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Independent Auditor’s Report

To the Members of SAEL Industries Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of SAEL Industries Limited (‘the
Holding Company’) and its subsidiaries (the Holding Company and its subsidiaries together referred to
as ‘the Group’), as listed in Annexure A, which comprise the Consolidated Balance Sheet as at 31
March 2026, the Consolidated Statement of Profit and Loss (including Other Comprehensive Income),
the Consolidated Cash Flow Statement and the Consolidated Statement of Changes in Equity for the
year then ended, and notes to the consolidated financial statements, including material accounting
policy information and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on separate financial statements, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013
(‘the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (‘Ind AS’) specified under section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015, and other accounting principles generally accepted in India of the
consolidated state of affairs of the Group as at 31 March 2026, and their consolidated loss (including
other comprehensive income), consolidated cash flows and the consolidated changes in equity for the
year ended on that date.

Basis for Opinion

. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (‘ICAI') logether wilh lhe elhical requirementls Lhal are relevant to our audit of the
consolidated financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence obtained by the other auditors in terms of their reports referred to in
paragraph 12 of the Other Matters section below, is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matter — Search and seizure

We draw attention to note 52 to the accompanying consolidated financial statements relating to a
search and seizure operation carried out by the Income Tax Department during year ended 31
March 2026, at certain offices and manufacturing units of the Holding Company and few of its
subsidiaries, and the residences of selected key managerial personnel of the Group from 15 December
2025 to 21 December 2025 under Section 132 of the Income Tax Act, 1961. The Group has not
received any order / communication on the findings of such investigation by the Income tax
department till date. Accordingly, the impact of this matter for the year ended 31 March 2026 and
the adjustments (if any) required, is presently not ascertainable.
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The above matter has also been reported as an emphasis of matter in the audit reports an the
financial statements of 19 subsidiaries (including 14 step-down subsidiaries) of the Holding
Company as specified in Annexure B.

Our opinion is not modified in respect of this matter.
Information other than the Consolidated Financial Statements and Auditor’s Report thereon

The Holding Company’s Board of Directors are responsible for the other information. The other
information comprises the information included in the Directors Report, but does not include the
consolidated financial statements and our auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

The Director Report is not made available to us at the date of this auditor’s report. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The accompanying consolidated financial statements have been approved by the Holding Company’s
Board of Directors. The Holding Company’s Board of Directors are responsible for the matters stated
in section 134(5) of the Act with respect to the preparation and presentation of these consolidated
financial statements that give a true and fair view of the consolidated financial position, consolidated
financial performance including other comprehensive income, consolidated changes in equity and
consolidated cash flows of the Group in accordance with the Ind AS specified under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2021, and other accounting
principles generally accepted in India. The Holding Company’s Board of Directors are also responsible
for ensuring accuracy of records considered necessary for the preparation of consolidated Ind AS
financial statements. Further, in terms of the provisions of the Act the respective Board of Directors of
the companies included in the Group, and covered under the Act are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Group and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error. These financial statements have been
used for the purpose of preparation of the consolidated financial statements by the Board of Directors
of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Board of Directors either intends to liquidate the Group or to cease operations,
or has no realistic aiternative but to do so.

Those respective Board of Directors are also responsible for overseeing the financial reporting process
of the companies included in the Group.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

9. Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

10 As part of an audit in accordance with Standards on Auditing specified under section 143(10) of the Act
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal contro!;

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also
responsible for expressing our opinion on whether the Holding Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls;

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern;

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation; and

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group, to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the audit of
financial statements of such entities included in the consolidated financial statements, of which we
are the independent auditors. For the other entities included in the consolidated financial
statements, which have been audited by the other auditors, such other auditors remain responsible
for the direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

11. We communjcate with those charged with governance regarding, among other matters, the planned
scope and:timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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Other Matter

We did not audit the financial statements of 5 step down subsidiaries, whose financial statements reflect
total assets of Rs. 1.61 millions as at 31 March 2026, total revenues of Rs. Nil and net cash inflows
amaunting to Rs Nil for the year ended on that date, as considered in the consolidated financial
statements. This financial statement has been audited by other auditor whose report have been
furnished to us by the Holding Company’s management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of this subsidiary
and our report in terms of sub-section (3) of section 143 of the Act in so far as it relates to the aforesaid
subsidiary, are based solely on the reports of the other auditor.

We have not jointly audited the financial statements of 28 subsidiaries (including 16 step down
subsidiaries), whose financial statements reflects total assets of Rs. 155,292.04 millions as at 31 March
2026, total revenues of Rs. 38,145.10 millions and net cash outflows amounting to Rs. 667.15 millions
for the year ended on that date, as considered in the consolidated financial statements. Out of above,
financial statements of 1 subsidiary, whose financial statements reflects total assets of Rs. 32,431.60
millions as at 31 March 2026, total revenues of Rs. 5,311.77 millions and net cash outflows amounting
to Rs. 309.47 millions for the year ended on that date, as considered in the consolidated financial
statements, have been jointly audited by Walker Chandiok & Co LLP, Anil Sood & Associates and CVB
& Associates, financial statements of 18 subsidiaries (including 10 step down subsidiaries), whose
financial statements reflects total assets of Rs. 74,327.51 millions as at 31 March 2026, total revenues
of Rs. 6,169.31 millions and net cash inflows amounting to Rs. 18.84 millions for the year ended on that
date, as considered in the consolidated financial statements, have been jointly audited by one of the
joint auditors, Walker Chandiok & Co LLP along with another auditor, Anil Sood & Associates, financial
statements of 5 subsidiaries (including 2 step down subsidiaries), whose financial statements reflects
total assets of Rs. 42,734.10 millions as at 31 March 2026, total revenues of Rs. 24,489.69 millions
and net cash outflows amounting to Rs. 375.08 millions for the year ended on that date, as considered
in the consolidated financial statements, have been jointly audited by Walker Chandiok & Co LLP, G.D.
Singhal & Associates and Chaturvedi Sohan & Co, financial statements of 3 step down subsidiaries,
whose financial statements reflects total assets of Rs. 5,798.84 millions as at 31 March 2026, total
revenues of Rs. 2,174.33 millions and net cash outflows amounting to Rs. 1.44 millions for the year
ended on that date, as considered in the consolidated financial statements, have been jointly audited
by Walker Chandiok & Co LLP, Anil Sood & Associates and Chaturvedi Sohan & Co, financial
statements of 1 step down subsidiary, whose financial statements reflects total assets of Rs. Nil as at
31 March 2026, total revenues of Rs. Nil and net cash outflows amounting to Rs. Nil for the year ended
on that date, as considered in the consolidated financial statements, have been solely audited by one
of the joint auditors, G.D. Singhal & Associates and our opinion on the financial statements, in so far as
it relates to the amounts and disclosures included in respect of these subsidiaries is based solely on
the reports of respective auditors as mentioned above.

Our opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matters with respect to our reliance on
the work done by and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit and on the consideration of the reports of
the other auditors, referred to in paragraph 12, on separate financial statements of the subsidiaries, we
report that the Holding Company and 4 subsidiaries (including 1 stepdown subsidiary) incorporated in
India whose financial statements have been audited under the Act have paid remuneration to their
respective directors during the year in accordance with the provisions of and limits laid down under
section 197 read with Schedule V to the Act. Further, we report that 41 subsidiaries (including 22
stepdown subsidiaries) incorporated in India whose financial statements have been audited under the
Act have not paid any managerial remuneration during the year. Accordingly, reporting under section
197(16) of the Act is not applicable in respect of such subsidiaries.




Walker Chandiok & Co LLP

G.D. Singhal & Associates

14. As required by clause (xxi) of paragraph 3 of Companies (Auditor's Report) Order, 2020 (‘the Order’)
issued by the Central Government of India in terms of section 143(11) of the Act based on the
consideration of the Order reports issued till date by us and by the respective other auditors as
mentioned in paragraph 12 above, of companies included in the consolidated financial statements for
the year ended 31 March 2026 and covered under the Act we report that:

A) Following are the qualifications/adverse remarks reported by us in the Order reports of the

companies included in the consolidated financial statements for the year ended 31 March 2026
for which such Order reports have been issued till date and made available to us:

Holding Clause number
S.No. Name of the Company CIN Company / of the CARO
- subsidiary report
1 SAEL Industries Limited U40106PB2022PLC055755 | Holding Clause (ii) (b),
Company Clause (iii) (c),
Clause (iii) (f),
Clause (vii) (a)
2 SAEL Solar MHP1 Private | U35105PB2023PTC058750 | Subsidiary | Clause (vii)(a),
Limited (ix)(d)
3 | SAEL Solar MHP2 Private | U35105PB2023PTC058772 | Subsidiary | Clause (vii)(a),
Limited (ix)(d)
4 SAEL Solar P5 Private U35105PB2023PTC059270 | Subsidiary | Clause (vii)(a),
Limited Clause (ix)(d)
5 SAEL Solar P6 Private U35105PB2023PTC059269 | Subsidiary | Clause (ix)(d),
Limited (vii)(a)
6 SAEL Solar P7 Private U35105PB2023PTC059379 | Subsidiary | Clause (vii) (a)
Limited
7 SAEL Solar P8 Private U35105PB2023PTC059384 | Subsidiary | Clause (vii) (a)
Limited
8 | SAEL Solar P9 Private U35105PB2023PTC059378 | Subsidiary | Clause (vii) (a)
Limited —]
9 | SAEL Solar P10 Private U35105PB2023PTC059394 | Subsidiary | Clause (iii) (f),
Limited Clause (vii) (a)
10 | SAEL Kaithal Renewable | U40200PB2022PTC0251428 | Step down | Clause (ii) (b)
Crergy Private Limited subsidiary
11 Chattargarh Renewable U40200PB2022PTC055150 | Step down Clause (ii) (b)
Energy Private Limited subsidiary
12 | KTA Powers Private U40100DL2020PTC374837 | Step down | Clause (i) (b)
Limited subsidiary
13 | SAEL Solar Mfg. Private U31909PB2022PTC055360 | Step down | Clause (ix)(d),
Limited subsidiary (vii)(a)
14 | SAEL Engineering Private | U29300PB2021PTC053089 | Step down | Clause (vii)(@)
Limited subsidiary
15 Sardarshahar Agri Energy U40107PB2022PTC055137 | Step down Clause (ii)(b)
Private Limited subsidiary
16 | TNA Renewable Energy U40100DL2020PTC375171 | Step down | Clause (ii)(b)
Private Limited subsidiary
17 | Universal Biomass Energy | U40100PB2005PTC028850 | Step down | Clause (ii)(b)
. Private Limited subsidiary
18 | VCA Power Private Limited | U40106PB2020PTC051884 | Step down Clause (ii)(b)
subsidiary

) [ FRN : 017648
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Holding Clause number
S.No. Name of the Company CIN Company / of the CARO
subsidiary report
19 | Jasrasar Green Power U40100PB2022PTC055138 | Step down | Clause (ii)(b),
Energy Private Limited subsidiary (ix)(d)
15. As required by section 143(3) of the Act, based on our audit and on the consideration of the reports of

the other auditors on separate financlal statements Incorporated in India whose financial slalernents
have heen auditad under the Act, we report, to the extent applicable, that:

a)

b)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the aforesaid consolidated
financial statements;

Except for the matters stated in paragraph 15(h)(vi) below on reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion, proper books of
account as required by law relating to preparation of the aforesaid consolidated financial
statements have been kept so far as it appears from our examination of those books and the
reports of the other auditors;

The consolidated financial statements dealt with by this report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements;

In our opinion, the aforesaid consolidated financial statements comply with Ind AS specified under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015;

On the basis of the written representations received from the directors of the Holding Company,
and its subsidiaries and taken on record by the Board of Directors of the Holding Company and its
subsidiaries and the reports of the statutory auditors of its subsidiaries covered under the Act, none
of the directors of the Holding Company and its subsidiaries are disqualified as on 31 March 2026
from being appointed as a director in terms of section 164(2) of the Act;

The qualification relating to the maintenance of accounts and other matters connected therewith
with respect to the consolidated financial statements are as stated in, paragraph 16(b) above on
reporting under section 143(3)(b) of the Act and paragraph 16(h)(vi) below on reporting under Rule
11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended);

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Holding Company and its subsidiaries covered under the Act, and the operating
effectiveness of such controls, refer to our separate report in ‘Annexure C’ wherein we have
expressed an unmodified opinion; and

With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 {(as amended), in our opinion and to the best
of our information and according to the explanations given to us and based on the consideration
of the report of the other auditors on separate financial statements of the subsidiaries incorporated
in India whose financial statements have been audited under the Act:

i. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group as detailed in note 45 to the consolidated financial
statements;

ii.  The Holding Company and its subsidiaries did not have any long-term contracts including
derivative contracts for which there were any material foreseeable losses as at 31 March
2026;
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vi.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company, and its subsidiaries covered under the Act, during
the year ended 31 March 2026;

a. The respective managements of the Holding Company and its subsidiaries
incorporated in India whose financial statements have been audited under the Act have
represented to us and the other auditors of such subsidiaries respectively that, to the
best of their knowledge and belief, other than as disclosed in note 49(b) to the
consolidated financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or securities premium or any other sources or kind of
funds) by the Holding Company or its subsidiaries to or in any person(s) or entity(ies),
including foreign entities (‘the intermediaries’), with the understanding, whether
recorded in writing or otherwise, that the intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Holding Company, or any such subsidiaries (‘the Ultimate
Beneficiaries’) or provide any guarantee, security or the like on behalf the Ultimate
Beneficiaries;

b. The respective managements of the Holding Company and its subsidiaries
incorporated in India whose financial statements have been audited under the Act have
represented to us and the other auditors of such subsidiaries respectively that, to the
best of their knowledge and belief, other than as disclosed in the note 49(a) to the
accompanying consolidated financial statements, no funds have been received by the
Holding Company or its subsidiaries from any person(s) or entity(ies), including foreign
entities (‘the Funding Parties’), with the understanding, whether recorded in writing or
otherwise, that the Holding Company or any such subsidiaries shall, whether directly
or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

c. Based on such audit procedures performed by us and that performed by the auditors
of the subsidiaries, as considered reasonable and appropriate in the circumstances,
nothing has come to our or other auditors’ notice that has caused us or the other
auditors to believe that the management representations under sub-clauses (a) and (b)
above contain any material misstatement.

The Holding Company and its subsidiaries have not declared or paid any dividend during the
year ended 31 March 2026.

As stated in note 51 to the consolidated financial statements and based on our examination
which included test checks and that performed by the respective auditors of the subsidiaries of
the Holding Company which are companies incorporated in India and audited under the Act,
except for the instance mentioned below, the Holding Company and its subsidiaries, in respect
of financial year commencing on 1 April 2025, have used an accounting software(s) for
maintaining their books of account which has a feature of recording audit trail (edit log) facility
and the same has been operated throughout the year for all relevant transactions recorded in
the software(s). Further, during the course of our audit we and respective auditors of the above
referred subsidiaries did not come across any instance of audit trail feature being tampered
with other than the consequential impact of the exception given below. Furthermore, except for
instance mentioned below, the audit trail(s) has/have been preserved by the Holding Company
and above referred subsidiaries as per the statutory requirements for record retention.
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Nature of exception noted

Details of exception

Instances of accounting software for
maintaining books of account for
which the feature of recording audit
trail (edit log) facility was not
operated throughout the year for all
relevant transactions recorded in
the software.

The audit trail feature was not enabled at the
database level for accounting software to log any
direct data changes, used for maintenance of all
accounting records by the Holding Company and
39 subsidiaries (17 step down subsidiaries)

The audit trail feature was not enabled at the
database level for accounting software to log any
direct data changes, used for maintenance of all
accounting records for the period 07 November
2025 to 31 March 2026 for one step down
subsidiary.

Instances of accounting software for
maintaining books of account which
did not have a feature of recording
audit trail (edit log) facility

The accounting software used for maintenance of
all accounting records of 6 step down subsidiaries
did not have a feature of recording audit trail (edit
log) facility.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

"ot

Tarun Gupta

Partner

Membership No.: 507892

UDIN: 26507892IRMTUK3049

Place: New Delhi
Date: 13 May 2026

For G. D. Singhal & Associates

Membership No.: 098947

UDIN: 26098947S1JQJU1069

Place: New Delhi
Date: 13 May 2026
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Annexure A - List of entities included in the statement
Name of the Holding Company

1. SAEL Industries Limited
List of Subsidiary Companies

SAEL Limited

SAEL Solar MHP1 Private Limited

SAEL Svular MHP2 Private Limited

SAEL Solar P4 Private Limited

SAEL Solar P5 Private Limited

SAEL Solar P6 Private Limited

SAEL Solar P7 Private Limited

SAEL Solar P8 Private Limited

SAEL Solar P9 Private Limited

10. SAEL Solar P10 Private Limited

11. SAEL Solar P11 Private Limited

12. SAEL Solar P12 Private Limited

13. SAEL Solar P14 Private Limited

14. SAEL Solar P15 Private Limited

15. SAEL Solar P Sixteen Private Limited

16. SAEL Solar P Seventeen Private Limited

17. SAEL Solar P Eighteen Private Limited

18. SAEL Solar P Nineteen Private Limited

19. SAEL Solar P Twenty Private Limited

20. Awla Energy P Twenty One Private Limited (w.e.f 02 September 2025)
21. Awla Energy P Twenty Two Private Limited (w.e.f 05 September 2025)
22. Awla Energy P Twenty Three Private Limited (w.e.f 11 September 2025)
23. SAEL Employee Welfare Trust (w.e.f 24 September 2025)

©CONDOTA LN =

List of Step down subsidiaries (subsidiaries of SAEL Limited)

Sunfree Paschim Renewable Energy Private Limited
Sunfree North East Renewable Energy Private Limited
Canal Solar Energy Private Limited

Laxjeet Renewable Energy Private Limited

Universal Biomass Energy Private Limited

VCA Power Private Limited

TNA Renewable Energy Private Limited

KTA Powers Private Limited

Jasrasar Green Power Energy Private Limited

10. Sardarshahar Agri Energy Private Limited

11. SAEL Kaithal Renewable Energy Private Limited

12. SAEL Engineering Private Limited

13. SAEL Solar Mfg. Private Limited

14. SAEL RE Power Private Limited

15. SAEL Solar Solutions Private Limited

16. Sunfree Energy Private Limited

17. Native Power Private Limited

18. SAEL Solar India Private Limited (strike off w.e.f. 05 May 2025)
19. SAEL Power Private Limited (strike off w.e.f. 23 April 2025)
20. SAEL International Limited, Hongkong (strike off 05 September 2025)
21. Urjanidhi Solar Private Limited (strike off w.e.f 25 April 2025)
22. SAEL EV Infra Private Limited (strike off w.e.f 27 June 2025)

CONOIOALN =

List of step down subsidiaries (subsidiary of Universal Biomass Energy Private Limited)
1. Chattargarh Renewable Energy Private Limited

List of step down subsidiaries (subsidiary of Sunfree Energy Private Limited)
1.8Sunfree Energy RJP1 Private Limited

@ | FRN : 017548N
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Annexure B referred to the Independent Auditor’s Report of even date to the members of SAEL
Industries Limited on the consolidated financial statements for the year ended 31 March 2026

Annexure B
S. Name of the entities Audit report
No. date

1 Canal Solar Energy Private Limited | 02 May 2026 '

Auditor

Walker Chandiok & Co LLP, G.D. Singhal &
Associates and Chaturvedi Sohan & Co

2 Laxjeet Renewable Energy Private | 02 May 2026 | Walker Chandiok & Co LLP, G.D. Singhal &
Limited Associates and Chaturvedi Sohan & Co
3 SAEL Solar Solutions Private | 07 May 2026 | Walker Chandiok & Co LLP and Anil Sood &
Limited Associates
4 Chattargarh Renewable Energy | 07 May 2026 | Walker Chandiok & Co LLP and Anil Sood &
Private Limited Associates
5 Jasrasar Green Power Energy | 07 May 2026 | walker Chandiok & Co LLP and Anil Sood &
Private Limited Associates
6 KTA Powers Private Limited 02 May 2026 | Walker Chandiok & Co LLP and Anil Sood &
Associates
7 TNA Renewable Energy Private | 02 May 2026 | Walker Chandiok & Co LLP and Anil Sood &
Limited Associates
8 VCA Power Private Limited 02 May 2026 | Walker Chandiok & Co LLP and -Anil Sood &
Associates
9 SAEL Kaithal Renewable Energy | 07 May 2026 | Walker Chandiok & Co LLP and Anil Sood &
Private Limited Associates
10 | SAEL Solar Mfg. Private Limited 12 May 2026 | Walker Chandiok & Co LLP, Anil Sood & Associates
and Chaturvedi Sohan & Co
11 | SAEL Solar P6 Private Limited 11 May 2026 | Walker Chandiok & Co LLP, G.D. Singhal &
Associates and Chaturvedi Sohan & Co
12 | SAEL Limited 11 May 2026 Walker Chandiok & Co LLP, Anil Sood & Associates
and CVB & Associates
13 | SAEL Solar MHP1 Private Limited 11 May 2026 Walker Chandiok & Co LLP and Anil Sood &
Associates
' 14 | SAEL Solar MHP2 Private Limited | 11 May 2026 | Walker Chandiok & Co LLP and Anil Sood &
Associates
15 | SAEL Solar P9 Private Limited 11 May 2026 | Walker Chandiok & Co LLP, G.D. Singhal &
Associates and Chaturvedi Sohan & Co
16 | Sunfree Energy Private Limited 09 May 2026 | Walker Chandiok & Co LLP and Anil Sood &
Associates
17 | SAEL RE Power Private Limited 02 May 2026 | Walker Chandiok & Co LLI_:’, Anil Sood & Associates |
Y and Chaturvedi Sohan & Co
18 Sardarsh‘a'har Agri Energy Private | 07 May 2026 | Walker Chandiok & Co LLP and Anil Sood &

Limited

Associates
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Walker Chandiok & Co LLLP

Annexure B referred to the Independent Auditor’s Report of even date to the members of SAEL
Industries Limited on the consolidated financial statements for the year ended 31 March 2026

S. Name of the entities Audit report | Auditor

No. date

19 | SAEL Engineering Private Limited | 11 May 2026 | Walker Chandiok & Co LLP, Anil 8ood & Associates
and Chaturvedi Sohan & Co




G. D. Singhal & Associates Walker Chandiok & Co LLP

Annexure C referred to the Independent Auditor’s Report of even date to the members of SAEL
Industries Limited on the consolidated financial statements for the year ended 31 March 2026

Independent Auditor’s Report on the internal financial controls with reference to financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the consolidated financial statements of SAEL Industries Limited (‘the Holding
Company’) and its subsidiaries (the Holding Company and its subsidiaries together referred to as ‘the Group’)
as at and for the year ended 31 March 2026, we have audited the internal financial controls with reference to
financial statements of the Holding Company and its subsidiary companies, which are companies covered under
the Act, as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

The respective Board of Directors of the Holding Company and its subsidiary companies, which are companies
covered under the Act, are responsible for establishing and maintaining internal financial controls based on the
internal financial controls with reference to financial statements criteria established by the Group considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’'). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of the Holding Company’s business, including
adherence to the Holding Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the internal financial controls with reference to financial statements
of the Holding Company and its subsidiary companies, as aforesaid, based on our audit. We conducted our
audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India
(‘ICAI') prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls with reference to financial statements, and the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (‘the Guidance Note') issued by the ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in
terms of their reports referred to in the Other Matters paragraph below, is sufficient and appropriate to provide
a basis for our audit opinion on the internal financial controls with reference to financial statements of the Holding
Company and its subsidiary companies as aforesaid.
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Annexure C referred to the Independent Auditor’s Report of even date to the members of SAEL
Industries Limited on the consolidated financial statements for the year ended 31 March 2026

Meaning of Internal Financial Controls with Reference to Consolidated Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain to
the maintcnance of rccords that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Consolidated Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and based on the consideration of the reports of the other auditors on internal financial
controls with reference to financial statements of the subsidiary companies, the Holding Company and its
subsidiary companies, which are companies covered under the Act, have in all material respects, adequate
internal financial controls with reference to financial statements and such controls were operating effectively as
at 31 March 2026, based on the internal financial controls with reference to the financial statements criteria
established by the Holding Company and its subsidiary companies considering the essential components of
internal control stated in the Guidance note issued by the ICAI.

Other matters

We did not audit the internal financial controls with reference to financial statements insofar as it relates to 5
step down subsidiary companies, which are companies covered under the Act, whose financial statements
reflect total assets of Rs. 1.61 and total revenues of Rs. Nil as at 31 March 2026, and net cash inflows amounting
to Rs. Nil for the year ended on that date, as considered in the consolidated financial statements. The internal
financial controls with: reference to financial statements in so far as it relates to such subsidiary company have
been audited by other auditors whose reports have been furnished to us by the Holding Company’s management
and our report on the adequacy and operating effectiveness of the internal financial controls with reference to
financial statements for the Holding Company and its subsidiary company, as aforesaid, under Section 143(3)(i)
of the Act in so far as it relates to such subsidiary companies are based solely on the reports of the auditors of
such companies. Our opinion is not modified in respect of this matter with respect to our reliance on the work
done by and on the reports of the other auditors.

FRN : 01764y
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Annexure C referred to the Independent Auditor’'s Report of even date to the members of SAEL
Industries Limited on the consolidated financial statements for the year ended 31 March 2026

We have not jointly audited the financial statements of 28 subsidiaries (including 16 step down subsidiaries),
whuse financial statements reflects total assets of Rs. 155,292.04 millions as at 31 March 2026, total revenues
of Rs. 38,145.10 millions and net cash outflows amounting to Rs. 867.15 millions for the year ended on Lhal
dale, as considered in the consolidated financlal statements. Out of above, financial statemenls of 1 subsidiary,
whose financial statements reflects total assets of Rs. 32,431.60 millions as at 31 March 2026, total revenues
of Rs. 5,311.77 millions and net cash outflows amounting to Rs. 309.47 millions for the year ended on that date,
as considered in the consolidated financial statements, have been jointly audited by Walker Chandiok & Co LLP,
Anil Suud & Assuciates and CVB & Associates, financial statements of 18 subsidiaries (including 10 step down
subsidiaries), whose financial statements reflects total assets of Rs. 74,327.51 millions as at 31 March 2026,
total revenues of Rs. 6,169.31 millions and nct cash inflows amounting to Re. 18.84 millions for the year ended
on that date, as considered in the consolidated financial statements, have been jointly audited by one of the joint
auditors, Walker Chandiok & Co LLP along with another auditor, Anil Sood & Associates, financial statements
of 5 subsidiaries (including 2 step down subsidiaries), whose financial statements reflects total assets of Rs.
42,734.10 millions as at 31 March 2026, total revenues of Rs. 24,489.69 millions and net cash outflows
amounting to Rs. 375.08 millions for the year ended on that date, as considered in the consolidated financial
statements, have been jointly audited by Walker Chandiok & Co LLP, G.D. Singhal & Associates and Chaturvedi
Sohan & Co, financial statements of 3 step down subsidiaries, whose financial statements reflects total assets
of Rs. 5,798.84 millions as at 31 March 2026, total revenues of Rs. 2,174.33 millions and net cash outflows
amounting to Rs. 1.44 millions for the year ended on that date, as considered in the consolidated financial
statements, have been jointly audited by Walker Chandiok & Co LLP, Anil Sood & Associates and Chaturvedi
Sohan & Co, financial statements of 1 step down subsidiary, whose financial statements reflects total assets of
Rs. Nil as at 31 March 2026, total revenues of Rs. Nil and net cash outflows amounting to Rs. Nil for the year
ended on that date, as considered in the consolidated financial statements, have been solely audited by one of
the joint auditors, G.D. Singhal & Associates. Our report on the adequacy and operating effectiveness of the
internal financial controls with reference to financial statements for the Holding Company, its subsidiary
companies, as aforesaid, under Section 143(3)(i) of the Act in so far as it relates to such subsidiary companies
are based solely on the reports of the respective auditors of such companies as mentioned above.

Our opinion is not modified in respect of this matter with respect to our reliance on the work done by and on the
reports of the respective auditors as mentioned above.

For Walker Chandiok & Co LLP For G. D. Singhal & Associates
Chartered Accountants 4-Arec
Firm's Registration No.: 001076 N/N500013

“’Tm

Tarun Gupta
Partner
Membership No.: 507892

UDIN: 26507892IRMTUK3049 UDIN: 26098947S1JQJU1069

Place: New Delhi Place: New Delhi
Date: 13 May 2026 Date: 13 May 2026



SAEL Indusiries Limited

CIN - U40106PB2022PLC055755

Consolidated Bualance Sheet as at 31 March 2026
CA s i B mllion wnloss otherwise siated)

Pavtlculnes

Assets
Nun current assets
Property, plant and equipment
Right-of-use assets
Capital work-in-progress
Goodwill
Other intangible assets
Finauicial assets

Ollser finunvial ussels
Deferred tax assets (net)
Non-current tax assets (net)
Other non cunent assets
Total non current assets

Current assets
Inventories
Financial assets
Investiments
Tiade 1eceivables
Cash and cash equivalents

Bank balances other than cash and cash equivalents above

Other financial assets
Current tax assets (net)
Other current assets
Total current assets
Total assets

Equity and liabilities
Equity
Equity shme capital
Other equity
Total equity
Liabilities
Non current liabilities
Financial liabilities
Botiowings
Lease liabilities
Other financial liabilities
Provisions
Deferied tax liabilities (net)
Other non current liabilities
Total non current liabilities

Current liabilities

Financial liabilities
Borrowings
Lease liabilities
Trade payables

Total outslanding dues of micto enterprises and small enterpiises
Total outstanding dues of cieditors other than micio enterprises and small enterprises

Other financial liabilities
Other curtent liabilities
Provisions
Cunient tax liabilities (net)
Total current liabilities
Total liabilities
Total equity and liahilities

Material accounting policy information

The accompanying notes are an integial part of the consolidated financial statements

As per our report of even date attached

For Walker Chandiok & Co I.L
Chartered Accountants
Firm's Registiation Mo,

Torun Gupin
Partnes

Place: New Delhi
Date: 13 May 2026

Date: 13 May 2026

Nots Asat
31 Mareh 2026
3 100,564.33 28,673 16
3 11,521.12 5,512.68
4 21,150 14 46,795 17
5 45.89 4589
5 4555 17.66
1 6,631.30 3,776.94
7 6,043.91 3,021 56
R 1,032.53 488,05
9 2,363.68 5,052.05
149,398.53 93,383.16
10 1,697.83 1,489.80
11 898.98 546,98
12 2,449.01 1,172.04
13 987.19 2,504 88
14 1,471.92 1,838.90
15 1,142.03 4,181.26
3 : 4706
16 3,765 .92 4,008.65
_ 12,412,588 15, T89.57
161,811.41 109,172.73
17 6,364 06 493 54
18 (17,892.46) (3,515 25)
(11,528.40) (3,021.71)
19 116,583.00 74,739 31
20 8,391.56 2,279 66
21 19,635.60 14,363 72
22 303.44 23175
7 524.67 446 00
23 _ - 311.82 354 06
145,750.09 92,414.50
24 18,457 55 6,881.00
20 15222 86048
2259 12.02
25 213.09 79.18
26 6,398.08 8,698 59
27 1,511.83 1,604.02
28 103.24 47.16
29 731.12 1,597 49
27,589.72 19,779.95
173.339.81 112,194.44
161,811,141 109,172.73
2

For and on behalf of the Board of Directors

SAEL Industries Limited

L

Jasbir Singh
Managing Director
DIN No- 01668231
Place: New Delbhi
Date: 13 May 2026

Pushyant kumar
Chief Financial Officer

Place: New Delhi
Date: 13 May 2026

Laxit Awla
Executive Direcgér and CEQ
DIN No - 06976288

Place: New Delhi
Date: 13 May 2026

Vishal Garg
Company Sectetary
Membership No F6867

Place: New Delhi
Date: 13 May 2026



SAEL Industries Limited
CIN - U40106PB2022PLC055755

Consolidated Statement of Profit and Loss for the year ended 31 March 2026
(All amounts in Rs. million unless otierwise siated)

A For the year ended For the year ended
Particulars Ly 31 Mareh 2026 31 Mareh 2025
Revenue
Revenue from operations 30 13,305 53 6,647 69
Other incnme 31 500,76 65750
Total revenue 13,806.29 7,305,19
Expenses
Cost of materials consumed 32 4,369.97 2,092 73
Employee benefits expense 33 1,135.16 704 05
Finance costs 34 6,764 43 2,717.38
Depreciation and amortisation expense 35 5,200 97 2,478.87
Fair value changes on financial instruments 21 3,500.88 1,303 46
Other expenses 36 1,541 28 919.13
Total expenses 22,512.69 10,215.62
Loss before tax and exceptional items (8,706.40) (2,910.43)
Exceptional items 16A (98.51) 866 67
Loss before tax (8,607.89) (3,777.10)
Tax expense
Current tax 7 1,491.84 1,805.65
Adjustment of tax relating to earlier year 6469 20.40
Deferted tax (2,680.42) (2,793.67)
Total tax expense (1,123.89) (967.62)
Loss for the year (7,484.00) (2,809.48)
Other comprehensive income
Ttemsy that will not be reclassified to profit and loss and their related in,come tax effect

Remeasuiements of defined benefit plans m 10.60 2143

Income tax relating to items that will not be reclassified to profit o1 loss (2 .66) (539)
Items that will be reclassified to profit or loss and their related income tax effects

Effective portion of gains and losses on hedging instrument in a cash flow hedge 331374 684 30

Effective portion of pgains and losses on hedging instrument in a cash flow hedge reclassified to profit and loss (2,836 96) (473 02)

Cost of hedging- changes in fair value (1,88537) (687 02)

Cost of hedging- 1eclassified (o profit ot loss 35205 257.36

Income tax 1elating to items that will reclassified to profit or loss B 26591 54,97
Total other comprehensive income (782.69) (147.37)
Total comprehensive income (8,266.69) o (2,956.85)
Earning per equity share 41
Basic earning per share (5 88) 230
Diluted eaming per shaie (5 88) 231)

Material accounting policy information

The accornpanying notes are an integral part of the consolidated financial statements

As per owr report of even date attached

For Walker Chandiok & Co LLP
Chartered Accountants

#—\Oﬂm

Tarun Gupta
Partner
Membership No 507892

Place: New Delhi
Date: 13 May 2026

a0

Finm's Registration No : OOiﬂ?bl\"m

Membership N (198047

Date: 13 May 2026

For and on behalf of the Board of Directors
SAEL Industries Limited

i

Jasbir Singh
Managing Director
DIN No- 01668231

Place: New Delhi
Date: 13 May 2026

L
Dushyant Kumar
Chief Financial Officer

Place: New Delhi
Date: 13 May 2026

Laxit Awla
Executive Ditector and CEQ
DIN No - 06976288

Place: New Delhi
Date: 13 May 2026

Vishal Garg

Company Secretary
Membeiship No F6867

Place: New Delhi
Date: 13 May 2026




SAEL Industries Limited

CIN - U40106PB2022PLC055755

Consolidated Statement of Cash Flows for the year ended 31 March 2026
(All amounts in Rs. million unless otherwise stated)

For the year ended

For the year ended

Particulars Notes 31 March 2026 31 March 2025

A CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax (R,607 89) (3,777.10)
Adjustments for:
Depreciation and amortisation expense 35 5,200 97 2,478.87
Finance costs 34 6,764 .43 2,717 38
Fair value changes on financial instruments 21 3,500 88 1,303 .46
Provision for expected credit loss 36 20 81 2413
Exceptional items 36A 67.28 866 67
Loss on sale of property, plant and equipment (net) 36 1410 7033
Interest income on bank deposits 31 (261.99) (487 94)
Amortisation of deferred revenue 31 (4801) (52.07)
Liabilities written back 31 - (5.00)
Unwinding of other financial assets 31 (599 991
Gain on salc of mutual fund 3 (43.75) (1400
Fair value gain on mutual fund 31 (13 04) (8.28)
Operating profit before working capital changes 6,587.80 3,106.53
Movement in working capital
- Increase in trade receivables 12 (1.297 79) (164 09)
- Decrease/(increase) in inventories 10 (275 31) 61563
- Increase in financial assets 6,15 (51006) (250.49)
- (Increase)/ decrease in other assels 9,16 24670 (3,148 06)
- (Decrease)/ increase in trade payables 25 144 48 (757.87)
- (Decrease)/increase in financial liabilities 2126 (267 37) (700 23)
- Increase in provisions 2228 (68.40) 46 44
- Increase/(decrease) in other liabilities 23.27 (B0 43) 1.520 58
Cash flows generated from operating activities post working capital changes 4,932.62 268.44
[ncome tax paid (net) 827 (2,920 33) (54157)
Net cash generated from/(used in) operating activities (A) 2,012.29 (273.13)

B CASH FLOWS FROM INVESTING ACTIVITIES
Payment made for property, plant and equipment (including capital work-in- 34 (45,742 56) (50,271 74)
progress, capital creditors and capilal advances)
Receipt on sale of for property, plant and equipment 2295 3199
Investment in mutual funds (net) 11 (295 22) (514 78)
Interest income on bank deposits 31 26199 487 94
Bank deposits matured/(made) (net) 6,14,15 2,243 .65 (3,895 39)
Net cash used in investing activities (B) (43,509.19) (54,161.98)

C CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of equity share capital 17 - 1,290 00
Purchase of treasury shares 18 (240 00) -
Proceeds from non current borrowings 19 49.885 00 70,867 20
Repayment of non current borrowings 19 (8,160 37) (14,238 89)
Procceds in current borrowing (net) 24 8,456 51 3,431 63
Adjustment pursuant to the scheme of arrangement - (588 30)
Proceeds trom compulsory convertible preference share 21 1,771.00 2,765.50
Finance costs 34 (10,404 89) (5,493 36)
Payment of lease liabilities (including interest) 47 (1,328 04) (2,018 64)
Net cash generated from financing activities (C) 39,979.21 56,015.14

(This space has been intentionally left blank)




SAEL Industries Limited

CIN - U40106PB2022P1.C055755

Consolidated Statement of Cash Flows for the year ended 31 March 2026
(All amounts in Rs. million unless otherwise stated)

. For the year ended For the year ended
Particulars INotey 31 March 2026 31 March 2025
(Decrease)/increase in cash and cash equivalents (A+B+() (1,517.69) 1,580.03
Cush and cash eyuivalents al the beginning of the year 2,504.88 924.85
Cash and cash equivalents at the end of the year 98719 2.504.88
Other Notes:

(i) The above consolidated cash flow statement has been prepared under the “Indirect Method” as set out in Indian Accounting Standard-7, ““Statement of Cash
Flows™.

(ii) Refer note 44 for reconciliation of movements nf liahilities tn cash flows arising, from financing activities in accordance with Indian Accounting Standard-7.

Material accounting policy information
The accompanying notes are an integral part of the consolidated financial statements

As per our report of even date attached
For Walker Chandiok & Co LLP

Chartered Accountants
Firm's Registration No.: 001076N/N500013

o

Zor and on behalf of the Board of Dircctors
|, Industries Limited

Tarun Gupta Jasbir Singh Laxit Awla

Partner Managing Director Executive Director and CEO

Membership No. 507892 DIN No- 01668231 DIN No - 06976288

Place: New Delhi Place: New Delhi Place: New Delhi Place: New Delhi

Date: 13 May 2026 Date: 13 May 2026 Date: 13 May 2026 Date: 13 May 2026
T A
Dushyant Kumar Vishal Garg
Chief Financial Officer Company Secretary

Membership No. F6867

Place: New Delhi Place: New Delhi
Date: 13 May 2026 Date: 13 May 2026
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SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to the Consolidated Financial Statements

1. Corporate information

SAEL Industries Limited (‘the Company’ or ‘the Holding Company’), together with its subsidiaries (collectively referred to
as ‘the Group’) is a public limited company incorporated on 25 April 2022 under the provisions of the Companies Act, 2013,

The Company is domiciled in India with its registered office situated at H No. 44, Madel Town, Faridkot Road, Guruharsahai,
Punjab, India, 152022.

The Group is cngaged in the business of supplying of electricity and other products using solar, fossil and alternate source of
energy.

During the previous year, certain subsidiaries of the Group had issued USD senior secured bonds via forming a ‘Restricted
Group’ to global investors.

The Consolidated Financial Statement have been prepared to comply in all respects with Indian Accounting Standards
(hereinafter referred to as the ‘Ind AS’). notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time) and presentation requirements of Division II of Schedule IIT to the Companies Act, 2013, (Ind
AS compliant Schedule I1I), as applicable to the consolidated financial statements.

The consolidated financial statements of SAEL Industries Limited for the year ended 31 March 2026 were approved and
authorised for issue by the board of directors on 13 May 2026.

2. Material accounting policy information
2.01 Statement of compliance

These Consolidated Financial statement have been prepared on accrual basis in accordance with Indian Accounting Standards
(Ind AS) specified under Section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time), Companies (Indian Accounting Standards) (Amendment) Rules, 2016 and the relevant provisions
of the Companies Act, 2013 (the ‘Act’) (as amended from time to time).

These consolidated financial statements have been prepared in accordance with the accounting policies, set out below and
were consistently applied to all periods/years presented unless otherwise stated. They have been prepared under the
assumption that the Group operates on a going concern basis, which assumes the Group will be able to discharge its liabilities
as and when they fall due.

The consolidated financial statements are presented in Rs. and all values are rounded to the nearest million with two decimals
except where otherwise indicated.

2.02 Basis of Consolidation

Subsidiary is the entity over which the Holding Company has control. Control exists when the Holding Company has power
over the entity, is exposed, or has rights to, variable returns from its involvement with the entity and has the ability to affect
those returns by using its power over the entity. The financial statements of subsidiary is included in the consolidated financial
statements from the date on which control commences until the date on which control ceases.

The financial statements of the Holding Company and the subsidiary companies are combined on a line-by-line basis by
adding together the book values of like items of assets, liabilities, income and expenses, after fully eliminating intra Group
balances and intra-Group transactions in accordance with Indian Accounting Standard (Ind AS) 110 - ‘Consolidated Financial
Statements’. Unrealized profit / losses resulting from intra-Group transactions have also been eliminated.

As far as possible, the Consolidated Financial statement are prepared using uniform accounting policies for like transactions
and other events in similar circumstances and are presented in the same manner as the Holding Company’s separate financial
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A) Subsidiaries

Incorporation Proporti(-)nt("/o) eficquity
S.no Name of entity d COUll.tl.‘y of et
ate origin 31 March 31 March
2026 2025
1 SAEL Limited 21-Dec-99 Tndia 100% 100%
2 SAEL Solar MHP1 Private [.imited 06-Jun-2023 India 100% 100%
3 SAEL Solar MILI2 P'rivate Limited 07 Jun-2023 India 100% 100%
4 SAEL Solar P4 Private Limited 07-Aug-2023 India 100% 100%
5 SAEL Solar P5 Private Limited 07-Aug-2023 India 100% 100%
6 SAEL Solar P6 Private Limited 07-Aug-2023 India 100% 100%
7 SAEL Solar P7 Private Limited 20-Aug-2023 India 100% 100%
8 SAEL Solar P8 Private Limited 21-Aug-2023 India 100% 100%
9 SAEL Solar P9 Private Limited 20-Aug-2023 India 100% 100%
10 SAEL Solar P10 Private Limited 22-Aug-2023 India 100% 100%
11 SAEL Solar P11 Private Limited 02-Aug-2024 India 100% 100%
12 SAEL Solar P12 Private Limited 02-Aug-2024 India 100% 100%
13 SAEL Solar P14 Private Limited 06-Aug-2024 India 100% 100%
14 SAEL Solar P15 Private Limited 26-Jul-2024 India 100% 100%
15 SAEL Solar P Sixteen Private Limited 08-Jan-2025 India 100% 100%
16 SAEL Solar P Seventeen Private Limited 20-Jan-2025 India 100% 100%
17 SAEL Solar P Eighteen Private Limited 18-Mar-2025 India 100% 100%
18 SAEL Solar P Nineteen Private Limited 13-Mar-2025 India 100% 100%
19 SAEL Solar P Twenty Private Limited 19-Mar-2025 India 100% 100%
20 Awla Energy P Twenty One Private Limited 02-Sep-2025 India 100% -
21 Awla Energy P Twenty Two Private Limited 05-Sep-2025 India 100% -
22 Awla Energy P Twenty Three Private Limited 11-Sep-2025 India 100% -
23 SAEL Employees Welfare Trust 24-Sep-2025 India 100% -
B) Step-down subsidiaries
s CO‘:)’;“‘)’ Proportion (%) of equity interest
S.no Name of entity /incorporation origin o
date 31-Mar-26 31-Mar-25
i Universal Biomass Energy Private Limited 23-Aug-05 India 100% 1009
5 il:;i:g Paschim Renewable Energy Private 13-Jun-20 India 100% 1009
3 Canal Solar Energy Private Limited 02-Jan-17 India 100% 100°
4 Laxjeet Renewable Energy Private Limited 21-May-16 India 100% 100%
5 Elll:]iz(ej North East Renewable Energy Private 19-Jun-20 India 100% 1002
6 Sunfree Energy Private Limited 09-Aug-18 India 100% 1009
7 SAEL Engineering Private Limited 24-Mar-21 India 100% 1009
8 Native Power Private Limi(s 02-Jun-20 India 100% 1009
9 iﬁr}i; (Ij(althal R.enm\rahg Ter r_%\ 10-Apr-21 100% 100
10 Jasrasar Green Power h;it. rey Private L r;\‘i xd 02-Feb-22 100% <140"
11 02-Feb-22/f 100%a{ _5) )"
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Cessation Cotntry,
of Proportion (%) of equity interest

S.no Name of entity /incorporation orlgin -

date 31-Mar-26 31-Mar-25
12 SAEL Solar Solution Private Limited 04-Mar-2022 India 100% 100°
13 SAEL Solar Mfg. Private Limited 04-Mar-22 India 100% 100°
14 SAEL RE Power Private Limited 04-Mar-22 India 100% 1007
15 (lfi};?lﬁzggarh Renewable Energy Private 02-Feb-22 India 100% 100°
16 SAEL EV Infra Private Limited till 27-Jun-25 India 100% 100°
17 KTA Power Private Limited 22-Dec-20 India 100% 1009
18 VCA Power Private Limited 15-Sept-20 [ndia 100% 1009
19 TNA Renewable Energy Private Limited 31-Dec-20 India 100% 1009
20 Sunfree Energy RJP1 Private Limited 28-Jun-2023 India 100% 1009
21 SAEL Solar India Private Limited till 05-May-25 India 100°
22 Urjanidhi Solar Private Limited till 25-Apr-25 India 1009
23 SAEL Power Private Limited till 23-Apr-25 India 100°
24 SAEL International Limited till 05-Sept-25 | Hongkong 1009

2.03 Business Combination under common control

A common control business combination, involving entities or business in which all of the combining entities or businesses
are ultimately controlled by the same party or parties both before and after the business combination and where control is not
transitory, is accounted for in accordance with Appendix C to Ind AS 103 ‘Business Combination’.

Business combinations involving entities or business under common control are accounted for using the pooling of interest
method as follows:

* The assets and liabilities of the combining entities are reflected at their carrying amounts.

+ No adjustments are made to reflect fair values, or recognize new assets or liabilities. Adjustments are made only to
harmonize significant accounting policies.

«'l'he financial information in the tinancial statements in respect of prior period are restated as if the business combination
had occurred from the beginning of the preceding period in the financial statements, irrespective of the actual date of the
combination.

« The identity of the reserves are preserved and appear in the financial statements of the transferee in same form in which
they appeared in the financial statements of the transferor.

The difference, if any, between the amounts recorded as share capital issued plus any additional consideration in the form of
cash or other assets and the amount of share capital of the transferor is transferred to capital reserve and is presented separately
from other capital reserve with disclosure of its nature and purpose in the notes.

2.04 Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the business less
accumulated impairment losses, if any. For the purposes of impairment testing, goodwill is allocated to each of the Group's
cash-generating units (or groups of cash-generating units) that is expected to benefit from the synergies of the combination.
A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there
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G dhce the carrying amount of any goodwill allocated to the |\5‘5ﬁﬁl@@,
dyghed on the ciyrying amount of each |\qtp%fm”‘§:{\ Any impairmen or 200 \*(i-l_
is rccognised dircctly in proﬁt or S% An impairm nl loss rccogniscd for g Gﬁ)&’im'%
QO [ FRN - 017848N

* | FERD2ER
L,,‘: LR CITy




SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to the Consolidated Financial Statements

disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the determination of the profit
or loss on disposal.

2.05 Foreign currency translation

Transactions in foreign currencies are initially recorded by the Group at its functional currency spol rales at the date the
transaction first qualifies for recognition. All monetary assets and liabilities denominated in foreign currencies are translated
into the tunctional currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured
at fair value in a foreign currency are translated into the functional currency at the exchange rate when the fair value was
determined. Non-monetary assets and liabilities if any that are measured based on historical cost in a foreign currency are
translated at the exchange rate at the date of the transaction. All exchange differences, except those relating to long-term
monetary foreign currency items, are dealt with in the Consolidated Statement of Profit and Loss.

2.06 Revenue

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at
an amount that reflects the consideration to which the Group expects to be entitled in exchange for those goods or services.

A) Sale of electricity

Revenue from supply of power is recognised net of any cash rebates and consumption, when the power is supplied and units
of electricity are delivered as it best depicts the value of the customer and complete satisfaction of performance obligation.

Revenue from sale of power is recognized when persuasive evidence of an arrangement exists, the fee is fixed or determinable,
energy kilowatts are supplied and collectability is reasonably assured. Revenue is based on the energy kilowatts actually
supplied to customers multiplied by the rate per kilo-watt hour agreed to in the respective power purchase agreement (PPAs).
The energy kilowatts supplied by the Group are validated by the customer prior to billing and recognition of revenue.

B) Sale of goods

Revenue from sale of goods is recognised when control of the products being sold is transferred to the customers and when
there are no longer any unfulfilled performance obligations. Revenue is measured at fair value of the consideération received
or receivable, after deduction of any trade discounts, volume rebates and any taxes or duties collected on behalf of the
government such as goods and services tax, etc. Accumulated experience is used to estimate the provision for such discounts
and rebates. Revenue is only recognised to the extent that it is highly probable a significant reversal will not occur.

C) Sale of services

Revenue from services is recognized when the control in services is transferred as per the terms of the agreement with
customer i.e. as and when services are rendered.

D) Interest income

Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross
carrying amount of the financial asset or to the amortized cost of the financial liability. When calculating the effective interest
rate, the Group estimates the expected cash flows by considering all the contractual terms of the financial instrument but does
not consider the expected credit losses. Interest income is included in other income in the Consolidated Statement of Profit
and Loss.

2.07 Borrowing costs

Borrowing costs directly attributable to the acquisitions, construction or production of a qualifying asset are capitalised during
the period of time that is necessary to complete and prepare the asset for its intended use or sale. Other borrowing costs are
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SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to the Consolidated Financial Statements

2.08 Supplier financing arrangements

The Group enters into supplier financing arrangements under which the banks settles amounts due to suppliers on behalf of
the Group. Upan settlement of the supplier invoices by the bhanks, the Group’s trade payables are extinguished and a
corresponding (inancial liability arises towards the {inancial institution, Such liabilities are tecognised as bottowings, as the
obligation is no longer to the supplier for goods or services but represents financing obtained from banks. Cash flows relating
1o repayment of such borrowings are classified as financing cash flows in the Consolidated Statement of Cash Flows.

2.09 Property, plant and equipment

Property, plant and equipments are carried at cost less accumulated depreciation. The cost of items of the property, plant and
equipment comprises its purchase price net of any trade discount and rebate, any import duties and other taxes (other than
those subsequently recoverable from tax authorities), any directly attributable expenditure on making the asset ready for its
intended use, other incidental expenses and interest on borrowings attributable to acquisition of qualifying property, plant and
equipment upto the date the asset is ready for its intended use.

Whenever significant parts of the property, plant and equipment are required to be replaced at intervals, the Group depreciates
them separately based on their specific useful lives. All other repair and maintenance costs are recognised in Consolidated
Statement of Profit and Loss as incurred.

Based on technical assessment made by technical expert and management estimate, the Group have assessed the estimated
useful lives of certain property, plant and equipment that are different from the useful life prescribed in Schedule 11 to the
Companies Act, 2013. The management believes that these estimated useful lives are realistic and reflect fair approximation
of the period over which the assets are likely to be used. The residual values, useful lives and methods of depreciation of
property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if required.

Depreciation and amortization are calculated on a straight-line basis/ written down value method over the estimated useful
lives of the assets as follows:

Asset category Estimated useful life
(in years)

Buildings e ~10-30

Plant and equipments B B2

Furniture and fittings - 10

Office equipments - B 5-10

Computer equipments ] 3

Vehicles S 8-10

Provision for asset retirement obligation

The Group records a liability for the future costs of decommissioning its facilities and related infrastructure. The estimated
present value of the obligation is recognized as part of the cost of the related asset and a corresponding liability. The asset is
depreciated over its useful life, and the liability is accreted to reflect the passage of time.

De-recognition

An item of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising on the de-recognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
Consolidated Statement of Profit and Loss when the asset is derecognised.

2.10 Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. Following the initial recognition, intangible

Ouuidaccumulated impairment losses. Amortisation is recognised on a
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Notes to the Consolidated Financial Statements

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives are amortised
over the useful economic life and assessed for impairment whenever there is an indication that the intangible asset may be
impaired.

Estimated useful lives of the intangible assets are as follows:

Assct category Estimated useful life
(in years)

Software 3

Other intangible assets power purchase agreement 3

2.11 _Capital work in progress

Directly and indirectly attributable expenditure related to and incurred during implementation (net of incidental income) of
capital projects to get the assets ready for intended use and for a qualifying asset is included under ‘Capital work-in-progress’.
The same is allocated to the respective items of property, plant and equipment on completion of construction (development
of project) / erection of the capital project / property, plant and equipment. Capital work in progress is stated at cost, net of
accumulated impairment loss, if any.

2.12 Leases

The lease asset classes primarily consist of leases for land and building. The Group assesses whether a contract contains a
lease, at inception of a contract, A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control
the use of an identified asset, the Group assesses whether: (i) the contract involves the use of an identified asset (ii) the Group
has substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the Group has the
right to direct the use of the asset. At the date of commencement of the lease, the Group recognises a right-of-use asset
(‘ROU’) and a corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of
twelve months or less (short-term leases) and low value leases.

For these short-term and low value leases, the Group recognises the lease payments 1s an operating expense on a straight-line
basis over the term of the lease.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease
incentives. They are subsequently measured at cost less accumulated amortisation and impairment losses. Right-of-use assets
are amortised from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the
underlying asset. Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicate
that their carrying amounts may not be recoverable.

The Company has elected to apply the practical expedient and accordingly does not separate non lease components from lease
components for the applicable class of underlying assets. Lease payments, including non lease components, are recognised
as part of the lease liability, with a corresponding right of use asset.

The lease liability is initially measured at amortised cost at the present value of the future lease payments. The lease payments
are discounted using the incremental borrowing rates. Lease liabilities are remeasured with a corresponding adjustment to the
related right of use asset if the Group changes its assessment as to whether it will exercise an extension or a termination
option.

Lease liability and ROU asset have been separately presented in the Consolidated Balance Sheet and lease payments have
been classified as financing activity in Consolidated Statement of Cash Flows.

2.13 Impairment of non-financial assets
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An impairment loss is recognised for the amount by which the asset’s (or cash-generating unit’s) carrying amount exceeds its
recoverable amount, which is the higher of fair value less costs of disposal and value-in-use. To determine the value-in-use,
management estimates expected future cash flows from each cash-gencrating, unit and determines a suitable discount rate in
order to calculate the present value of those cash flows. The date used for impairment testing procedures are directly linked
to the Group's latest approved budget, adjusted as necessary to exclude the effects of future reorganisations and asset
enhancements. Dlscount factors are determined individually for eaclt cash-generating unit and reflect current market
assessments of the time value of money and asset-specific risk factors.

Impairment losses are charged in the Consolidated Statement of Profit and Loss. Further, impairment loss is reversed if the
asset’s or cash-generating unit’s recoverable amount exceeds its carrying amount. The reversal is limited so that the carrying
of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior period.

2.14 Government grants

Government grants are assistance by government in the form of transfers of resources to an entity in return for past or future
compliance with certain conditions relating to the operating activities of the entity.

Government grants are recognised when there is a reasonable assurance that the Group will comply with the relevant
conditions and the grant will be received. These are recognised in the Consolidated Statement of Profit and Loss, either on a
systematic basis when the Group recognises, as expenses, the related costs that the grants are intended to compensate or,
immediately if the costs have already been incurred. Government grants related to assets are deferred and amortised over the
useful life of the asset.

2.15 Financial instruments
Recognition, initial measurement and derecognition

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions of the
financial instrument, and, except for trade receivables which do not contain a significant financing component, these are
measured initially at:

a. fair value, in case of financial instruments subsequently carried at fair value through Profit and Loss (FVTPL);
b. fair value adjusted for transaction costs, in case of all other financial instruments.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or when the
financial asset and substantially all the risks and rewards are transferred. A financial liability is derecognised when the
underlying obligation specified in the contract is discharged, cancelled or expires.

Classification and subsequent measurement of financial assets
Different criteria to determine impairment are applied for each category of financial assets, which are described below.
For purposes of subsequent measurement, financial assets are classified in three categories:

e Financial assets at amortised cost
e Financial assets at fair value through other comprehensive income (FVOCI)
o Financial assets, derivatives and equity instruments at FVTPL

(1)  Financial assets at amortised cost

Classification and subsequent measurement of financial assets

Financial assets
The financial assets is measured at the amopigéc ‘cost _
a. The asset is held within a business Ilfﬁzm\:hose 0 'fﬁ‘e_; ive is to holyﬁﬁﬁrjﬁl‘\collecting ;s

b. Contractual terms of the asset give{ eist on specified dafes to cashflowst s
interest (SPPI) on the principal am -HJ.!_]\@diil /.

'J:b(u‘ 1 the following conditions are met:

)
w FRN:017648N m
P i % | FEROZEPUR b i
N, L"r;‘_r_-,—, . r_:_',':‘.'-\"‘ Ciry *




SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to the Consolidated Financial Statements

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate
(EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included in finance income in the Consolidated Profit and Loss.
When the financial asset is derecognised or impaired, the gain or loss is recognised in the Consolidated Statement of Profit
and L.oss.

De- recognition of financial assets

Financial assets (or where applicable, a part of financial asset or part of a Group of similar financial assets) are derecognised
from the Consolidated Balance sheet when the contractual rights to receive the cash flows from the financial asset have
expired, or when the financial asset and substantially all the risks and rewards are transferred. The Group also derecognises
the financial asset if it has both transferred the financial asset and the transfer qualifies for derecognition.

Impairment of financial assets

In accordance with Ind-AS 109, the Group applies expected credit loss (ECL) model for measurement and recognition of
impairment loss for financial assets carried at amortised cost.

ECL is the difference between all contractual cash flows that are due to the Group in accordance with the contract and all the
cash flows that the Group expects to receive. When estimating the cash flows, the Group is required to consider:

e All contractual terms of the financial assets (including prepayment and extension) over the expected life of the assets.

e  Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

Trade receivables

The Group applies simplified approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime
losses to be recognised from initial recognition of receivables.

Other financial assets

For recognition of impairment loss on other financial assets and risk exposure, the Group determines whether there has been
a significant increase in the credit risk since initial recognition and if credit risk has increased significantly, life time
impairment loss is provided otherwise provides for 12 month expected credit losses.

Classification and subsequent measurement of financial liabilities

Financial liabilities are measured subsequently at amortised cost using the effective interest method except for derivatives
and financial liabilities designated at FVTPL, which are carried subsequently at fair value with gains or losses recognised in
Consolidated Statement of Profit or Loss.

(2) Financial assets at tair value through other comprehensive income (FVOCI)

Financial assets at fair value through other comprehensive income (FVOCI). Financial assets that meet the following
conditions are measured initially as well as at the end of each reporting date at fair value, recognised in other comprehensive
income (OCI).

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets,
and

b) The contractual terms of the asset give rise on specified dates to cash flows that represent solely payment of principal and
interest.

(3) Financial assets at fair value through Profit and Loss (FYTPL)

Financial assets at fair value through profit or loss (FVTPL). Financial assets that do not meet the amortised cost criteria or
FVTOCI criteria are measured at FVTPL. Financial assets at FVTPL are measured at fair value at the end of each reporting
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(4) Financial liability
The Group’s financial liabilities include borrowings, trade and other payables.

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it
is classified as held-for-trading, or it is a derivative or it is designated as such on inilial recognition. Financial liabilities al
FVTPI, are measured at fair value and net gains and losses, including any interest expense, are recognised in profit or loss.
Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense
and foreign exchange gains and Josses are recognised in profit or loss. Any gain or loss on derecognition is also recognised
in profit or loss. Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down.

For trade and other payables maturing with in one year from the Consolidated Balance Sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

De-recognition of financial liability

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expired. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in Consolidated
Statement of Profit and Loss

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the Consolidated Balance Sheet if there is
a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise
the assets and settle the liabilities simultaneously.

2.16Current versus non-current classification
The Group presents assets and liabilities in the Consolidated Balance Sheet based on current/ noncurrent classification.

An asset is treated as current when it is:

« Expected to be realised or intended to be sold or consumed in normal operating cycle

« Held primarily for the purpose of trading

+ Expected to be realised within twelve months after the reporting year, or

« Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after
the reporting period. All other assets are classified as non-current.

A liability is current when:

« It is expected to be settled in normal operating cycle

» It is held primarily for the purpose of trading

» It is due to be settled within twelve months after the reporting year, or

« There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle
Based on the nature of the operations and the time between the acquisition of assets for processing and their realisation in
cash or cash equivalents, the Group has_gscertained its operating cycle as twelve months for the purpose of current/non-
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2.17 Contract assets

A contract asset is recognised for the right to consideration in exchange for services transferred to the customer if receipt of
such consideration is conditional on completion of further activities/ services, i.e., the Group does not have an unconditional
right to receive consideration.

Contract liabilities

A contract liability is the obligation to transfer services to a customer for which the Group has received consideration (or an
amount of consideration is due) from the customer. If a customer pays consideration before the Group transfers services to
the customer, a contract liability is recognized when the payment is made or the payment is due (whichever is earlier). Contract
liabilities are recognized as revenue when the Group performs under the contract.

2.18 Income taxes

Tax expense comprises current and deferred tax. Tax expense is recognised in profit or loss except to the extent that it relates
to items recognised directly in equity or other comprehensive income, in which case it is recognised in equity or in other
comprehensive income.,

Current tax

Current tax comprises the expected tax payable on the taxable income for the year. The amount of current tax payable is the
best estimate of the tax amount expected to be paid that reflects uncertainty related to income taxes, if any. It is measured
using tax rates enacted or substantively enacted at the reporting date. Current tax assets and liabilities are offset only if certain
criteria is met. Current Income tax related to items recognised in other comprehensive income or directly in equity is
recognised in other comprehensive income or in equity as the case may be.

Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and tax base i.e. amounts used for taxation purposes.

A deferred tax asset is recognised for unused tax losses, unabsorbed depreciation, deductible temporary differences, to the
extent that it is probable that future taxable profits will be available against which they can be utilized. Deferred tax assets
are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will
be realised. A deferred tax liability is recognised in respect of taxable temporary differences.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, based on
the laws that have heen enacted or substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if
there is a legally enforceable right to offset current tax liabilities and assets and they relate to income taxes levied by the same
tax authority on the same taxable entity or on different tax entities, but they intend to settle current tax liabilities and assets
on a net basis or their tax assets and liabilities will be realized simultaneously.

Deferred tax relating to items recognised outside the statement of profit and loss is recognised outside the statement of profit
and loss either in comprehensive income or in equity. Deferred tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity.

Minimum Alternate Tax (MAT) credit

The Group recognises MAT credit available as a deferred tax asset only to the extent that there is reasonable evidence that the
Group will pay normal income tax during the specified period i.e. the period for which MAT credit is allowed to be carried
forward.

2.19 Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, hlghly liquid
investments maturing within 90 days from the gml}.!:qu'\ tion. Cash and cash equivalent are readily converijbte i
amounts of cash and are subject to an insig; F& L risk 01\({‘:\

;nua in value,
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2.20 Provisions and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past events, and measured at the estimated
expenditure required to settle the present obligation, based on the most reliable evidence available at the reporting date,
including the risks and uncertainties associated with the present obligations as a whole.

Any reimbursement that the entities forming part of Group is virtually certain to collect from a third party with respect to the
obligation is recognised as a separate asset. However, this asset may not exceed the amount of the related provision.

No liability is recognised il an outflow of economic resources as d result of present obligations is not probable. Such situations
are disclosed as contingent liabilities unless the outflow of resource is remote.

Contingent liabilities are disclosed by way of note unless the possibility of outflow is remote. Contingent assets are neither
recognized nor disclosed. However, when realization of income is virtually certain, related asset is recognized.

2.21 Employee benefits

Short-term employee benefits

Liabilities for wages and salaries, including nonmonetary benefits that are expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service are classified as short-term employee benefits.
These benefits include salaries and wages, short-term bonus, incentives etc. These are measured at the amounts expected to
be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the Consolidated
Balance Sheet.

Post-employment benefits plans
The Group provides post-employment benefits through various defined contribution and defined benefit plans.

Defined contribution plans

The Group pays fixed contribution into independent entities in relation to several state plans and insurances for individual
employees. The Group has no legal or constructive obligations to pay contributions in addition to its fixed contributions,
which are recognised as an expense in the period that related employee services are received.

Defined benefit plans

Under the entities forming part of Group’s defined benefit plans, the amount of benefit that an employee will receive on
retirement is defined by reference to the employee’s length of service and final salary. The legal obligation for any benefits
remains with the entities forming part of Group.

The liability recognised in the Consolidated Balance Sheet for defined benefit plans is the present value of the defined benefit
obligation (DBO) at the reporting date.

Management estimates the DBO annually with the assistance of independent actuaries. Actuarial gains/losses resulling from
re-measurements of the liability/asset are included in other comprehensive income.

Service cost of the Group’s defined benefit plan is included in employee benefits expense. Employee contributions, all of
which are independent of the number of years of service, are treated as a reduction of service cost. Net interest

expense on the net defined benefit liability is included in Consolidated Statement of Profit and Loss. Gains and losses resulting
from re-measurements of the net defined benefit liability are included in other comprehensive income.

Compensated absences
Accumulated compensated absences, which are expected to be availed or encashed within 12 months from the end of the year
and are treated as short term employee benefit. The obligation towards the same is measured at the expected cost of
accumulating compensated absences as the additional amount expected to be paid as a result of the unused entitlement as at
the year end. Accumulated compensated absences, which are expected to be available or encashed beyond 12 months from
the end of the year are treated as other long term employee benefits. The Group’s liability is actuarially determined (using the
Projected Unit Credit method) at the end of each year. The present value of the defined benefit obligation is determined by
discounting the estimated future cash outflows using market yields on Government securities. Re-measurement gains and
salidated Statement
“onsolidated
ynce Sheet,

losses arising from experience adjustments apd-changes in actuarial assumptions are recognised in the

since it does not have an unconditiona
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2.22 Derivative financial instruments and hedge accounting

Initial recognition and subsequent measurement

The Group uses derivative financial instruments such as option contracts o hedge its loreign cutrency risks. Such derivative
financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into and arc
subsequently re-measured at fair value. Derivatives are carried as financial asscts when the fair value is positive and as
(inancial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to Consolidated Statement of Profit
and Loss, except for the effective portion of cash flow hedges, which is recognised in OCI and later reclassified to
Consolidated Statement of Profit and Loss when the hedge item affects Consolidated Statement of Profit and Loss or treated
as basis adjustment if a hedged forecast transaction subsequently results in the recognition of a non-financial asset or non-
financial liability.

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship to which the
Group wishes to apply hedge accounting and the risk management objective and strategy for undertaking the hedge.

The documentation includes identification of the hedging instrument, the hedged item, the nature of the risk being hedged,
and how the Group will assess whether the hedging relationship meets the hedge effectiveness requirements (including the
analysis of sources of hedge ineffectiveness and how the hedge ratio is determined). A hedging relationship qualifies for hedge
accounting if it meets all of the following effectiveness requirements:

» There is ‘an economic relationship’ between the hedged item and the hedging instrument.

« The effect of credit risk does not ‘dominate the value changes’ that result from that economic relationship.

« The hedge ratio of the hedging relationship is the same as that resulting from the quantity of the hedged item that the Group
actually hedges and the quantity of the hedging instrument that the Group actually uses to hedge that quantity of hedged item.

Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognised in other comprehensive income in the
Effective portion of cash flow hedges, while any ineffective portion is recognised immediately in the Consolidated Statement
of Profit and Loss. The Effective portion of cash flow hedges is adjusted to the lower of the cumulative gain or loss on the
hedging instrument and the camulative change in fair value of the hedged item.

The Group uses option contracts as hedges of its exposure to foreign currency risk in forecast transactions and firm
commitments. The ineffective portion relating to foreign currency contracts is recognised in finance costs.

The amount accumulated in OCI is reclassified to Consolidated Statement of Profit or Loss as reclassification adjustment in
the same period or periods during which the hedged cash flows affect Consolidated Statement of Profit or Loss.

2.23 Invenlories

Raw materials and components, stores and spares are valued at lower of cost and net realizable value. However, these items
are considered to be realizable at cost if the finished products, in which they will be used, are expected to be sold at or above
cost. The cost is calculated on weighted average cost method and it comprises all costs incurred in bringing the inventories to
their present location and condition and includes, where applicable, appropriate overheads based on normal level of activity.
Obsolete, slow moving and defective inventories are identified at the time of physical verification and wherever necessary, a
provision is made.

2.24 Financial instrument classified as financial liability

Financial instrument which requires the Group to deliver cash or another financial asset, or otherwise to settle it in such a way
that it would be a financial liability, and where Group does not have an unconditional right to avoid such obligation, are
classified as financial liability. Such classification is in substance of the contractual arrangement and as per the definitions of
the financial liability. Such financial instruments are recognized as financial liability at the full amount, without taking into
account the timing of the contingent event. This is as per the rules of contingent settlement provisions. The equity component
for such financial instruments will be nil.
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2.25 Material management judgement in applying accounting policies

The preparation of Consolidated Financial statement requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Estimates and assumptions are continuously evaluated and are based on management’s
experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment
to the carrying amount of assets or liabilities affected.

In particular, the Group has identified the following areas where material judgements, estimates and assumptions are required.
Further information on each of these areas and how they impact the various accounting policies are described below and also
in the relevant notes to the Consolidated Financial statement. Changes in estimates are accounted for prospectively.

Judgements
In the process of applying the Group's accounting policies, management has made the following judgements, which have the
most significant effect on the amounts recognised in the Consolidated Financial statement.

(a) Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Group, including legal,
contractor, land access and other claims. By their nature, contingencies will be resolved only when one or more uncertain
future events occur or fail to occur. The assessment of the existence, and potential quantum, of contingencies

inherently involves the exercise of significant judgments and the use of estimates regarding the outcome of future events.

(b) Deferred tax assets

Significant management judgment is required to determine the amount of deferred tax assets that can be recognised, based
upon the likely timing and the level of future taxable profits together with future tax planning strategies and future
recoverability of deferred tax assets. The amount of the deferred income tax assets considered realisable could reduce if the
estimates of ihe future taxable income are reduced. In assessing the recoverability of deferred tax assets, the respective entities
relies on the same forecast assumptions used elsewhere in the financial statements. A deferred tax asset is recognised to the
extent that it is probable that future taxable profit will be available against which the deductible temporary differences and
tax losses can be utilised. Accordingly, the Group exercises its judgement to reassess the carrying amount of deferred tax
assets at the end of each reporting period.

(¢) Provisions and liabilities

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow of funds
resulting from past operations or events and the amount of cash outflow can be refiably estimated. The timing of recognition
and quantification of the liability requires the application of judgement to existing facts and circumstances, which can be
subject to change.

(d) Classification of leases

The Group enters into leasing arrangements for various land and buildings. The assessment (including measurement) of the
lease is based on several factors, including, but not limited to, transfer of ownership of leased asset at end of lease term,
lessee’s option to extend/terminate etc. After the commencement date, the Group reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to exercise or not to exercise the
option to extend or to terminate.

Estimate

(a) Impairment of non-financial assets
In assessing impairment, management estimates l
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(b) Useful lives of depreciable assets
Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected
utility of the assets.

(¢) Fair value measurement
In estimating the fair value of financial assets and financial liabilities, the Group uses market observable dala to the extent
available. Where such Level 1 inputs are not available, the Group establishes appropriate valuation techniques and inputs
to the model. The inputs to these models are taken from observable markets where possible, but where this is not feasible,
a degree of judgment is required in establishing fair values. Judgments include considerations of inputs such as liquidity
risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial
instruments. All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the
fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly
or indirectly observable.
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

(d) Employee benefits
The cost of the employee benefit and other post-employment benefits and the present value of such obligation are
determined using actuarial valuations. an actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary increases, mortality
rates and future pension increases. In view of the complexities involved in the valuation and its long-term nature,
employee benefit is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting
date.

(e) Estimating the incremental borrowing rate
The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing rate
(IBR) to measure lease liabilities. The IBR is the rate of interest that the Group would have to pay to borrow over a
similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use asset
in a similar economic environment. The IBR therefore reflects what the Group ‘would have to pay’, which requires
estimation when no observable rates are available or when they need to be adjusted to reflect the terms and conditions of
the lease. The Group estimates the IBR using abservable inputs ( such as market interest rates) when available.

2.26 Earnings per share and diluted earning per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders
(after deducting attributable taxes) by the weighted average number of equity shares outstanding during the period. Partly
paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in dividends
relative to a fully paid equity share during the reporting period. The weighted average number of equity shares outstanding
during the period is adjusted for events such as bonus issue, bonus element in a rights issue, share split and reverse share split
(consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change in
resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

2.27 Segment reporting
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Identification of segments

In accordance with Ind AS 108 Operating Segmeul, the operating segments used to present segment information are identified
on the basis of information reviewed by the group CODM to allocate resources to the segments and assess their performance.
An operating segment is a component of the Group that engages in business activities from which it earns revenues and incurs
expenses, including revenues and expenses that relate to transactions with any of the group other components. Results of the
operating segments are reviewed regularly by the CODM [Board of Directors, which has been identified as the CODM], to
make decisions about resources to be allocated to the segment and assess its performance and for which discrete financial
information is available.

Segment accounting policies

The Group is engaged in the business of supplying of electricity and other products using solar, fossil and alternate source of
energy. Accordingly, the Group's activities/business is reviewed regularly from an overall business perspective, rather than
reviewing its services as individual standalone components.

Based on the dominant source and nature of risks and returns of the Group, management has identified its business segment
as its primary reporting format.

2.28 Recent accounting pronouncements

(A) Amendment to Accounting Standards (Ind AS) issued but not yet effective
Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants - Amendments to
Ind AS 1

This amendment also includes specific provisions that will take effect for reporting periods beginning on or after April 1, 2026,
as outlined below. Under the existing Ind AS 1, where there is a breach of a material provision of a long-term loan arrangement
on or before the end of the reporting period with the effect that the liability becomes payable on demand on the reporting date,
the entity does not classify the liability as current, if the lender agreed, after the reporting period and before the approval of the
financial statements for issue, not to demand payment as a consequence of the breach. However, the amended requirements
stipulate that entities will no longer be permitted to consider lender waivers that are granted after the reporting date but before
the financial statements are approved for the purpose of classification of loans. This amendment is required to be applied
retrospectively in accordance with Ind AS 8. The Group does not expect this amendment to have an impact on its operations or
financial statements

(B) Standards issued/amended and became effective

The Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as amended from time (o time. During the year ended 31 March 2026, MCA has notified
following new standards or amendments to the existing standards applicable to the Group:

Lack of exchangeability - Amendments to Ind AS 21:

The amendments to Ind AS 21 The Effects of Changes in Foreign Exchange Rates specify how an entity should assess whether
a currency is exchangeable and how it should determine a spot exchange rate when exchangeability is lacking. The
amendments also require disclosure of information that enables users of its financial statements to understand how the
currency not being exchangeable into the other currency affects, or is expected to affect, the entity's financial performance,
financial position and cash flows.

Supplier Finance Arrangements — Amendments to Ind AS 7 and Ind AS 107:

The amendments to Ind AS 7 Statement of Cash Flows and Ind AS 107 Financial Instruments: Disclosures introduce new
requirements for disclosure of supplier finance arrangements (such as supply chain finance, payables finance, or reverse
wider paying amounts owed to suppliers, while the entity_ag
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- The terms and conditions of the arrangements, including extended payment terms and any security or guarantees provided.
- Carrying amounts of financial liabilities under such arrangements and related line items in the balance sheet, including
amounts for which suppliers have already received payment from finance providers.

- The range of payment due dates for these liabilities compared to similar trade payables not part of such arrangements.

- The type and effect of non-cash changes in the carrying amounts of these liabilities.

The amendments will not have a material impact on the consolidated financial statements.

Additionally, Ind AS 107 now requires disclosure of whether the entity has accessed or has access to facilities under supplier
finance arrangements as part of liquidity risk management. Entities must also consider whether these arrangements create
significant concentrations of liquidity risk.

The amendments are effective for annual reporting periods beginning on or after 1 April 2025. Comparative information is
not required for the period of initial application, and disclosures are not required for interim periods within that annual
reporting period.

Right to Defer Settlement — Amendments to Ind AS 1:

The amendments to Ind AS 1 Presentation of Financial Statements clarify the principles for classifying liabilities as current
or non-current. The amendments remove the term “unconditional” from the classification principle and require assessment of
whether an entity has a right to defer settlement of a liability at the end of the reporting year, rather than whether it expects or
intends to exercise that right.

The amendments specify that:
If the right to defer settlement is subject to compliance with specified conditions, the right exists only if the entity complies
with those conditions at the reporting date, even if compliance is tested later. Classification is unaffected by management

intentions or expectations or by settlement within twelve months after the reporting year.

Additional guidance has been introduced on covenants, breaches, and subsequent events, including disclosure requirements
for covenants that could affect classification within twelve months after the reporting year.

The definition of settiement has been clarified to include transfers of cash, other economic resources, or the entity’s own
equity instruments (subject to Ind AS 32).

The amendments also introduce new disclosure requirements for non-adjusting events and covenant-related risks.
The amendments are effective for annual reporting years beginning on or after 1 April 2025, with certain provisions (such as
the removal of the carve-out for covenant breaches) effective from 1 April 2026. When applying the amendments, an entity

cannot restate comparative information,

The amendments did not have a material impact on the consolidated financial statement.

[ FRN 017548y
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Notes to consolidated financial statements for the year ended 31 March 2026
(All amounts in Rs mmllion wiless othenvise stated)

3 Guudwill and vther inangible assels

Other intangible nssets

Particulars Goodwill Softwares Power purchase Total
agrecment
Gross carying value
Balance as at 01 April 2024 4589 - 783 53.72
Addition dutinyg the yem - 1958 - 19.58
Disposal during the year - =
Balance as at 31 March 2025 45.89 19.58 7.83 73.30
Addition during the year = 3832 3 3832
Dispasal during the yem - - = -
Balance as at 31 March 2026 45.89 57.90 7.83 111.62
Accumulated amortisation
Balance as at 01 April 2024 - 2,61 261
Charge during the year . 192 522 714
Disposal during the year - - -
Balance as at 31 March 2025 2 192 7.83 9.75
Charge during the yea - 10 44 - 10 44
Digposal during the yeur - - -
Balance as at 31 March 2026 - 12.36 7.83 20.19
Net Block
Balance as at 31 March 2026 45.89 45.55 - 91.44
Balance as at 31 March 2025 45.89 17.66 63.55
Note: Refer note 42 (or details of ussets pledged as security by the group for securing financing facilities fiom lenders
(a) Changes in the net carrying amount of goodwill is summarized as below:
Particulars As at As at
= 31 March 2026 31 March 2025
Batance at the beginning of the yeat 4589 45.89
Balancc at the end of the vear 45.89 45.89
(b) The carrying amount of goodwill was allocated to the cash generating units as follows:
Particulars As at As at
31 March 2026 31 March 2025
Amount allocated Lo cash generating unit 4589 4589

Goodwill is tested for impaitment on an annual basis and whenever there is an indication (hat the recoverable amount of a cash generating unit (CGUs) is less than ils cairying amount
The recoverable amount is determined based on value in use for the entire Group which is regarded as the CGU for impaitment testing

(¢) Impairment testing of goodwill
The Group performs test for goodwill impaitment at least annually on 31 March o if indicators of impairment arise, such as the effects of obsolescence, demand, competition and other
economic faclors or on occurtence of an event or change in circumstances that would more likely than not reduce the fair value below its carying amount When determining the fair
value, management utilize various assumptions,including operating results, business plans and projections of future cash flows During the year, the wanagement has reviewed the
carrying value of its goodwill against the recoverable amounts of these CGUs, using internal and extetnal information available. Basis that, no impairment has been recorded

(d

=

Impairment
An impairment fest was carried out as on 31 Maich 2026, details of the assumptions are as outlined below:

Goodwill
Particulars '_ As at As at i
31 March 2026 31 March 2025
Discount 1ate 9 85% 9 85%
Lirowth rate (1.00)% {15Y%
Mumber of vears for wiich cash flows were considered 5 5
Test result No impaitment No impairment

Growth rates
The growth 1ates used are in line with the growth rate of the industry in which the entities opetates and are consistent with internal / extemal sources of information

Discount rates
The discount rates takes into consideration market risk and specific risk factors of the cash generating unit The cash flow projections are based on the forecasts made by the
Sensitivity

The management believes that any reasonable possible changes in the key assumptions would not cause the cash generating unit’s carrying amount (o exceed its recoverable amount
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to lldated financial sta for the year ended 31 March 2026
(All amounts in Rs million unlesy othenvise stated)

Particulars

6 Other financial assets (non-current)
(unsecured, considered good unless otherwise stated)

Ag at
31 March 2026

As al

31 March 2025

Bank deposits with banks having maturity heyond 12 months 2,845 4) 1,588.32
Foreign currency derivative contracts (refer note 37) 2,141 57 1.904.27
Cross currency swaps (1efer note 37) 1,295 88 =
Security deposits 34851 284.35
663148 3,776,
Note: Refer note 42 for delails of assets pledged as security by the Group for securing financing facilities from lenders
7 Deferred tax assets/liabilities (net)
Deferred tax assets arising on:
Unabsorbed depreciation and business losses 6,686 00 1,263.50
Consolidation adjustement 4,668 36 2,704 63
Deferred income 90 28 102 43
Exchange differences (net) 174 66 6.36
Minimum alternate tax 6321 3163
Provision for expected credit loss 977 614
Provision for employee benefits 4791 24.64
Cost of hedge reserve 49405 108 14
Lease liabilities 1.547 86 33450
Others 3621 14 64
Sub-Total (A) 13818.31 4,596,061
Deferred tax liabilities arising on:
Right-to-use asset 2,239 44 35796
Property, plant and equipment 5,848 35 1,570.93
Cash flow hedge reserve 173 16 53.17
Fair value of mutual fund 527
Others 32.84 3899
Sub-Total (B) $,299.06 2,021.05
Deferred tax assets (net) 6,043 91 3,021 56
Deferred tax liabilities (net) 524 67 446 .00
Deferred tax assets (net) (A-B) 5,519.24 2,575.56
Movement in temporary differences
(1) 31 March 2026
Ben.eﬁt . Recognised in other
Particulars S recognised in comprehensive Sy
01 April 2025 statementof |, . 31 March 2026
income/ other equity
profit and loss
Assols
Unabsorbed depreciation and business losses 1,263.50 5,422.50 6,686 00
Consphidation adjustement 2,704 63 1,963.73 4,668 36
Deferred income 102,43 (12.15) 9028
Exchange differences (net) 636 168 30 174 66
Minimum altemate tax 3163 3158 6321
Provision for expected credit loss 614 3.63 977
Pravision for emplnyee henefits 2461 2593 (2 66) 4791
Cost of hedge reserve 108 14 . 38591 494 05
Lease liabilities 334 50 1,213 36 1,547 86
Others 14 64 2157 3621
Sub-total (A) ~4,596.61 8,838.45 383.25 13.818.31
Liabilities
Right-to-use asset 35796 1,881.48 2,239 44
Property, plant and equipment 1,570 93 4,27742 . 5,848 35
Cash flow hedge reserve 5317 - 119.99 173.16
Fair value of mutual fund - 527 527
Others 3899 (6.15) - 3284
Sub-total (B) 2,021.05 ) 0, 155.02 119.99 8,299.06_
Deferred tax assefs (A-B) 2.575.56 2.680.43 | 263.26 5,519.25
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SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to consolidated financial statements for the ycar ended 31 March 2026
(Al amounts in Rs. million unless otherwise siated)
{11} 31 March 2025

Particulars As at Benefit Recognised in other As at
01 Aprll 2024 recognived n vomprelwensive 3 March 2025

statement of income/ other equity

profit and loss
Assets
Unabsorbed depreciation and business losses 658 57 604.93 1,263.50
Consolidation adjustment - 2,704.63 2,704.63
Nefened income 12146 (1903) . 102.43
Exchange ditferences (net) 6.36 6.36
Minimum altemate tax 3007 1.56 31.63
Provision for expected credit loss 893 2.79) - 6.14
Provision for employee benefits 24 36 5.67 (5.39) 24 64
Cost uf hiedge reserve - - 108 14 108 14
Lease liabilities 7461 259.89 - 334 .50
Otliers - 14.64 1464
Sub total (A) 918.00 3.575.86 102.75 4.596.61
Liabilities
Right-to-use asset 5763 30033 E 357.96
Property, plant and equipment 1.087.14 483.79 - 1,570.93
Cash flow hedge 1eserve - 5317 53.17
Others 40.92 (1.93) - 3899
Sub total (B) 1.185.69 782.19 53.17 2,021.05
Deferred tax asscet/ (liability) (A-B) (267.69) 2,793.67 49.58 2,575.56

MAT eredit expiry in Group

Particulars

31 March 2026

31 March 2025

31 March 2041 3175 -

31 March 2040 1.40 1.56
31 March 2039 151 1 64
31 March 2037 419 406
31 March 2036 697 697
31 March 2035 722 7.22
31 Mairch 2034 224 224
31 March 2033 243 243
31 March 2032 309 309
i1 March 2030 242 242
Total 63.21 31.63

*The above MAT credit majoily pertains to the three step-down subsidiaries naming 'Universal Biomass Energy Private Limited’ and ‘Laxjeet Renewable Energy Private Limited' and

'SAEL Kaithal Renewable Energy Private Limited'

LEifective tax reconciliation

Particulars

For the year ended

31 March 2026

For the year ended

31 March 2025

Loss before tax (8,607 89) (3,777 10)
Applicable tax rate* 25 17% 25.17%
Expected tax expense |A| (2,166.43) (950.62)
Recognisation of previously unrecognised deferred tax - (340.33)
Expenses not considered in determiming taxable profit 7691 3597

Fair value changes on financial instrument 88110 32805

Earlier year tax expense 6469 2041

Changes in earlier year tax rates - (51.49)
Others 19.84 9.61)
Total adjustments | B| 1,042.54 (17.00)
Actual tax expense [C=A+B] _(1,123.89) (967.62)
Tax expense recognized in consolidated statement of profit and loss |D] (1,123.89) (967.62)

The applicable tax rate is the domestic tax rate applicable to the Holding Company - 31 March 2026 : 25 17%

(This space has been intentionally left blank)
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SAEL Industries Limited

CIN - 1/40106PB2022PL.COS5755
Nortes 1o liduted Ananclal st for the year ended 3 March 2020
(All amounts in Rs. million unless othenvise stared)

Particulars

As al
A1 Mavch 2020

8 MNom-curvent tas assels (nef)

As at
31 March 2025

Income-tax receivables (net of provision) 1,032 53 488 05
Current tax assets (net)
Income-tax receivables (net of provision) - 4700
1.032.53 53501
% Other non currenf assets
(unsecured, considered good wunless othenvise stated)
Capital advances 2,363 68 5,048 08
Deposit with govemment authonties S 397
e TR ) 8,082,048
Note: Refer notr 42 for details of assets pledged as security by the Group for securing financing facilities from lenders
10 [Inventories
(valued at lower of cost o1 net realisable valuce)
Raw materials and components 1,592.R9 1,444.36
Stores and spares 104 Y4 45 44
1,697.83 148980
Note: Refer note 42 for details of assets pledued as security by the Group for securing financing facilities from lenders
11 Current investments
Lnvestment in mutual fund (quoled) (al FVTPL) 898 98 54698
898.98 546.98
Aggregale purchase price of quoted nvestinents 883 08 536 19
Aggrepate carring value of quoted investments 898 98 546 98
Mutual Funds As at 31 March 2026
NAV No of Units Amount
ICICI Pruddentizl Short Term Fund- Growth Option 6249 11,026,783 69 689 04
Invesco India Money Market Fund - Direct Plan Growth 3,295 32 59,277 99 195 34
Baroda BNP Paribas Business Cycle Fund-Regulai Growih Giowth (BC-GP-G) 1410 499,965 00 705
[#aroida BNP Paribhas Overnight Fund - Regular plan Growth (ON-IG-G) 1,408 11 57358 08l
[D51" S&P BSE Liquid Rate ETF 1,126 89 5,005 00 564
Eiitods BNP Paribas Short Duration Fund-Regular Growth (S1-GP-G) 3014 14,528 27 044
[Sundaram FLSS Tax Saver Fond Growih o - o 486 45 1362 96 066
Total [ | 11,607.496.48 898.98
Mutual Funds As af _hl. March 2015
NAN Saal s Al
HDFC Short Term Debt Funt - Regular Plan - Growth 3131 17,179,954 71 53790
Baroda BNP Paribhas Ovemight Fund - Regular plan Growth (ON-1G-G) 1,335 92 573 58 077
Baroda BNP Paribas Business Cycle Funi-Regular Growth Growth (BC-GP-G) 1452 499,965 00 726
Baroda BNP Paribas Short Duration Fund-Regular Growth (S1-GP-G) 28 56 14,528 27 041
Sundarain ELSS Tax Saver Fuid Growth 470 I8 11631 00 064
Total B 17.696.384.56 546.98
Note: Refer note 42 for delails of assels pledged as security by the Group for securing financing facilities from lenders
12 Trade receivables
(ensecured. considered good unless othervise siated)
Considered good, unsecured 2,449 01 1,172 04
Credit impaired 3881 29 58
2,487 82 1,201 62
Tess - allowanee for expected eredit Inss 148.81) [0, 5%)
244501 11T

Notes
(i) Refer note 42 for details of assets pledged as security by the group for securing financing facilities from lenders
(ii) Refer note 37 for exposure the credit risk and loss allowance related to trade receivable

(iii) There are no debls due by directors or other officers of the Group or any of them either severally or jointly with any other person or debts due by firms or private companies respectively in which any director is a

partner or a director or a member Further the group has not granted any loan to its directors
(iv) The net carrying value of trade receivables is considered a reasonable approximation of fair value
(v) The ciedit year given to the cusiomer ranges from 60 to 90 days

(This space has been intentionally lefi blank)
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SAEL Industries Limited

CIN - U40106PB2022PLCOS5755

Notes to lidated M inl for the year ended 31 March 2026
(Al amonns in Rs. million unless othenvise stated)

Teade veccivable ageing schiedule oy at 31 Marel 2026

Ougsindin

ears Ergm the due date of

31 March 2026 Unbilled* Not due Less (han A o i venns 243 yoars More thiin 3 year Totat
6 months % £
Undisputed trade receivable
Considered good, unsecured 1,602 14 692 48 13413 1463 563 - - 2,449.01
Credit impaired - Lo 111 36 60 . 38.81
1,402, 14 492,48 [RENR] 14,03 1.73 1.11 36,60 24RT.RL
Less:- allowance for expected credit loss - = ~ (.10 (1 (36 G0y (A8.81)
Total trids receivalile 160214 AR 13413 [ENE 561 - - 244001
Trade receivable ageing schedule as at 31 March 2025
Ontstanding far follawing years fiom the due date ol payment
31 March 2025 Unbilled* Not due Less thon 6 mon(hs 1-2 years 2.3 years More (han 3 year Total
6 months to 1 yoars
Unisputed trade recervaiile
Considered good, unsecured 781 48 359 89 1315 133 120 - 14 99 1,172,04
Credit impaired - - - - 518 - 24 40 29.58
781.48 359.89 13.15 1.33 6.38 - 39.39 1,201.62
Less:- allowance for expected credil loss - - - - {5 I8) = (2440 {29.58)
Nel trade receivable 78148 359.89 13.15 1.33 1.20 - 11.99 L1724
Notes:
Note: There are no dispuled trade receivables, hence the same is not disclosed in the ageing schedule
* Unbilled dues pertains lo receivable against which billing is yel to issued however the performance obligation is completed
Particulars As at As al
31 March 2026 31 March 2025
13 Cash and cash equivalents
Balances with banks
- on current accounts 85492 1.746 77
Cash on hand 104
Bank deposils wilh original maturity of less than 3 months 13124
987,19
Note: Refer note 42 for details of assets pledged as security by the Group for securing financing facilities from lenders
14 Bauk balances other than cash and cash equivalents above
Bank depostts with onginal maturily more than 3 months but less than 12 months 1A 92 | %38 90
|, 471,92 1,435,090
Note Refer note 42 for details of assets pledged as security by the Group for securing financing facilities from lenders
15 Other financial assets (current)
(umseeured, constdered good und measured at amortised cost unless otherwise stated)
Bank deposits wilh remainmg maturity less than 12 months 84025 3,974 01
Forergn curiency derivalive contracts (refer note 37) 17252 70 87
Security deposils 746 1269
Other receivables 121 81 123 69
1,142,803 4 AR 20
Nolte: Refer note 42 for details of assets pledged as security by the Group for securing financing facilities from lenders
16 Other current assets
(unsecured. considered good unless othenvise stated)
Advance to vendors 1,717 28 3,126 45
Balance with government authorities 1,077 60 25432
Prepaid expenses 61862 61774
Others* 35242 10 14
3,765.92 4,008.65

Note: Refer note 42 for details of assets pledged as security by the Group for securing financing facilities from lenders
* pertains to LPO expenses of Rs 347 45 millions as at 31 March 2026 (31 March 2025: Nil)
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SAEL Industries Limited

CIN - U40106B2022P1.C055755

Notes (o consolidated financial statements for the year ended 31 March 2026
(Al amounts in Rs. million wnless othenvise stated)

17 Equity share capital
The linancial statements tepresent a legal entity suuctwie: The share capital of the Holding Company is as below

(i) Authorised capital

As at 31 March 2026

As at 31 March 2025

agticulirs Number of shares Amuount Number of shares Amount

Authorised equity share capital of s, 5/- cach (31 March 2025 : Rs, 10/- cach)

Authoriscd cquily sharcs ut the beginning of' the year 66,000,000 660.00 66,000,000 660.00

Share sphit during the year*# 66,000,000 19,010 0 -

Movement during the year# 3,802,000,000 - - -

Authorlsed equity shares at the end of the year (A) 3,934,000,000 14,670.00 ke, (IO MY 660.00

Authorised preference share capital of Rs, 10/- each (31 March 2025 : Rs. 10/- cach)

Antharised preference shares at (he beginning of the year A1, 140, 4040 311.40 31.14U,000 A an

Movement duiing the yeur# 1. H6i0,1060 18.60 - -

Authorised preference shares at the end of the year (B) A3, 000,000 Jau.0n A1, 10,0y 31040
(A)+(B) 3,967,000,000 20,0010.00 97,140,000 971.40

(ii) Issued capital

Issued and subscribed and fully paid up (equity share capital) 1,272.811,722 6,364.06 49,354,297 493.54

Issucd and subscribed and fully paid up (preference shaic capilal} 32.628,548 326.29 30.098.548 300.99

Total 1,305,440,270 6,690.34 79,452,845 794.53

Less : amount presented as financial liability (refer note 21) 32,628,548 326.29 30,098,548 300.99

M 1,272,811,722 6,364.06 49.354,297 493.54

*The equity shares of the Halding Company have been sub divided, such that [(one) equily share having face value of Rs. 10 each each, fully paid-up, stand sub-divided inlo 2 (two) equily shares

having face value of Rs, 5 cach, fully paid-up, ranking pari-passu in all respects on 24 Scptember 2025

#Pursuant Lo (he special resolution passed al exlra ordinary gencral mecting held on 24 Seplember 2025, the members of Holding Company have approved o increase (he authorised sharc capilal of the
Holding Company from Rs. 660,00 million divided into 66,000,000 cquity shares of Rs 10/- cach and 31,140,000 preference shares of Rs 10/~ each 1o Rs. 20,000 million divided into 3,934,000.000

equity shares of Rs 5/- each and 33,000,000 preference shaves of Rs 10/- each,

(i) Reconciliation of gquity share capital outstanding at the heginning and at the end of the reporiing year

As at 31 March 2026

As at 31 March 2025

Parliculars
Number of shares Amount Number of shares Amount

At the beginning of the year 49,354,297 493,54 46,129,297 461.29
Shares issucd during the ycar” - 3,225,000 3225
Shares acquired during the year by CSOP Trust (refer note 53) (10,400,000) (52.00) - -
Shares split during the year#l 49,354,297 - - -
Bonus issued during the ycar* 1,184,503,128 5,922.52 = -
Ouistanding al the end of the year 1,272,811,722 6,364.06 49,354,297 493.54

*Pursuant to the resolution passed at bourd meeting held on 28 January 2025, members of Holding Company have approved the allotment of 3,225,000 equity shases of Rs 400/- each huving tace value
of Rs. 10/- and premium of Rs 390/ per share aggregating to Rs. 1,290 00 millions to the existing shareholders on preferential basis to promoter directors of the Holding Company

# Further, pursuant to the resolution passed al board meetingheld on 22 September 2025 and and exira ordinary general mecling on 24 Seplember 2025, the cquity shares of the Holding Company have
been sub divided, such that [{one) equity share having face value of Ks. 10 each each, Tully paid-up, stand sub-divided Into 2 (two) ¢quity shares having face value of Rs. 5 each, fully pald-up, ranking
pani-passu in all respects. The earnings per share for the prior periods have been restated considering the face value of Rs. 5 each in accordance with lnd AS 33 - "Earnings per share”

* During the year ended 31 March 2026, the Holding Company has issued 1,184,503,128 bonus equity shares of Rs. S e¢ach amounting to Rs. 5,922 52 millions credited as fully paid shares to existing
shareholders of the Hulding Company, in the proportion of 12 equity shares for every | equity share held by the members as on the record date i ¢ 24 September 2025,

(i) Reconcilintion of prefevence shure capitul outstunding at the beginni

g undl @t the end of the reporting year

As at 31 March 2026

As at 31 March 2025

Particulars

Number of shares Amount Number of shares Amount
At the beginning of the year 30,098,548 300,99 23,184,798 231.85
Shares issued during the year* 2,530,000 25.30 6,913,750 69 14
Outstanding at the end of the year 32,628,548 326.29 30,098,548 300.99

*Pursuant to the reselution passed at bourd meeting held on 08 May 2024, members of the Holding Company have approved the allotment of 3,640,000 preference shates of Rs 400/- each having face
value of Rs, 10/- and premium of Rs. 390/~ per share aggregating to Rs. 1,456.00 millions to The Norwegian Government Investment Fund for Developing Counuies (NORFUND)
The members have also at board mecting held on 14 February 2025 approved the allotment of 3,273,750 prefercnce shares of Rs 400/~ each having face valuc of Rs. 10/~ and premium of Rs. 390/- per

share aggregaling to Rs. 1,309,50 millions to The Norwegian Government Investment Fund [or Developing Countrics (NORFUND),

Pursuant to board meeting held on 03 October 2025 and extra ordinary general meeting held on 04 October 2025, members of the Holding Company have approved the allotment of 2,530,000 preference
shares of Rs 700/- each having face value of Rs 10/ and premium of Rs 690/- per share aggregating to Rs 1771 00 millions to The Nonwegian Government Investment Fund for Developing Countries

(NORFUND)

N

Number of shares held by each shareholder holding more than 5% Shares in the Holding Company

(1} Details of equity shares held by sharcholders iliing more than 5% of the apuggale shares in the Holding Company

As at 31 March 2026

As at 31 March 2025

Particulars
Number of shares

Yo ofsllarcholding’

Numiber of shares

% of sharehol

o

Jasbir Singh 382,733,702 30.07% 14,753,527 29.89%
Sukhbir Singh 316,628,234 24.88% 12,179,009 24.68%
Palki Awla 120,860,168 9.50% 5,048,468 10.23%
Seema 1149 9.03% 4,420,511 R.96%
Tatal o 73.47% 36,401,515 73.76%

(i1 Detnils of preference shures Held by shareholders Bolding more than 5% of the sgerepate shaves in the Holding Compan

As at 31 March 2026

As at 31 March 2025

Earticmlars - -
- WD Numbier of shares

i of shureholiding

Number of sh

% afl shareholding

22,837,462

“Includes shares p L-'.J'y\-ﬁ by sharcholders for availing bonowing facilitics, Refer nolc 38,

~

) ,'.F'h?g:blum:.:ig_l'.uu' 9;5 cimment Investment Fund for Developing Countries (NORFUND) 25367462 78% 76%
LS. InternatiowitDelilopment Finance Corporation (DFC) 7.261.086 22% 7261080~ 24%
Total N\ 32,628,548 100% 300985881, 100%




SAFIL. ladnstries Limited
CIN - U40106PB2022PLC055755

Notes to consolidated financial statements for the year ended 31 March 2026

(ANl amounts in Rs. million unless otherwise stated)

(iii) Disclosure of sharcholdings of promoters as folloyws**

As at 31 March 2026 As at 31 March 2025 % change in
Shp  fEremoteriiName Number of shares o] ) Number of shares | % of shareholding Shal‘eh.olding paticrn
shareholding during the year

[ Jashir Singh 382,733,702 30.07 14,753,527 29.89 0.18
5 Sulchbir Singh 316,628,234 24.88 12,179,009 24.68 0.20
3 Laxit Awla 37,104,132 2.92 1,427,082 2.89 0.02

736,466,068 57.86 28,359,618 57.46 0.40

As at 31 March 2025 As at 31 March 2024 % change in
Smno - |Promoter Name Number of shares Ak ) Number of shares | % of sharcholding sharch'olding pattern
shareholding during the year
1 Jasbir Singh 14,753,527 29.89 12,879,458 27.92 1.97
2 Sukhbir Singh 12,179,009 24.68 10,783,816 23.38 1.30
3 Laxit Awla 1,427,082 2.89 1,263,600 2,74 0.15
4 Palki Awla 5,048,468 10.94 -10.94
5 Seema 4,420,511 9.58 -9.58
6 Jasbir Singh & Sons HUF = 1,600,368 347 -3.47
7 Sukhbir Singh HUF - . 1,449,270 3,14 3.14
8 Harsh Awla A - 1,193,073 2.59 -2.59
9 Harjagat Awla ] i 3,333 0.01 -0.01
Total 28,359,618 57.46 38,641,897 83.77 -26.31

*Post the financial ycar ended 31 March 2024, the Holding Company analysed and identificd its Promoters in accordance with applicable provisions of the Companics

Act, 2013.

~The above information is furnished as per sharcholder register of the Holding Company as at the year ended 31 March 2026 and 31 March 2025,

3 The rights, preferences and restrictions attaching to each class of equity shares including restrictions on the distribution of dividends and the repayment of

capital

(i

=

(i)

The Holding Company has only onc class of cquity shares having par value of Rs,5 per sharc, Each holder of equity shares is cntitled to onc vote per share, 1f declared,
the Holding Company will pay dividends in Indian rupees.

In the event of liquidation of Holding Company, the holders of equity shares are entitled to receive remaining assets of the Holding Company (after distribution of all
preferential amounts) in proportion to the number of equity shares held by the shareholders of the Holding Company.

The rights, preferences and restrictions attaching to compulsorily convertible preference shares

The preference shares rank ahead of the equity shares in the event of a liquidation.
The terms of the compulsory redeemable preference shares and segregation into liability and equity portions of these shares are explained in note 21,

Details of shares issued pursuant to contract without payment being received in cash, allotted as fully paid up by way of bonus issues and brought back

during the last 5 years for cach class of shares.

The Holding Company has not issucd any sharcs pursuant to a contract without payment being reccived in cash, allotted as fully paid up by way of bonus sharcs nor has
there been any buy-back of shares since the inception of the Company, except -
(i) There has been cquity shares issucd by way of issuc of bonus shares during the ycar ended 31 March 2026 and conversion of loan during year ended 31 March 2025

which is as follows:

Particulars

31 March 2026

31 March 2025

Number of shares

Number of shares

Equity shares issucd by way of conversion of loan

3,225,000

Shares issued as bonus shares

1,184,503,128

Lipiinted o 04 uly-2022,

(i) During 2023, Holding Company has allotted 46,122,097 equity shares of Rs |0 each at a premium of Rs 140 on the acquisition of 100% controlling interest in SAEL

£ N\
/ \
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to consolidated financial statements for the year ended 31 March 2026
(All amounts in Ry million unless otherwise stated)

Particulars

As at
31 March 2026

As at
31 March 2025

18 Other equity

Capital reserve account (refer note (a))
Dalances nt the beginning of the year
Balances at the end of the year

Securities premium (refer note (b))

Balances at the beginning of the year

Share capital issued during the year

Less: Shates acquired by SAEL Employees Welfare Trust (refer note 53)
Balances at the end of the year

General reserve account (refer note (c))
Balances at the beginning of the year
Transier fiom debenture tedemption reserve
Balances at the end of the year

Debenture redemption reserve (refer note (d))
Balances at the beginning of the year

Transfer to retained earnings

Balances at the end of the year

Retained earnings (refer note (e))

Balances at the beginning of the year

Loss for the yeal

Transfer fiom foreign currency translation reserve

Remeasutement of post-employment benefit obligation during the year
Tax effect on remeasutement during the year

Balances at the end of the year

Foreign currency translation reserve (refer note (f))
Balances at the beginning of the year/period
Movement during the year/period

Balances at the end of the year

Cash flow hedge reserve (refer note (g))

Balances at the beginning of the year

Effective portion of gains and Tosses on hedging instrument in a cash flow hedge

Eftective portion of gains and losses on hedging instrument in a cash flow hedge reclassified to profit and loss
Inconie tax velating to items thar will reclassifled to proflt or loss

Balances at the end of the year

Cost of hedge reserve (refer note (h))

Balances at the beginning of the year

Changes in fait value

Reclassified to profit or loss

[ncome tax relating to items that will reclassified to profit or loss
Balances at the end of the year

‘I'otal other equity

(47.97) (47.97)
(47.97) (4797
7,714.84 6,457.09
(5,922.52) 1,257.75
(188.00) -
1,604.32 7,714.84
1,596.57 61051
- 986.06
1,596.57 1,596.57
986,06
(986.06)
(12,615 27) (9,830 15)
(7,484 00) (2,809 48)
- 831
10.60 2143
(2.66) (5.39)

(20,091.33)

(12,615.27)

8.3
= (831)

158 11 :
3,313.74 684 30
(2,836 96) (473.02)
{120.00) (33.17)
514.89 158.11

(321.52) ,
(1,885 37) (687.02)
35205 25736
385494 |08 14
(1,468.93) (321.52)
(17,892.46) (3,515.25)
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Notes to consolidated financial statements for the year ended 31 March 2026
(All amounts in Rs million unfess otherwise stated)

(a)

(b)

(©

(CH

(e)

(®)

(b)

Nature and purpose of reserves

Capital reserve
Capital reserve is tha accnimulation of prafits that is ereated from profits generated ant nf certain capital transactinns

Securilies premium
Securities premium reserve represents premium received on 1ssue of shares The reserve can be utilised in accordance with the provisions of the Companies Act, 2013

General reserve
The Group has transferred a portion of the net profit before Lo general reserve pursuant to the provisions of the erstwhile Companies Act, 1956 Mandatory transfer to general reserve

is not required under the Act

Debenture redemption reserve

The Group is required lo create a Debenture Redemption Reserve out of the profits which are available for payment of dividend for the purpose of tedemption of non-convertible
debentures. Accordingly, a debenture redemption 1eserve has been created to the extent of 10% of the outstanding balance of non-convertible debentues

During the previous year, eatly tedemption of the debentures has been done and the amounts no longer necessary to be retained in this account are transfered to retained earnings

Retained carnings

All the profits or losses made by the group are transferied to 1etained earnings from Consolidated Statement of Profit and Loss

Remeasutement of defined benefit plans represents the actuarial gains/ (losses) recognised in the other comprehensive income Retained eaming is a fice reserve available to the
Group and eligible for distribution to shareholders

Forcign currency translation reserve

Exchange differences related to the translation of the results and net assets of the Group’s foreign opetations from their functional currency to the Gioup’s presentation currency (that
is, INR) are recognised directly in the Other Comptesensive Income and accumulated in Foreign Currency Transalation Reserve. Exchange difference accumulated in the Foreign
Currency Translation Reserve are to be reclassified to Consolidated Statement of Profit and Loss on the disposal of the foreign operation

Cash flow hedge reserve

The Group uses derivative inshuments to manage ils foreign cumrency risk on cash outflows related Lo foreign currency borrowings For hedging foreign currency risk, the Group
enters into foreign cunency derivative contracts To the extent that these derivative contracts are designated as effective hedges under hedge accounting, effective portion of changes
in the fair value of the hedging instruments are 1ecognized in the ‘Cash flow hedge reserve’ Amounts recognised in this reserve are reclassified to the Consolidated Statement of
Profit or Loss when the hedged item affects profit or loss

Cost of hedging reserve
The Group designates the intrinsic value of foreign cunency option contiacts as hedging instruments in 'Cash Flow Hedge' relationships Changes in the fair value of the time value
component of the options are recognised in Other Comprehensive Income (OCI) and are amortized to the Consolidated Statement of Profit and Loss on a rational basis

N - 017648N
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Notes to consolidated financial statements for the year ended 31 March 2026
(Al amounts in Ry million unless otherwise stuted)

As at
31 March 2026

Particulars

As at
31 March 2025

19 Borrowings (non-current)

(measured at amortised cost)

Secured*

Term loans

- from banks and financial institutions 93.561 75 52,508 59

Non convertible debenture 1,233 68 .

7.8% senior secuted bond maturing 2031 25,643 46 24,777 04

Less: Current maturity of non-current borrowing

Term loans {iom banks and financial institutions (3,444 33) (890.15)

7.8% senior secured bond maturing 2031 (2,222 02) (1,656,17)

Unsecured

Compulsory convertible debenture (ccoy” | 51046 .
116,583.00 T, 739,31

x%

Note on terms of CCD

During the current year, the Holding Company has issued 17,400 Compulsorily Convestible Debentures (“CCDs”) of face value Rs. 1,00,000 each, aggregating to Rs. 1,740,00 millions,
on 29 September 2025 and 30 September 2025 to Mr Jasbir Singh, Mr Sukhbir Singh and Mt 1 axit Awla The CCDs are unsecured, uniated, non-marketable instruments with a tenure
of 24 mouths and camy a coupon of 9% per annum, which is non-compoundable, cumulative and added Lo the principal amount. The CCDs, along with accrued intetest, are mandatorily
convertible into equity shates at a price determined based on a valuation at the time of conversion. The CCDs have been classified as financial liabilities in accordance with Ind AS 32.
as they carry an obligation to service interest and do not meet the fixed-for-fixed criterion, and are measured at amortised cost using the effective inleres! rate method as per Ind AS 109

Note: Refer note 38 for terms of bortowings

*The Group has utilised the proceeds raised for their intended purposes and is in compliance with the applicable regulations
* The Group has complied with the debt covenants as per the terms of borrowing facilities throughout the teporting year and there have been no default in repayment of interest and

loans in the curvent and previous year

20 Lease liabilities
Non curtent 8,391.56 2,279 66
Current 15222 86048
8,543.78 3,140.14
Note: Refer note 47 for lease liabilities.
21 Other non current financial liability
(measured at fair value)
Compulsory convertible preference shares (CCPS) 19,635 60 14,363 72
19,635.60 14,363.72

Terms and conditions of 5% Compulsorily Convertible Preference Shares (CCPS) held by Investor

The Holding Company has issued 32,628,548 (31 Maich 2025: 3,00,98,548) of Class A Compulsorily Convertible Preference Shares (CCPS) at a face value of Rs. 10 each fully paid-up
at a premium of Rs 390 per share for 30,098,548 shates and Class B CCPS at a premium of Rs 690 per share for 2,530,000 shares. CCPS and Class B UUPS heternailer collectively
iefened to as "CCPS" I the Board proposes to declare any dividend on any Secutities, the holdeis of the CCPS shall be paid, out of the dividend proposed to be declared, a cumulative
dividend equal to 5%, in preterence and priotity to the payment of dividend on equity shares 1 the same financial year, The CUPS holders shall carry the same voting rights as are
attached to the equity shares issuable to the holders of the CCPS upon the conversion of such CCPS

CCPS will be converted into equity shares of the Holding Company on the earliest of the following dates as per amended Shareholders Agreement:

(a) IPO Conversion Dale - (i) not earlier that 5 working days prior to the filing of the Red herring prospectus (RHP) by the Holding Company with the SEBL or (ii) any other such date
as may be required by SEBI or the recognised stock exchanges, pursuant to consent of NORFUND

(b) TPS Date- Date on which relevant definitive documents for a Thitd Party Sale (TPS) are executed

(c) Mandatory Conversion Date- Date falling 20 years from the date of close of first and second tranche closing date

The investor shall also have the following rights:

(I) Asset sale can be enforced by the CCPS holder if (i) the Holding Company and the Sponsors ("NORFUND" and DFC") are unable to consummate the [PO by the [PO Deadline i e on
or before 31 December 2027; and (ii) the Holding Company and the Sponsors are unable to provide an exit to the Investor pursuant to a Third Party Sale on or before 31 December
2028

(1) Investor Controlled Sale (ICS) wherein it assumes the management control of the Holding Company for a period of 9 (nine) months commencing fiom the Asset Sale Deadline i e
on or before 31 July 2029 until 30 April 2030, through a written notice to the Holding Company and the Sponsors

(111) Investor has the right to require the Sponsors and Company to buyback the Investor Equity Securities or Investor Converted Securities held by the Investor in consideration for
[nvestor Specitied Amount.

(IV) In case of liguidity evenl, the CCPS holder shall be entitled to receive Liquidation Pieference Inveslor Specified Amount subject to preference Lo be given (o creditors under

Applicable Law
These compulsory converlible preference shares have the exit options as mentioned above Hence, these shares ate also classified as financial liability

During the curtent and previvns vear, Holding Company has allotted the follawing CUPS

Daite of allotment Number of shares
07 October 2025 2,530,000
14 February 2025 3,273,750
08 May 2024 3,640,000
16 February 2024 7,261,086
02 February 2024 3,627,312
16 October 2023 4,156,500
17 Februpry 2023 8,139,900
Total 32,628,548

Increase in the financial liability on subsequent re-messt e value at Lhe reporting date amounting to Rs 3500 88 millions (31 Maich 2025 - Rs 1303 46 millions)
Refer notc |7 for movement of prefetence shate licl 't“hﬂmm‘\ﬂd wicwite share in the Holding Company
j ¢

diny mote than 5 % of the
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Notes to consolidated financial statements for the year ended 31 March 2026
(Al amounts in Rs million unless otherwise stated)

22

23

24

a)

Particulars As at As at
B 31 March 2026 31 March 2025
Provisions (non-current)
Provision for gratuity (refer note 46) 96 66 6702
Other provisions
Provision for asset retirement obligation (refer note below) 206.78 164.73
303.44 231,75

Note:

Provision for asset retirement obligation

The Gioup is 1equired (o incur' the land restoration cost at the end of project year and hand over the land to the owners as per the terms specified in lease agreement

For this purpose, the Group has performed a cost estimation of the land restoration cost for the future decommissioning of the project a the end of project life. Accordingly based on
technical estimates, a provision for land restoration cost is 1eviewed and is provided for in the accounts on periodical basis

Movement in asset retirement obligation during the financial year:

Balance at the beginning of the year 16473
Addition during the yeai 2802 154.30
Add: Interest on account of unwinding of ptovision 1403 10.43
Balance at the end of the year 206,78 164.73
Other non current liabilities
Deferred grant 31182 354,06
311.82 354.06
Borrowings (current)
(measured at amortised cost)
Secured *
Cash credit facility/ working capital foans fiom banks 6,332.76 4.334.68
Supplier finance arrangement (refet note a below) 2,989 06
Cunent maturity of
Term loans from banks and financial institutions (refer note 19) 3,444 33 890.15
7.8% senior secured bond maturing 2031 (refer note 19) 2,222 02 1,656.17
Unsecured*
Supplier {inance arrangement (refer note a below) 3,469.38 -
18,457.55 0,488 1.00

Note: Refer note 38 for terms of borrowings
*The Group has utilised the proceeds raised for their intended purposes and is in compliance with the applicable regulations,
* The Group has complied with the debt covenants as per the terms of bomowing facilities thronghnut the teparting year and there have heen na default in repayment of interest and

loans in the current and previous year

¢

Supplicr finance arrang

Two of the entities in the Group have entered into supplier finance arrangements with certain banks and financial institutions (“the finance providers”) to facilitate the early payment of
dues on its behalf to the entities' vendors who may elect (o factor their invoice from the entities The finance providers shall pay the amounts to a participating vendor in respect of
invoices owed by the entities and receive settlement from the entities at a later date By virtue of commercial agreement with the finance providers, the entities shall get extended ciedit
period i e beyond the credit period agreed with vendors (o settle the payment with the finance providets

As per the terms of the anangements, the Group gets discharged of its obligations towards a vendos once the finance providers remit the payment to the vendor at the time of factoring
The economic substance of the hansaction is determined to be financing in nature where the original contract with the vendors shall pet substantially modified upon entering into this
The Group has derecopnised the original trade payables at the point in time when those balances become part of supplier financial arrangements The Group has disclosed the related
supplier financial liabilities towards the finance providers under “Borrowings™ in note 23 to the consolidated financial statements

The canying value of liabilities related to supplier finance arrangement being presented under “Borrowings” are considered to be teasonable approximation of fair value, largely due to
the short-term nature of the artangement Disclosures of the supplier finance amangement are as follows:

Particulars —— Asat
31 March 2026 31 March 2025

Carrying amount of liabilities under supplier finance arrangement -
Presented under borrowings 6,458 44 -
- Of which suppliers have received payment from the finance provides 6,458 44 -
Range of payment due dates (days after invoice date)

Liabilities that are part of the anangement 45 - 150 days -
Comparable trade payables that are not part of an arrangement 0-90 days -

(This space hus been ntentionally left blank)
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Notes to consolidated financial statements for the year ended 31 March 2026
(All amounts in Ry million unless otherwise stated)

Particulars As ul As at
31 March 2026 31 March 2025

25 Trade payables
{'lm'mull‘v/:ll v tivedd n\IJ

Total outstanding dues of micro enterprises and small enterprises (refer note below) 2259 1202
Tota! outstanding ducs of creditors other than micro enterprises und smull enterprises 21309 79.18
235.68 91.20

Trade payable ageing schedule as at 31 March 2026

Quistanding for following years from the date of invoice

Sl Not due Lis;:::n 1-2 years 2-3 years More then 3 years Total
Undisputed dues - MSME’ - 2259 : - - 2259
Undisputed dues - Others 316 206 72 3.21 - = 21309
Total trade payables 3.16 229.31 3.21 - = 235.68
Trade payable ageing schedule as at 31 March 2025
o Outstanding for following veirs from the date of invoice
elp Not due Sl 1-2 years 2-3 years s Total
1 yeur 3 years
Undisputed dues - MSNIE 1.50 609 077 366 - 1202
Undisputed dues - Others 5647 16.16 4.10 245 - 79 18
Total trade payables 57.97 22,25 4.87 6.11 - 91.20
Note:
(i) There are no disputed trade payables, hence the same is not disclosed in the ageing schedule
(ii) All amounts are short-term. The carrying values of trade payables are considered to be a reasonable approximation of fair value
(iii) Trade payables are non-interest bearing and are nonnally settled on 0-90 days terms
"MSME as pet the Micro, Small and Medium Enterprises Development Act, 2006
26 Other financial liabilities
(measured ar amortised cost)
Capital creditors™ 5,295 84 7,488 28
Interest accrued but not due on borrowings 474 05 48521
Cross currency swaps (refer note 37) 170 46 -
Employee related liabilities 89.35 8708
Otliet payubles® 368 39 638 02
6,398.08 8,698.59
* Includes outstanding dues of micro enterprises and small enterprises amounting w Rs. 23388 millions 4y at 31 Mareh 2026 (31 March 2025 138 92 juillivus)
*Refer note 39 for related party balance
27 Other current liabilitics
Payable to statutory authorities 1,469 58 1.556 01
Deferred grant 4224 4801
1,511.83 1,604.02
28 Pravisions (cnrrent)
Provision for compensated absences (refer note 46) 98 45 4479
Provision for gratuity (refer note 46) 479 237
103.24 47.16
29 Current tax liabilities (net)
Provision for tax (net) 731 12 1,597 49
731.12 1,597.49

(This space has been intentionally left blank)
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30

31

a)

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Revenue from operations

Sale of goods and services
Revenue liom sale of electiicity
QOther operating revenue
Revenue from supply of product
Revenue fiom supply of services

Revenue from contracts with customers

Disaggregation of revenue
Set oul below is the disaggiepation of the Group revenue from contracts with customers:

12,653 49 6,581 79
645 88 58 34
6.16 756
13,305.53 6,647.69

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Revenue from contracts with customers
Revenue from sale of electricity

Revenue from supply of product
Revenue [fom supply of services

Total

b) Timing of revenue recognition

«

12,653 49 6,58179
645 88 58 34
6.16 756
13,305.53 _ 6,647.69

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

At point over time 12,653 49 6.581.79
Ata pointin time 652 04 6590
Total revenue 13,305.53 6,647.69

Contract balances
The {following table provides information about receivables, contract assets and contract liabilities from

Particulurs

Receivables (refer note 12)

Trade receivables (gross)

Less:- allowance for expected credit Joss
Net trade receivables

As at
31 March 2026

As at
31 March 2025

2,487 82 1,201 62
(38.81) (29 58)
2,449.01 1.172.04

Contract asset is (he 1ight to consideration in exchange for goods or services transferred to the customer Contract liability is the entity's obligation to transfer goods or services to a
customer for which the entity has received consideration from the customer in advance. Uontract assets are ansferred to receivables when the rights become unconditional and

contract liabilities arc recognized as and when the performance obligation is satisfied

There are no contiact assets and contract labilities duting the respective yeats, therefore disclosure regarding significant changes in contract assets is nol given

Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price

Revenue as per contract
Adjustments:

Rebate and discounts

Revenue from contract with customers

¢) Transaction price - remaining performance obligation
The remaining performance obligation disclosure provides the aggregate amount of the Ltansaction price yet to be recognized as at the end of the reporting year and an explanation
as to when the Group expects to recognize these amounts in revenue Applying the practical expedient as given in Ind AS 115, the Group has not disclosed the remaining
performance obligation related disclosures tor contracts as the 1evenue recognised corresponds directly with the value to the customer of the Group's peiformance completed till

the reporting year

) There is no significant estimate involved in the recognition of revenue fiom contract

Other income

Interest income on bank deposils

Amortisation of deferred grant

Net gain on sale of investments

Fair value gain on mutual fund classified at FVTPL (net)
Insurance claim received

Liabilities written back

Unwinding of other financial assets

Miscellaneous income

O"F“H Di¢

13,517 46 6.724 64
21192 7695
13,305.53 6,647.69

261.99 487 94
48 01 5207
4375 14 01
1304 828
2237 1346
- 500
599 991
105.62 66 82

500,76 657.50
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Notes to consolidated financial statements for the year ended 31 March 2026
(All amounts in Rs million unless otherwise stated)

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

32 Cost of material consumed
Cost of raw material consumed

33  Employce benefits expense
Salaries, wages and bonus
Contribution to provident and other funds (refer note 46)
Staff welfare expenses

Note: The cost that are directly atttibutable v the acquisition ot constiuction of property, plant and equipment has been capitalised during the year, refer note 43

34  Finance costs
(for financial liabilities measured at amortised cost)
Interest costs on:
- borrowings
- lease liabilities
Interest on payment of taxes
Amortisation of time value of options
Exchange differences regarded as an adjustment to borrowing costs

Note: The cost that are directly attributable to the acquisition or construction of property. plant and equipment has been capitalised during the year, refer note 43

35 Depreciation and amortisation expenses
Depreciation and amortisation expenses (refer note 3)
Depreciation of right of use of assets (refer note 3)
Amortisation of intangible assets (refer note 5)

Note The cost that are directly attributable to the acquisition or construction of property, plant and equipment has been capitalised during the year, refer note 43

36  Other expenses
Consumption of stores and spares
Freight, cartage and direct labour expensee
Power & fuel
Repairs and maintenance
Plant and equipments
Buildings
Others
Rent and hire charges (refer note 47)
Rates and taxes
Insurance
Security services
Travelling and conveyance
Legal and professional fees
Provision for expected ciedit loss
Bad debts
Advertisement and brand development
Bank charges
Loss on exchange fluctuation (net)
Loss on sale of property, plant and equipment (net)
Corporate social responsibility
PEDA share expense
Miscellaneous expenses

4,369.97 2,092.73
436907 2.002,73
1,038 80 649 93
4185 2536
5451 2876
1,135.16 704.05
5,212.87 2,286 85
160.55 4790
34711 125 87
352 05 256.76
[ -
6,764,453 271738
4,992 49 2,349 94
20027 12179
821 714
5,200.97 247887
4334 2608
1791 6.52
7724 3777
44 48 1353
3444 2254
159 87 7527
111.26 51.60
8632 6127
9529 3312
5862 3742
118.87 75.04
260 56 153 85
17.60 2413
321 E
5733 -
3909 1995
2098 74 68
14 10 7033
8698 17.07
6207 4675
131.72 7221
1,541.28 919.13

Note: The cost that are directly attributable to the acquisition or construction of property, plant and equipment has been capitalised during the year, refer note 43
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Notes to consolidated financial statements for the year ended 31 March 2026
(All amounts in Ry nullion unless otherwise stated)

Particulars For the year ended For the year ended
31 March 2026 31 Murch 2025
36A Exceptional items
Loss by fire (refer note i below) 6728 2043
Tariff adjustiment benefit (refer note ii below) (165 79)
Assets written off (refer note iii below) - 4966
Loan prepayment charges (refer note iv below) - 796.58
(98.51) 866.67

Note:
(i) Certain stock lying in five entity (31 March 2025 : one entity) within Group was damaged by fire. The Group has filed for claim reimbursement with the insurance company
(i) Puisuant to the order passed by the Haryana Electricity Regulatory Commission on 13 August 2025, one of the entity within the Group has recognized incremental revenue

arising from revision of tariff w e £O[ April 2023 upto 31 March 2025, refer note 45(iii)
(i11) Cost incurred for capital assets not to be used in future due to abandon site had been written off.
(iv) Prepayment charges paid by entities in the Group on early repayment of its loans taken from lenders

(This space has been intentionally left blank)
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37 Linsncial instruments
(I} Financial instouments — by category amd Gaiv valnes hicravehy

The follow ing explains the judgements and estimates made in determiming the fair values of (he financial instruments To pros ide an indication ahant the reliability of the wpuls used m determining, fair valuc. the Group has classificd
its Imancial instruments Into the three levels preseribed nder the accoumting standard

Level 1z quoted prices (unadjusted) in aclive markets for financial mstruments
Level 2: inputs other than quoled prices included within Level | that arc obsenvable for the asset or liability. cither directly or indircctly

Lovel 35 unobservable inputs for the asset ar liahiliey

Vauluation techniques used (o determine fair value
The fair valie of the financial asscts and liabikitics are included at the ameount that would be received to sell an assel and paid to fransfer a liability in an orderly transactian between market participants. The following methads were
uscd to cstimate Lhe [air values :
- Trade receivables, cash and cash cquivalents. baik balances others than cash and cash cquivalents, other financial assels. borrowing. trade payables and olher financial liabililics
Approximate their cairying amounts largely duc (o the current maturitics of these instruments (hat are fair value

and there is no ble instrument having the simila lerms and conditons with related sceurily bewy pledged and hence the carrying

- Borrowings taken by the Group are as per the Group's credit and liquidity 1isk
valuc of the borrowings represents the best estimate of fair value
- The fair value measurement of lease liabilitics is nol required to be disclosed

(i) Finsind instommenis by catepony -
Farticulnry As at 31 March 2026 As at 31 March 2025
gt Vi Carvving Valie
FVOCI FVTPL* Amartised eost FVOC1 FVTPL* Amartisetd coxt

Other linancial asscls

Forcign currency derivaliy ¢ conlracls 214157 - 1.904 27

Cross currency swaps 1.295 88 - - -

Olhers - - 319392 1.872 67
Curient
Imvestments 8U8 UR 346 98
Tradc receivable - 2.449 01 117204
Cash and cash cquivalents 987 19 2,504 8%
Bank balances other (han cash and cash cquivalents abose - 147192 | 83890
Other Ninancial asscls

Fareign currency derivalive conracls 17252 - 7087 -

Others - 969 51 - - 401039
otal i s 3.609.97 98,98 907156 | 197514 546.98 | 1149889
Non cuzrent
Borrowings 116,583 00 T.73931
Leasc liabililics - 8391356 - 2279 66
Other (inancial liabilities 19.635 60 14363 72
Current
Boirrowings 18,457 33 6 R8Iy
Lease liabilitics 15222 8611 48
Trade payvables - 235 68 L 26
QOther Mnancial liabilitics

Cross currency swaps 170 46

Otlers - 6.227 62 - 8698 59

todal linnncal hapihlics (LRI ERTIT 180.047.6) 143672 |

*(i) Farlt vadie Mwoniph Profit s Loss

The amortised cost of financial asscts and liabilitics approximates the fan valug of the respeetive reporting dates
Financial asscls and financial liabilitics are mcasuied at fair value i the consolidated nancial statcments and are grouped into three level of fair value hicrarchy  Tlhe three Ievels arc delined based on the obsenvability of significant

impacls of the mcaurcmen(

Faiit valine measurvement kiecarehy fur investn

Particulies

lsestments m quoted multual funds (Level 1)

Asal
31 Murch 2026

As al
31 March 2025

Valuation methodology/ technique

898 98

546 98

These quoled mutual funds arc valucd at fair valuc on the basis of the Net Asscy

Value (NAV) of the fund on the reporting date

Fai
Forcign currency devivative contructs

alue measurenent hierarchy for financial nssets:

The forcign currency derivalive conlracts arc valued using svaluation techniques. which employs the use of market observable mpuls Lhe niost trequently applicd valuation techniques include forw ard pricing models using preseit
value calculations The mode! incorporale various inputs including forcign exchange spot and forward rates. yield cuives of the respeclise currencies and currency basis spreads between the respeclive currencics

Cr
The fair value has been determined on the basis of mark 1o market value provided by the banks (hat hinc contracied (o hedge the underlying risk: Such valuation is calculated using matket obsers able inpuls including forward exchange

ralcs. interest 1ates corresponding (o the maturity o the contract and implicd volatilities

currency swaps

Particulirs Level of Tuir value As at 31 March 2026 At 31 March 2025

- Cyreving valie Fair value Canvying value Haiy dalue
Financial assets {current and non current): 2
Foreign currency derivalive conlracls 2 214157 2.141 57 1.975 14 1975 14
Cross cutieney swaps 1.295 B8 1.295 88 -
Sub-futal (A) 343746 343746 1,975.14
Financial lizhilitics (non current): 2 T o
Cross currency swaps 17046 170 46
Sub-tatal (B) 170.46 17046 - -
Total (A-R) 3.267.00 3,267 197514 1.975.14 |
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37 Financial instruments (Contd.)

win level 3 itemy for the vénr ended 31 Maich 2026

(g The Sutbos g valile prvsents the ey

- . Adnnorig
st Bain vuloe thyongh peaficamd Tess
at 1 Aprit 2024 10,294.76
Add: 155u0 o Isory convertible preference shares 2765 50

Add: fair value chonges during the vear |
Balunce as ut 31 Murch 2025 1403, 7T
Add: lssue of compulsory comerlible prel shares 1771
Al O waibue elimges diing e vear TR
[RREERR

(iv) Valuation process and technique used to determine fair value

Specific yaluation techniques used Lo value financial instruments include:

(@) for liahility arising on account ol Isons convertible p ¢ shares, monte caly simulution las been wsed
T e isthsarmy babile fues Hlic g e information atoil the siwnilicant unobzervablo mpots wesd mlevel 3 Tfair yatue meaymsmnents
Partieulies Sipmilivant rem Ly Level 2 Level 3 Futil
- } unnliscryabie np
Finsreind fhificies wf foir value theoael profis aed fosy )
= ; i isk T Maeall 20020 = = 19 635 60 9,635
Liability arising oul of Isory comvertible p ¢ shares Discount mlc'_r,'Sk free 1Ml 3 19.63560
ralc and volatility
. 3 5 i Kl are 5 - E 14363 72 s
Liabilits arising out of b + comertible p shares Discount ralc:r!sk Irce 31 Manch 2023 g 14,363.72
- rate and v olalilits

strumenls

Seasitivity analysis of fix valued

Liability component of compulsory eonyertible preference shares Neld by investors
M has identified that a bly possible change int (he key assumption could cause a change m Fan value of the mstrument The following table shawss the amount by which the fain value would change on change i the

assumplion All other faclors remaining constant

[Buscription As ol
3 Murch 2024
Tt on Giabidlits avisiniz on account of put options fair value if chiange in discount rate {(net ol tax)
Impact duc la increase of 0 3% 7347 3274
- Impact due to decrease of ¢ 3% (7EAn (33 74)
et on Jability avising oo account of risf free rate (net of tax)
Impact due o mereasc of ¢ 3% 44 59} (124 81)
- Impact duc to decrease of 0 5% 4933 126 59
Impact on liability arising on account of volalility (net of tax)
~Impact duc to mereasc of 10% 37972 38833
< Hinpoct dine o dedreses of 1% (340 60) (ol %)
()
The Group actnitics expose it 1o credit risk. liquidity sk and market risk. The Group board of direziors has oy erall responsibility for. the blis! and oversight of the Group nsk management framework  This nole explaii - the

sources of 1isk which (e Group is cxposed to and how the Group managges the rish and (lie related impact in (he consolidaled Mmancial slatements

Risk management Damew otk
Tha Board of Holdmg Company have (lic oscrall responsibility for the blisl and oversight of the Group's 1isk managenient frameyw ork The dircclors or Board of Holding Company haxc responsibility Lo establish the processe
and ensure that exceutive management controls risks through the mcchanism of properly defined framew ork

The Group's rish management policics arc established Lo identify and analyse the risks laced by (he Group. fo scl appropriale risks limils and controls. and lo monitor risks and adherence to limits. Risk management policies are

roviewed regularls 1o reflect changes in market condilions and the Group's activilies. The Group. through ils ttaining and dards and proced aims to waintain a disciplined and c ive control envi in
which all cimployces understand their roles and obligations
Risk Exposure atising from Measurement M. diversification

Credit risk Trade reccivables. cash und cash cquivalents  bank|Agcing analysis and credit ratings Diversification of bank deposits and credit limits and regular momtormg and
bal other than cash and cash cquivalents, derivative follow ups
accete and other financial assets

Liquidity risk Borrowings. (rade payables and other financial liabilities | Cash llow farccasls Avarlaliitity of comumitied crodit lines and bibeowily Tilivie

Marketrisk — forcign exchange Future  c ial 0 ions, ized [ ial] Cash Now florecasting sensitivity analy sis Forcign currepcs dermy glive coptracts Al Cross e swaps
assels and liabilities not denominaled in Indian rupee

Mauket nish — interest tate Non cunent borrow ings at variable rates Seivbvety wnalyeis Thiversifization ol borro s

Markel risk - price risk [nvestments in mutual fund wrilavaly whalvsh Brivorsifioation of porifalio of st el
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A7 Fhanclal instrmments (Contl)

(A) Credit risk
Credil risk is (ho risk hal a counterparty fails to discharge ils ablipation ta (he Group, The Group

exposure o credit risk is influenced mainly by cash and cash cqun alents bank balances other than cash and cash equivalents. tade
recei ables and financial asscts measured al amor lised cost The Group continuously monitors defaults ol cusionters and other counterpariics and incorputates this information into its credit risk controls

&) Credit risk management
i) Credit visk rating

The Group assesscs and manages credil nisk of financinl asscls based on following calcgorics arrived on the basis of assumplions, inpuls and factors specific (o (he class of financial asscls

A: Low credil risk on [inancial 1eporting date

B: Modecrate credit risk

C: High ciedit risk

The Group provides for expected credit loss based on ihe lollowing

Trande receivables

Group major trade reccivables and other reccivables are with goyermment ow ned counterparty Thel
receivables bascd on simplificd approach

refore. (hese recen ables are considered high quality and accordnghy no life time cxpeeled credil losses are recognised on such

Cash and cash equvalenis and hank balances other than canh and cash eyttivalents

Credit 1isk related (o cash wnd cash eyaivalents and bank deposits is manoged by only investing in deposits with highl raled banks and diversifiing bank deposits and acconnts in di
the Group deals with highly rated banks

Other financial assets
Other financial assc(s mcasured al amortized cost includes sceurity deposits, contract assels, bank deposits and other reccivables Credit risk related to thesc fnancial
continuously, while al the same lime intermal control system arc in place to cusurc the amounts are within defined limits. Credil risk is considered low because the Group 15 in POSSCSSi
deposil) Further. the Group creates provision by assessing mdividual (nancial assct for cxpectation of any credit loss basis 12 month expected eredit loss model

(Merent banks Credit risk is considered low becausy

assels 1s managed by monitoring the recoverabilily of such amounts
on of the underlying asset (in case of sceutily

Bascd on business emvironment in which the Group aperates. there have been no defaults on financial assets of the Group by thic counterparties. Loss rates reflectng delaults are based on actial credil loss experience and considering

differences betw con current and histotical economic conditions
Assels arc wrilten ofl when there is na reasonable expeelation af recovers. such as a trade receivable declanmg bankruptey or a litigation decided against the Group The Group continues Lo engage w ith partics swhosc balances arc

wrilten ofT and attempls to enforce repayment

’7 Credit vating rtivulin 31 March 2026 A1 Marel 2015
Cualy g iha 2 ¢ lrabivee otler i cash and cos i wde peceivable meis

A Low credit risk (" |I.out. wili equinalents, bank batiwee other Hian cash and cash equivalents, trade 1 hle. ivestment 12,580 51 Vst tD
el ethuy el smscts

b) Credit risk exposure
(i) Provision for expeeted credit losses
The Group provides for expected eredit losses fot following (inancial asscts —

31 Murel 2026 - -
imated gross Expected eredit C: g amount uel ol
Puriiculnis o amnunt at q ol
losses impairment provision
= delault -

Cash and cash cquiralenis 98719 - 987 19
Invesiment 898 98 898 98
Other bank balances 147192 147192
Other haancial assets 777341 . 777341
Trade receivables 2 487 82 (3881 2449 01 |
13.619.32 (M1 1358051

Total

31 Muireh 2025

Estimated pross
ount at

g amount net of

Expected credit

riie
Partfertan I losses impairment provision
"
st ond cosh cquinalents - 2,504 88 - 2.504 88
Im estment 34698 34698
Other bank balances 183590 1.838 90
Other financial asscls 7958 20 - 795420
Trado feccivablon 1201 62 (29 58) 1.172 04
Totul 1415055 (29.38) L2100 |

The credit 1isk for cash and cash cquis alents, investments and other bank balances is considered negligible, since the counlerparties are repulable banks witl high qualits extemal credil ralings

Imvestment insouments and other financial assets are considered Lo ave low credit risk becausc they have a low risk of default and the issucr has a strong capacity to meet its contractual cash flow obligations in the near term

Loib) di

Finaucial asscts for which loss allowance is mcasurcd usmg hifc ime expected credit loss. The Group has customers with stiong capacily o meel (he obligations and (hercfare (he risk of default is in respect of

from customers, Further. management belicves that the unimpaired amoumts that are past duc by more than 90 days arc still collectible in full. Hence. no impainient loss has been recognised during the year and the previous year in
respeel of trade receisables

Credit risk is cyaluated based on Group knowledge of the ciedit worthmess af those partics and loss allowance is measurcd For such financial assels (hc Group polics 1s lo provide for expecled credil losses on actual happening of an

even 1¢ upon mitial recognition and provide lor lifetime expected credit losses upon significant increase in credit rish

o
<R

"ED ACCH

4
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37 Finnncial instruments (Contd,)

Credit default risk

I'he rishk of loss arsmy, Ieam a deblar heing wilikely 10 pus I oblizaions in full v (e deblo s mue tran

borrow imes and sccunlics

d-looking inft

90 days paat duo on any malerial ciedit obligation defanlt rish may impag! all eredil-sensilive

ic factors aflceling the ability of the customers (o setile the receivables

transaclions. meluding

The historical loss ralcs arc adjusted lo reflect current and forw on macr
ton ol expected ercdit loxs for nancinl wyscet
q As at As al
31 March 2026 31 Maech 2025
Luks allowance ns at beginning of the year 2958 2320
Al allowance for expected credil loss for the year 923 638
Taps allivirpnee ax at end of the yitar 3881 2958 |
Trade receivables
S1iMnchp2026 Unhilled Dues Not due eyt Gvantil 1-2 years pER TETE More than 3 ¥ Tutal
6 nibuths tu | years

E°l. Rate 5 % W 0% 10387 LR T 1 e 15680

Estimatcd (otal gross carrying amount

al default Loir? 14 692 48 13413 14 63 6.73 (B 1 36 61 2487 82

ECL - simplificd approach - _ = (ML til Il |
Net carrying amount Lol 9248 (KRR H 563 - - pREUAT

Trule peecivibles
s Murchi2023 Unbilled Dues Not due Liss by fmindh 1-2 years 2-3years Mure than & years ol
& unthy b | yeien N

ECL Rate e 0% e 0% R0 61.95% LI 1 e

Estimalcd (ofal gross carry ing amount

al default 781 48 339 k9 1313 133 638 3939 bl

ECL - simphficd appreach - - - - 318 24 40 P
Net carny ing amonnt 781 48 ERNAN 1315 [EL] | 1 14.99 L7

(B

Liquidity risk

Liquidity 1isk is the 1isk that the Group will encounter difficully in mecting (hc obligations associated with s financial Tiabilitics th

to ensurc as lar as possible, that it will have suflicient liquidity to mect its liabilitics when they aie due

al are settled by delivering cash or another financial assel The Group approach lo managing liquidily is

Management monitors rolling forccasts of the Group liguidity position and cash and cash equns alents on the basis of expected cash flows The Group takes into account the liquidiey of the markel in which the Group opeiates

Financial arvangement

i Cirorp has access o the Tallowin uidrawn barrawing s szibitics ab the end of the reporiag e

31 March 2026

1 Muoreh 415

Paeticulne

Pl g s Gl tha cusly cregdit Cocllities) N 45.495 23 44549 54

Matuvities of financial liabilitics

The following are the remaining contractual matunitics of financial liabilitics at the reporting dale [he amounts arc gross and und 4. and include cstimated mierest payments, where applicable

3 Miveeh 2026 O e Less than 1 year I -5 years More thin 3 years Tuital

Monalerivatives -

Prarrossbip e (bt ke 0121 %2 15395 08 NS 24 934478 182 566 92

|.cane liabilitics (refer note 20) - 61347 3021 07 22.268 61 2590315

"Ik pay ables 23568 . - 23508

(Uther financial liabilitics 0.398 UY 19033 60 . 26,033 68

Total 9,321.82 22.644.31 #4,161.91 113,013.39 2344143

1 Murch 2025 On demand Less than § year 15 velir Moye than 5 years Tarak

Non-derivatives

Boirowings (including intercst) 4334 68 9.658 91 4411163 86.03732 144 142 53

Lease liabilitics (refer note 20) . 1,009 95 #4089 635572 8206 56

Trade pm ables 9122 . 2122
Latiatpiensid Digsdlinles o R (V8 59 14,363 72 - 23.0623)

4.334.68 19.458.67 59.316.24 92,393.05 175.502,64
The gross outllows discloscd in (he aboye table rep! the | undi d cash flows relating to financial liabilitics held for risk purposcs and which are nol usually closed out before comractual ntaturity
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37 Fluandind instoumenis (Contil )
{C) Murket risk
a) Foreign exchange risk
The G has mfemational traneactions and 18 cxposed (o forcign exchange risk arising from forcinn currenes iransuctions (nuports). Furuigh avehange risk anscs (rom fture commerciil transactions ad recognised assels and
litics denominalcd in n enrrencs (hat is nal the Group’s funetional currencs The Group alse Ias exposure in fercipn currenes is in respect of borrowings and capual credilors. 1 he L lias cnlered Mo oplion conlract (o hedge

lial
satidd foneipn conuy Csprsing

Deriviive fnsteumggs

T Currency | Amaunt in foreign curvency i Aot b IN R

31 March 2026 At March 2025 31 Murch 2026 31 Mauch 2025
LiabHites
7 $%4% Sonior Sceured Bond Maturing 2031 % usn 276 45 296 23 25.643 46 24 777 04
T loan usD 125 40 - 11.641 39 -
I apnil credilors usD 13 44 9 84 127305 84194
Tatul 530 607 38.557.91 25.619.02

*The above amount includes EIR impact of (he ancillany borrowing cosl
Dernalive financial instruments such as forcign exchange forward coniracts arc used for hedging purposes and nof as trading or speculalive instroments

Sensitivity

The sarmivay.of profitor Tnsshendl cquty tochuges i thy exchasge rates angen from feign sprency d linancial instruments
Phviiculni 31 Mureh 2025
—. (Ehil} Ush INR
it Sovired Roed Matieringe 2091
: ol il 1) [HUEET] (IR AR {222y {145 41}
fnst OF b ) |10 44 A Y 233 lg!w“l_
(BN R el
ek ab'las) LR —
Clhagrizal wrcditins —
(5 L T ol (TR T (P A L (1 S 14763 (0T 630y
050 763 ol 6 fo

an tilb e A L e

Hedping activities and derivatives
The Group 1s expased to certain risks relating to its ongoing business operations. The primary risks managed using derivative instruments is fareign currency 115k
manage risk atc explained in Note 37(x)

The Gioup's 1isk management strategs and how it 15 applied (o

Derivatises designated as hedging instruments

Cash low hedpes
(A) Forcign currency risk:

Forcign exchange oplion contracts are designated as hedgmg instraments in cash flow hedges of farecast principal and micrest rate payments of bond in US dollai These forecast transactions arc Lighly probable and thcy compnise
about 100% of the Gioup’s total expeeted loan icpayments in US dollars The forcign exchange option contiact balances vany with the level of expected forcign curency 1epayments and changes in [orcign exchange forwaid 1ates
There 1 an cconomic relationship between the hedged items and (he hedging instruments as the (crms of the foreign exchange optien contiacts mateh the lerms of the ex| d highly probable lorccasl Lr: i (i e, notional
amount and expeeled payment datc) The Company has cstablished a hedge ratio of 1:1 for the hedging relationships as the underlying rish of the foreign exchange option contracts are identical Lo the hedged risk components To test
the hedge effectivencss. the Groip wses the hy pothetical derivative method and compares the changes in the fair value of the hedging instruments agamst the chanues m fan value of the hedged items attribulable (o the hedged risks
The hedue inefTecinencss can arise from

- Dilferences in (he timing of the cash flows of (he hedged items and the hedging instruments

- Difterent indexes (and accordingh different cunves) linked to the hedged risk of the hedged items and hedging instruments

- The counterpaitics” credit risk diferently impacting the fan value mosements of the hedging instruments and hedged items

- Chanzes 1o (he forecasted amount of cash flows of hedged items and hedging instruments

{B) Cruss currency swaps

The Group has designated certam derivatives as hodging instruments in respeet of forcign currency risk and inlerest rate risk in cash flow hedges

Hedge mefTectiveness is determined at the inceplion of the hedgce relationship. and through yearic prospectise effectiveness assessments lo ensure thal an econamic relationship exisls between (he hedged item and hedging mstrument
The Group applics the following eflectivencss lesting siralegics:

(i) Thie Group shall measure the hedue efMectivencss qualilatively and wherever required quantitatively using hypothetical derivalive

(ii) The Group shall perform dollar offset method and eritical terms maich lo measure the hedge efectiveness The effectiveness is measured as the ratio of change in (he value of hedging instrument (o change n the value of
Iy polhictical dervative by considering (he numerical eflects of change in Lhe future interest rates and USD/INR spol rales

The Gioup has performed a qualitative and also a comprehensive ilalive for testing the hedge eflectiveness

The Group has cslablished a hedge ratio of | 1 for the hedging relationships as the underlying risk and notional amovnt of the hedging insuuments are identical to the hedged items

Impact of hedging activities
() Dinclusnve of ef :

Type of hedge and 1

ing oo fimmcinl po

Nutlvnal value mount of

Miturity dutey Hedge ratio Strike price

— (LS D)

As at 31 March 2026

loreign currency risk

(i) Forcign exchange forward contracts ERA] 214157 ST YA 11 USD Rs 83137-8538

30 July 2031
¥ -

(ii) Cross currency swaps 39 308 24 ([,)i:zj:z:fb::l;;ﬂ)h i | USD: Rs 4567
(i) Cross currency swaps 6611 62079 [‘)‘:C':Ilﬂ:ggi;; & 11 USD Rs 8540
(iii) Cross currency swaps a0 136 40 (E gi':;":‘::: 22(‘)’220’ ] I USD Rs 88 18

As at 31 March 2025
Foreign currency risk
31 January 2025

(i) Forcign cxchange forward contracls A M 1975 14 30 Julv 2031 [} USD Rs 83137-8338
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b)
i}

() Bivetosiire of effects of heddge necomsting on Vnguginl performance

) ) . Chanpe 'I[ the vatue nl'lmduin;{, inc"'l::l(il:tmss Amount reclassified from cash Now hedgi lcmc.n( of profit and loss
Type of hedpe and risks instrument in other comprehensive . . N " fication and hedpe
N Tncome recopnised in profit reserve to profic oe loss inelTeetis e
i fas
Ax b 31 Murch 2026
Cash Mow hedge
Farcign currency visl
(i) Forcign exchange forward conlracts 30294 G691 R4 (1,391 66) Finance cosls
(ii) Cross currency swaps 112543 - (1093 25) Finance costs
Aval 31 Mareh 2075
Curh Now hadpa
Foreign carrency risk
{1} Forapen excha wyvard contricly 1173} [115.40) Other incomo. financo costs and nihier expensc

The Group's hedging policy only allows for elfeetive hedge relationships to be cstablished Hedge effectivencess is delermined at the inception of the hodge relationship and through yearic prospective elicelivencss assessment fo cnsure
that an cconomic relationship exists between the hedged iiem and hedging instrament

Financia

instruments (Contd.)

Inteeest vate visk
Financial linhitif
The Group is exposed (o changes in market interest rales through bank borrow ings al variable interest rates Other borrowings are al fixed interes( rales The Group s polics Is (o minimisc interest rate cash flaw risk cvposurcs on long-
term financing

°S

Purticulirs As il Al

A1 March 2014 I 31 Madch 2035
Vatiablc 1aic borrow ing 70286 29 5684327
Fixed rale borrowing — ! 04,754 26 24.777.04
Total borvowings - 135, 04055 K231

The Group's iy estment in bank deposils arc cariied al amorlised cost and are fived rate deposits They are therefore not subject Lo inferest rate risk. since neither the carrving amount nor the futwie cash Mlows will fuctuate because of a
change m market inferest rates

The following (able illusirates the sensitivity of profit and cquily 1o a 1casonably possible change in intcrest 1ates of +/- 1% (2024-25: +- 1%) These changes arc considercd 1o be reasonably possible hased on obsers ation of current
market conditions The calculations arc based on a change in the avcrage markel interes! tate for each scar and the financial instruments held at cach roporting date that are seusitive Lo changes i intetest ratcs All other ariables are
held constant

Crsly Ao senwitivity

Rongpinect oon Pealit o (lossd net of nx
0 D ineniai: 10 g deer

Effeet in Rs. million

31 March 2026

32597

31 March 2025
Variable-rale imstruments

42537

425,37

Price risk
The Group's exposwie lo price risk arises fiam investments held and classilied i the balance sheel as fau value through profit or loss To manage the price risk arising rom investments the Group dn cisilics 11s poitfolio of asscls

As al Asat
A Marih 2074 L Mareh 0725

Exposure (o interest rate risk

Investment in mutual fund (quoted) (at FVTPL) R98 V8 54698

Sewsitivity unilvsis
U bl Beloaw sumibarlecs e finpoct of e reasss decroscs of the mdex on the Cirusiip's couiby and prerlit o the vear fnetal s )

rended car entled
= —, _- = ch 2026 225
100 bp mereasc ) = 673 409
100 bp decrcase o (673) (.09

Capital management
For the purposc of the Group's capilal management, capital includes issucd cquity capital. share premium and all other cquily reserves attiibutable (o (he equity bolders of the parent The primany objective of the Group's capital
management is to moximise the sharcholder value

The Group manages its capilal structure and makes adjustments in light of changes in ic conditions and the requi of the financial covcnants To maintain or adjust the capital structwie the Group inay adjust the disidend
payment to sharcholders. retum capital to sharcliolders or issuc new shares The Group monitors capital using a gearing ratio. which is net debt divided by total capital plus net debt The Group's policy 1s to keep an oplimum gearing
ratio The Group inchides within nct debL. interest bearing loans and borrowmgs less cash and cash cquisalents

T Asat T Asal

Purticulura 31 March 2026 31 March 2025

Borrowings ) T 135040 55 8162032
Less: Cash and cash cquivalents 987 19 25304 88
Less: Bank balances other than cash and cash equivalents 147192 | 838 90
Net debt (A) 132,581, 44 77.276.54
Equity shaic capilal 6364 016 493 54
Other cquity (17 492 46) (351525
Total cquity  miswman| 3.0

Capital und net debt (B) 120,153 4,254.43
Gearing ratin (%) (A/B) =, 109.52% TN

(This space has been mtentionally Iefi blank)

017648N
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SAEL Industries Limited

CIN - U40106PB2022PLCO55755

Notes to Consolidated fi ial st. s for the year ended 31 March 2026
(All amownts in Rs millions. unless othervise stated)

39  Related party disclosure

Tn accordance with Ind AS-24 an related partics disclosures where control exist and where transaclions have taken place and description of the relationships as idontified and certified by the management are as follows

A)  Name of related parties and description ol relationship

Mame of the pary

Dreserigition ol velptinmhip

Key wanagerial persapmnel (KNP and (lirectars
Mr Jasbir Singh

Mr Sukhbir Singh

Mr Laxit Awla

Mrs Scema Awla

Mrs Palki Awla

Mrs Neclu Awla

VP Inge Rarsien Sloclen

Mr., Bjomar Baugerud

Mr Oislcin Magnar Andresen
Mr Harsh Awla

Mr Harjagat Awla

Ms Kainaal Awla

Mr Hemant Sahai

Mr Ashok Lavasa

Mr Kewal Kundanlal Handa
Mrs Archana Capoor

Mr Harbhajan Singh

Mr. Dushy ant Kumar

Mr Vishal Garg,

Eutities under significant influence of directors/KMP
Sapphire Agri Warchousing Pri ate Limiled

Sun Layer Energy Private Limited

Dr H S Awla Foundalion

Hemnil Sahai abd Associatos

B) Transaction with related parties

Managing Dircclor

Dircclor

Dircctor and CEQ

Relatives of key managerial personnet
Relatives of key managenal personnel
Relatives of key managerial prrsannel
Director (till 8 August 2024)

Diiector (w e L 06 May 2024)

Dircctor (w ¢ I 09 August 2024)

Director

Dircctor

Dircctor (w ¢ [ 28 March 2025 (o 26 Scplember 2025)
Independent Dircclor

Independent Director (w ¢ [ 01 Octlober 2024)
Independent Director (w ¢ 17 29 July 2023)
Independent Dircctor (w ¢ [0 19 Junc 2025)
Independent Director

Chiel Financial Olicer

Company Scerelany

5 For (he yenr ended For the year ended
) e T 31 March 2026 31 March 2035
| Remuneration to (ireetoi</ key managerial personnel”
Mr Jasbir Singh 3593 2075
Sukhbir Singh 2540 2026
Laxit Awla 27 64 656
Harsh Awla 333
Kainaat Awla 200
Iarjagat Awla 105
Dushyant Kumar 1316 10 4R
Vishal Garg 363 246
1E2 16 60.51
2 Director Sitling Fees
Mi Haibliajun Singh 1 50 100
Mr Ashok Lavasa 130 030
Mr Hemant ahat 130 100
Mrs, Archana Capoor 090
Mr Kewal Kundanlal Handa 09 -
5.90 250
3 Refund of security deposits given
Palki Awla 667
Sccma Awla 667
Nectu Awla 667
20.01
4 Issuance of Compulsary convertible debentures
Jasbir Singh 905 20
Sukhbir Singh 74720
Laxit Awla 87 60 -
1,740.00 -
5 interest accrued on Compulsary convertible debentures
Jasbir Singh 40 62 -
Sukhbir Singh 3372
Laxit Awla 395 -
T 78.29 -
i Corporate social responsibility expense
Dr H S Awla Foundation 86 98
698
8  Legal and professional services
Hemant Sahai and Associates 609 93y
6.09 9.39

“ncludes short-term employ ce benelils and post employ ment benelits expenses meurred by the Group




SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to C lidated fi ial st far the year ended 31 March 2026
(4l amounts in Rs. millions, wnless nthenise stated)

C) Outstanding balunves

S. No. Particular

As at
31 March 2026

As at
31 March 2025

1 Other financinl assets

Sapphirc Agri and Warchousing Private Limited 3000 3757
Sun Layer Encrgy Private Limited 621 hR
II=I£_’.I A0
I Other financial linbilities
M Jusbil Singh 124 R5
Mt Sukhbir Singh 22139
S 346.24
3 Trade payables
Homant Sahai and Associates 009
= 0.09
4. Compulsary Convertible Deb es
Jasbir Singh 94176
Sukhbir Singh 777.55
Laxit Awla 91.16 -
1,810.46 -
5 Security Deposits
Jasbir Singh 10.00
10.00
Notes:

a} All transactions with related partics are made on the (crms equivalent {o those that prevail in ann’s length transactions and within the ordinary course of business Outstanding balances al respectiv ¢ year ends are

unsccured and sctifement is generally done in cash
b) The abosc information has been delermined Lo the extent such partics have been identfied on the basis of information available with the Group
¢) For equity shares issued by the Group during the 3 ear ended 31 March 2026 and 31 March 2025. refer notc 17

(This space has been intentionally left blank)




SAEL Industries Limited

CIN - U40106PB2022 PLC0O55755

Notes to Consolidated financial statements for the year ended 31 March 2026
(Al amounts in Ry millions, unless otherwise stated)

40 Segment analysis
Board of Directors cinvently identifies the Group’s into power generation as its operating segments (tefer note 2 26). The Group’s Chief Operating Decision Maker (CODM) is its
chief exeeutives monitors the performance of this opotating sogmonty uy well us deciding on the allocution of resources to them. Scgmental performanee (s monttoreil using adjusted
segment operating results

Practical guidance Ind AS 108 ‘Opeiating Segents’ 1equites (he amount of each opetating segiment item to be disclosed using the measures teported to the chief operatmg decision
maker (i ¢ based on internal management information),

The Board of Directors of Group takes decisions in respect of allocation of resources and assesses the performance basis the teports/ information provided by functional heads and is
thus considered to be the Chief Operating Decision Maker (CODM) The operating segments are based on Group internal reporting structure and the manner in which operating results
are reviewed by the CODM

The Group has all its opetations in India and engaged in the business of supplying of electricity and other products using solar, fossil and altemate source of energy Accordingly, the
Group's activities/business is reviewed regularly from an overall business perspective, rather than reviewing its services as individual standalone components

Based on the dominant source and nature of risks and returns of the Group, management has identified its business segiment as its primary reporting format

Since, Group opetales m India (geographic regions) all non-current assets are on their physical locations in India only

Information about major customers:

For the year ended For the year ended
Particulars 31 March 2026 31 March 2025
B Amount % of total revenud Amount % of total revenuc
Punjab State Power Coipotation Limited 4,254 39 32% 3,778 19 57%
Rajasthan Urja Vikas Nigam Limited 4,157 32 31% 362 16 %
Uttar Pradesh Power Corporation Limited 1,129 28 8% 1,165 73 18%
Haryana Power Purchase Centre 895 85 7% 71326 11%
10,436.84 8% 6.019.34 91% B

(This space hays been imentionally left blank)




SAEL Industiies Limiled

CIN - U40106PB2022PLCO55755

Notes to ¢ lidated fi in st for the year ended 31 March 2026
(In Rx miltion unless otherwise stated)

41 Earnings per share

Uoth the baste and diluted canmugs per shure huve been caleulated using the loss atributable to sharcholders of the Holding Company as the numeralor, 1 ¢ no adjustments lo loss were necessary

The reconciliation of the weighled average number of shares for the pumnses of dilnted camings per share Lo the weighled average number of ordinary shares used in the calculation of basic camings per sharc is as follows:

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Het loss altributable to the sharehulders

Numl:i of equity shares at the beginning of the year

Add: Share issued during the year

Tolal number of chares outatanding poat issuc

Total number of shares outstanding post stock splil in the ratio of | 2 (absolute)”

Add: Impact of bonus shares issued subsequent to year end in the ratio of | 12 (absolute)™

[7AKS B4
49,354,297

49.354 297
98,708,594
1,184,503 (2%

_ 7 5 a0
46.129.297

556,644

46 GRS Y41

93,371 487

1.120.462 580

Less: [mpact duc (o shares transfer to SAEL Employ ees Welfare Trust 10,400,000

Tolal weighicd average number of shares as at year end 1272.811.722 1.213.834 462
Weighted average number of preference shares 32,624,548 26779 644
Mumbiy of complusory conyertible deb. 17,400

Basic caming per share (3 R8) (231}
Dhuted cirmemy per shire (3 44y (231}
Note - The Group has not tnfien elfeci of campulson comvertible prefernce shares wid compuleon convenible debicmtures while compuling diluted caming per sharc as (he instrument is variable in nature v witliont anv fixed

Lo fixed conversion feature and the same depends upon valuation which is derived on the basis of a formula al the entry valuation date howeyer the same will change depending upon the sccured obligations paid till the datc of

comersion. therefore (he future obligations to be settled cannol be settled as a the signing date

~The impact of esents mentioned in note 17 in relation Lo stock split and bonus shares has been considered retrospectively for the purposc of calculation of basic and diluled caming per share for current y car and previous

years

42 Details of assets pledged*

The curpy bivg vt of wssebs pledied o seenity: fior current and monsconeat bonm g are = o . .
Particulars As at 31 March 2026 As al 31 March 2025
Current
Inyentorics 884373 472087
Investments 898 9% 54700
Loans 4006 41 1.409 46
Trade reccivables 12811 18 1137238
Cash and cash cquivalents 845 82 2,160 34
Other bank balances 153724 223624
Other financial asscls 2888 10 391958
Cither current arseis 4.004 57 6.224 02
Tatal 35.836.03 32.589.89
Non-cutrent
Progsiote. plant and equipment 120.291 57 29,129.46
Righil cofiine 9855 60 252512
£ apiinl work-in-progress 13381 00 60695 97
Tvestmien 39 550 44 16.499 94
30 167 10 10.652 63
1 financial assets 4903 10 354190
Lther nom eurrent s 843334 24,564 40
| Total 226.582.55 147.609.44

* Assets arc disclosed above at standalone level without taking impact of Inter-C ompany climinations

43 Expenditure incurred during construction period

The expenditure incidental to the setting up of the project is included in capital work in progress (CWIP) which is apportioned (o the assets on completion of the project and commencement of commercial operations The

Ciru has capilalised the following expenses to the cost of fixed asset/ capital work-in-progress:

Particulars

Opening balance

Fiaitee cosls

liates & laxes

Emploves benefit expense

D precinlion and amortisalion expensc

ot of raw malterial consumed

Power & fuel

Legal & professional charges

Consumption of stores & sparcs

Insurance

Travelling and comveyance

Repairs & maintenance

Bank charges

Rent & hire charges

Sccurily services

Miscellancous cxpense

Tutal

Less: amount writlen ofT during the ycar

1 transfer Lo property, plant and cquipment
Netumuunt inchuded i capital wark in progress

For the year ended For the year ended
31 March 2026 31 March 2025

4,784.78 876.14
4.728 28 259245
974 18 58962
21196 81844
95239 50252
331 27644
277 258
132 41 6935
. 18 02
t76 482
445 1752
448 4556
144 81 4973
299 240 44
556
23990
BN
28
L0 05 (1562 36y
A, THATR




SAEL Industries Limited

CIN

- U40106PB2022PLCOSST5S

Noles to lidated financial stat for the year ended 31 Match 2026
(In Rs million unless otherv e stated)

44

F' S
in

G

(ii)

(iii)

Heconcillntion of fabilities fron AST Stntement of Cash Fliws:

peing activities pucsiant to |

Patticulars (2025-2026) AS_’" —. Cridh fdses Non cash changes As at
01 April 2025 | ____Additions Pavineils 31 March2026
Long-term barisigs (e hnding current 7728563 49485 00 (8.160.37) 2,005 41 121.015 67
PITT  ETEN
e financial liabili (CCPS) 14363 72 1.771 00 3,500,88 19,635 60
Lease liabilities (including current maturitics) 3140 14 627719 (1.324.04) 454 49 8543 7%
Shan torm borrewings (net) 4334 58 845651 - s 9321 82
Intetest merned an hoom ns 48831 11379 28 — (10.404.89) (985 55} 474 05
Total labilitics from fnnncial octiviiies 90, KL 7 98 | (19.893.30) 497523 | 158.990.91
i As al Casli Miws Tt
Particulai's (2024-2025) 01 April 2024 Adiltions Paymonty Non cash changes 31 March 2025
Long-lerm horrowings 20,657 32 70867 20 (14238 89) 77283 63
{Including currenl matuniics)
Other financial habilits (CCPS) 10.294 76 2.765 50 1.303 46 14.363 72
) ease liabilitics 241312 (2.018 64) 2743 66 3.140 14
(including current matuiitics)
Short-term borrowings (net) 1491 34 343163 (388 29) 4334 68
Adjustment pussuant Lo the scheme (548 30) 58830
Interest accrued on boirowinus K9 06 N 5 {5,493 36) 588951 AR5 21
Wotal Habilities from Gsaneal netivities 34,945,60 77.064.33 | (22339.19) 9.938.64_ 99.609.37
Non-cash investing aclivities
Parilenlars Asal At
o 31 March 2026 31 March 2025 1
Aceuiahion of Righi-olsuse ndsels (1) =. 6448 76 2.589 19
Total I 644876 2,580,119
Contingen liabilities and commitments
Cotingeil Hoabilithes -
Particulars ey ASae
31 March 2026 = 31 Mareh 2025
Dispinticd] deiiamd for
{11 Customs dunn* 145 80
) Tneciin ' 1273 3730
G) Oibers®ts 003 -
Tatal 41216 18810

* One of the entiy of the Group has paid under protest amount Rs 4 43 million against the customs duty. which has been recenved duning the year ended 31 March 2026 as the entity belonging Lo the Group has won the case

*£0ne ol the enuy o the Group has paid under protest amount of Rs 3 96 million (31 March 2025 : 3 96 millions) aganst the demand Further: the Department has adjusied Rs 3 87 million. Rs 2 11 million and Rs 7 67
million agamst e refund arder received for Assessment Year 2020-2021. 2024-2025 and 2023-2024 dated 20 Maich 2024 12 December 2024 and 25 March 2024 respeetively for Assessment Year 204 9-2020
#Penatty urder has been passed by the AO wherein demand amounting to Rs 12 73 millions has been raised u/s 271(D(c)

**¥*Onc ol the entity ol the Group had signed a Power purchase agrecment (PPA) with Punjab State Power Corporation Limited (PSPCL) for the supply of power for a petiad of 30 vears for ils power plant of 14 5 MW a
agieed LrilTrates AS per tems of the PPA the tarilT for subsidiary's project is required (o be redelenmined upon expiny of its mitial tarifl period of 13 years in consonance will the prevailing market trend/prices Upon expin
ol I3 years the Company appraached Punjab State Elecricity Regulalory Commission (“Commission } secking re-determmaation of the fixed cost on the basis of the additional eapilal cxpenditure incurred by entity towards
upgradation n nature of repan and maintenance ol its 14 5 MW Biomass Project and re-determination of the variable cosl of the Project and sccking certain other relief(s) Pursuant to this Commission vide its order dated 28
August 2025 approved reduced tuifl for the periad beyond the expiry of the initial rifT period of 13 years which is applicable fiom 01 Apeil 2023 and icjected certain relief as sought by he Company (the “Order’).

The entity has filed a pettion before Hon'ble High Court of Punjab and Haryana (Hon bl High Court) against the said Order of the Commission Hon'ble High Court has issued its interim order dated 09 March 2026 and has
granted stay on the Order Lill the next hearing date i e 21 July 2026

Accordingly  the enlity has conlinued to bull inveices to PSPCL at the carlicr tarifT rate and have been collecting the amount within duc dates during the year ended 31 March 2026 As at 31 March 2026. the differential
amount. bemy the diflerence in carlier Lari'rates and the Order. agpreyates (o Rs. 399 43 million which pertains to period lrom | April 2023 Lo 31 March 2026 Accordingly. Lo this extenl, these amounts are subject to the
above liugation. Based on the intemal agsessment supported by the legal assessment. the management betieves that they have strong merit for the grounds of appeal and a favourable outcome is expected in Lhis matier.

i uo adjustments have been made in these lid fi ial

The Punjab State Electricily Regulalors Commission ("PSERC ) has passed an order dated (9 March 2026. on a petition filed by Punjab State Power Corporation Limiied ("PSPCL ) under scetions 86(1)(b) and B6(1)(c) of
the Electrieily Act 2003 (" The Act ) read with Punjab State Electricity Regulatory Commission (Power Puichase And Procurcment Process OF Licensces) Regulations 2012 ( PSERC Regulations ), seeking approval for
procurement af 2200 MW Solw Photo-Voltaic (PV) power from Solar Encrygy Corporalion of India ("SECI") pursuant to exceution of fow Power Sale Agreements ('PSAs ™) undet various compelitive bidding schemes

The tariffs for the above procurement were discovered through a competitive bidding process conducted by SECI and have been adopled by the Hon'ble Central Electricity Regulators Commission ( CERC ') under Seclion 63
ol the Act. As part ol this procurement. SECI has cntered into back-to-back Power Purchase Agreements ("PPAs’) with various Solar Power Dexelopers for supply of power under the said schemes Three of such PPA for a
capacily of 850 MW. was exceuted on 24 Scptember 2025 wilh three entitics of the Group under which power is proposed to be supplicd to PSPCL for a period of 25 ycars. in accordance with the terms of the approved PSAs
and applicable regulations.

The aforesaid petition has been dismissed by PSERC. primarily on (he grounds that the proposed procurement did not mect the tests of cosl reasonablencss and economic eMiciency as mandated under PSERC Repulations
Conscquently. as of the reporting dale the exceuted PSAs belween SECI and PSPCL is under litigation, commencement of power supply is conlingent upon exccution of the PSAs  The development of solar power plant is
ongoing and hus wol been suspended by the ma cnl ol the entitics

The calitics have filed an appeal against the said PSERC arder before the appropriate appellaic forum Bascd on management s internal legal assessment. . and considering that the tarifl has been competitively discovered and
already adopted by CERC under Section 63 of the Acl, management believes that it is more likely than not that the appeal will be decided m favour ol the entitics

Accordingly no adjustment has been made to the carnying amounts of the relaled asscts or liabilitics as al the reporting dale The entitics will conlinue Lo monitor dex clopments in the matter and make appropriate disclosurcs
and adjustments, ifrequired in accordance with applicable accounting standards

One of the entitics i (he Group has exceuted power purpose agreemenl with Haryana Power Purchase Centre (HPPC) for supply of electricity where lari[Tis subject Lo revision on annual basis In response (o a petition filed by
the entity. Hon 'ble Haryana Electricity Regulators Commission (' HERC '} vided its Order dated 13 August 2025 has incieased the Lari T with retrospective eNect from | April 2024 Pursuant to the said Order. the enlily has
raised bills at the revised Larill and has also colleeted the ducs subject to triMeeiling of Rs 8/KWh While HPPC has challenged the above Order by way of arcyvicw petition the matler is presently pending adjudication before
the Hon'ble Commission As at 31 Maich 2026. dues of Rs 320 66 million e litigative pending outcome before Hon bte High Court pertaining Lo period from | April 2024 1o 31 March 2026 Based on the interal
assessment supported by the legal opmion. management belicves a favourable outcome in ths matter and accordingly no adjustment is required in Lhese dfi

Iid BTl

ATl the matters aboy ¢ are subject (o legal proceedings in the ordinary course of business The management is confident thal s position to be upheld in the appeals pending before various appellate authoritics and no liabilitics
could mise on the Group on account of these proceedings

Notes
1) Further it is nol practicable for the Group (o estimale the limings of cash outflows. ifany in 1espect of the above pending resalution of Lhe respective proceedings
i) The amounts disclosed above represents the best possible estimales amived at on the basis of av ailable information and do include any penalty payable

iii) The Group does nol expect any reimbursements in i

%)
S
o
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SAEL Industries Limiied

CIN - U40106PB2022PLC055755
Notes ta consolidated fina
(In Its million unless othenis
{iv) Corporate Guarantee

stated)

31 March 2026

al statements for the year ended 31 Maich 2026

Borrower Entity

Nature of harrowing

(T Loan/Cash Credit)

Lender

Guiarasdor

Guarantee issued in favour of

Guaranteed Amount

13ank of Bareda

National Bank tor Financing
lubiastiuctaie and oo

3 0K 0

r

SALL Solar P4 Privaie [ imited Tepm Liym India Inhasinucture Finance Company SALL ndustries Limited Cataly st Drusteeship I nmted o
) i
Lmiied =
lata Capital [imited 4600 00
Aditva Birla Finance Limiled o 200000
Nu.lmnul Bank lor Financing P
Infrastiucture and Devetopment
SALL Solar 3 Povate Limuted Tertii Lo India Infiastructwee Finanes Company SALL tndusinies Lunited Catalyst Trusteeshp I inited o
[ Lamited )
Tata Capital 1 imited 419060
Aseem Infrastineture Finsmes 1imited = 275000
ikl Jeulls SAEL N fes | kel State Bank of ndia 1.250 00
SAEL Industiies | imited,
Lenu vy Axis Finanee Linited Camal Solar Lnergy Provate [ imited, Axas Finanee Linnted 75000
SALL Solar PG Povate T ited Laxjedt Renewable Energy Private Luniled
Lifigary T Frslian Vi 2198 30
Cusli Coadil State Bank ol India SALL Industiies | imited State Bank of T 1,647 20
- " it [sisk lishizn Sk 1,700 00
Indit lufastiucture Finanee Cormpany om0
L imited
SALL Salan MUE? Posate | imed Ll Lo Indian Renewable Energy Develupmient |3 e Linnted Cataist Tmstecsnp |t 2,500 00

Apency [imited

13ank of Maharashtia

Tata Capilal Lumted

RALEE Solar MIIPL Prisate [imited

Ferga Laviin

DAstan Inf
2)8001éé
New Development Bank

ucture Investmenl Bank

rale SALL Industies Timited

Cataly st Inustocship 1 nnned

LTI

LA a0

Sunlive

ey RIPT Private Limited

Fenhn )y

Puniab Nationat 3ank

Sunfree Vnergy Private Limited

Panpude Matusnd Hal

K633 50

Sunfive Energn Pravate Linted

Non Com artible Debentnes

Sundaram Alternale Assets Limited

SANLI Industries Limiled

Calalyst Trusteeship | imited

1250 60

SALL RE Power Prisate | imited

Term o

Azeem Ifiastiucture Finance Limited

SALL Industijes | inited

Cutaly sl Trustecshnp Lnoited

Sunlree Nonth East Renewable Energy Prvate Lanited | Ferni Lo Tidyen bk SALL | rpled Trultum Hinh [Eran]

SALL Solan P15 Prvate Limited Terit | ndian Retiow able Energs Development™ e 50, Se e fodianRencwable Iy 1321010
Apency Limited Development Apcies Lo

KTA Power Prvate Lumited HEET

INA Renewable S99

dwergt Pronate Limited

VCA Pawa Private Linued

Ve Lan

Aseemi Infiastiuctute Finanee Limited

SAEL Industies [imited

Cataly st Inusteestnp T anited

1 20)

Chattan garh Renewable Eneryy Private Limited 1495

Sardanshaban Agei Enenn Prvate Limited [
K 1A Powa Private Limted 237160
INA Renewable 253 10

Ny Private Limited

aiti Ul

Chattganh Renew ab

ey Private Limited

Sordurshubar Ai Ener Private Lunited

CICI Bank inuted

SAEL industies [ wnited

ICIC] Bank L nted

31 March 2025

ST

Brrmir Lty

Nattire of o roiwiieg
(Terin Loan/Cash Credit}

Lender

Couarantor

Guaranlce issued in fnvour of

Guaranteed Amount

SALL Industies Pimited

Lol it

Puniab Nutional Bank

1wl Ll

Puniab National Bank

SALL Indusiies Limited

Punjub Natioral Hank

1A g
8,900 00

L bt iy

el Fmergy Provite Lmatal

nited

K IA Powa Private Li

ThiA Rehewable T

o Private Limited

VLA T Private Limited

el ean

Astan Development Bank

SALL Industeies Limited

Asian Devetoprant Bank

1,464 0D
1,519 80
1,519 %)
19 80

Narpcliirshb A | Prrcate i 1517 00
< . — f Lata Caputal 1, o N ] s : .
SALL Sola P53 Prixate Linnted a Capial Lmited. . SALL Indistiies [Limited Catalyst Trusteeship Limital 17,940 G0
Ascemn Infrasthucture Finance Limited h
SALL Solm ['6 Privule Linited il Cresdn . | fud
B s Troduum Fund; . i . T 13mh
Vennd vmn SAEL Industies Limited 3198 30
SALL RIE Power Privale Limited . Tetin | van Asewrn bafirndrmtture: Frnmee Ll Cataly st Trusteestup [ imited 2130 00
SALL Solae P4 Private Limited Funin Lisati Bank of Barada Sk ap
India Infiasuvetuwe Finanee Compam 400000

Limited

SAFL Indwsiries 1 imiled

Catalyst Lostoeshp 1 mnied

Lata Caputarl Limited }
Nu.lmuul 13ank for Financiog 1500 00
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SAEL Industries Limited

CIN - U40106PB2022PLC055755
Notes to ¢ lidated fi ial staf for the year ended 31 March 2026
{n Ry mithon unless otherwise stated)

(v) Capital commitneit .
Particulars

Eatinsated ansonind ol conbraets Yo e execiited i capital e count aml ol provided for
Totat

As at As at
31 March 2026 31 March 2025
10,838.52 3721465
10,838.52 3121465

v) Other commitments

The Group has an ¢xport obligation tw the eateit of Ry 2,098 73 williis (31 March 2028: Rs 118 11 milllons) oft account of concessional rale of duly availed under EPCG ligense schieme on procurement ol capital goods and

the same is expecled 1n he fulfilled hy way af exports

(vii) Crass Guarantees given

Guarantee given by Cross Guarantee given flor

As it
31 March 2020

As at
31 March 2025

A) SAEL Liiflal
Sunlrec Paschim Renewable Encrpv Privale
Universal Biomass Encres Priv ate Limited 7 8% of Semor Sccured Bond
SAEL Kaithal Renewable Energy Private Maturing 2031
Jasrasar Green Power Eneryn Privale Limiled
SALEL Sofar Solwon Privie Limited

25643 46

2477704

B) SAEL Linnied
al Byt Eneepy Peivane Linited
1l Rengwiobile Enans Privale

e

3 Corparation
Vv Conoen Prower lingrgy Provars Linied

(This space has been intenionally left blank}

[NECLRY]

LRCERR




SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to consolidated financial statements for the year ended 31 March 2026
(In Rs million unless otherwise staied)

46 Employee benefits
Defined contribution

Connrilutions are made (o the recognised provident and family pension fund, cover all eligible employees under applicable Acts Both the cmployees and the Group make
pre-determined contributions to the provident lund "T'he contributions are normally based upon a proportion of the employee’s salary

The following are the amounts recopnised in Consolidated Statement of Profit or Loss:

Particulars

For the period ended
31 March 2026

For the period ended
31 March 2025

Employer's contribution to Employee's Provident Fund 39.39 34 88
Employer's contribution to Employee's State Insurance and other funds 2 46 356
Total 41.85 38.44

b) Other long term employee benefits

The actuarial valuation of compensated absences has been carried out by an independent actuary using the Projected Unit Credit Method - The amount recognised as an expense towaids
compensated absences for the year amounts to Rs 53 66 millions (year ended 31 March 2025: Rs 412 millions) As at 31 Maich 2020, provision for compensated absences amounts (o
Rs. 98.45 millions (31 Maich 2025: 4479 millions) as provision for employee benefits in note 28 Since the Group does not have an unconditional tight (o defer settlement of any of the
obligation, it is disclosed as cuttent liabilities However, the group does not expects that all the leave ohlipations will be settled in the next 12 months

Particulurs

As at
31 March 2026

As at
31 March 2025

Present value of obligation as at the end of the year
Compensated absences

Current and non-current liability bifurcation

Non current

Cunent

98 .45 4479
98.45 44.79
98.45 44.79

¢} Defined benefit plans

Pravision for giatuity, payable Lo eligible employees on 1etiiement/separation, is based upon an actuarial valuation as at the reporting date Majou drivers in actuaiial assumptions, typically,
we years of service and employee compensation The obligations are actuarialty detetmined using the ‘Piojected Unit Credit Method” as at the repotting date Gains/ losses on changes in

actuatial assumplions are accounted in Other Comprehensive Income as identified by the management of the Group

(i) Summary of defined benefit plans

Particulars

Gratuity

31 March 2026

31 March 2025

Reconciliation of liability recognised in the Balance sheet:
Present value of commitments

Net liability in the balance sheet

Movement in net liability recognised in the Balance sheet:

Net liability as at the beginning of the year

Net amount recognised as expenses in the statement of profit and loss
Benefits paid

Remeasurements-actuarial (gains) / losses

Net liability as at the end of the ycar

Expenses recognised in the statement of profit and loss
Current service cost

Past service cost

Interest cost

Expenses charged to the statement of profit and loss

Component of defined benefit cost recognised in other comprehensive income

Non current
Current

10145 69 39
10145 69 39
69.39 5256
4359 3879
(0.92) (0.53)
(10.60) (2143)
101.45 69.39
38.83 3436
. 012
475 431
43.59 38.79
(10.60) (21.43)
96 66 67.02
479 237

C
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to consolidated financial statements for the year ended 31 March 2026
(T Rs million unless otherwise stated)

{11} Reconelllatlon of present value of defined benetit obhigation

Particulars

Gratuity

31 March 2026

31 March 2025

Reconciliation of defined-benefit commitiments:

Obligations as at the beginning of the year 6939 52.56
Current service cost 3883 3436
Past service cost 012
Interest cost 475 431
Benefits paid (092) (0 53)
Remeasurements- actuarial (gains) / losses (10.60) (2143)
Obligations as at the end of the year 101.45 69.39

iii) Breakup of actuarial pain/lnss

Particulars

31 March 2026

31 March 2025

Actuarial (gain)/loss on arising fiom change in demographic assumption - (1o
Acluarial (gain)/loss on arising fiom change in financial assumption (502) (101)
Actuarial (gain)/loss on arising fiom expericnee adjustment {558) (0 15)
Actuarial (gain)/loss for the year on PBO = (18.66)
. (10.60) (21.43)

(iv) Actuarial assumptions

The actuarial valuation in respect of commitments and expenses relating to unfunded Gratuity arc based on the following assumptions which if changed, would affect the

commitment’s size, funding requirements and expenses:

Particulars

Discount rate
Ages (withdrawal reate)

Monrtality table

31 March 2026

31 March 2025

778%

IALM (2012 - 14)

728%-736%

- Up to 30 years 300% -7 00% 5 00%

- From 31 to 44 years 2 00% -7 00% 5.00%

- Above 44 ycars 100% - 7.00% 5 00%
Expected rate of salary increase 8% 8 00%
Retirement age 58 years 58 years

JALM (2012-14)

(V) Sensitivity nunlysis

Particulars

Gratuity

31 March 2026

31 March 2025

a) Impact of the change in discount rate

Sensitivities due to mortality and withdiawals are not material & hence impact of change not calculated

i) Tmpact due to increase of 0 50% (544) (3 64)

11) Tmpact due to decrease of 0.50% 596 434
b) Impact of the change in salary increase

i) Tmpact due to inciease ol 0 50% 515 407

i1) Impact due to decrease of 0 50% (4.72) 3 73_)

Sensitivitics as to rate of inflativn, 1ate vl inciease of pensions in payment, rate of increase of pensions before retirement & lite expectancy are not applicable being a lump

sum benetit on retirement

(vi} Maturity profile of defined benefit obligation (discounted)

. Gratuity

Eanticulats 31 March 2026 31 March 2025
Less than | year 512 469
Yeai 1to5 1672 1054
More than 5 years - 79 61 54 16

The contribution expected to be made by the Group during the next financial peitod 2026-2027 is Rs 60 78 millions (2025-2026 is Rs 45 01 millions)

On 21 November, 2025, the Government of India notified the (our Labour Codes - the Code on Wages, 2019, the Industtial Relations Code, 2020, the Code on Social
Security, 2020. and the Occupational Safety, Health and Working Conditions Codc, 2020 (‘Labour Codes”) - consolidating 29 existing labow laws The Labour Codes,
amongst othey things introduce changes, including a uniform definition of wages However, the provisions currently in force do not have a material impact on the
consolidated financial information of the Group

The Group continues to monitor the finalisation of Central/ State Rules and clarifications from the Government on other aspects of the Labour Codes and impact estimates
will be re-assessed and finalised based on the final Rules, industry practices, elc




SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to consolidated financial statements for the year ended 31 March 2026
(In Rs million unless otherwise stated)

47 Ind AS 116 - Leases
The Group has lease agreements usually for a periad of 0 - 30 years, With the exception of short-term leases and leases of low-value underlying asscts, cach Icasc is
reflected on the balance sheet as a right-of-use asset and a lease liability. The Group classifies its right-of-use assets in a consistent manner to its land and buildings
Each lease generally imposes a restriction that, unless there is a contractual right for the Group to sublease the asset to another party. the right-of-use assef can only he
used by the Group The Group is prohibited from selling or pledging the underlying leased assets as security
Nature of leasing activities
The Group has entered into lease arrangements for various land that are renewable on a periodic basis with approval ol both lessor and lessee.

Set out below are the carrying amounts of right-of-use assets recognized and the movement during the year;

Particular As at As at
31 March 2026 31 March 2025

Balance at the beginning of the year 5,846.53 3,257.34
Addition during the year 6,448 76 2,693 93
Disposal during the year - 104 74
Balance at the end of the year 12,295.29 5.846.53
Accumulated depreciation

Balance at the beginning of the year 333.85 53.67
Charge during the year 440 32 28259
Disposal during the year . 241
Balance at the end of the year 774.17 333.85
Net block 11,521.13 5,512.69

The following are the amounts recognised in profit or loss:

Particular

For the year ended 31
March 20246

For the year ended
31 March 2025

Depreciation expense of right-of-use asset 200.27 121.79
Interest expense on lease liabilities 16055 4790
Expense relating to shori-term leases 11126 5160
Total amount recognised in profit or loss 472.08 221.29
The following is the break-up of current and non-current lease liabilities as of 31 March 2026:

Particular Agat slat

31 March 2026 31 March 2025

Non-current lease liabilities 8,391 56 2,279 66
Current lease liabilities 15222 860 48
Total 8.543.78 3,140.14

D A e
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SAEL Industries Limited

CIN - U40106PB2022PLCO055755

Notes to consolidated financial statements for the year ended 31 March 2026
(In Rs million unlvss otherwise stuted)

The following is the movement in lease liabilities:

Particular As at As at
31 March 2026 31 March 2025

Balance at the beginning of the year 3,140.14 2,413 12
Additions 6,277.19 2,551.97
Cancellations during the year (28.63) =
Finance costs accrued during the year 483.12 182.02
Adjustment made during the year - 1167
Pavment of lease liahilities (1,328.04) (2,018 64)
Balance at the end of the vear 8,543.78 3.140.14

Note: The cost that are directly attributable to the acquisition or construction of property, plant and equipment has been capitalised during the period, refer note 43

The table below provides details regarding the contractual maturities of lease liabilities as of 31 March 2026 on an undiscounted basis:

Particular As at As at
31 March 2026 31 March 2025
Less than one year 61547 1,009.95
One to five year 3,021 07 840 89
Mare than five vear 22,268 61 6,355.72
Total 25,905.15 8,206.56
The table below describes ihe nature of Group's leasingt activities by 1ype of right-pl-use asset recognised mn the Consolidated Balance Sheet,
. No of right-of-use  Range of remaining Average remaining No. of leases with No. of leases with
Right-of-use assets . ) . . - .
assests leased term(in periods) lease term extension options termination options
Land
31 March 2026 1,264 2875 2875
Buildings
31 March 2026 3 0.56 t02.50 2.00
Land
- 31 March 2025 801 29 00 29 00
Buildings
- 31 March 2025 2 1560250 2.00 - =
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to consolidated financial statements for the year ended 31 March 2026
(In Rs million unless othenvise stated)
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Additional regulatory disclosures

The Group has nol been declared a "Willful Defaulter' by any bank or financial institution (as defined under the Companies Act, 2013) or consortium thereof, in accordance with the
guidelines on wilful defaulter issued by the Reserve Bank of India

The Group has not entered into any iansaction which has not been recarded in the books ot account, that has been surrendered or disclosed as income during the period in the tax
assessments under the Income Tax Act, 1961 (such as. search or survey or any other relevant provisions of the Income Tax Acl. 1901)

The Group has not traded o1 invested in crypto curtency ot virtual currency during the year

The Group does not have any Benami property and further, no proceedings have been initiated or are pending against the Group, in this regard

The Group has not entered into any transactions with struck off companies, as defined under the Companies Act, 2013 and rules made thereunder

The entities in the Group has complied with number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layeis) Rules,
The Group has adopted cost model fon its property, plant and equipment (including right-of-use assets). Hence, Gioup has nol revalued its property, plant and equipment dwiing the
current or previous year

50A Scheme of arrangement hetween the SAEL Industries Limited ("Holding Company"), SAEL Limited ("Subsidiary of Holding Company") and Sapphire Agri and

an

52

Warchousing Private Limited

The National Company Law Tribunal ("NCLT") has approved the Composite Scheme of Arrangement (the Scheme') between the SAEL Limited, SAEL Industiies Limited, Sapphire
Agri and Warehousing Private [imited and theiv respective shareholders and creditors under section 231 to 232 of the Companies Act 2013 ("the Act”), tead witlt Companies
(Compromises, Arrangements and Amalgamations) Rules, 2016, to the extent applicable, for the demerger ol Warehousing and Agri business (“Demeiged Undertaking”) of the
Company, vide otder dated 06 May 2025 {the Ordet') which has been filed with ROC on 28 May 2025, with effect from the Appointed date being 01 January 2023 The tunsaction
is consideted to be a business combination of entities under common control

The Group has piven effect to Scheme fiom the Appointed date i.e 01 January 2023, as approved by the NCI.T in its Order and has accounted for the demetper in its books of
accounts in accordance with accounting treatment approved in the Scheme, by way of adjusting the opening balances as at 01 Tanuary 2023, considering this is a business
combination of entities under common control

Audit Trail

The Ministry of Comporate Atfairs (MCA) has prescribed a requirement for Companies under the proviso to Rule 3(1) of the Companies (Accounts) Rules. 2014 inserted by the
Companies (Accounts) Amendment Rules, 2021 requiting companies, which uses accounting software for maintaining its books ol account, shall use only such accounting software
which has a feature of 1ecording audit tiail of each and every transaction, crealing an edit log of each change made in the books of account along with the date when such changes
were made and ensuring that the audit trail cannot be disabled

The Holding Company and its 39 subsidiaries (17 step down subsidiaries) has used accounting software for maintaining its hooks of account which has a feature of audit trail (edit
log) facility and the same was cnabled at the application level. During the year ended 31 March 2026, the Holding Company and 39 subsidiaries (17 step down subsidiaries) has not
enabled the feature of recording audit il (cdit log) ar (he database level for the said accounting software to log any direct data changes on account of storage space conshaint and
impacting database performance significantly Further 6 step down subsidiaties have used an accounting software for maintaining their books of account which does not have a
feature of recording audit trail (edit log) facility. Also, one step down subsidiary has used an accounting software for maintaining its books of account which has a featwrc of
recording audit trail ‘edit log) but the same was not enabled at database level by said subsidiary from 07 November 2025 to 31 March 2026

Search and scizure

Duting the year ended 31 March 2026, fiom 15 December 2025 to 21 December 2025, the Income Tax Department ("I'T Department”) has conducted a search and seizure operation
under Section 132 of the Income Tax Act, 1961, at cedain offices and manufacturing units of the Holding Company and few of its subsidiaries, and (he residences of selected key
managenal personnel of the Group

During the search and seizurc proceedings, the Group has fully cooperated, provided the required information and responses to the 1T Department, As a part of seaich and seizure
operation, the 1T department has cloned electronic books of accounts, laptops, dala backups and seized certain documents, cash and other materials for further investigation The
business and opetations of the Group continued without any disruptions, and customer commitments were met during this period The Group has not received any written order/
notice / communication on the findings of such investigation fiom the IT department except notice under Section 131(1A) of the Income Tax Act, 1961 from the IT Department
seeking information, explanations and relevant documents. The Group has responded to such notices by providing the requisite details, documents and clarificalions as requested
Based on the foregoing and having regard (o the matlers of the inquiry during the seaich proceedings stated above manapement is of the view that no material adjustments are
required to these Consolidated Financial Statements for the year ended 31 March 2026 in this regard

Employces Stock Options Schemes
Stock Option Schemes of SAEL Industries Limited (“ESOP Scheme 20257):

SAEL Employees Welfare Trust (‘the Trust’) was sct up under the deed of private Liust between SAEL Industries Limited (‘the Holding Company’) and the trustees of the Trust on
08 September 2025 The Trust was formally incorporated on 24 September 2025 as an imrevocable trust under the Indian Trusts Act, 1882 The Trust has been established for the
implementation of the SAEL Employee Stock Option Plan 2025” (*ESOP Scheme 2025/ * Plan™). The Trust is authorized to subscribe to, acquire, puichase, hold, and deal in equity
shares of the Holding Company to administer the ESOP Scheme 2025 for eligible employecs of the Holding Company and its subsidiaries

During the year ended 31 Maich 2026, the Trust has acquired 400,000 equily shates of the Holding Company at an average price of Rs. 600 00 per share against the loan given by
the Holding Company amounting to Rs. 240,00 million to the ESOP Trust which is repayable on demand. The financial statements of the Trust have been included in the standalone
financial statements of the Holding Company in accordance with the requitements of Ind AS and cost of such treasury shares has been presented as a deduction in "Other Equity”
Such number of equity shares (held by the Trust) have been excluded while computing basic and diluted eamings per share

53A The Holding Company has (iled draft red henting prospectus with Securities and Exchange Board of India ("SEBI") on 03 November 2025 and had received approval from BSE and

NSE on 16 February 2026 and from SEBI on 27 March 2026

As at the Balance Sheet date, the current liabilities of the Group exceed its current assets by Rs. 15,176.84 million (31 Maich 2025 Rs 3,990 37 million) and negative nel worth of
Rs. 11,528 40 millions (Rs 3.021 71 millions) Considering the future business projections and support fiom promoters, the management believes that the Group will be able to

Lg(.,;t?hwuh stated in books and commitggets in the normal course of business Accordingly, the Group has prepared these
3 Lt
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realize its assets and will be able Lo meet its fiiily
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Notes to consolidated financial statements for the year ended 31 March 2026
(In Rs million unless otherwise stated)

55 Subsequent event
The Group has evaluated events and transactions, which occurred subsequent to the balance sheet date but prior to the date when consolidated financial statements were available

to be issued There were no material subsequent event which are required to be disclosed

As per our report of even date attached

For and on behalf of the Board of Directors
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