instrument or a shorter petiod, wheic appropriate, to the gross cairying amount of the financial asset o1 to the amortized cost of the financial liability When calculating the eftective nterest 1ate,
the Company estimates the expected cash flows by considering all the contractual terms of the financial instrument but does not consider the expected credit losses [nterest income is included

in other iy tenient of Profit and Loss

o 2 B
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SAFI. Industries imited
CIN: TI40106PR2022PL.CNSSTSS
Notes to standalone financial statements for the year ended 31 March 2026

2,05

2.06

2.07

Property, plant and equipment

I"opaty, plant and cquipments are carricd al cost less accumulated depreciation 'I'he cost of 1tems of the property, ptant and equipment compyises its puichase price nel ol any uade discount
and rebale, any import duties and other taxes (other than those subsequently recoverable from tax authorities), any directly attributable expenditure on making the assct ready fur its intended
use, olher incidental expenses and interest on boriowings attributable to acquisition of qualifying property, plant and equipment uplo the date the asset is ready for its intended use

Whenever significant parts of the property, plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their specific useful lives All other
repair and maintenance costs are recognised in statement of Profit and Loss as incurred

Based on lechnical assessment made by technical expert and management estimate, the Company have assessed the estimated useful lives of certain property, plant and equipment that are
ehilfeven G e vseful D peesendaed e Seledale T the Comipanies: Act 2013, The management believes that these estimuated usedl hves wre cealiste snd velleet B wpyscoximation of the
period over which the assets ate likely to be used

The 1esidual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively
Depreciation on assets provided as follows:-

Estimated useful life

Asset category |Estimated useful life (in
years)
Furnitw e and fittings 10 T
Office equipments 5
Comp\lterﬂuignents 3

The leasehold improvements are depreciated using straight line method over the primary period of the lease or useful life of the assets (generally 10 years), whichever is lower

Method of depreciation

- Depreciation is provided on straight line method
- Depreciation on additions (disposals) is provided on a pro-rata basis i ¢ fiom (upto) the date on which asset is ready for use (disposed of)

De-Recognition

An item of property, plant and equipment and any significant part mutially 1ecogmsed 1s de-recognised upon disposal or when no future economic benefits are expected from its use or disposal
Any gain or loss arising on the de-recognition of the asset (calculated as the difference between the nel disposal proceeds and the carrying amount of the asset) is included in the Statement of
Profit and Loss when the asset is derecognised

Intangible assets

Intangible assets acquired separalely are measured on initial recognition at cost Following the initial recognition, intangible assets are carried at cost less accumulated amortisation and
accumulated impairment losses Amortisation 1s recognised on a stiaight-line basis over their estimated useful lives Tntemally generated intangibies , excluding capitalised development costs,
are not capitalised and the related expendituie is 1eflected in profit or loss in the period in which the expenditure is incurred.

The vseful lives of intangible assets are assessed as either finite or indefinite [ntangible assets with finite lives are amortised over the useful economic life and assessed for impaitment wheneve
there 1s an indication that the intangible asset may be impaired

Estimated useful lives of the intangible assets are as follows:

Estimated useful life

Asset category Estimated useful life (in
vears)
Software 3
Leases

The lease asset classes primarily consist of leases for building The Company assesses whether a contract contains a lease, at inception of a contract A conlract is, or contams, a lease 1f the
conuact conveys the tight to contio! the use of an identified asset for a period of time in exchange for consideration To assess whether a contiact conveys the right to contiol the use of an
identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset (ii) the Company has substantially all of the economic benefits from use of the asset
through the period of the lease and (i) the Company has the right to direct the use of the asset At the dale of commencement of the lease, the Company recognises a right-of-use asset (“ROU”)
and a conespondiny lease liability for all lease airangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value leases For these
short-term and low value leases, the Company recognises the lease payments as an operating expense on a straight-line basis over the term of the lease

The right-of-use assets are initially 1¢ccopgnised at cost, which comprises the initial amount of the lcase liability adjusted for any lease payments ntade at ot prior to the

commencement date of the lease plus any initial direct cosls less any lease incentives They are subsequently measured at cost less accumulated amortisation and impairment losses Right-of-use
assets are amortised from the commencement date on a stiaight-line basis over the shorter of the lease term and useful life of the undetlying asset Right of use assets arc evaluated for
recoverability whenever events or changes in circumstances indicate that their carying amounts may not be recoverable

The lease liability is initially measwed at amortised cost at the picsent value of the futwe lease payments. The lease payments aie discounted using the incremental borrowing tates Lease
liabilities are remeasured with a conesponding adjustment to the related right of use asset if the Company changes its assessment as to whether it will exercise an extension o1 a termination

option
Lease liability and ROU asset have been separately presented in the balance sheet and lease payments have been classitied as financing activity in statement of cash flows

S/
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SAEL Industries Limited
CIN: U40106PB2022PLC0O55755
Notes to standalone financial statements for the year ended 31 March 2026

2.08

2.09

Tmpairment of non-financial assets

For ipanment assessimenl putposes, assets are grouped at the lowest levels for which theie are largely independent cash inflows (cash-generating units) As a result, some assets are (ested
individually for impairment and some are tested at cash-geneiating unit level All individual assets or cash-generating units are tested for impairment whenever events or changes in
circumstances indicate that the carrying amounl may not be recoverable

An impanment loss is 1ecognised for the amount by which the asset’s (or cash-generating unit’s) carrying amount exceeds its recoverable amount, which is the higher of fair value less costs of
disposal and value-in-use To determine the value-in-use, management estimates expected future cash flows from each cash-generating unit and determines a suitable discount rate in order to
calculate the present vatue of those cash flows The date used for impairment testing procedures are directly linked to the Company's latest approved budget, adjusted as necessary to exclude the
effects of future reorganisations and asset enhancements Discount factors are determined individually for each cash-generating unit and reflect current market assessments of the lime value of
nmoney and asset-specific risk factors

An impairment loss is recognised for the amount by which the asset’s (or cash-generating unit’s) caurying amount exceeds its recoverable amount, which is the higher of fair value less costs of
disposal and value-in-use. To determine the value-in-use, management estimates expected future cash flows fiom each cash-generating unit and determines a suitable discount rate in order to
calculale the present value of those cash flows The date used for impairment testing procedures are directly linked to the Company's latest approved budget, adjusted as necessary to exclude the
effects of fulure reorganisations and asset enhancements Discount factors are determined individually for each cash-generating unit and reflect cunent market assessments of the time value of
money and asset-specific risk factors

Finuncial instruments

Recognition, initial measurement and derecognition

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the financial instrument, and, except for trade receivables which do
not conlain a significant tinancing component, these are measwred initially at:

a) faii value, in case of financial instruments subsequently cariied at fair value through Profit and Loss (FVTPL);

b) fair value adjusted for tiansaction costs, in case of all other financial instruments

Financial assets ate derecognised when the contractual tights to the cash flows fiom the financial asset expire, o1 when the financial asset and substantially all the risks and rewards ate
transferred A financial liability 1s derecognised when the underlying obligation specified in the contiact is dischaiged, cancelled o1 expires

Classification und subsequent measurement of financial assets
Difterent ciiteria Lo determine impan ment are applied for each category of financial assets, which are described below
For purposes of subsequent measurement, financial assets are classified in three categories:

« Financial assets at amortised cost

+ Financial assets at fair value thiough other comprehensive income (FVOCI)
+ Financial assets, derivatives and equity instiuments at FVTPL
(1) Financial assets at amortised cust
Classitication and subsequent measurement of financial assets
Financial Assets
The financial assets 1s measured at the amortised cost if both the following conditions are met
() The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
(b) Contractual terms of the asset give tisc on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding,
After iitial measurement, such financial assets are subsequently measured at amortised cost using the effective intetest 1ate (EIR) method Amortised cost is calculated by taking into account
any discount o1 premam on acquisition and fees or costs that are an integial part of the EIR The EIR amoitisation 1s mcluded i finance income i the Profit and Loss When the financial asset
is derecognised or impaired, the gain o1 loss 1s recognised in the statement of Profit and Loss

De- Recognition of financial assets

Financual assets (ot where applicable, a part of financial asset o1 part of a Company of similai financial assets) are detecognised from the balance sheet when the contractual tights to receive the
cash flows fiom the financial assct have expited, or when the financial assct and substantially all the risks and rewards are transferied The Company also derecognises the financial assel if it has
both transfeired the financial asset and the tansfer qualifies for derecognition

Inipairment of financial assets
Tn accordance with Tnd-AS 109, the Company applies expected credit loss (ECL) mode! for measurement and recognition of impairment loss for financial assets carried at amorlised cost

ECL is the difference between all contractual cash flows that are due (o the Company in accordance with the contract and all the cash flows that the Company expects to receive. When
estimatmy the cash lows, the Company 1s required (o consider
e All contractual Lerms of the financial assets (nchuding prepayment and extensian) aver the expected life of the assels
e Cash flows fiom the sale of collateral held or other credit enhancements that are integial to the contractual terms
Trade receivables
The Company applics simplified approach permitted by Tnd AS 109 Financial Instruments, which requites expected lifetime tasses to be 1ecognised from initial recognition of reccivables

Other finuncial assets
For recognition of impairment loss on other financial assets and risk exposute, (he Company determines whether there has been a significant increase i the credit risk since initial recognition
and if credit 1isk has increased significantly, life time impairment loss is provided otherwise pravides for 12 month expected credit losses

Classification and subsequent measurement of financial liabilities

Financial liabilities are measwed subscquently at amortised cost using the cffective interest method excepl for derivatives and financial liabilities designated at FVTPL, which are cairied
subsequently at faii value with gains o losses recognised in profit ol loss

Compound financial instruments

Compound financial instruments are separated into liability and equity components based on the tetms of contiact On the issuance of compound financial instruments, the fair value of tiability
component is determined using a market rate for an equivalent instrument This amount is classified as a financial liability measured at amortised cosi (net of tiansaction costs) until il 1s
extingwished on conversion ot redemption The equity component is classified under other equity

(2) Financial assets at fair value through other comprehensive income (FVOCH)

Financial assets at fair value through other comprehensive income (FVOCT) Financial assets that meet the following conditions are measured mitially as well as at the end of each 1eporting date
at fair value, 1ecognised m other compiehensive imcome (OCT)

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

b) The contiactual tenms of the asset give risc on specified dates (o cash flows that represent solely payment of principal and interest

(3) Financial asscts at fair value through Profit and Loss (FVTPL)
Financial assets at fair value through profit or loss (FVTPL) Finaninl i Wi Tq\\ql meet the amorttsed cost critetia or FVTOCI criteria are measured at FVTPL Financial assets at FVTPL
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2.10

2.1
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(4) Financial Liability

The Company's financial liabilities include boriowings, lease liability, trade and other payables and other financial liabilities

Tinancial liabilities are classified as mcaswed at amoitised cost vi TVTPL A financial liability is classificd as at TVTDPL if it 18 classified as held-for-trading, or it i3 a denivative ui it is
designated as such on initial recognition Financial liabilities at FVTPL, are measured al fair value and net gains and losses, including any interest expense, are recognised in profit or loss Other
financial liabilities are subsequently measured at amortised cost using the effective interest method Interest expense and foreign exchange gains and losses are recognised in profit or loss Any
gain o1 loss on derecognition is also recognised in profit o loss Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is piobable

that some o1 all of the facility will be diawn down

For trade and other payables maturing with in one year trom the Balance Sheet date, the catrying amounts approximate fair value due to thie shortsiatunty os these instuments

De-Recognition of financial liability
A financial liability is de-recognised when the obligation under the liability 1s discharged or cancelled or expired When an existing financial liability 1s replaced by another from the same lender

on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in Statement of Profit and Loss

Offsetting of financial assets and financial liabilities
Financial assels and financial liabilities are offset and the net amount 1s repoited in the balance sheel if there is a currently enforceable legal right to offset the 1ecognised amounts and there is

an intention to acttlo on a net baosia, to realiae the vsacts and acttle the liabilities aimultancoualy

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on curient/ noncurrent classification

An asset is tieated as current when it is

« Expecled to be realised or intended to be sold o1 consumed in normal operating cycle

« Held primarily for the puipose of tiading

» Expected to be realised within twelve months aflter the reporting year, or

» Cash or cash equivalent unless restiicted from being exchanged or used to settlc a liability for at least twelve months after the reporting period All other asscts are classitied as non-current

A lability 1s current when:

« It is expected to be settled in normal operating cycle

« It is held primarily for the purpose of trading

« It is due to be settled within (welve months after the 1eporting year, ot

» There is no unconditional right to defer the setllement of the liability for at least twelve months after the 1eporting petiod

The Company classifies all other liabilities as non-cuisent

Defened tax assets and liabilities are classified as non-current assets and liabilities

Operating cycle

Based on the natute of the operations and the time between the acquisition of assets for processing and their realisation in cash or cash equivalents, the Company has ascertained its operating
cyele as twelve months for the purpose of current/non-cuirent classification of assets and habilities

Contract liabilities
A contract liabitity is the obligation to transfer services to a customer for which the Company has received consideration (o1 an amount of consideration 1s due) fiom the customer It a customer

pays consideration before the Company transters services to the customer, a contract liability is recognized when the payment is made or the payment 1s due (whichever 1s earlier) Contiact
liabilities are recognized as 1evenue when the Company pettorms unde the contract

Income taxes
Tax expense comprises cutrent and deferred tax Tax expense is recognised in profit or loss except to the extent thal it relales to items recognised directly in equity o1 other comprehensive

ncome, m which case it is recognised in equity or in other comprehensive income

Current tax

Current lax comprises the expected tax payable on the laxable income for the year The amount of current tax payable is the best estimate of the tax amount expected to be paid that reflects
uncertainty 1elated to ncome taxes, it any It is measwed using tax 1ates enacled or substantively enacted at the 1eporting date Current tax assets and habilities are offset only if certain ciiteria
is met Current Tncome tax related to items recognised in other comprehensive income or directly in equily is recognised in other comprehensive income or in equily as the case may be

Deferred tax
Deferred tax is 1ecognised in respect of temporary differences between the canying amounts of assels and liabilities for financial reporting purposes and tax base i e amounts used for taxation

purposes

A defered tax asset 1s recognised for unused tax losses, unabsoibed depreciation, deductible temporary differences, to the extent that it is probable that future taxable profits will be available
agaimst which they can be utilized Deferred tax assels are reviewed at each reporting date and are reduced to (he extent that it is no Jonger probable that the related tax benefit will be realised A
deferred tax liability is recognised in respect of taxable temporary differences

Deferred tax is measwed at the tax rates that are expecled to be applied lo temporary diffetences when Lhey reveise, based on the laws that have been enacted or substantively enacted by the
1eporting date Deferved tax assets and liabilities are offset if there is a legally enforceable right to offset cutrent tax liabilities and assets and they relate to income taxes levied by the same tax
authority on the same taxable entity or on different tax entities, but they intend to settle current tax liabilities and assels on a net basis or their tax assets and liabilities will be 1ealized
simultaneously

Deferred tax 1elating to items 1ecognised outside profit or loss is 1ecognised outside protit or loss Deferred tax items aie recognised in correlation to the underlying transaction either in other

comptehensive income or directly in equity
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Notes to standalone financial statements for the year ended 31 March 2026

2,13

2.14

2.16

2.17

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-lerm, highly iquid investments matusing within 90 days trom the date ot acquisition. Cash and
cash equivalent aie readily convertible into known amounts of cash and are subject to an insignificant risk of changes in value

Trovisions, contingent assets and contingent liabilities
Provisions are recognized only when there s a present obligation, as a result ot past events and measured at the estimaled expendiiure required to setle the present obligution, based on the

most reliable evidence available at the 1epotting date, including the 1isks and uncertainuies associated swatly tie present ablggatns wew whnle

Any reimbursement that the entities forming part of Company is virtually certain to collect fiom a thid party with respect to the obligation 1s 1ecuguised as a separate asset Tluwever, (his assel
may not exceed the amount of the related provision

No liability is 1ecognised if an outflow of economic resources as a resull of present obligations is not probable Such situations are disclosed as contingent liabilities unless the outflow of
TESOIFCE 1S TeEmOote

Contingent liabilities are disclosed by way of note unless the possibility of outflow is remote Contingent assets are neither recognized noi disclosed However, when iealization of income is
virtually certain, related asset is recognized

Employee benefits

Short-term employee benefits

Liabilities for wages and salaries, including nonmonetary benefits that are expected to be settled wholly within 12 months after the end of the period in which the employees render the related
service are classified as short-term employee benefits These benefits include salaries and wages, short-term bonus, pension, ncentives etc These are measured at the amounts expected to be
paid when the labilities are settled The liabilitics aie presented as current employee benefit obligations in the balance sheet

Post-employment benefits plans

The Company provides post-employment benefits thiough various defined contribution and defined benefit plans

Defined contribution plans

The Company pays fixed contiibution into independent entitics in relation to several state plans and insutances for individual employces The Company has no legal or constructive obligations
to pay contributions in addition to its fixed contributions, which are recognised as an expense in the period that related employce services are received

Defined benefit plans

Under the Company’s defined benefit plans, the amount of benefil that an employee will receive on retirement is defined by reference to the employee’s length of service and final salary The
lesat obligation for any benefits remains with the entities fonming part of company

The liability recognised in the balance sheet for defined benefit plans is the present value of the defined benefit obligation (DBO) at the reporting date

Management eslimates the DBO annually with the assistance of independent actuaries Actuarial gains/losses resulting from 1e-measurements of the liability/asset are included in other
comprehensive income

Seivice cost of the Company’s defined benefit plan is included in employee benefits expense Employee contributions, all of which are independent of the number of years of service, are treated
as a reduction of service cost. Net intetest expense on the net defined benefit liability is included in Profit and Loss Gains and losses resulting fiom re-measwrements of the nel defined benefit
hability are included in other comprehensive income

Compensated absences

Accumulated compensated absences, which are expected to be availed or encashed within 12 months fiom the end of the year and are treated as short term employee benefit The obligation
Llowaids the same is measured al the expected cost of accumulating compensated absences as the additional amount expected to be paid as a result of the unused entitlement as at the year end
Accumulated compensated absences, which are expected to be available or encashed beyond 12 months from the end of the yca aie weated as other long term employee benefits The
Company’s hability is actuatially determined (using the Projected Unit Credit method) al the end of each year The present value of the defined benefit obligation is determined by discounting
the estimated future cash outflows using market yields on Government secwrities Re-measwreiient pains and losses arising fiom expetience adjustments and changes in actuarial assumptions
are recognised in the statement of profit and loss in the period in which they arise Past-service costs are recognised immediately in the statement of profit and loss The Company presents the
entire leave as a current liability in the balance sheet, since it does not have an unconditional right to defer its scttlement for 12 months after the reporting date

Financial instrument classified as financial liability

Financial insttument which requires the Company to deliver cash or another financial asset. o1 othelwise to settle it in such a way that it would be a financial liability, and where Company does
not have an unconditional right o avoid such obligation, are classified as financial liability Such classification is in substance of the contractual arrangement and as per the definitions of the
financial liability Such financial mstiuments are 1ecognized as financial liability at the full amount, without taking into account the timing of the contingent event This is as per the rules of
contingentl settlement provisions. The equity component for such financial instruments will be nil

Initial recognition of such financial instrument as financial liability will be at fair value and subsequent changes in fair value is recognized in profit or loss (i e FVTPL)

Material management judgement and estimates in applying accounting policies

The pteparation of standalone financial statement requires management to make judgements, estimates and assumptions that aftect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosuie of contingent liabilities Estimates and assumptions are continuously evaluated and are based on management’s experience and
other factors, including expectations of future events that are believed to be reasonable under the circumstances Uncertainty about these assumptions and estimates could 1esult in outcomes (hat
requite a material adjustment to the carrying amount of assets or liabilities affected

In particular, the Company has identified the following areas whete material juduements, estimates and assumptions are requited Further information on each of these areas and how they
impact the vartous accounting policies are described below and also 1n the relevant notes to the standalone financial statements Changes n estimates are accounted for prospectively

Judgements
Judgements In the pracess of applying the Company's accounting policies, management has made the tollowing judgements, which have the most significant ¢ffect on the amounts recognised in

the slandalone financial stalement
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SAEL Industries Limited
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Notes to standalone financial statements for the year ended 31 March 2026

(a) Revenue recognition
l‘o1r performance obhigation satistied over time. the 1evenue tecognition 1s done by measuwiing the progiess towards complete satisfaction of performance obligation The progress 1s measuted in
terms of a proportion of actual cost incuried to-date, lo the total estimated cost attiibutable to the performance obligation

(b) Income tax and deferred tax assets

Significant management judgment is required to determine the amount of deferred tax assets that can be 1ecognised, based upon the likely timing and the level of futwie taxable profits togethe
with future tax planning strategies and futwe recoverability of deferred tax assets The amount of the deferied income tax assets considered realisable could reduce if the estimates of the future
taxable income are reduced In assessing the recoverability of deferred lax assets, the Company relies on the same forecast assumptions used elsewhere in the financial statements A deferred
tax assel is recognised to the extent (hal it 1s probable that futwe taxable profit will be available against which the deductible temporary differences and tax losses can be utilised Accordingly,
the Company exercises its judgement to reassess the carrying amount of deferred (ax assets at the end of each reporting period

Estimate and assum ptions

(a) Fair value measurcment

Tn estimating the fair value of financial assels and financial liabilitics, the Company uses market observable data to the extent available Where such Level | inputs are nol available, the
Company establishes appropriate valuation techniques and inputs to the model The inputs to these models are taken from obsesvable markets where possible, but where this is not feasible, a
degree of judgment is requited in establishing fait values Judgments include considerations of inputs such as liquidity risk, credit risk and volatility Changes in assumptions about these factors
could affect the reported fai value of finuncial struments. All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, desciibed as follows, based on the lowest level input that is significant to the fair value measw ement as a whole:

Level 1 - Quoted (unadjusted) markel piices in active markels for identical assets or labilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fait value measwement is unobservable

{b) Employce bencefits

The cost of the employee benefil and other post-employment benefits and the present value of such obligation are determined using actuarial valuations an actuarial valuation involves making
various assumptions that may differ from actual developments in the futwe These include the determination of the discount rate, future salary mcieases, mortality 1ates and fulure pension
increases. In view of the complexities nvolved in the valuation and its long-term nature, employee benefit is highly sensitive to changes in these assumptions All assumptions are reviewed at
cach reporling date

(c) Provisions and liabilities

Provisions and liabilities are recognized m the period when it becomes piobable that there will be a future outflow of funds resulting fiom past operations o1 events and the amount of cash
outflow can be reliably estimated The Uming of 1ecognition and quantification of the liability requires the application of judgement to

existing facts and circumstances, which can be subject to change

(d) Classification of leases

The Company entets into leasing airangements for various land The asscssment (including measurement) of the lease is based on seveial factors, including, but not linuted to, tanster of
ownership of leased asset at end of Iease term, Iessee’s option to extend/terminate ete After the commencement date, the Company 1eassesses the lease term if there is a significant event or
change in circumstances that is within its contiot and affects its ability to exercise or nol to exeicise the option to extend or to terminate

2.18 Earnings per share and diluted earuing per share

Basic earnings per share are calculated by dividing the net profit or loss for the period altributable (o equity shareholders (after deducting attribulable laxes) by the weighted average number of
cquity shares outstanding duiing the peiiod Parlly paid cquity shares are eated as a fraction of an equity shaie to the extent that they are entitled to participate in dividends relative to a fully
paid equity share during the reporting period The weighted average number of equity shares outstanding dwiny the period is adjusted for events such as bonus issue, bonus element i a rights
issue, share split and reverse shate split (consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change in resoutces

For the purpose of calculating diluted eamings per share, the net profit or loss for the period attributable to equity shareholders and the weighted average number of shares outstanding during
the period are adjusted for the efiicts of all dilutive potential equity shares

2.19 Recognition of interest expense

Inlerest expense is recognised using the effective interest method The “effective interest rate” is the 1ate that exactly discounts estimated futare cash payment or receipts thiough the expected
life of the financial instrument to:

the gross carrying amount of the financial asset, or

the amortised cost of the financial liability
[n calculating interest expense, the effective interest 1ate is applied to the gross carrying amount of the asset (when the asset is not credit-impaired) o1 to the amortised cost of the hability

2.20 [nvestment in subsidiaries

2.21

The Company has elected to recogmze i(s investments in subsidiaries at cost in accordance with the option available in Ind AS 27, *Separale standalone financial statements’, less accumulated
impairment loss, if any Cost1epresents amount paid for acquisition of the said investments

The Company has elecled to continue with the cairying value for all of its investments in subsidiaries as recognised in the standalone financial statements On disposal of an investment, the
difference between the net disposal proceeds and the carying amount 1s charged or credited to profit or loss

Financial guarantee

Financial guaranice contracts 1ssued by the Company are those contiacts that require a payment to be made to 1eimbuise the holder for a loss 1t incurs because the specified party fails to make a
payment when due in accordance with the terms of a term Joan/debt instirument Financial guarantee contracts are recognised initially as a liability at fair value thiough profit o1 loss, adjusted for
transaction costs that are directly attributable Lo the issuance of the guarantee Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per unpairment
requitements of Ind AS 109 and the amount recognised less cumulative amortisation
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2.22 Amended Accounting Standards (Ind AS) and interpretations cffective and yet to he cffective during the year
The Minisiry of Cotpurate Alfaits ("MCA™) notifies uew standard vt awendinents 1o the existing standards under Companies (lidian Accounting Standards) Rules as amended liom time Lo
time Durmg the year ended 31 March 2076, MI'A has notitied tollowing new standards or amendments to the evisting standards appheahle to the ¢ ‘nmpany

New and amended standard adopted by the Company

a) Lack of exchangeability - Amendments to Ind AS 21:

The amendments to Ind AS 21 The Eftects of Changes in Foreign Exchange Rates specily how an entity should assess whether a cuirency is exchangeable and how it should determine a spot
exchange rate when exchangeability is lacking The amendments also require disclosure of information that enables users of its financial statements to understand how the curiency not being
exchangeable tnto the other currency affects, ot is expected Lo affect, the entity's financial pei formance, financial position and cash flows

The amendments will not have a material impact on the standalone financial statements

b) Supplier Finance Arrangements — Amendments to Ind AS 7 and Ind AS 107:
The amendments to Tnd AS 7 Stalement of Cash Flows and Ind AS 107 Financial Instruments Disclosures introduce new requirements for disclosure of supplier finance arrangements (such as
supply chain tinance, payables finance, or reverse tactoring) 1hese arrangements typically mvolve a tinance providet paying amounts owed to supplieis, while the entity aprees to pay the
finance provider at a later date, otten providing extended payment terms to the entity o1 early payment tetms to suppliers
The amendments require disclosuies that enable users of financial statements to undeistand the effects of these arrangements on the entity’s liabilities, cash flows, and liguidity sk Entities
must disclose:
- The terms and conditions of the anangements, including extended payment terms and any security or guarantees provided
- Carrying amounts of financial liabilities under such arrangements and related linc items i the bhalance sheet, mcluding amounts for which suppliers have already 1eceived payment fiom finance
providers
- The range of payment due dates for these liabilities compared to similar trade payables not part of such ariangements
- The type and effect of non-cash changes in the carrying amounts of these liabilities

The amendments will not have a material impact on the tinancial statements

Additionally, Ind AS 107 now requires disclosure of whether the entity has accessed o1 has access to facilitics under suppliet tinance atrangements as part of liquidity risk management Enlities
must also consider whether these arrangements create significant concentiations of liquidity risk

The amendments ate effective for annual reporting periods beginning on ot after | April 2025 Compaiative information is not requited for the period of initial application, and disclosures aie
not required for interim periods within that annual 1eporting period.

c) Right to Defer Settlemeut— Amendments to Ind AS 1:

The amendments to Ind AS | Presentation of Financial Statements clatify the principles for classifying labilities as current or non-cuirent The amendments 1emove the term “unconditional”
from the classification principte and require assessment of whether an entity has a right to defer settlement of a liability at the end of the reporting period, rather than whether 1t expects o1
intends to exercise that right

The amendments specify that

1f the night to defer settlement is subject to compliance with specified conditions, the nght exists only if the entity complies with those conditions at the reporting dale, even if comphance 1s
Lested later: Classification is unaftected by management intentions o1 expectations w by scitlenient within twelve months after the reporting period

Additional guidance has been introduced on covenants, breaches, and subsequent events, including disclosure requirements for covenants that could affect classification within twelve months
after the reporting perod

The definition of settlement has been claiified to include transfers of cash, other economic 1esouices, o the entity’s own equity instruments (subject to Ind AS 32)

The amendments also inttoduce new disclosure requirements for non-adjusting events and covenant-related risks

The amendments are effective for annual reporting periods beginning on or after | Apiil 2025, with ceitain provisions (such as the 1emoval of the carve-out for covenant bieaches) effective
from | Apiil 2026, When applying the amendments, an entity cannot restate comparative information

The amendment will not have a material impact on the standalone financial statements
New standards and amendments to existing Standards which are issued but are not yet cifective and have not been early adopted by the Company

Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants - Amendments to Ind AS 1

Paragiaph 74 of Ind AS 1 cuitently effective for the year ended 31 March 2026 1equites the entity not to classify the liability as cunent, 1f there 1s a bieach of a material covenant of a long-term
loan arrangement on or before the end of the 1eporting period with the effect that the liability becomes payable on demand on the reporting date, however, the lender agieed, after the reporting
pettod and before the approval of the financial statements for 1ssue, not to demand payment as a consequence of the breach

MCA vide notification dated 13 August 2025, has introduced amendment under Paragiaph 74 of Ind AS | which 1equires the entity to classify the liability as cwrent under the aforementioned
situation because, at the end of the reporting petiod, it does not have the right to defer its settlement for at least twelve months after that date Such amendment has been made effective for
annual teporting petiods beginning on or after 01 April 2026 retiospectively in accordance with Ind AS 8

This amendment is not expected to have a material impact on the standalone financial statements

(This space has been iientionally left blunk)
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(Al amounts in Rs nillions, unless otherinise stated)

3 Property, plant and equipment and 1ight-of-use assets

o

w

Details of Company's ptoperty, plant and equipment and right-of-use assets and their carying amounts are as follows:

Right-of-use assets

. Leasehold Furniture and . Computer
Particulars improvemnents fittings Office equipments equipm ents Totil (Building)
Gross carrying valuc
Balance as at 01 April 2024 = 5.07 8.96 19.48 33.51 224.32
Addition duing the year 103 48 5991 16.05 29 41 208.85 112.78
Disposal during the year - - - - - -
Balance as at 31 March 2025 103.48 64.98 25.01 48.89 242.36 337.10
Addition during the year 1398 741 705 3410 62.54 120.84
Disposal during the year - - - - - -
Balance as at 31 March 2026 117.46 72.39 32.06 82.99 304.90 457.94
Accumulated depreciation
Balance as at 01 April 2024 - 0.84 0.25 6.70 7.79 37.38
Addition during the year 28 58 578 256 991 46,83 11218
Disposal during the year - - - - < -
Balance as at 31 March 2025 28.58 6.62 2.81 16.61 54,62 149.56
Addition during the year 36 54 670 547 1914 6785 138 72
Disposal during the year - - - - - - -
Balance as at 31 March 2026 65.12 13.32 828 35.75 122.47 288.28
Net carrying value
Balance as at 31 March 2026 52.34 59.07 23.78 4724 182.43 169.66
Balance as at 31 March 2025 74.90 5836 22.20 32.28 187.74 187.54
(i} Refer note 42 for infoumation on capital conmitment
(i1) Refer note 44 for details of assels pledged as secusity by the Company for securing financin facilities from lenders
Capital work-in-progress and its agemny schedule 1s as follows
As at As at

Particulars

31 March 2026

31 March 2025

Balance as at the beginning of the ycar

Add: Addition during the ye

Balance as at the end of the year

347

3.47

Capital work-m-provress agemie sehedule 15 as Tallows:

Particular

=31 March 2026
=31 Maich 2025

Amount in capital work-in-progress for a period of

Less than | Year

1-2 Year

347

2-3 Yeurs

More than 3 Years

(i) Refer note 42 for information on capital commitment

(i1) Refer note 44 for delails of assets pledged as security by the Company for securing financmng facilities from lenders
(iii) There are no such project in progress, whose completion 1s overdue or has exceeded its cost compared to its original plan as of 31 March 2026

Intungible assets

Details of Company's mtangible assets and their carrying amounts are as follows:

Particulars

Softwares

Total

Gross carrying value
Balance as at 01 April 2024
Addition during the year
Disposal during the year
Balance as at 31 March 2025
Addition duting the year
Disposal during the year
Balance as at 31 March 2026

Accwinulated amortisation
Balance as at 01 April 2024
Addition during the year
Disposal during the year
Balance as at 31 March 2025
Addition during the year
Disposal during the year
Balance as at 31 March 2026

Net carrying value
Balance as at 31 March 2026
Bulance as at 31 March 2025

12.68

12.68
32.37

45.05

064

0.64

0.64
764

0.64
7.64

828

36.77
12.04

m
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SAEL Industries Limited

CIN- U40106PB2022PLC055755

Notes to standal fi ial stat ts for the year ended 31 March 2026
(Al amounts in Rs millions, unless otherwise stated)

Particulars As at As at
31 March 2026 31 March 2025

SAEL Limited 2,65822 2,65822
221,543,484 (31 March 2025: 221,543,484) shares of face value of Rs. 10 each

SAEL Solar P5 Private Limited 1,810.10 1,810 10
9,060,000 (31 March 2023: 9,060,000) shares of face value of Rs 10 each

SAEL Solar P4 Private Limited 1,783.00 1,783 00
84,910,000 (31 March 2025: 84,910,000) shares of face value of Rs 10 each

SAEL Solar P15 Private Limited* 1,275 88 010
58,000,000 (31 March 2025: 10,000) shares of face value of Rs 10 each

SAEL Solar MHP2 Private Limited 1.123 68 1,123 68
37,462,300 (3] Murch 2023: 37,462,500) shares of face value of Rs 10 euch

SAEL Solar P6 Private Limited* 77570 160 10
1,949,000031 March 2025: 410,000) shares of face value of Rs 10 cach

SAEL Solar P9 Private Limited 768 70 768 70
28,476,670 (31 March 2025: 28,476,670) shares of fuce value of Rs 10 cach

SAEL Solar P10 Private Limited 768 70 768 70
28,476,670 (31 March 2025: 28,476,670) shares of face value of Rs 10 cach

SAEL Solar MHP1 Private Limited 469 00 469.00
18,766,000 (31 March 2025: 18,766,000) shares of face value of Rs 10 each

SAEL Solar P7 Private Limited 010 0.10
10,000 (31 March 2023: 10,000) shares of fuce value of Rs 10 euch

SAEL Solar P8 Private Limited 010 010
10,000 (31 March 2025 10,000) shares of face value of Re 10 euch

SAEL Solat P11 Private Limited {1V 010
10,000 (31 March 2023 10,000) shares of face value of Rs. "0 each

SAEL Solar P12 Private Limited 010 010
10,000 (31 March 2025: 10,000) shares of face value of Rs 10 each

SAEL Solar P14 Private Limited 010 010
10,000 (31 March 2025: 10,000} shares of face value of Rs. 10 each

SAEL Solar P Sixteen Private Limited 010 010
10,000 (31 March 2025: 10,000) shares of fuce value of Rs. 10 each

SAEL Solar P Seventeen Private Limited 010 010
10,000 (31 March 2025: 10,000} shares of face value of Rs 10 each

SAEL Solar P Eighteen Private Limited 010 010
10,000 (31 March 2025: 10,000) shares of face value of Rs 10 each

SAEL Solar P Nineteen Private Limited 010 010
10,000 (31 March 2025: 10,000) shares of face value of Rs 10 each

SAEL Solar P Twenty Private Limited 010 010
10,000 (31 March 2025: 10,000) shares of face value of Rs 10 cach

Awla Energy P Twenty One Private Limited 010 -
10,000 (31 March 2023: Nil) shares of fuce value of Rs 10 euch

Awla Energy P Twenty Two Private Limited 010 -
10,000 (31 March 2025: Nil) shares of face value of Rs 10 each

Awla Energy P Twenty Thiee Private Limited el0
10,000 (31 March 2025: Nii) shares of face value of Rs 10 each

(A) 11,434.28 9,542.60

luvestment in compulsory convertible preference shares (CCPS) (at amortised cost)
T Lo 466 60 466 60
WO BIEH

(B) 46660 A66.00

e
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SAEL Industries Limited

CIN- U40106PB2022PLC055755

Notes to standalone financlal statements lor the year ended 31 March 2026
(All amounis in Rs. millions, unless otherwise stated)

*

Particulars As at
31 March 2026

As at
31 Mareh 2025

Value of deemed investment accounted in terms of fair valuation under Ind AS 109 (net of tax) (at
amortised cost) (refer note 14) ##

SAEL Limited 3,319.53 3,390.62
SAEL Solar P5 Private Limited 1,535.24 1,535.24
SAEL Solar P4 Private Limited 1,516.76 1,516.76
SAEL Solar P8 Private Limited 1,328.66 25.08
SAEL Solar P7 Privatc Limited 929.89 28.63
SAEL Solar P15 Private Limited 68199 -
SAEL Solar P6 Private Limited 266.06 852.32
Universal Biomass Energy Private Limited 211.72 211.72
SAEL Solar RJP1 Private Limited 21109 70.39
SAEL Solar P Seventeen Private Limited 174.17 -
SAEL Solar P11 Private Limited 78.41 -
SAEL Solar Mfg Private Limited 66.66 66.66
SAEL Salar P12 Private Limited 5824 -
SAEL Solar P Sixteen Private Limited 50.14
SAEL Solar P Twenty Private Limited 49.52 -
SAEL Solar MHP1 Private Limited 39.15 39.15
SAEL Solar MHP2 Private Limited 36.03 36.03
(©) 10,553.26 7,772.60
Value of deemed investment (related to corporate guarantee given) accounted in terms of fair
valuation under Ind AS 109**
SAEL Solar P5 Private Limited 215.28 21528
SAEL Solar P4 Puivate Limiled 199.93 19993
SAEL Solar MHP] Private Limited 124.52 -
SAEL Solas MHP2 Ptivale Limited 119.99 485.05
SAEL Solar P6 Private Limited 116.29 45.27
SAEL RE Power Private Limited 23.44 23.44
Sunfrec North East Renewable Encrgy Private limited 6.66 6.63
VCA Power Private Limited 4.11 19.48
TNA Renewable Energy Private Limited 4.03 19.48
Sardarshahar Agri Energy Private Limited 4.00 19.45
Chattargarh Renewable Energy Private limited 3.89 18.87
KTA Powers Private Limited 394 19.48
Sunfree Energy Private limited 3.25 -
D) 829.33 1,072.36
Total investments Total (A+B+C+D) 23,283.47 18,854.16
Apgregate amount of unquoted investments 23,283.47 18,854.16

Aggregate amount and market value of quoted investments -
Aggregate amount of impairment in the value of investments -

Notes:
During the year Company has acquircd additional sharcs by way of right issue in the following entities:

Number of shares

Number of shares

. B )

Endty ace Value R W Asat31 March 2026 As at 31 March 2025
SAEL Solar P15 Private Limited 10 22 57,990,000 10,000
SAEL Solar P6 Private Limited 10 400 1,539,000 410,000

# Terms and conditions of conversion of Compulsorily convertible Preference Shares (CCPS)

The Company has investment in 20 years 0.1% Compulsory Convertible Preference Shares of SAEL Limited having a par value of Rs, 10 pet share, Each CCPS will corpulsorily be
converted in one equity share of the SAEL Limited. Investment in instruments have been classified as carried at amortised cost as per Ind AS 109, since no ancillary transaction cost

has been incurred on issue of such compound financial instruments. Accordingly, amortised cost is equal to the cost of such instruments,

## These are interest-free loans and have been accounled at fair value as per Ind AS 109 " Financial Instruments". Pursuant to this accounting, the diffeience between gross proceeds

and fair value has been shown as an "Investment in equity instrument (at amortised cost)".

**The Company has extended financial guarantees to lenders in respect of borrowings availed by its subsidiaries. These guarantees have been accounted for in accordance with the

principles of Itjdd 48109 — Financial Instruments. Refer note 36 for related party disclosure,

(1) Refer note 44 li'}r“ui:'l:;;i.]h ol assets pledged as security by the Company for securing financing facilities from lenders




SAEL Industries Limited

CIN- U40106PB2022PLCU55755

Notes to stundalone financial statements for the year ended 31 March 2026
(All amounts in Rs. nullions, unless otherwise stated)

~

@

Particulars

As at
31 March 2026

As at
31 March 2025

Other financial assets (non current)

(unsecured, considered good unless otherwise stated)

Bank deposits with remaining maturity more than 12 months
Security deposits

(i) Refer note 44 for details of assels pledged as security by the Company for secwiing financing facilities from lenders

Deferved tax assets/(liabilities) (net)

Deferred tax assets are attributable to the following:
Fair value of investments

Lease liabilities

Provision for employee benefit expenses

Property, plant and equipment

Deferred tax liabilities are attributable to the following:
Right-to-use asset

Deferred tax assets (net)

As at 31 Murch 2026

21955 274 36
7976 63.85
299,31 338.21
2,491 66 2,053.03
5821 6134
26 60 12.81
1108 474
(42 70) (4720
2,544.85 2,084.72

Recognised on (Expenses-)/ bc.ncﬁt Recognised in other

Particulars Asiaf account of recognised|in comprehensive income/ ASIAG

01 April 2025 . statement of profit . 31 March 2026

investment other equity
and loss
Assets
Fair value of investments 2,053.03 93434 (49571) 2,491.66
Lease liabilities 6134 - 3.11) 5823
Propeity, plant and equipment 474 - 634 - 1108
Provision for employee benefit expenses 1281 - 1461 (0 82) 26,60
Liabilities
Right-to-use asset (4/20) - 450 _ = 1 _ (4270}
Total 2,084.72 934.34 (473.37) (0.82) 2,544.87
As at 31 March 2025
0 fi Lo
Recognised on (Fxpenscs.)/ be.ne N Recognised in other

Particulars — account of recognised in comprehensive income/ oSl

01 April 2024 B statement of profit . 31 March 2025

investment el Toven other equity
— aiidl fgss — — —

Assets
Fair value of investments 1.420 92 1,031 18 (399.07) = 2,053.03
Lease liabnlities 6427 - (293) . 6134
Provision for employee benefit expenses 10 30 - 368 (117 12.81
Property, plant and equipment 035 - 440 . 474
Brought forward losses 5375 - (53.75) - -
Liabilities
Right-to-use asset (54 43) - 723 - (47.20)
Total 1,495.16 1,031.18 (440.44) (117 2,084.72

Effective tax reconciliation

Particulars

For the year ended
31 March 2026

Formyc;'m-
31 March 2025

(Loss)/profit before tax (997 69) 4,32961
Applicable tax 1ate 2517% 25 17%
Expected tax expense [A] (251.12) 1,089.76
Expenses not considered in determining taxable profit 897 90 34307
Eatlier yeai tax expenses 1707 -
Others 1701 (1211)
Total adjustments |B] 931.98 330.96
Actual tax expense [C=A+B| o 680.86 1,420.72I
Total tax incidence 680 86 142072
680.86 1,420.72

Tax expense recognized in standalone statement of profit and loss |D|
The applicable tax rate is the domestic tax rate applicable to the Company - 25 17% (31 March 2025: 25 17%)

(This space has been intentionally left blank)
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SAEL Industries Limited

CIN- U40106PR2022PLC055755

Notes to standalonc financial statements for the year ended 31 March 2026
(All amounts in Rs. millions, unless otherwise stated)

9

10

Particulars As at As at
31 March 2026 31 March 2025

Non-current tax assets (net)
Income tax receivables (net of provision: Rs. 190.41 millions (31 March 2025: Nil)) 932,96 474.95
932.96 474,95
Current investments
Investment in mutual fund (quoted) (at FVTPL) 695.49 538.69
695.49 538.69
As at As at
Mutual Funds 31 March 2026 31 March 2025
No of Units Amount No of Units Amount
ICICI Prudential Short Term Growth 11,026,784 689.04 - -
DSP S&P BSE Liquid Rate ETF 5,005 5.64 - -
BNP Paribhas Overnight Fund 574 0.81 574 0.77
HDFC Shorl Term Debl- Growth - - 17,179,955 537.92
Total 11,032,362 695.49 17,180,528 538.69
Aggregate amount of quoted investments 682.04 530.67
Aggregate amount and market value of quoted investments 695.49 538.69

Aggregate amount of impairment in the value of investments -
(i) Refer note 44 for delails of assels pledged as securily by the Company for securing (inancing [acilities rom lenders.

Trade receivables

(unsecured, considered good unless otherwise stated)

Considered good, unsecured 3,151.25 5,590.25
Credit impaired - -

3,151.25 5,590.25
Less:- allowance for expected credit loss - -
Net trade receivables 3,151.25 5,590.25

Notes

(i) Refer note 44 for details of assets pledged as security by the Company for sceuring financing facilities from lenders

(i) Refer nate 37 for exposure of credit risk and loss allowance related to trade receivable

(iii) There are no debts due by directors or other officers of the Company or any of them either severally or jointly with any other person ot debts due by firms or private companies respectively
in which any director is a pariner or a direclor or a member except as disclosed in note 36. Further the Company has not granted any loan to its directors.

(iv)The net carrying value of trade receivables is considered a reasonable approximation of fair value,

(V)The credit period given to the customer ranges from 60 to 90 days.

Trade receivable ageing schedule as at 31 March 2026

Outstanding for following periads from the due date of payment

Particulars Unbilled Less than 6 months
ot duc than 3 tal
i N I 1 to 2 years 2 to 3 years More than 3 years Total

Undisputed trade 1eceivable
Considered good - - 2,918.21 - - 233,04 - 3,151.25
Credit impaired - - " - - - - -
- - 2,918.21 - - 233.04 . 3,151.25
Less:- allowance for expected credit loss - - - = - - - -
Net trade receivable - - 2,918.21 - - 233.04 - 3,151.25

Trade receivable ageing schedule as at 31 March 2025

Outstanding for following periods from the due date of payment

Particulars Unbilled Less than 6 months
dues* Not due 6 months to 1 years 1to 2 years 2 to 3 years More than 3 years Tatal

Undisputed trade receivable
Considered good - 4,143.81 1,213.40 - 233.04 - - 5,590.25
Credit impaired - - = E - - = =
- 4,143 .81 1,213.40 - 233.04 - - 5,590.25
Less:- allowance tor expected credit loss - - - = - - 4 =
Net trade receivable . 4,143.81 1,213.40 - 233.04 - - 5.590.25

Notes:
(i) There are no disputed trade receivables, hence the same is not disclosed in the ageing schedule.

* Unbilled dues pertains to receivable against which billing is yet to issued however the performance obligation is compleled




SALL Industries Limited

CIN- U40106PB2022PLC055755

Notes to standalone financial statements for the year ended 31 March 2026
(Al amounts in Rs. millions, unless othenvise stated)

Particulars As at As at
31 March 2026 31 March 2025

12 Cash and cash equivalents
Balances with banks

- 1n curient accounts 4731 581.68
- in bank deposits with banks with original maturity of 3 months or less 6592 268 44
Cash on hand* 0.00 017

113.23 850.29

(i) Refer note 44 for details of assets pledged as security by the Company for securing financing facilities from lenders
(i) There wie no 1epatiiation testrictivns with regard w cash & cash equivalents as at the end of teputting year and previous yeat
*Certain amounts that are required to be disclosed and do not appear due to rounding off are expressed as "0.00"

13 Bank balances other than cash and cash equivalents above

Bank deposits with original maturity mose than 3 months but less than 12 months 497.67 967.09
497.67 967.09

(i) Retes note 44 for details ot assets pledged as security by the Company for securing financing facilities fiom lenders

14 Loans*
(unsecured, considered good unless othervive stated)
Non-current financial usset

Loans to related parties# 19,143 74 18,898 00

Current finuncial asset
Loans to related parties 3,252 85 1,401 46
22,396.59 20,299.46

#The Company has given loan to its subsidiaiies company amounting to Rs Nil (31 Maich 2025: Rs 8.444 65 million) which is receivable after the expiry of 5 years and Rs 6,087 53 millions
(31 March 2025 : Rs 4,667 .00 millions) which is receivable after the expity of 15 years

These aie interest-free loans and have been accounted at fair value as per Ind AS 109 " Financial Instruments”. Pursuant to this accounting, the difference between gross proceeds and fair value
has been shown as an "Investment in cquity instiument in other equity (at amortised cost)"(reter note 6)

*Refer note 44 for details of assets pledged as security by the Company for securing tinancing facilities trom lenders

Loan given to related parties are for business purpose und interest fiee

Details of loans o1 advances in the nature of loans gianted to pronioter, ditectors, KMPs and the ielated parties (as defined under Companies Act, 2013), eithet sevetally o jointly with any other
peison, that are:

(a) 1epayable on demand; o1

(b) without specifying any terms o1 period ol 1epayment

As at 31 March 2026

Amount of loan or advance in the Percentage to the total loans and
Type of' borrower nature of loan outstanding advances in the nature of loans
Promoter B 5
Directors - -
KMPs - -
Related parties - 3.252 85 N 100%

As at 31 March 2025

Amount of loan or advance in the Percentage to the total loans and

Type of borrower nature of lean outstanding advances in the nature of loans
Promoter - -
Directors B )
KMPs = =
Related parties 1,401 46 100%

15 Other financial assets (current)*
(unsecured, considered good and measured at umortised cost unless otherivise stuted)

Bank deposits with 1emaining matutity less than 12 months 27382 1,680.34
Receivable fiom related party (refer note 36) 38525 29221
Other receivable 491 549

) (63,98 1,078, 04

*Refer note 44 for details of assets pledped as secutity by the Company for securing financing facilities fiom lenders

16 Other current assets®
(unsecnred, considered good unless othenvise stated)

Advance Lo vendors 2,594 40 5.138.03
Balances with government authorities 199 65 -
Prepaid expenses 6188 3186
Othess** 34745 -
3,203.38 5,169.89

*Refer-nute 1 fuidetails of assets pledged as security by the Company for secwring financing fucilities from lenders
#* pertains |0

™
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SAEL Industries Limited

CIN- U40T106PB32022P1L.CHS5TSS

Nuotes to standalone hnancial statements lor the year ended 31 March 2020
(A amounts in Rs. millions. unless othervise stated)

17 Equity shave capitad

The standalone linancial statements represent a legal entity structwie. The share capital of the company as below.
(i) Anthorised capital =

. As at 31 March 2026 As at 31 March 2025

Particulars

Number of shares Amount  Number of shares Amount
Autherbved equlty vhory capital ol My, §foeneh (31 Mareh 2025; 1R 10/- ¢acl)
At the beginning of the year 66,000,000 60 0N (6,000,000 660.00
Share split dining, the year*# 66,000,000 - - -
Movement during the year# 3,802,000,000 _19,010.00 - -
Authorised equity shares at the end of the year (A) 3.934,000,000 19,670.00 66,000,000 660,00
Authorised preference share capital of Rs, 10/~ each (31 March 2025; Rs 10/ cach)
At the beginning of the year 31,140,000 31140 31, Fabin e 31740
Movement during the year# 1.860,000 18.60 -
Authorised preference shares at the end of the year (B) 33,000,000 330.00 31,140,000 311.40
Total (A) +(B) 3.967,000,000 20,000.00 97,140,000 971.40
(il) Issued capital
Issued and subscribed and fully paid up (equily share capital) 1,272,811,722 6,364.06 49,354,297 493 54
lssued and subsciibed and fully paid up (meference share capital) 32,628,548 32629 30,098,548 300.99
Total 1,305,440,270 6,690.34 79,452,845 794.53
Less : amount presented as financial liability (refer note 20) 32,628,548 326.29 30,098,548 30099
Total 1,272.811,722 6,364,006 49,354,297 403,54

*The cquity shares of the Company have been sub divided, such that I{one) equily share having face value of Rs. 10 each each. fully paid-up, stand sub-divided into 2 (two) cquity shares having face value
ol Rs. 5 cach, [ully paid-up, 1anking pari-passu in all respeets on 24 Seplember 2025.

#Pursuant Lo (he special resolulion passed al cxira ordinary general meeting held on 24 Scptember 2025, the members approved Lo increasc (he authotised share capilal of the Company from Rs. 660.00
million divided into 66,000,000 equity shares of Rs 10/~ each and 31,140,000 preference shates of Rs 10/- each to Rs. 20,000 million divided into 3,934,000,000 equity shates of Rs 5/- each and
33,000,000 preference shates of Rs 10/- each

1. Reconciliation ol equity share capital outstanding at the beginning and at the end of the reporting year

B As at 31 March 2026 As at 31 March 2025

Particulars

Number of shares Amount  Number of shares Amount
Al lhe beginning of the year 49,354,297 493 54 46,129,297 461.29
Shares issued during the year™ . - 3,225,000 3225
Shares acquited during Lhe year by ESOP Trust (refer note 51) (10,400,000) (52.00)
Shares split during the year# 49,354,297 - -
Bonus issued during the ycar*® 1,184,503,128 5,922.52 = -
Outstanding at the end of (he year 1,272,811,722 6,364.06 39,354,297 493.54

~Pursuant to the resolution passed at board meeting held on 28 Junuary 2025, members of Compuny have approved the allotment of 3,225,000 equity shares of Rs 400/- each having fuce value of Rs. 10/~
and premium of Rs. 390"~ per share agpregating to Rs. 1,290 00 millions to the existing sharcholders on preferential basis to promoter directors of the Company

# Further, pursuant o the resolution passed at board meetingheld on 22 September 2025 and and extra ordinary general meeting on 24 September 2025, the equily shares of the Company have been sub
divided, such that I{one) equity share having facc valuc of Rs, 10 cach cach, fully paid-up, stand sub-divided into 2 (two) cquily shares having face valuc of Rs. § cach, fully paid-up, ranking pari-passu in
all respects. The catnings per share [o1 the prior periods have been reslated considering the face value of Ry, 5 cach in accordance with ind AS 33 - "Eamings per share”

* During the year ended 31 March 2026, the Company has issued 1.184,503,128 bonus equity shares of Rs. 5 each amounting to Rs, 5,922.52 millions credited as fully paid shates to exisling shareholders
of the Company. in the proportion of 12 equity shares for every | equity share held by the members as on the record date i.e. 24 September 2025

2. Reconciliation of prelerence share capital ding at the beginning and at the end of the reporting year
. As at 31 March 2026 As at 31 March 2025
Particulars
Number of shares Amount  Number of shares Amount
At the beginning of the yew 30,098,548 300.99 23,184,798 231.85
Shates issued during the ycar* 2,530,000 2530 6,913,750 69.14
Outstanding at the end of the year 32,628,548 326.29 30,098,548 300,99

*Pursuant to the resolution passed at board mecting held on 08 May 2024, members of the Company have approved the allotment of 3,640,000 preference shares of Rs 400/~ cach having face value of Rs
10/- and premium ol Rs, 390/- per share aggregaling (o Rs. 1,456,00 millions to The Norwegian Govemment Invesiment Fund for Developing Countries (NORFUND})

The members have also at board meeting held on 14 February 2025 approved the allotment of 3,273,750 preference shares of Rs 400/~ each having face value of Rs. 10/- and premiurmn ot Rs. 390/- per share
aggregating to Rs. 1,309.50 millions to The Norwegian Govemmenl Investment Fund for Developing Countries (NORFUND)

Pursuant ta board mecting held on 03 October 2025 and cxtra ordinary general meeting held on 04 October 2025, members of the Company have approved the allotment of 2,530,000 preference shares of
Rs 700/- each having face valuc of Rs 10/ and premium of Rs 690/~ per share aggicgaling lo Rs 1771.00 millions (o The Norwegian Government Investiment Fund for Developing Countries (NORFUND),

3, Number of shares held by each shareholder holding more than 5% Shares in the Company

(1) Dotails of eyjuity sharos held by shatoholders wliling more than 5% of Lhe pgpregate shares in the Carmipany

Particulars As al 31 March 2026 As at 31 March 2025
Number of shares % of shareholding Number of shares Y of shareholding
Jasbir Singh 382,733,702 3007% 14,753,527 29.89%
Sukhbir Singh 316,628,234 24.88% 12,179,009 24.68%
Palki Awla 120,860,168 9.50% 5,048,468 10,23%
Seema Awla 114,933,286 9.03% 4,420,511 8.96%
Total 935,155,390 73.47% 36,401,515 73.76%
(1) Details ol preference shaies held by sharcholders holuing mote than 5% of the spsrregale shares in the Compaiy
. As at 31 March 2026 As at 31 March 2025
Particulars -
Number of shares % of shareholding Number of shares % of shareholding
The Norwegian Government pvestment Fund for Developing Countries (NORFUND) 25,367,462 71.75% 22,837,462 75.88%
U.S. Inlcrnalional ilpt{-]i?pqg:lu]- i Corporalion (DFC) 7.261.086 22.25% 7.261.086 24.12%
Total o Thp ot I e N 32.628.548 100% 30.098.548 100%

. e = S
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SAEL Industrics Limited

CIN- U40106PB2022PLC055755 ,

Notes 1o standalone inancial statemeats for (he year ended 31 March 2026
(Al amounts e Rs. mtthons, unless vtherwise stated)

4 Disclosurc of sharcholdings of promoters as follows**

(i1 el ol equily shares held by promoters

As at 31 March 2026 As at 31 March 2025 Yo change in
S.No |Promoter Name shareholding during
Number of shares % of shireholding | Number of shares | % of sharcholding | the year
1 Jasbir Singh 382,733,702 30.07 14,753,527 29.89 0.18
d Sukhhir Singh 316,028,234 24.88 12,179,009 24.68 0.20
3 Laxit Awla 37,104,132 2.92 1,427,082 2.89 0.02
Tatal _| TabAb6,008 5780 28,159,618 57.46|_ 0.40
As at 31 Murch 2025 As ul 31 March 2024 % change in
S.No/[ffromoter Name Number of shares o, of shareholding | Number of shares | % of shareholding Sharcht(l)llcd;li:lurlng
| Jasbir Singh 14,753,527 29.89 12,879,458 2792 1.97
2 Sukhbir Singh 12,179,009 24.68 10,783,816 23.38 1.30
3 Laxit Awla 1,427,082 2.89 5,048,468 10,94 (8.05)
4 Palki Awla - L, 4,420,511 9.58 (9.58)
5 | Seema : 1,600,368 347 (3.47)
6 Jasbir Singh & Sons 1TUF - 1,449,270 314 (3.14)
1 Sukhbir Singh HUF - - 1,263,600 2,74 2.74)
8 Harsh Awla 1,193,073 2.59 (2.59)
9 Harjagint Awla = - 3,333 0.0l (R0 )
Total 28,359,618 57.46 38,638,564 83.77 [26.,\1])1

(ii) Details of prefevence shares held by promofers

As at 31 March 2026 As at 31 March 2025 % change in

S.No |Promoter Name K ) shareholding during
Number of shares % of shareholding | Number of shares % of sharcholding the vear
1 WNorfund 25,367,462 771.75 22,837,462 75.88 1.87
5 |US. intemational Develapmient Finance Corporation (DFC) 7,261,086 22.25 7,261,086 24.12 (1.87)
Total 32,628,548 100.00 30,098,548 100,00 -
As at 31 March 2025 As at 33 March 2024 % change in
S.N¢ |Promoter Name = shareholding during
Number ol shares % of shareholding | Number of shares | % of shareholding theear
1 Morlund 22,837,462 75.88 8,139,900 10000 (24.12)
2 |t1.5, International Development Finance Curporation (DFC) 7,261,086 24,12 - - 2412
Total 30,098,548 100.00 8,139,900 10,00 -

*Promoter for the purpose of this disclosure should be considered as per the Companies Act, 2013
~The above information is furnished as per shareholder register of the Company as at the year ended 31 Match 2026 and 31 March 2025,

5 The rights, preferences and restrictions attaching to cach class of shares including restrictions on the distribution of dividends and the repayment ol capital

(i) The Company has only one class of equity shares having par value of Rs.5 per share. Each holder of equity shares is entitied to one vote per share. If declared, the Company will pay dividends
in Indian rupces.
In the event of liquidation of Company, the holders of equity shares aie entitled to receive remaining assets of the Company (after distribution of all preferential amounts) in proportion to the
number of cquity sharcs held by the shareholders of the Company.

(i) The rights, preferences and restrictions attncliing to eompulsorily convertible preference shares
The prefirence shares ratik ahead of the equily shares in the event of a liquidation.
The teems of the compulsory redecimable preference shans and segregation into liability and cquity portions of these shaics are cxpldined in note 21.

6 Details of shares issued pursuant to contract without payment heing received in cash, allotted as fully paid up by way of bonus issues and brought back.
The Company has nol issued any shares pursuant (o a contract without piyment being received in cash, allolted as fully paid up by way of bonus shares nor has thete been any buy-back of
shares since the inceplion of the Company, except -
(i) There has been equily shares issued by way ol issue of bonus shares during (he year ended 31 March 2026 and conversion of loan during year ended 31 March 2025 which is as follows:

As at —‘
31 March 2025
Number of shures
- 3,225,000
1,184,503,128 -

As at
A1 March 2026

I ol shares

Particulars

Equily shares issued by way of conversion of loan
Shires fxaed as bonus shores

(ii) There has been vﬂm‘ﬁwﬁ?iﬁl cd by way of issue of bonus shares during the year ended 31 March 2026 and conversion of loan during year ended 31 March 2025 which is as follows:
e \\ i b

V1AL
'U.ﬂ
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SAEL Industries Limited

CIN- U40106PB2022PLC055755

Notes to standalone financial statements for the year ended 31 March 2026
(All amounts in Rs millions, unlexs otherwise stated)

Particulars (o] L Asa

31 March 2026 31 March 2025

18 Other equity

Securities premium (refer note a below)
Balances at the beginning of the year 7,714 84 6.457 09
Movement during the year (1efet note 17) (5,922 52) 1,257 75
Less: Shares acquited by SAEL Employees Welfare Trust (refer note 51) (188.00) -
Balances at the end of the year (A) 1,604.32 7,714.84
Retained earnings (refer note b below)
Balances at the beginning of the year (1,677 35) (4,589 08)
(Loss)/profit for the year (1,678 55) 2,908 89
Remeasurement of post-employment benefit obligation during the yea 325 401
Tax effect on remeasurement during the year _(082) (117
Balances at the end of the year (B) (3,353.47) (1,677.35)
Total other equity (A+B) (1,749.15) 6,037.49

Nature and purpose of reserves

(a) Securities premium
Securities premium reserve is used to record the issue of bonus shares The reserve can be utilised in accordance with the provisions of the Companies Act, 2013

(b) Retained earnings

All the profits or losses made by the company are transferred to retained earnings from statement of profit and loss. Remeasurement of defined benefit plans represents the
actuarial gains/ (losses) recognised in the other comprehensive income Retained earning is a free teserve available to the Company and eligibie for distribution to
shareholders

(This space has heen intentionally left blank)
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Notes to standalone financial statements for the year ended 31 March 2026
(Al amounts in Rs millions, unless othenvise stated)

20

2

(2)

["articulars STt  Asat
31 March 2026 i1 March 202§
Borrowings (non-current)
(measured at amortized cost)
Secured
Term loans”
- from financial instilutions 5,48833
Less: Current maturity of non-current borrowing
Term loans tiom financial institutions (800,00)
Unsecured
Compulsory convertible debentutes (CCD)* 1,810 .46 .
6,498.79 -

Note on Terms of CCD

Duting the current year, the Company has issued 17,400 Compulsorily Convertible Debentures (“CCDs”) of face value Rs 1,00,000 each, aggrepating to Rs 1,740 00 millions, on 29
September 2025 and 30 September 2025 to Mi Jasbir Singh, Mr. Sukhbir Singh and Mr, Laxit Awla The CCDs are unsecwred, umated, non-marketable instiuments with a tenure of 24
months and carry a coupon of 9% per annum, which is non-compoundable, cumulative and added to the principal amount The CCDs, along with accrued inlerest, are mandatorily
convertible into equity shares at a price defermined based on a valuation at the time of conversion The CCDs have been classified as financial liabililies in accordance with Ind AS 32, as
they carry an obligation to scivice intetest and do not meet the fixed-for-fixed ciitetion, and are measured at amottised cost using the effective interest 1ate method as per Ind AS 109

“Refer note 38 fot terms of botrowings

Lease liabilities*

Non current 13929 13361
Current 9198 110.09
231.27 243.70

* Refer note 40 for lease 1elated disclosuies

Other non current financial liability

(measured at amortized cost)

Compulsory convertible preference shates (CCPS) (refer note a below) 19,635 60 14,363 72

Financial guarantee obligation (refet note b below) 82933 1,072 306
20,464,953 15,436.08

Note

Terms and conditions of 5% Compulsorily Convertible Preference Shares (CCPS) held by Investor

The Company has issued 32,628 548 (31 March 2025: 3,00,98,548) of Compulsorily Convertible reference Shates (CCPS) at a face value of Rs. 10 each fully paid-up at a ptemium of Rs
390 per share for 30,098,548 shaves and Class B CCPS al a premium of Rs 690 per share for 2,530,000 shates, CCPS and Class B CCPS heteinatter collectively referred to as "CCPS" I the
Board pioposes to declare any dividend on any Secutities, the holders of the CCPS shall be paid, out of the dividend pioposed to be declared, a cumulative dividend equal to 5%, in
preference and priority to the payment of dividend on equity shares in the same financial yem The CCPS holders shall carry the same voting 1ights as are attached to (he equity shares
issuable to the holders of the CCPS upon the conversion of such CCPS

CCPS will be converted into equity shares of the Company on the earliest of the followiny dates as per amended Shareholders Agreement:

(a) TPO Conversion Date - (i) not eatlier that 5 working days prior to the filing of the Red hering prospectus (RHP) by the Company with the SEBI, ot (ii) any other such date as may be
required by SEBI o1 the recognised stock exchanges, pursuant to consent of NORFUND

(b) TPS Date- Date on which relevant definitive documents for a Third Party Sale (TPS) are executed

(¢) Mandatory Conversion Date- Dale falling 20 years fiom the date of close of first and second tranche closing date

The investor shall also have the following rights:

(1) Asset sale can be enforced by the CCPS holder if (i) the Company and the Sponsors ("NORFUND" and DFC") are unable to consummate the 1PO by the IPO Deadline i e on or before 31
December 2027 and (ii) the Company and the Sponsors are unable to provide an exit to the Investor pursuant to a Third Party Sale on or before 31 December 2028

(1) Tnvestor Controlled Sale (1CS) wherein it assumes the management contiol of the Company for a petiod of 9 (nine) months commencing from the Asset Sale Deadline i.e on or before
31 July 2029 until 30 April 2030, through a written notice to the Company and the Sponsors

(11T} Investor has the right to 1cquiie the Sponsors and Company Lo buyback the Investor Equity Securities or Tnvestor Converted Sceurities held by the Investot in consideration for Investor
Specificd Amount

(1V) In case of liquidity event, the CCPS holder shall be entitled to receive Liquidation Preference Investor Specified Amount subject (o preference to be given to cieditors under Applicable
Law

These compulsory convertible preference shares have the exit options as mentioned above. Hence, these shares we also classified as financial liability

Duting the current and previous vear, Company has allotted the following CCPS:

Date of allofment Number of shares
17 Febiuary 2023 81,39,900
16 October 2023 41.56,500
02 February 2024 36,27,512
16 February 2024 72,61,086
08 May 2024 36,40,000
14 February 2025 32,73,750
07 October 2025 25,30,000
Total — 3.26.28.548
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Notes to standalone financial statements for the year ended 31 March 2026
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12

23

*

3

a) S

Pavilentury

As at
31 March 2026

As af
31 March 2025

Provisions {non current)
Provislon for employee benefits

Provision for matuity (refer note 39) 46,65 2942
46.65 29.42
Borrowings (current)
(measured af amortised cost)
Secured*
Supplier finance arrangement (refer note a below) 2,989 06 -
Cash credit facility from banks 8226 1515
Working capital demand loan 60.00 -
Cuirent matuiity of
-term loan from financial institution 800 00 -
Unsecured
Supplier finance artangement (1efer note a below) 412206
Loan from related parties# - 151.20
4,343.58 166.35

Refer note 38 for terms and natme of borrowings
These are interest fiee and aie 1epayable on demand

Tiar {3 ¢
arrang

The Company has entered into supplier finance anangements with certain banks and financial institutions (“the finance providers™) to facilitate the eaily payment of dues on its behalf to the
Company’s vendors who may elect to factor their invoice fiom the Company. The finance providets shall pay the amounts to a participating vendor in respect of invoices owed by the
Company and receive settlement fiom the Company at a later date. By virtue of commercial agieement with the finance praviders, the Company shall get extended credit period i e beyond
the credit period apreed with vendors to settle the payment with the finance providers

As per the tetms of the anangements, the Company pets dischaiged of its obligations towards a vendor once the finance providers 1emit the payment to the vendor at the time of factoring
The economic substance of the transaction is determined to be financing in nature where the original contiact with the vendors shall get substantially modified upon entering into this
anangenent

The Company has derecognised the oiginal trade payables at the point in lime when those balances become pait of suppliet financial anangements The Company has disclosed the related
supplier financial liabilities towards the finance providets under “Borrowings” in note 23

The canying value of liabilities related to suppliet finance arrangement being presented under “Borrowings™ are considered to be reasonable appioximation of fair value, largely due to the
short-term nature of the arrangement Disclosures of the supplier finance anangement are as follows:

As at As at

Particul
arfieniars 31 March 2026 31 March 2025

Carrying amount of liabilities undet supplier finance arrangement
Presented under borrowings 2,989 06

~ Of which suppliers have received payment fiom the finance provider 2,989 06 -
Range of payment due dates (days after invoice date) -
Liabilities that are part of the arrangement 45 - 150 days -
Comparable trade payables that are not part of an anangement 0 - 90 days -

RN - 017648N | O
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Notes to standalone financial statements for the year ended 31 March 2026

(Al amonnts in Ry millions, unless vthervise stated)

M4

Particulars

As at
31 March 2026

Tewdie pynhles

Total outstanding dues of micro enlerprises and small enterprises (refer note below)
Tutal vutstanding dues ol creditors other than micro enterprises and small enterprises

Note:

742 01
7,701.02

As at
31 Murch 2025

1,170 70
8, 38H (06

8,443.03

9,558.76

a Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 ("MSMED Act, 2006'):
i) The amounts remaining unpaid to any supplier as at the end of (he year:

(a) Principal amount
(b) Interest due thereon

iii) The amount of interest paid by the buyer as per the Micio Small and Medium Enterprises Development Act, 2006 (MSMED Act, 2006) -
iv) The amount of payments made to Micio and Small Suppliers heyond the appointed day during each acconmting year -
v) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day -
during the year) but without adding the interest specified under MSMED Act 2006

vi) The amount of interest accrued and 1emaining unpaid at the end of each accounting year
vii) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above
are actually paid to the small enterprise for the purpose ot disallowance as a deductible expenditure under Section 23 of the MSMED Act

25

26

27

20006

£.170 70

The management has identified enterprises which have provided goods and services to the Company and which qualify under the definition of micio and small enterprises, as defined
under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED) Accordingly, the disclosure in respect of the amounts payable to such enterprises has been made in the
standalone financial statements based on information received and available with the Company

(i) All amounts ave short-term The carying values of trade payables are considered to be a 1easonable approximation of fait value
(ii) Trade payables are non-interest bearing and are normally settled on 0-90 days lerms

(1ii) Refer note 36 for related party disclosure,

Trude payvabile apeing schedule ws ot 31 Maorceh 2026

Duls

ling fin' following periods from the invoice date

Particulars

R Not due Less than | yeuy I to 2 years 2 to 3 veurs More than 3 years Total
Lindisputed dues - MSMIE 460 38079 356 62 - - 742 01
Lindispuied dues - Others 1,600.33 5,855.03 198,71 0.02 - 7,701:02
Total trade payahles 1,644.93 6.136.72 555.36 6.02 - 8,443.03 |
Trade payable ing schedule a5 at 31 March 2025
Paviicaturs uts ling for fallowing pervinds from the invoice date
Not due Laess than | year |t 2 years 2w 3 years More than 3 years Tuoral
Uidisputed dues - MSME' 2286 1.147 84 - - = 1170 70
Undisputed dues - Oihers . 115.20 #,124.53 148 33 - - 8,388 06
| Fotal trade payables 138.06 9,272.37 148.33 - - 9,558.76
Note: There are no disputed trade payables, hence the same is not disclosed in the ageing schedule
‘MSME as per the Micro, Small and Medium Enterprises Development Act, 2006
Other financial liabilities
(Mreasured at amortised cost)
Employee 1¢elated liabilities 189 1310
Capital creditors - 788
Other payable* 19 96 1595
21.85 36.93
*Refer note 36 for related party disclosuie
Other current liabilities
Advance from cuslomers* 12,696 04 23,818 15
Payable (o statutory authorities 754 43 937 11
13,450.47 24,755.26
*Refer note 30 for related party disclosuie
Provisions (¢current)
Provision for employee benefits
Provision for compensated absences (1efer note 39) 5769 2013
Provision for gratuity (1efer note 39) 1 34 134
59.03 47
28 Current tax liabilities (net)
Provision for tax (net) N 754 07
N 754.07

ARND/A

L)
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SAEL Industries Limited
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Notes to standalone financial statements for the year ended 31 March 2026
(Al amounts in Rs millions, unless otherwise siated)

Particulars For the year ended For the year ended
31 March 2026 31 March 2025

29 Revenue from opcrations
Sale of products und services*
Revenue from engineering, procutement and construction (EPC) 36,748.13 46,128 13

Sale of products and services
Other operating revenues

Revenue from supply of product* 1,706.65 62538
Revenue from services 616 540
38,460.94 46,758.91

*Refer note 36 for telated party disclosure

30 Other income
Interest income

- on bank deposits 8631 230.04

- on telated party loans {1efer note 36) 1,89031 1,607.00

- income tax refund - 533
Gain on sale of mutual funds 43 5] 1871
Unwinding of other financial asscls (sccurity deposit) 599 544
Gain ou foreign exchange fluctuation (net) - 310
Modification gain on financial asset - 66 44
Fair value gain on mulual fund classified at FVTPL (net) 12 86 809
Miscellaneous income 45 41 20 48
2,084.39 1,964.63

Disclosure pursuant to Ind AS 115 “Revenue {rom Contracts with Customers"
a) Disaggrepation of revenue
Set out below is the disaggrepation of the Company revenue from contracts with customers:

B For the year ended For the year ended
Particulars

31 March 2026 31 March 2025
Revenue from contracts with custumers
Sale of products and services

Revenue fiom engineering, procuiement and construction 36,748.13 _46,128.13
Total revenue 36,748.13 46,128.13

b) Timing of revenue recognition

Parti 3 For the year ended For the year ended
articulars
- 31 March 2026 31 March 2025
At point over time 36,748 13 46,128.13
At a point in time LEE——————= .
Total revenue = N
¢) Contract balances
The followiny table provides infoimation about yeceivables, contiact assets and contiact liabilities fiom contract with customets:
Particulars a Lot
31 March 2026 31 March 2025
Receivables
Trade receivables (gross)* 3,151 25 5,590 25
Less:- allowance for expected credit loss - -
Net trade receivables 3,151.25 5,590.25
Contract assets
Unbilled revenue other than passage of lime - -
Contract liability
Advance from customer# 12,696 04 23,818 15

* Refer note 11 for information related to trade 1eceivables and note 26 for information related lo advances fiom customers

Contract assel is the right to considetation in exchange for goods or services transfenied to the customer Contiact liability is the entity's obligation to transfer goods or services to a customer
for which the eatity has 1eceived consideration from the customer in advance Coniract assets arc tiansfetied to receivables when the rights become unconditional and contract liabilities are
recognized as and when the performance obligation is satisfied.

# As at 31 Maich 2026 Rs. 12,696 04 miltions (31 Maich 2025: 23,818 15 millions) of advance consideration 1cceived fiom customers for which tevenue is expected to 1ecognised in next 12
months

d) Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price

Revenue as per contract entered with customer 36.748 13 46,128 13
Adjustments:

Rebate and discounts - -
Revenue from contract with customers 36, 748,13 40,128.13

Transaction price - remaining performance obligation

The remaining performance obligation disclosure provides the aggregate amount of the transaction price yet to be recognized as al the end of the reporting period and an explanation as to when
the Company expects Lo recognize these amounts in revenuc Applying the practical expedient as given in Ind AS 115, the Company has not disclosed the remaining performance obligation
iclpsures for contracts as the 1evenue recognised conesponds directly with the value to the customer of the Company's performance completed till the reporting period
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Notes to standalone financial statements for the year ended 31 March 2026
(All amowunts in Rs. millions, unless otherwise stated)

¢) Contract balances

Muovement in the contreuet balances during the year are as follows:

Particular Contract

liabilities
Opening balance as at 01 April 2024 6,328.78
Movement dusing the year 17,489 37
Closing balance as at 31 March 2025 23,818.15
Movement during the year (1,122 11)
Closing balance s at 31 March2026 12,696.04

Notes:

i) There is no contiact assets as at 31 March 2026 and 31 Maich 2025
i} Revenue recognised during the year from opening balance of contract liability amounts to Rs 23,818 15 millions

f)

-

g

h)

31

32

33

34

Cost to obtain the contract:
i Amortisation in standalone statement of profit and loss: Nil (31 Maich 2025: Nil)
ii Recognised as contract assets at 31 March 2026: Nil (31 March 2025 Nil)
Reconciliation of contracted price with revenue during the vear:

As at As at
Particulars
ek B 31 March 2026 31 March 2025
Opening contracted price of orders as at start of the year 1.08,691 27 7.997 96
Add: Fresh orders/change orders 1eceived {net) 11,543 09 1,07,689 37
Less: orders completed during the year (90,306 87) (6,996 06)
Closing contracted price of orders as at the end of the year 29,927.49 1,08,691.27
Total revenue recognised during the year 36,748.13 46,128.13
a. revenue out of orders completed during the year 33,486 00 6,996 06
b. tevenuc out of orders under exceution at the end of the yemr (A) 3,262.13 39,132,07
Balance tevenue to be recognised in future viz. order book (B) 26,665.36 69,559.20
Closing contracted price of orders as at the end of the year (A+B) 2992749  1.08,691.27

There is no significant estimate involved in the recognition of 1cvenue fiom contiact.

Outstanding performance and time for its expected conversion into Revenue

Time for expected conversion to revenue

Outstanding performance Total — —
EiF - Upto | Year 1¢to 2 years 210 3 yenrs 3 1o 4 yenrs _ Beyond S yeurs
As at 31 Maich 2026 26,665 .36 18,843 27 7,822 09 - - - -
As at 31 March 2025 69,559 20 69,559 20 - - - - -
Particulars For the year ended For the year ended

Cost of materials consumed and erection services
Cost of material and components consumed

Employee benefits expense

Salaries and wages

Contiibution to provident and other funds (1efer note 39)
Staff welfare expenses

Finance costs
Interest expense
- bonowings
- lease liabilities
- relate party loans (1efer note 36)
- on payment of taxes
- on others

Depreciation and amortisation expenses

Depreciation on property, plant and equipment (refer note 3)
Depreciation of right-of-use assets (refer note 3)
Amortisation of inlangible assets (1efer note 4)

31 March 2026

31 March 2025

35,91165 41,955 25
35,911.65 41,955.25
420 06 31994
17.75 119
2752 13.69
465.33 344.82
634 12 29 59
25 14 2764

- 2526
162,93 7309
4491 071
867.10 156.29
6784 46.82

138 72 11218
RN 064
214.20 159,64

m
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Notes to standalonc fi ial stat ts for the year ended 31 March 2026
(All amounts in Rs. millions, unless otherwise stated)

Particulars For the year ended For the year ended
31 March 2026 31 March 2025
35 Other expenses
Legal and professional fees 166,17 75.97
Directors sitting fees 5.90 2.25
Travelling and conveyance Mn a9 27.87
Rates and taxes 22.12 15.13
Repairs and maintenance
Buildings 28.05 19.41
Others 5242 23.49
Security services 223 0.98
Power and fuel 471 5.08
Advertisement and brand development 57.33 =
Rent and hire charges (refer note 40) 50.55 319.31
Payment to auditors (refer note a below) 18.39 21.63
Bank charges 26.46 11.75
Corporate social responsibility (refer note b below) 25.22 -
Miscellaneous expenses 33.62 40.10
SHI.ED 182.97
Note:-
a) payment to auditors as*
- auditors 10.20 8.00
- certification and other services 6.28 12.35
- out of pocket cxpense 1.91 1.28
18.39 21,63
*excludes payment to auditors for the purpose of IPO
b) Corporate social responsibility expenditure
- Amount required to be spent by the Company during the year 25.22 -
- Amount of expenditure incurred 0.30
- Amount of shortfall for the year 24.92 -
- Amount of cumulative shortfall at the end of the year 24.92 .
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36

36.1

(@

Related party transactions

In accordance with Ind AS-24 on related parties disclosures where control exist and where transactions have laken place and description of the relationships as

identitied and certified by the management arc as follows:

List of related partics

Name of the party

Ownership Interest

Wholly owned subsidiaries

SAEL Limited

SAEL Solar MHP1 Private Limited

SALL Solar MHI'2 Private Limited

SAEL Solar P4 Private Limited

SAEL Solar P5 Private Limited

SAEL Solar P6 Private Limited

SAEL Solar P7 Privatc Limited

SAEL Solar P8 Private Limited

SAEL Solar P9 Private Limited

SAEL Solar P10 Private Limited

SAEL Solar P11 Private Limited

SAEL Solar P12 Private Limited

SAEL Solar P14 Private Limited

SAEL Solar P15 Private Limited

SAEL Solar P Sixteen Private Limited

SAEL Solar P Seventeen Private Limited
SAEL Solar P Eighteen Private Limited

SAEL Solar P Nineteen Private Limited

SAEL Solar P Twenty Private Limited

Awla Energy P Twenty One Private Limited**
Awla Energy P Twenty Two Private Limited**
Awla Energy P Twenty Three Private Limited**

Wholly owned step down subsidiaries

Sunfree Paschim Renewable Energy Private Limited

Sunfree North East Renewable Energy Private Limited

Canal Solar Energy Private Limited

Laxjeet Renewable Energy Private Limited

Universal Biomass Energy Private Limited

VCA Power Private Limited

TNA Renewable Encrgy Private Limited

KTA Powers Private Limited

Jasrasar Green Power Energy Private Limited

Sardarshahar Agri Encrgy Private Limited

SAEL Kaithal Renewable Energy Private Limited

SAEL Engineering Private Limited

SAEL Solar Mfg. Private Limited

SAEL RE Power Private Limited

SAEL Solar Solutions Private Limited

Sunfree Energy Private Limited

Native Power Private Limited***

Chattargarh Renewable Energy Private Limited

Sunfree Energy RJP1 Private Limited

SAEL Power Private Limited (strike off w.e.f 23 April 2025)*
Urjanidhi Solar Private Limited (strike off w.e.f 25 April 2025)*
SAEL Solar India Private Limited (strike off w.e.f 05 May 2025)*
SAEL EV Infra Private Limited (strike off w.e.f 27 June 2025)*
SAEL International Limited, Hongkong (strike off w.e.f 05 September 2025)*

* Struck off during the year
**Incorporated during the year
***Under process of strike-off
(This space has been intentionally left blank)

31 March 2026
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

100%
100%
100%
100%
100%
100%
100%
100%
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SAEL Industries Limited
CIN: U40106PB2022PL.C055755

Notes to standalone financial Statements for the year ended 31 March 2026

(b) Key Managerial Person
Jasbir Singh
Sukhbir Singh
Laxit Awla
Kainaat Awla
Ashok Lavasa
Oistein Magnar Andiesen
Bjornar Baugerud
Harbhajan Singh
Hemant Sahai
Archana Capoor
Kewal Kundanlal Handa
Mr Inge Karsten Stoelen
Dushyant Kumar
Vishal Garg

36.2 Transactions with related parties during the year

Managing Ditector

Director

Director and CEO

Director (from 28 March 2025 to 26 September 2025)
Independent Director (w.e f 01 October 2024)
Director (w.e f 09 August 2024)

Director (w.e.f. 06 May 2024)

Independent Director

Independent Director

Independent Director (w e f. 19 June 2025)
Independent Director (w e f. 29 July 2025)
Director (till 8 August 2024)

Chief Financial Officer

Company Secretary

S. No. Particular

1 |Remuneration to director (including short term benefits)
Jasbir Singh

Sukhbir Singh

Laxit Awla

Dushyant Kumar

Vishal Garg

2 |Issuanee of compulsary convertible debentures
Jasbit Singh

Sukhbir Singh

Laxit Awla

3 |Director sitting fees
Harbhajan Singh
Hemant Sahai

Ashok Lavasa

Archana Capoor

Kewal Kundanlal Handa

4 |Interest accrued on compulsary convertible debentures
Jasbir Singh

Sukhbir Singh

Laxit Awla

5 |Investment made in subsidiary during the year
SAEL Solar P15 Private Limited

SAEL Solar P6 Private Limited

SAEL Solar P4 Private Limited

SAEL Solat MHP2 Private Limited

SAEL Solar MHP1 Private Limited

Others

For the year ended For the year ended
31 March 2026 31 March 2025
3593 20.75
2540 20.26
24 64 -
1316 1048
3.65 246
102.78 53.95
905.20
74720 -
8760 -
1,740.00 -
1.50 090
1.30 090
130 045
090 -
0.90 - -
5.90 - 225
40,62
3372 =
395 -
78.29 .
1,275.78 -
615 60 -
1,782 90
- 1,123 58
- 468 70
030 090
1.891.38 3.376.08




SAEL Industries Limited
CIN: U40106PB2022PLC055755
Notes to standalone financial Statements for the year ended 31 March 2026

! For the year ended Tor the year ended
S No. Particular 31 March 2026 31 March 2025
Transactions with related parties (continued)
6 [Non-current lonn to related partics
SAEL Solar P8 Private Limited 2,290 30
SALL Solar P7 Private Limited 1,583 45
SATL Solar P15 Private Limited 1,249 79 -
SAEL Limited - 5,183 09
SAEL Solar P4 Private Limited 4,667.00
SAEL Solar P6 Private Limited - 2,274 66
Others 96399 | 986.20
6,087.53 13,110.95
7 |Current loan given
SAEL Engineering Private Limited - 478 96
SAEL Solar MHP1 Private Limited 641 68 -
SAEL Solar MHP2 Piivate Limited 1,247 72 -
Sunfree Energy Private Limited - 42500
SAEL Solar P15 Private Limited 65 74
SAEL Solar P Sixteen Private Limited - 25004
Sunliee Paschim Renewable Energy Pyivate Limited 1902 17 45
SAEL Solar P9 Private Limited 768 70
SALL Solar P10 Private Limited - 768 70
Others 1.467 45 56698
3,375.86 3.341.57
8 |Conversion of loan given into equity
SAEL Solar P9 Private Limited - 768 70
SAEL Solar P10 Private Limited 768 70
- 1,537.40
9  |Interest income from related party from non current loan
SAEL Limited 869 18 784 20
SAEL Solar P4 Private Limited 369 85 33623
SAEL Solar P5 Frivate Limited 370 04 336 40
SAEL Solar P6 Private Limited 201 93 106 90
Others 79 31 4327
1.890.31 1.607.00

FRN: 017648N\
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SAEL Industries Limited
CIN: U40106PB2022PLC055755
Notes to standalonc financial Statcments for the year ended 31 March 2026

S. No. Partlcular

For the year cnded
31 March 2026

For the year ended
31 March 2025

Transactions with related parties (continued)

.10 |Finance cost
Canal Solar Energy Private Limited

11 |Receipt of non current loan given to related party
SAEL Solar b Privulo Limiled

SAEL Solar Mfg. Private Limited

SAEL Limited

12 |Revenue from engineering, procurement and construction
SAEL Solar P4 Private Limited

SAEL Solar P5 Private Limited

Sunfree Energy RJP1 Private Limited

SAEL Solar MHP1 Private Limited

SAEL Solat MHP2 Private Limited

Jasrasar Green Power Energy Private Limited
KTA Powers Private Limited

Sardarshahar Agri Energy Private Limited
Chattargarh Renewable Energy Private Limited
SAEL Solar P9 Private Limited

SAEL Solar P10 Private Limited

Others

13  [Revenue from sale of product

Chattargarh Renewable Energy Private Limited
TNA Renewable Energy Private Limited
Sardarshahar Agri Energy Private Limited
KTA Powers Private Limited

Others

14 |Expense incurred by the Company for
Chattargah Renewable Energy Private Limited
Jasrasar Green Power Encrgy Private Limited
Sardarshahar Agri Energy Private Limited
SAEL Solar P6 Private Limited

SAEL Solar Mfg. Private Limited

SAEL Limited

Others

15 |Cost of material consumed
SAEL Solar P6 Private Limited
SAEL Solar Mfg, Private Limited
SAEL Engineering Private Limited

25.26
" 25.26
3,000,606
- 235.00
599.99 p
3,604.65 235.00
5,725.24 13,223.12
10,692.26 7,908.13
2,277.54 7,370.97
6,844.62 6,204.57
7,946.34 4,634.50
- 804.16
- 722.83
560.21
- 510.66
1,335.99 <
1,348.66 -
577.49 420744
36.748.14 46.146.59
464.43 260.24
352.89 149.41
405.05 112.94
438.91 78.84
4537 1.13
1.706.65 602.56
101.37 48.74
204.57 -
186.64 -
8,281.08 4,415.73
723.65 588.80
- 158.63
310.34 475.33
9.807.65 5.687.23
15,556.41 14,013.09
885.54 1,946.82
54.07 170.45
16.496.01 16.130.36




SAEL Industries Limited
CIN: U40106PB2022P1.C055755
Notes to standalone financial Statements for the year ended 31 March 2026

" For the year ended For the ycar ended
5. ot bl 31 March 2026 31 March 2025
Transactions with related parties (continued)
17  [Receipt of current loan given
VCA Power Private Limited 30000 777 60
SAEL Solar P Sixteen Private Limited 250,01 -
SAEL Engineering Private Limited 52629 47896
Others 41839 13791
1,494.69 1,394.47
18 |Repayment of current borrowings
TNA Renewable Energy Private Limited - 454 97
Canal Solar Cnergy Drivate Limited - 366.32
Jasrasar Green Power Energy Private Limited - 31023
KTA Powers Private Limited - 27512
Univetsal Biomass Energy Private limited - 19572
Others - 24011
= 1.842.47
19 |Expenses incurred by the Company by
Sunfiee Paschim Renewable Energy Private Limited - 137 91
Laxjeet Renewable Energy Private Limited - 3.61
- 45,038.67
20 [Rent and hire charges
Chattargah Renewable Energy Private Limited - 007
- 0.07

Note: During the previous year, distribution has been made to shareholders pursuant to derecognition of investment
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SAEL Industries Limited
CIN: U40106PB2022PLC055755

Notes to stand

alone financial Statements for the year ended 31 March 2026

36.3 Outstanding halances at the year end

S. No.

Particular

1

Investment in equity share capital
SAEL Limited

SAEL Solar P5 Private Limited
SAEL Solar P4 Private Limited
SAEL Solar MHP2 Private Limited
SAEL Solar P15 Private Limited
Others

Investment in compulsory convertible preference shares (CCPS)
(at amortised cost)
SAEL Limited

Value of Deemed Investment accounted in terms of fair valuation under Tnd AS 109 (
net of tax)

SAEL Limited

SAEL Solar P5 Private Limited

SAEL Solar P4 Private Limited

SAEL Solar P8 Private Limited

SAEL Solar P7 Private Limited

SAEL Solar P15 Private Limited

SAFI. Snlar P6 Private Iimited

Others

<

As al
31 March 2026

As al
31 March 2025

2,658 22 2,658 22
1,810 10 1,810 10
1,783 00 1,783 00
1,123 68 1,123 68
1,275 88 010
2,783 40 2,167 50
11,434.28 9,542.60
466 60 466 60
466.60 460.60
331953 3,390 62
1,535 24 1,53524
1,516 76 1,516 76
1,328 66 2508
929 89 28 63
68199 -
266.06 852,32
97513 423 94
10,553.25 7,772.59

(This space hay been intentionally left blank)
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SAEL Industries Limited
CIN: U40106PB2022PLCO055755

Notes to standalone financial Statements for the year ended 31 March 2026

S. No. As at As at
31 March 2026 31 March 2025
Outstanding balances (continued)
4 Value of deemed Investment (related to corporate guarantee glven)
accounted in terms of fair valuation under Ind AS 109
SAEL Solar MHP2 Private Limited 119.99 485 05
SAEL Solar P5 Private Limited 21528 21528
SAEL Solar P4 Private Limited 199 93 199 93
SAEL Solar MHP1 Private Limited 124.53 -
SAEL Solar P6 Private Limited 11629 4527
Others 53.32 126 81
829.36 1,072.34
5 |Non-current loan
SAEL Limited 9,006 18 8,641 26
SAEL Solar P4 Private Limited 4,068 37 3,706 30
SAEL Solar P5 Private Limited 4,070 39 3,700 36
SAEL Solar P6 Private Limited - 2,019 27
Others 1.998 80 420 87
19,143.74 18,488.06
6 |Current loan
SAEL Solar MHP2 Private Limited 1,247 72
SAEL Solar MHP1 Private Limited 641 68 -
SAEL Solar P5 Private Limited 414 84 -
Sunfree Energy RJP1 Private Limited 400.05 -
SAEL Solar P4 Private Limited 39491 -
SAEL Solar P11 Private Limited 795 9533
SAEL Solar P15 Private Limited 1352 65 74
SAEL Engineering Private Limited 21510
VCA Power Private Limited 300 00
SAEL Solar P STXTEEN Private Limited 250 04
Sunfree Eneigy Private Limited - 42500
Others 13218 189 53
3.252.85 1.540.74




SAEL Industries Limited
CIN: U40106PB2022I'L.C0O55755

Notes to standalonc financial Statements for the year ended 31 March 2026

S. No.

Particular

As at
31 March 2026

AR at
31 March 2025

Outstanding balances (continued)

Trade receivable

SAEL Solar MHP1 Private Limited

SAEL Solar MHP2 Private Limited

SAEL Solar P4 Private Limited

Jasrasar Green Power Energy Private Limited
Chattargarh Renewable Energy Private Limited
KTA Power Private Limited

TNA Renewable Energy Private Limited
Sardarshahar Agri Energy Private Limited
SAEL Solar Solutions Private Limited

SAEL Limited

Others

Other financial assets (current)

SAEL Limited

SAEL Solar P9 Private Limited

SAEL Solar P10 Private Limited

Universal Biomass Energy Private limited

SAEL Engineering Private Limited

SAEL Solar MHP2 Private Limited

Sunfree Energy Private Limited

SAEL Kaithal Renewahle Energy Private Limited
Others

Other financial liabilitics (current)
Chattargarh Renewable Energy Private Limited
Laxjeet Renewable Enerpy Private Limited

444 52 2,667 32
1,085.77 -

91 09 34 54
245 76 450 86
265 81 408 82

9529 296 31
24511 28748
21922 28235
23304 233 04

4913

11122 643 69
3.120.34 5.353.54
6823 6519
39.07 2287

. 2287

1037 4808

6578 21510

4485 2099

1475 >

2279 458
11941 5091
385.25 450.59

- 408 82
3.61 361
3.61 412.43 |




SAEL Industries Limited
CIN: U40106PB2022PLC055755
Notes to standalone financial Statements for the year ended 31 March 2026

. As at As al
0 Particular 31 March 2026 31 Mareh 2025
Qutstanding balances (continued)
10 | Other liabilities (current)
SAEL Solar P5 Private Limited . 9,722 31
SAEL Solar P4 Private Limited - 3,497 55
SAEL Solar MHP2 Private Limited - 3,226 57
SAEL Solar P7 Private Limited 1,460 57 -
SAEL Solar P8 Private Limited 2,181.11 -
SAEL Solar P9 Private Limited 1,388.27 2,908 76
SAFI. Solar P10 Private Limited 1,386.52 2,879 21
SAEL Solar P15 Private Limited 1,927.76 -
SAEL Solar P6 Private Limited 4,351.17 -
Others - 1,598 12
12,695.40 23,832.52
11 |Trade payable
SAEL Solar P6 Private Limited 4454 72 3,785 87
SAEL Solar Mfg Private Limited 709 35 759 95
Others - 244 19
5,164.07 4,790.01
12 |Compulsary convertible debentures
Jasbir Singh 941 76
Sukhbir Singh 777 55
Laxit Awla 9116 -
1,810.46 -

Note:- a) All transactions with related parties are made on the terms equivalent to those that prevail in arm’s length tiansactions and within the ordinary course of

business Qutstanding balances at respective year ends are unsecured and settlement is generally done in cash

b) The above information has been determined to the extent such parties have been identified on the basis of information available with the Company and
relied upon by the auditors

¢) During the cutrent year, the Company has entered into a tiipartite agreement with SAEL Solar P6 Private Limited, SAEL Solar P9 Private Limited and
SAEL Solar P10 Private Limited, whereby advances received from SAEL Solar P9 Private Limited and SAEL Solar P10 Private Limited have been adjusted
against the outstanding balance of SAEL Solar P6 Private Limited The said adjustment has been recognised in the books based on the contractual
arrangement and reflects the substance of the transaction

(ern: 017648N | &
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SAEL Indus(rics Limited

CIN: U40106PB2022PLC055755

Notes to standalonc financial statements for the year ended 31 March 2026
(Al amonnis in Rs millions, unless othenvise stated)

37 Financial instruments

(i) Financial instrnments — hy category and fair values hievarchy
The following explains the judgements and estimates made in determining the fair values of the financial instiuments To provide an indication about the 1eliability of the inputs used in determining fan
value, the Company has classified its financial instiuments into the thiee levels prescribed under the accounting standard
Level 1: quoted prices (unadjusted) in active markets for financial instiuments
Level 2: inputs other than quoted prices included witlun Leve! | that are observable tor the asset o liabnlity, eilher directly or indirectly
Level 3: unobservable inputs for the asset o liability

Valuation techniques used to detevuine fair value
The fair value of the financial assets and liabilities arc included at the umount that would be received to sell an asset and paid to transfer a liability in an o1derly tansaction between market participants The
tollowing methods weie used to estimate the faii values .

- Tiade teceivables, investment, cash and cash equivalents. bank balances others than cash and cash equivalents, loans, other financial assets, boirowing, trade payables and other financial liabilities:
Approximate their catrying amounts laigely due to the curvent maturities of these instruments

- Bonowings taken by the Compuny are as per the Company's credit and liquidity tisk assessment and theie 1s no comparable instiument having the simlar terms and conditions with related secunty being
pledged and hence the cairying value of the boriowings represents the best estimate of fair value

- The fair value measuiement of lease liabilities is not 1equired to be disclosed

(i) _Finnovial instromenis by category

As at As at
Particulars Level of 31 March 2026 31 March 2025
R _hierarchy FVTPL* Amontised cost __FVTPL* Amortised cost |
Financial assets
Non curvent
Loans - - 19,143 74 = 18,898 00
Other financial assets - - 299 31 - 33821
Current
Investments in mutual fund I 695 49 - 538 69 -
Trade receivable - - - 5,590 25
Cush and cash equivalents - - - 85029
Bank balances other thun cash and cash equivalents above - - - 967 09
Loans - - a 1,401 46
Other tinancial assets - - : 603 9% - I 1,978 04
Total fi 1 assets 695.49 | 2702203 | 538.69 | 30.023.34
Financial liabilities [
Non curvent
Boriowings - 6,498 79 -
Lease liabilities - - 13929 - 133 61
Other financial habilities 3 19,635 60 82933 14,363 72 1,072 36
Current
Boriowings - - 4,343 58 - 166 35
Lease liabilities - - 91 98 - 11009
Trade payables - - 844303 - 9,558 75
Other financial liabslities - - 2185 - 3693
Total financial liabilities 19.635.60 20,367.85 14.363.72 11.078.09
* Fair value thiough Profit and Loss o
(iii} Fair value measurement higvarchy for investments :
Particulars As at Sl Valuation methodology/ technigue
31 March 2026 31 March 2025
[nvestments in quoted mutual funds (Level 1) 695 49 538 69 |These quoted mutual funds are valued at fair value
on the basis of the Net Asset Value (NAV) of the
fund on the reporting date
Liability arising out of compulsory conveitible preference shares (Level 3) 19,635 60 14,363 72 |For liability arising on account of compulsory
convertible pieference shates, Monte Cailo
Simulation (*MCS™) to estimate the average
payoff to the CCPS holder acioss different
possible exit events and for concluding the fail
value of the CCPS as of the Valuation Date
Following assumplions
I Discount rate
2 Risk free 1ate
3 Volatility
(iv) Level 3 recurving fair values
Reconciliation of Level 3 fait values
The {ullowing table shows a reconciliation from the wjscinii balances to the clusing balances for Level 3 faii values
Particulars Aumount
Balance as at 01 April 2024 10,294.76
Add: Issue of compulsory convertible preference shares 2,765 50
Add: Fair value changes duimg the vear 1,303 46
Balance as at 31 March 2025 14,363.72
Add: Issue of compulsory convettible preference shares 1,771 00
Add Fair value changes duuu‘g_l_l‘m vear 3500 88
Balance as at 31 March 2026 — 19,635,60
S
L]
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SAEL Industries Limited
CIN: U40106PB2022PLC055755

Not

v)

(A)

a

es to standalone financial statements for (he year ended 31 March 2026

Sensitivity analysis of fair value instruments:-
Liability component of equity shares held by investors

The management has nsed Mante Carln Simnlation (MOS method) fra deternmining the fan valne of Financial istonment classified as Financial liability

Management has identified that a reasonably possible change in the key assumption could cause a change i fair value of the instrument The following table shows the amount by which the fair value would
change on change in the assumption All other factors iemaining constant

. As al As al
Panficuis 31 March 2026 31 March 2025
Tripact on lability arising on account of put options air value if change in discount rate ( net of {ax)

-Tmpacl due to increase of 0 5% 7347 5374
- Tmpact due (o decrease of 0 5% (71347 (53 74)
Tmpact on Jiability arising on account of risk firee rate (net ol tax)

- lmpact due Lo inciease of 0.5% (49.59) (124 81)
- Tmpact due to deciease of 0.5% 4933 126 59
Inpact on liability arising on account of volatility (net of tax)

- Impact due to inctease of 10% 37972 588 35
- Impacl due to deciease of 10% (349 66) (601 4R)

Risk management

The Company activities expose it to credit 1isk, liquidity 1isk and maiket 11sk The Company board of diectors has overall esponsibility for the establishment and oversight of the Company 1isk management
fiamework This note explains the sources of risk which the Company 1s exposed to and how the Company manages the risk and the 1elated impact in the standalone financial statements

Risk management framework

The Company's board of directors has ovetall 1esponsibility for the establishment and oveisight of the Group's risk management framework The board of diectors have authorized the Manauing Direclor to
establish the processes, who ensuies that executive management controls risks thiough the mechanism of properly defined fiamework

The Company's 1isk management policies are established to identify and analyse the risks faced by the Compuny, to set appiopriate tisks limits and contiols, and to monitor risks and adherence (o s
ities. The Company, through its tiaining and management slandaids and proceduies, aims 1o

Risk management policies are teviewed regularly to reflect changes in market conditions and the Company's acti
maintain u disciplined and constiuctive conuol environment in which all employees undersiand their toles and obligations

N t dlversification
Diversification of bank deposits and credit limits
and regular monitoring and follow ups

Measurement

Risk Exposure arising irom
Tiade receivables, bank
balances other than cash and cash equivalents, loans and

other financial assets

Credit risk cash and cash equivalents, Ageing analysis and credit rating

Availability of committed credit lines and
borrowing facilities.
Diversification of borrowings

Diversification of pottfolio of investments

Liquidity risk Borrowings. trade payables and other financial habdities | Cash flow forecasts

Sensitivily analvsis
Scnsitivily analysis

Non curtent borrowines at vaiiable rates
Investment in Mutual Funds

Maiket tisk — interest rate
Maiket risk —price risk

Credit rvisk

Credit risk is the 1isk that a counterpaity fails to discharge its obligation (o the Company The Company exposuic (o credil 1isk is influenced mainly by cash and cash equivalents, bank balances other than
cash and cash equivalents, trade receivables and financial assels measuted at amoitised cost The Company continuously monitars defaults of customers and other counterparties and incoiporates this
information into its ciedit risk contiols

Credit risk is the risk that a counterparty fails to discharge 1ts obligation to the Company The Company exposuie to ciedit risk is influenced mainly by cash and cash equivalents, trade recenvables and
financial assets measuied at amortised cost The Company continuously monitors defaulls of customers and other counterparties and incotporates this information into its credit risk controls

Credit risk management

Credit risk rating

The Company assesses and manages credit tisk of financial assets based on following categoties atived on the basis of assumptions, inputs and factors specific to the class of financial assets
A: Low ciedit risk on financial reporting date

B: Moderate credit 1isk

C: High credit risk

The Company provides for expected credit loss based on the followi

Tradv receivables
The Company closely monitors the ciedit-worthiness of the 1eceivables thiough inteinal systems that are configued to define credit limits of customers, thereby, limiting the credit 1isk to pre-calculaled
amounts The Company uses a simplified approach (lifetime expected credit loss model) for the puipose of computation of expected credit loss for tade receivables

Cash and cash cquivalents and bank balances other than cash and cash vquivalents
Ciedit tisk 1elated to cash and cash equivalents and bank deposits is managed by only investing m deposits with highly 1ated banks and diversifying bank deposits and accounts in different banks Credit risk
is considered low because the Company deals with highly rated banks

Other financial assets

Other financial assets measuied at amoitized cost includes security deposits, bank deposits, and olhet 1eceivables Creditiisk telated Lo these financial assels is managed by monitoiing the 1ecoverability of
such amounts continuously, while at the same time inteinal contiol system aic in place to ensure the amounts ate within defined limits Credit 1isk is considered low because the Company is in possession of
the undei lying asset (in case of secutity deposit) Further, the Company cieates piovision by assessing individual financial asset for expectation of any credit loss basis 12 month expected ciedit loss model

Based on business environment in which the Company operates, there have been no defaults on financial assets of (he Company by the counterparties Loss rales reflecting defaults are based on actual credit
loss experience and considering differences between current and historical economic conditions

Assets are written off when there is no reasonable expectation of tecovery, such as a debtor declaring bankrupley or a litigation decided against the Company The Company coutinues to engage with paities
whose balances are written off and attempts to enfoice repayment There have been no cases of write off with the Company

As at
31 Mavch 2025

Patticulars

Cash and cash equivalents, bank balances oth

X 30,502 03
and other financial assets* )

L ——
r%ﬁﬂfﬂrﬁ walents, loans, trade receivable, ‘mvestments
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§ ubsiduanies corried at cost lvave not heen dischie




SAEL Industries Limited

CIN: U40106PB2022PLC0S5755

Notes to siandnlone imnneial statoments for the year ended 41 Mnrch 3036

I} Coreit rish exposnr e
{i) Provision for expected credit losses
The Company provides for 12 month expected credit losses for following financial assets —
s at 31 Mureh 2026
Esti.ma(ed £ross Expected credit Carry'ing a.lnounl net
Pevtienlund carrying amount at losses of impairment
delault provision
Non current
Loans 19,143 74 19,143 74
Other financial assets 299 3) 299 31
Current
Investiment 69549 695 49
Trade receivables 3,151 25 - 3,151.25
Cash and cash equivalents 11323 11323
Bank balances other than cash and cash equivalents above 497 67 - 497 67
Loans 3,252 85 - 3,252 85
Other financial assets 663 98 663 98
Total 27.817.52 - 2T 817.52
As at 31 March 2025 .
. Estl ated gross Expected credit Carl)iing a.moum net
Particulars carrying amount at Josses of impairment
Il default provision
Non current
Loans 18,898 00 18,898 00
Other financral assets 338 21 - 33821
Current
Investment 53869 538 69
Trade 1ecervables 5,590 25 - 5,590 25
Cash and cash equivalents 85029 85029
Bank balances other than cash and cash equivalents 967 09 - 967 09
Louns 1,401 46 1,401 46
Other financial assets o 1,978 01 1.978 04
Total 30,562.03 - 30.562.03
The credit nsk for investment, cash and cash equivalents and other bank balances, loan and other financial assets is considered negligible, since the counterparties are reputable banks with high quality
external cledit ratings
* Investment in equily shares of subsidiaries cairied at cost have not been disclosed in the stalement above
(B) Liquidity risk

Liquidity risk 1s the nisk that the Company will encounter difficulty in meeting the obligations associated with ils financial liabilities that are settled by delivering cash o1 another financial usset The
Company approach to managing liquidily is to ensure as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due

Management monilors rolling forecasts of the Company liquidity position and cash and cash equivalents on the basis of expected cash flows The Company takes into account the liquidity of the market in
which the Company operates

Financial arrangement
The Compny has avcess w the followsag indrawn bisrowang fieilines at the end of the reponing petiod

As at As at
31 March 2026 31 March 2025
3,150 00 1,199 24

Particulars

Cash credil tacility

finance ary

Liguidity risk analysis lov facilities under

The Company’s commercial contiacts with vendors take into account several factors when deteimining payment terms  These include maiket conditions, origins of sourcing, and the ability of the vendor to
obtain early financing, for example through supplier finance aira o ditect arrangements with financial institutions These factors lead 1o a diversity of payment terms throughout the Company,
avoiding concenuiation of payment terms. As stated in note 23, the Company has implemented supplier finance atrangements with multiple banks and financial institutions acioss the country This has
improved the Company's wotking capital The finance providers ae in good financial condition, and the Company has no significant concentration on liquidity risk with these finance pioviders

Maturities of financial liabilities
The tables below analyse the Compuny financial liubilities into relevant maturity groupings based on theil confiactual matw ities

As at 31 March 2026 Ond 1 Less than 1 vear [-5vears More (han 5 vears Total

Botrowings (including interest) 4,343 58 6498 79 - 10,842 37
Tiade payables 8,443 03 . . 8,443 03
Lease liabilities (including interest) 167 58 83 00 - 250 58
Other financial habilities 21 85 20,464 93 - 20486 78
Total = 12.976.04 27.046,72 - 40.022.77
As at 31 Mavch 2025 O deniml Less than | year 1= 8 veurs Mure thun 5 years Tutul

Boriowings (including mterest) T = 166 35 - . 166 35
Tiade payables - 9,41041 148 33 9,558 74
Lease liabilives (including interest) - 12712 140 57 267 69
Other financial liabilitres - 36,93 15,436 08 15473 01
“Total z 9,740 81 15,724.98 25.465.79

The wioss outflows disclosed in the above table 1epresent the contiactual undiscounted cash flows relating to financial habilities held for 1isk management purposes and which aie not usually closed out

o
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SAEL Industries Limited
CIN: U40106PB2022PLC055755
Notes to standalone financial statements for the year ended 31 March 2026

(€C) Market risk
a) Foreign exchange risk

b)
i)

The Company has interational transactions and is exposed to foreign exchange 1isk ansing fiom foreign cuniency tiansactions (imports) Foteign exchange nisk anses fiom futwie commeicial iansactions
and recognised assets aud liabilities denominated 1n a cutiency that 1s not the Company's functional cutrency The Company has not hedged its foieign exchange payables for the year ended 31 Maich 2026

Foreimn covvency vish exposure:
Particulars Currency Amount in foreign currency o _AmountinINR
31 March 2026 31 March 2025 31 March 2026 31 March 2025
Liabilities
Tiade payables USD 0.62 418 58 62 36743
Total B 0.62 4.18 5862 367.43
Sensitivity
The sensitivity of profit of [vss to chunges m the exchange rtes arses from foreign curreney d | finaneial insments N
As at 31 March 2026 {in INR) As at 31 March 2025 (in INR)
Particulars Exchange rate Exchange rate Exchange rate Exchange rate
increase by 10% | decrease bv 10% increase hy 10% decrease by 10%
Liabilities
Trade pavables (5 86) 586 {36 74) 3674

Interest rate risk

Financial liabilities

The Company 1s exposed Lo changes in maiket intetest 1ates thiough bank botowings al vanable mterest rates The Company’s policy is to minimise interest 1ate cash flow 11sk exposuies on long-term
financing

This expozes the Campany to cash flow interest rate 11sk

Exposure to interest rate visk AT .

31 March 2026 31 March 2025
Fixed rate instrunients
Financial assets* 1 056 96 3.772 08
Variable rate instruments
Financial liahilities 9.031 91 1515

* The Company fixed deposits are cariied at amortised cost and are fixed rate deposits They are therefore not subject to interest rate 1isk as defined in Ind AS 107, since neither the canying amount nor the
future cash flows will fluctuate because of a change i market interest 1ates

Cash Mow seunsitivity analysis for variable-rate instrumnenis
The following table illustiates the sensitivity of profit and equity (o a 1easonably possible change in intetest 1ates of +/- 1% (2024-25: +/- 1%) These changes ate consideted to be (easonably possible based
on observation of current matket conditions The calculations are based on a change in the aveiage market interest 1ate for each period, and the financial instiuments held al each 1eporting date that are
sensitive (o changes in interest rates All other variables aie held constant

Effeet in Rs. Million Tmpact an Profit or {loss) net of tax
LU hp mccease 10U bp decrease
31 March 2026 )
Vartiable-1ate instruments 6759 (67 59)
Cash fTow sensitivity (net) 67.39 (67.59)
31 March 2025
Vaiiable-1ate instruments 011
Cash flow sensitivity (net) nil

Price risk
The Company's exposute to piice tisk arises from investments held and classified in the balance sheet as fair value through profit ot loss To manage the price tisk aiising fiom investments, the Company
diversifies its portfolio of assels

: : P As 1
Exposure to interest rate risk As at s at

Investment in mutual fund (quoted) (at FVTPL) 695 49

Sensitivity analysis

Tl table below sumunarises the impuct of mereasectlecieates of the index on the Conpany's gipuity and profit o the vear

Effect in Rs. Million Imipact on Profit or {loss) nef of tax

o 100 hp increase 100 bp decrease
31 March 2026
Investment in mutual fund (quoted) 520 {520
Fair value change througl profit and loss (net) - 5.20 {5.20)
31 March 2025 S
Investment in mutual fund (guoted) 403 (4 03)
Fair value change through profit and loss (ne() B - - — 4.03 | (4.03)

RN 017648N | &
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SAEL Industries Limited
CIN: U40106PB2022PLC0O55755

Notes to standal fi 1 for the year ended 31 March 2026

(D} Capital managemnent

For the purpose of the Company's capital management, capital includes issued equity capital, share premium and all other equity reserves altributable to the equity holders of the parent The primary
objective of the Company's capital is to maximise the shareholder value

The Company manages its capital stiucture and makes adjustments in light of changes in economic conditions and the 1equurements of the financial covenants To maintain or adjust the capitat structure, the
Comprny may adjust the dividend payment to shaieholders, retuin capital to shareholders or issua new shares The ('ampany manitais capital nsing a net debt to equity ratio, which is net debt divided hy
total capital plus net debt The Company's policy is to keep an oplimum net debt to equity ratio The Company includes within net debt, interest bearing loans and borrowings less cash and cash equivalents

_Gem'ing ratio (A/B)

(This space has been mtentionally left blank)

Particulars — "
- 31 March 2026 31 March 2025
Borrowings (refer note 19 and 23} 10,84237 166 35
Less Cash and cash equivalents ( refer note 12) 11323 850 29
Net debt (A) 10,729.14 (683.94)
Equity (refer note |7 and 18} 4,614 91 6,531 03
Total equity 4.614.91 6.531.03
| Capiital and net debt (B) - 15.344.05 5.847.10
69.92% -11,70%
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SAEL Industries Limited

CIN: U40106PB2022PLC05S5755

Notes to standalone financial Statem ents for the year cnded 31 March 2026
(All amnounts in Rs. miltions, unless otherwise stated)

39 Employee benefits
Defined contribution
Contributions are made to the recogmsed provident wad furuily pengion fund, cover ull cligible cnployees under upplicuble Acts Both the enployees and the Company make pre-determined
contributions to the provident fund The contributions are normally based upon a proportion of the employee’s salary

The Campuny his cecopmzed the Tallowdng amount 1n profit and loss under table below.

Particulars For the year ended For the year ended
bl - 31 March 2026 31 March 2025
Employer contribution to Employee’s Provident Fund 17 75 119

Defined benefit obligation

Provision for gratuity, payable to cligible employees on retirement/separation, is based upon an actuarial valuation as at the balance sheet date Major drivers in actuarial assumptions, typically, are
years of service and employee compensation The obligations are actuaiially determined using the ‘Projected Unit Credit Method as at the balance sheet date Gains/ losses on changes in actuarial
assumptions are accounted in Other Compiehensive Income as identified by the management of the Company

Gratuity

Particulars As at As at

31 March 2026 31 March 2025
Reconciliation of liability recognised in the Balance sheet:
Present value of commilments 4799 3076
Net hability in the balance sheet 4799 3076
Movement in net liability recognised in the Balance sheet:
Net liability as at the beginning of the year 3076 1984
Net amount recognised as expenses in the statement of profit and loss 2081 1526
Benefits paid (033) (033)
Remeasurements-actuarial (gains}) / losses (3.25) (401}
Net liability as at the end of the year 47.99 30.76
Expenses recognised in the standalone statemnent of profit and loss
Cutrent service cost 18 83 13 83
Interest cost 198 143
Expenses charged to the standalone statement of profit and loss — 20.81 15.26
Component of defined benefit cost recognised in other comprehensive income- (gain)/ loss (3.25) (4.01)
Cunrent value of defined benefit ubligation 134 134
Non current value of defined benefil obligation 46 65 2042

Gratuity

Particulars As al As at
o 31 March 2026 31 March 2025

Reconciliation of defined-benelit commitments: o o

Obligations as at the beginning of the year 3076 19 84
Cuirent service cos: 18 83 13.83
Interest cost 1 98 143
Benefits paid {033) (033)
Remeasurements- actuarial (gains) / losses (3 25) (401)
Obligatious as at the end of the yenr 47.99 30.76

Brealiup of actuarial (ain) / loss

Particnlors L] ST

31 March 2026 31 March 2025
Avtuarinl (gain)floss on .|ny_ Toom change i financial assumption o [196) (0.20)
Aetuarial (gain)/loss on arising fiom experience adjustment (1:29) (2 96)
Actuarinl (gam)/loss on arising from Change in Demographic Assumption - (0.85)
Tutal netuarial (gain }loss - - (3.25) (4.01)

The actuanal valuation in respect of commitments and expenses relating to unfunded Giatuity are based on the following assumptions which if changed, would affect the commitment’s size, funding
requirements and expenses

{a) Economic assumptions

Particulars Lt

31 March 2026
Discount rate (in %) 7 78%
Salary escalation rate (in %) ) 8 00%




SAEL Industries T.imited

CIN: U40106PB2022PLC055755

Notes to standalone financial Statements for the year ended 31 March 2026
(All amounts in Rs. millions, unless otherwise stated)

(b) Demographic assumptions

Particulars . sl
31 March 2026 31 March 2025
Retirement age 58 years 58 years

Ages (withdrawal rate) (in %)

Up to 30 ycars 5.00%; 5.00%
From 31 Lo 44 years 5.00% 5.00%
Above 44 years 5.00% 5.00%:

100% [ndian Assured
Lives Mortality (TALM)
(2012-14)

100% Indian Assured
Lives Mortality (IALM)
(2012-14)

Mortality table

As at 31 Mirch 2026, the weighted average duration of the detined bencfit obligation was 12,67 years (31 Maich 2025 : 12,65 years)
Thesc assumptions were developed by management with the assistance of independent acluarial appraisers. Discount factors arc detcimined close Lo each year end by reference Lo government bonds
of 1elevant economic markets and that have terms to maturity approximating to the terms of the related obligation. Other assumptions are based on management’s historical experience

(e} Sensitivity anulysls of defined benefit abligution
Gratuity
Particulars As at As at
31 March 2026 31 March 2025
a) Impact of the change in discount rate
1) Impact due to increase of 0.50% 210 (1.37)
ii) Impact due to dectease of 0.50% 229 1.49
b) Impact of the change in salary increase
i) Impact due to increase of 0.50% 1.96 1.25
ii) Impact due to decrease of 0.50% (1.84) (1.20)

Sensitivitics duc to mostality and withdrawals are not material & hence impact of change not calculated,

Scnsitivitics as to rate of inflalion, rate of incrcase of pensions in payment, rate of increase of pensions before retirement & life expectancy are not applicable being a lump sum benefit on retiremenl.

() Maturity profile ol defined benefit oliligation (dis 1)
Gratuity
Particulars As at As at
31 March 2026 31 March 2025

Less than 1 yeat 1.69 134
1 to 2 year 128 0.76
2 10 3 year 151 1.30
3 to 4 year 364 1.20
4 to 5 year 3.62 2.59
5 to 6 year 750 1.67
Moie than 6 years 28.74 2189

The contribution expected to be made by the Company during the next financial year 2026-27 of Rs. 27.94 million (2025-26: Rs. 17.54 million)

(¢} Other long-term cmployment benefits

An actuarial valuation of compensated abscnces has been carried out by an independent actuury using the Projected Unit Credit method. As at 31 Maich 2026, provision for compensated absences
amounts to Rs 57.69 millions (31 March 2025: Rs 20.13 million) presented as provision for employce benefits in note 26 - Provisions, Since the Company docs nol have an unconditional right to
defer settlement for any of the leave obligations, it disclosed the amount as current liabilities. Flowever, the Company does not expect that all leave obligations will be settled in the next 12 months

Compensated absences
As at As at
31 March 2026 31 March 2025

Particulars

Present value of abligation as at the end of the year

Compensated absences 57.69 20,13

Current and non-current liability bifurcation

Non curient = -
57.69 2013

Current

On 21 November, 2025, the Government of [ndia notified the four Labour Codes - the Code on Wages, 2019, the Industrial Relations Code, 2020, the Code on Social Security, 2020, and the
Occupational Safety, Health and Working Conditions Code, 2020 (‘Labour Codes®) - consolidating 29 existing labour laws. The Labour Codes, amongst other things introduce changes, including a
uniform definition of wages. Howcver, the provisions currently in force do not have a material impact on the consolidated finuncial information of the Group.

The Group continues to monitor the finalisation of Central/ State Rules and clarifications fiom the Government on other aspects of the Labour Codes and impact estimates will be re-assessed and
finalised based on the final Rules, industry practices, etc,
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SAEL Industries Limited

CIN: U40106PB2022PLC0O55755

Notes to standalone financial Statements forr the year ended 31 March 2026
(Al wmounty in Rs. witlions, unless othenvise stuted)

40 Ind AS 116 - Leases

Ihe Company has lease agieements usually [o1 a pertod of 3 years With the exception ol short-term leases and leases of low-value underlying assets, cach lease is reflected on the balance sheel as a

right of-usc ussct and a lease linbility. The Company clussifics its right-of-uac asscts in & consistent manner (o its property, plant and equipment

Each lease generally imposes a restriction that, unless theie is a contractual right for the Company to sublease the asset to another party, the tight-of-use asset can only be used by the Company The

Company is prohibited fiom selling o1 pledging the underlying leased assets as security

Set out below are the carrying amounts of lease liability recognized and movement

Particular - Lease liabilities

Balance as at 01 April 2024 22072
Addition of lease liability 109.07
Interest expenses 27 64
Payment of piincipal lease liability (113 74)
Balance as of 31 March 2025 243.69
Addition of lease liability 109.62
Interest expenses 2514
Pavawent ol prineipal lease liahnlity LI47 18
Balance as ol 31 March 2026 231.27

The following is the break-up of cutrent and non-current lease liabilities as of 31 March 2026:

Particulan For the year ended For the year ended
31 March 2026 31 March 2025
Non-cunient lease liabilities 13929 13361
Current lease habilities 9198 11009
Total 231.27 243.70

The tollowing are the amounts recognised in Standalone Statement of Protit and Loss:

Particular

For the year ended
31 March 2026

For the year ended
31 March 2025

Depieciation of right-of-use assels (refer note 34) 13872 11218
Interest expense on lease liabilities (refer note 33) 25 14 2764
Rent expense relating to short-term leases and low value assets (refer note 35) 50 55 39.31

214.41 179.13

Total amount recognised in profit or loss

The table below provides details regaiding the contractual matutities of lease liabilities as of' 31 Murch 2026 on an undiscounted basi

Particulur For the year ended For the year ended
31 March 2026 31 March 2025
Less than one year 167 58 12712
One to five years 83 00 140 57
More than five years - B B - -
Total - - 250.58 267.69

The table below desciibes the nature of Gioup's leasing activities by type of right-of-use asset recognised in the Standalone Balance Sheet

. No of right-of-use assets  Range of remaining A)/L:l'uge No. of leases with No. of leases with
Right-of-use assets . remaining lease . " - .
leased term (in year) e extension options termination options
Office Building _ =
- 31 March 2026 3 -2 I 50
- 31 Maich 2025 2 2-3 250 - -

41 Contingent liahilities

42 Capital commitment
The Company does nol have any capital commitment as at 31 March 2026 (31 Maich 2025: Nil)

Particulars L5 Loy
31 March 2026 31 March 2025
Co-uuarantee issued (refer nole 36) 94,248 50 57.196 00
94.248.50 57.196.00




SAEL Industries Limited

CIN: U40106PB2022PLC055755

Notes to standalone financial Statements for the year ended 31 March 2026
(Al amonnts in Rs millions, unless othenvise stated)

43 Earnings per share

Both the basic and diluted earnings per share have been calculated using the (loss)/profit attributable to shareholders of the Company as the numerator, i ¢ no adjustments to

(loss)/profit were necessary

The reconciliation of the weighted average number of shares for the purposes of diluted eamings per share to the weighted average number of ordinary shates used 1n the calculation

of basic eamings per share and diluted loss per share is as follows:

Particulars For the year ended | For the year ended
31 March 2026 31 March 2025
(Loss)/profit atributable to owners (1,678 53) 2,908 89
Number of equity shares at the beginning of the year 4,93,54,297 4,61,29,297
Add: Share issued during the yea = 5,56,644
Total number of shares outstanding post issue 4.93.54,297 4,66,85,941
Total number of shases outstanding post stock split in the ratio of 1:2 (absolute) 9,87,08,994 4.,66,85 941
Add: Impact of bonus shares issued subsequent to period end in the 1atio of 1:12 (absolute) 1,18,45,03,128 -
less: Impact due to shares transfe tn SATI Fmployees Welfare Trust 1,04,00,000 -
Total weighted average number of shares as at year end 1,27,28,11,722 4,60,85,941
Number of preference shares 3,26,28,548 2,67,79,644
Number of compulsory convertible debentures 17,400 -
Basic earning per share (132) 6231
Diluted eaming per share (132) 623

Note: The Company has not taken eftect of compulsory convertible preference shares and compulsory convertible debentures while computing diluted earing per shae as the
instruments ate variable in nature and without any fixed to fixed conversion feature and the same depends upon valuation which is desived on the basis of a formula at the entry
valuation date however the same will change depending upon the sccured obligations paid till the date of conversion, therefore the future obligations to be settled cannot be settled as

at the signing date

44 Details of assets pledged
The canying amounts of assets pledged us sccuniv for cunent horrowings & non ciirrent horowings are:

Particulars

As at
31 March 2026

As at
31 March 2025

Current

Investments

Trade receivables

Cash and cash equivalents

Loans
Other financial assets
Other current assets

Total

Non- current assets

695 49 53869

3,151 25 5,590 25

11323 85029

Bank balances other than cash and cash equivalents above 497 67 967 09
3,252 85 1,401 46

66398 1,978 04

3,203 38 516989
T NsTiss| ievsi

Plant, property and equipment 182 43 -
Right-of-use assets 169 66 -
Capital work in progress 347

Investments 2328347 -
Loans 19,143 74 -
Other financial assets 299 31 -

| Total 43,082.08 =]

44A Duting the previous year, the National Company Law Tribunal ("NCLT") has approved the Composite Scheme of Armangement (the Scheme') between the Company, SAEL Limited,
Sapphire Agri and Watehousing Private Limited and their respective shareholders and creditors under section 231 to 232 of the Companies Act 2013 ("the Act"), read with
Companies (Compromises, Arrangements and Amalgamations) Rules, 2016, to the extent applicable, for the demetger of Warehousing and Agri business (“Demerged Undertaking”)
of the SAEL Limited, vide order dated 06 May 2025 (the Order’) which has been filed with ROC on 28 May 2025, with effect from the Appointed date being 01 January 2023 The
Scheme inter alia is divided into two parts where Demerged Undertaking from SAEL Limited shall get vested into the Company and thereafter the same Demerged Undertaking shall
get demerged and vest in Sapphire Agri and Warehousing Private Limited ("Sapphire”) The transaction is considered to be a business combination of entities under common contiol
Considering the date of giving effect to the Scheme for vesting of Demerged Undertaking into the Company and subsequent demerger theteof into Sapphire is same, such transaction
has been ticated as a capital re-organization and a pass-through tansaction in nature However, as the cairying amount of investment at cost in SAEL Limited, before demeiger,
represented interest in both the Demerged Undertaking as well as 1etained business of SAEL Limited, it has now been proportionately derecognised by Rs 3,793 49 million to the
extent of reduction of Company's interest in SAEL Limited on account of demerger, caleulated based on the efative fair value of Demerged Undertaking to the retained business of

SAEL Limited

(This space has been intentionally left blank)
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SAEL Industries Limited
CIN: U40106PB2022PLCO55755
Notes to standalone financial Statements for the year ended 31 March 2026

45 Reconciliation of liabilities from financing activities pursuant to Ind AS-7 Statement of Cash Flows:

Particulars iAs at Cash flows Non cash changes s at
articular ” 1
_- 0L April 2025 Additions Payments B |31 March 2026
Lease liabilitics (including current maturities) 243 70 < (147 18) 134,75 23127
Current borrowings (net) 166 35 337723 - - 3,543 58
Compulsory convertible prefeience shares 14,363 72 1,771 00 - 3,500 88 19,635 60
Non current borrowings - 7,720.50 (500.00) 78.29 7,298.79
_Inlercsl acciued on borrowings - = (600.74) 60_074 -
Total liabilities from financial activities 14,773.76 12,868.73 (1,247.92) 4.314.67 30,709.24
Particulars Asat Cash flows Non cash changes G0
ricu ¥
01 April 2024 Add Payments E 31 March 2025
Lease liabilities (including carrent maturities) 22072 - (117.44) 140 42 243.70
Current borrowings (net) 3,018 57 (2,852 22) - 166 35
Compulsory convertible preference shares 10,294 76 2,765 50 - 1,303 46 14,363 .72
Tnterest acerued on bornowings - - (55 56) 5556 -
Total liabilities from financial activities 13.534.05 2,765.50 (3,025.22) 1,499.43 14,773.76
: fl ;
Particulars S Cash flows Non cash changes GEI
. 01 April 2025 ___Additions Payments — 31 March 2026
Right -of -use asset 187 54 (17 88) 16966
Total 187.54 - - (17.88) 169.66
. As at Cash flows Non cash changes As at
Particulars . =
01 April 2024 Additions Payments 31 March 2025
Right of use asset 186 94 - 0.59 187 54
Total 186.94 - - 0.59 187.54
46 Details for funds reccived and loaned as intermediary
a) Fund advanced to intermediary entity for onward lending to ultimate heneficiary
31 March 2026
The Company has not advanced or loaned o1 invested funds to any other person(s) ot entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall:
(i) directly or indirectly lend o1 invest in other persons or entities identified in any mannet whatsoever by o1 on behalf of the company (Ultimate Beneficiaries) o
(1) provide any guaianiee, security or the like to or on behalf of the Ullimate Beneliciaries
31 March 2025
Funds veceived from foreign entity (Funding Party) .
As at
unding Par D
Fuuding Party B ate 31 March 2025
Norfund 15 May 2024 1,456 00
Reyislered Address: Fridtjot Nansens plass 4 N-0160 Oslo, Norway
us »Intemallonal Development Finance Corporation (PFC) 14 Febiuaty 2025 1,309 50
Registered Address: 1100 New York Ave. NW, Washington, DC, 20527
2,765.50

Date on which funds
are further Loaned or

Amount of
tund further

Energy Private
Limited

Amount of fund
further loaned or
invested by such

2,765.50 |

2,765.50

2.765.50

Date on which invested by Other .
: ) Amount of funds . loaned by such A Intermediaries to . - .
Intermediary Entity funds are Loaned Intermediaries to . Intermediary Ultimate Beneticiary
. loaned . . Intermediaries N other
to Intermediary other intermediaries Entity . .
: to other intermediaries or
or Ultimate . L. .
I intermediaries Ultimate
Beneficiaries T .
2 CRCNCIANIES
SAEL Limiled Multiple Dates 2,765 50 Multiple dates 2,765 50 |Universal Biomass SAEL Solat MHP|

Private Limited
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Notes to standalone financial Statements for the year ended 31 March 2026

b) Funds lend to Ultimate Beneficiary

47

48

4

=

31 March 2026

Funding Party

Dute on which Amonnt of funds

Ultimate Beneficiary Entity

Nate on which fiunds are T oaned tn

Amount of funds

funds are Loaned loaned Ultimate Beneficiary loaned
Tata Capital Limited Multiple dates 5,498 50 [SAEL Solar P7 Private Limited Multiple dates 2,658.50
SAEL Solar P8 Piivate Limited Multiple dates 2,240.00
SAEL Solat P15 Private Limited Multiple dates 600 00
Norfund Muluple dates 1,500.00|SAEL Solar P15 Private Limited 09 October 2025 1,500.00
6.998.50 - 6,998.50_

31 March 2025

Date on which tunds

A tol
are further Loaned or i

fund further

Amount of fund
further loaned or

Date on which Amount of fund invested by 1 db h Other invested by such
Intermediary Entity funds are Loaned ount ot funds Intermediaries to N y.su.c Intermediary other Ultimate Beneficiary
: loaned . - Tntermediaries . . -
to Intermediary other intermediaries Entity intermediaries to
: to other N
or Ultimate intermediari Ultimate
Bencficiaries Intermediaries Beneficiaries
SAEL Limited Multiple dates 241829 Multiple dates " 2,41829 |Universal Biomass 145450 |
Eneigy Privale SAEL Solar MHPI
Limited Private Limited
963 79
| 2,418.29 2,418.29 2.418.29

The Company has complied with tclevant provisions of the Foreign Exchange Management Act, 1999 (42 of 1999), Companies Act and the Prevention of Money-Laundering Act,

2002 (15 0f2003)

Ratio
The followings ave the analyiical ratio for the yeur ended 31 March 2026 B o
. . As at As at
IRatms Numerator Denominator 31 March 2026 31 March 2025
Current Ratio Total current assets Total current liabilities 044 047
Debt Equity Ratio Debts consist of borrowings and lease Total equity 235 003
liabilities
Debt Service Coverage Earning lor debts service = net prolit Debts service = Interest and lease 01l 2857
Ratio after taxes + non-cash operating expenses payment + principal repayment
+ interest -+ othes non-cash adjustments
Return on Equity Ratio (%) Prafit/ loss for the year less preference  Average total equity -30.12% 65 66%
dividend (if any)
Inventory Tumover Ratio  Cost of good sold Average inventory - 301 25
Tiade Receivable Turnover  Revenue from operations Average tiade receivable 8 80 1552
Ratio
Trade Payable Turnover Total purchases Averape trade payable Not applicable Not applicable
Ratio
Net Capital Turnover Ratio  Revenue fiom operations Average working capital (i e total cunent (259) (247)
assels less total current liabilities
Net Profit Ratio (%) Profit for the yea Revenue fiom operations -4 36% 6.22%
Return on Capital Profit before tax and finances cost Capital employed = Total assets - current -101% 101 40%
Employed (%) liabilities
Return on Investment(% Income generated from invested funds  Average invested funds in treasury 1822% 17.01%

Reasons for variance :

*During the year, Company has obtained non current borowings which has lead to the movement in the ratio

**During the year, profit has decline significantly due to movement in fair value of financial instruments, hence the 1atio has decieased

#Dwing the current and previous year, the Company does not hold any inventory, which result in movement in ratio

H#4During the year, there is an significant decrease in revenue which decreases the ratio

Exceptional items

I Vaviance %

-5.91%
9123 94%*

99 61%*

-145 87%**

-100 00%#
-43 30%;HH

Not applicable
-4 85%

<170 15%%**
-101 00%**

711%

The exceptional item represents processing charges of Rs 191 50 millions incunied in respect of an unsuccesstul loan application in the previous financial year The expenditure has
been recognised in the standalone statement of profit and loss

As at the Balance Sheel date, the current liabilities of the Company exceed its current assets by Rs 14,832 08 million (31 Maich 2025: Rs 18,432 28 million) Considering the future
business projections and support from promoters, the management believes that the Company will be able to realize its assets and will be able to meet its liabilities al the amounts

stated in

D10 .
L &

Ics‘:rnd-‘._-_ul!uu|lmuns in the nonmal cowse of business Accordingly, the Company has prepared these standalone financial statements on a going concem basis
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50 Other statutory disclosures

i)

ii)

il

)

iv)

v)

vi)
vif)

The Company has not been declarcd a 'Willtul Defaulter' by any bank or tinancial inslitution (as defined nnder the Companies Act, 2013) or consortium thereof, in accordance with
the guidelines on willful defaulter issued by the Reserve Bank of India.

The Company does not have any charges or satisfaction, which is yet to be registered with Registrar of Companies, beyond the statutory period prescribed under the Companies Act,
2013 and the rules made thereunder,

The Company has not entered into any transaction which has not been tecorded in the books of account, that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, scarch or survey or any other relevant provisions of the Tncome Tax Act, 1961)

The Company has not traded or invested in crypto cutrency or virtual currency during the year,

The Company does not have any benami property and no proceedings have been initiated or pending against the Company for holding any benami property, under the Benami
Transactions (Prohibitions) Act, 1988 (45 of 1988} and the rules made thercunder,

The Company does not have any transactions with companies struck off under Section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956,

The Company has been sanctioned a working capital limit by bank on the basis of sccurity of current asscts. Puisuant to the term of sanction letters, the Company has required to file
the quarterly statements of current ussets with banks, the same has not been filed.

viii) The Company has complied with the number of layers prescribed under clausc (87) of section 2 of the Companics Act, 2013 read with Companies (Restriction on number of Layers)

Rules, 2017,

ix) The Company has not revalued its property, plant and equipment during the current or previous ycars.
x) The Company has entered into a scheme of arrangement in the previous year. The accounting impact of the same is desciibed in note 44A and the effect of such scheme of

arrangement has been accounted for in the books of acounts of the Company in accordance with the Scheme and in accordance with accounting standards.

50A The Company has filed draft red herring prospectus with Securities and Exchange Board of India ("SEBI") on 03 November 2025 and had recejved approval from BSE and NSE on

16 February 2026 and from SEBI on 27 March 2026,

51 Employees Stock Options

Schemes
Stock Option Schemes of SAEL Industries Limited (“ESOP Scheme 2025”)

SAEL Employees Welfare Trust (‘the Trust’) was set up under the deed of private trust between SAEL Industries Limited (‘the Holding Company’) and the trustees of the Trust on
08 September 2025, The Trust was formally incorporated on 24 September 2025 as an irtevocable trust under the Indian Trusts Act, 1882, The Trust has been established for the
implementation of the SAEL Employee Stock Option Plan 2025° (“ESOP Scheime 2025/ “Plan™). The Trust is authorized to subscribe to, acquire, purchase, hold, and deal in equity
shares of the Holding Company to administer the ESOP Scheme 2025 for cligible employces of the Holding Company and its subsidiaries

During the year ended 31 March 2026, the Trust has acquited 400,000 equity shares of the Company at an average price of Rs. 600.00 per share against the loan given by the
Company amounting to Rs. 240.00 million to the ESOP Trust which is repayable on demand. The financial statements of the Trust have been included in the standalone financial
statements of the Company in accordance with the requirements of Ind AS and cost of such treasury sharcs has been presented as a deduction in ”Other Equity”. Such number of
equity shares (held by the Trust) have been excluded while computing basic and diluted earings per share,

Segment reporting

The Company is engaged in the business of generating revenuc from cngineering, procurement and construction contracts of power plants. Chicf Operating Decision Maker (CODM)
reviews the financial information of the Company as a whole for decision- making and accordingly the Company has a single reportable scgment. Further the operations of the
Company are limited within one geographical segment, Hence no further disclosure is required Lo be made by the Company.

53 Audit trail

5

S

The Ministry of Corpoiate Affaits (MCA) has prescribed a tequirement for companies under the proviso to Rule 3(1) of the Companics (Accounts) Rules, 2014 inserted by the
Companies (Accounts) Amendment Rules, 2021 requiring companies, which uses acconnting software for maintaining its books of account, shalt use only such accounting software
which has a feature of recording audit trail of each and every transaction, creating an edit log of each change made in the books of account along with the date when such changes
were made and ensuring that the audit trail cannot be disabled.

The Company has uscd accounting software for maintaining its books of account which has a featurc of audit trail (cdit log) facility and the same was enabled at the application level.
During the year ended 31 March 2026, the Company has not enabled the feature of 1ecording audit trail (edit log) at the database level for the said accounting software to log any
direct data changes on account of storage space constraint and impacting database performance significantly. Further there is no instance of audit trail feature being tampered with in
respect of the accounting software where such feature is enabled, Additionally, the audit trail has been pieserved at the application level by the Company as per the statutory
requirements for record retention,

Search and seizure

During the year ended 31 Muich 2026, fiom 15 December 2025 to 21 December 2025, the Income Tax Department ("IT Department”) has conducted a seaich and seizure operation
under Section 132 of the Income Tax Act, 1961, at certain offices of the Company and few of its subsidiaries, and the residences of selected key managerial personnel of the
Company.

During the search and scizure proceedings, the Company has fully cooperated, provided the required information and responses to the IT Department. As a patt of scarch and seizure
operation, the IT department has cloned electronic books of uccounts, laptops, data backups and seized certain documents, cash and other materials for further investigation, The
business and operations of the Company continued without any distuptions, and customer commitments were met during this period. The Company has not received any written
order/ notice / communication on the findings of such investigation from the IT department except notice under Section 131(1A) of the Income Tax Act, 1961 fiom the IT
Dcpartment seeking information, explanations and relevant documents. The Company has responded to such notices by providing the requisite details, documents and clarifications
as requested. Based on the foregoing and having regard to Lhe matlers of Lhe inquiry during lhe scarch proceedings staled above, management is of the view that no malerial
adjustments are required to these standalone financial statements for the year ended 31 Maich 2026 in this regard.
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SAEL Industries Limited

CIN: U40106PB2022PL.COS5755

Notes to standalone financial Statements for the year ended 31 March 2026

55 Subsequent event
The Company has evaluated events and transactions, which occurred subsequent to the balance sheet date but prior to the date when standalone financial statements were
available to be issued There were no material subsequent event which are required to be disclosed
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