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SAEL

SUSTAINABLE & AFFORDABLE ENERGY FOR LIFE

Notice for second Annual General Meeting

Shorter Notice is hereby given that the 2°¢ Annual General Meeting of the Members of M/s SAEL
Industries Limited shall be held on Friday, August 23, 2024, at 05.50 P.M. through Video
Conferencing / Other Audio-Visual Means (“VC / OAVM™”), at 3rd Floor, Aerocity Wordmark 1,
New Delhi-110037 (deemed venue) to transact the following businesses: -

ORDINARY BUSINESS:

1. To consider and adopt (a) the audited Standalone Financial Statement of the Company for
the financial year ended March 31, 2024, and the reports of the Board of Directors and
Auditors thereon and (b) the audited consolidated Financial Statement of the Company for
the financial year ended March 31, 2024, and the report of Auditors thereon

To consider and, if thought fit, to pass, with or without modification(s), the following resolutions
as an Ordinary Resolutions:

(a) “RESOLVED THAT the audited Standalone Financial Statement of the Company for the
financial year ended March 31, 2024, and the reports of the Board of Directors and Auditors
thereon laid before this meeting, be and are hereby considered and adopted.”

(b) “RESOLVED THAT the audited consolidated Financial Statement of the Company for the
financial year ended March 31, 2024, and the report of Auditors thereon laid before this
meeting, be and are hereby considered and adopted.”

2. To appoint a Director in place of Mr. Laxit Awla (DIN: 06976288), who retires by rotation,
and being eligible, offers himself for re- appointment

To consider and, if thought fit, to pass, with or without modification(s), the following resolutions
as an Ordinary Resolution:

“RESOLVED THAT Mr. Laxit Awla, (DIN: 06976288), who retires by rotation and being
eligible be and is hereby re-appointed as Director of the Company whose office shall be liable to
retirement by rotation.”

SPECIAL BUSINESS:

3. To appoint Mr. Bjornar Baugerud (DIN 10528247) as Director not liable to retire by
rotation

To consider and, if thought fit, to pass, with or without modification(s), the following resolutions
as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 152, 161 and other applicable
provisions, if any, of the Companies Act, 2013 (‘the Act’) read with the Companies (Appointment
and Qualifications of Directors) Rules, 2014 (including any statutory modification(s) or reenactment
thereof for the time being in force) and Articles of Association of the Company, Mr. Bjornar Baugerud
(DIN 10528247) who was appointed as an Additional Director of the Company with effect from May
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06, 2024 and who holds office up to the date of this Annual General Meeting of the Company, be and
is hereby appointed as a Director (category non-executive) of the Company with immediate effect
not liable to retire by rotation.

RESOLVED FURTHER THAT the Board of Directors or Company Secretary of the Company
be and are hereby authorized to do all such acts, deeds, matters and things including signing and
filing required e-forms to be filed with the Registrar of Companies to give effect to the above
resolution.”

4. To appoint Mr. Oistein MagnarAndresen (DIN 00521028) as Director of the Company not
liable to retire by rotation

To consider and, if thought fit, to pass, with or without modification(s), the following resolutions
as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 152, 161 and other applicable
provisions, if any, of the Companies Act, 2013 (‘the Act’) read with the Companies (Appointment
and Qualifications of Directors) Rules, 2014 (including any statutory modification(s) or
reenactment thereof for the time being in force) and Articles of Association of the Company, Mr.
Oistein Magnar Andresen (DIN 00521028) who was appointed as an Additional Director of the
Company with effect from August 09, 2024 and who holds office up to the date of this Annual
General Meeting of the Company, be and is hereby appointed as a Director (category non-
executive) of the Company with immediate effect not liable to retire by rotation.

RESOLVED FURTHER THAT the Board of Directors or Company Secretary of the Company
be and are hereby authorized to do all such acts, deeds, matters and things including signing and
filing required e-forms to be filed with the Registrar of Companies to give effect to the above
resolution.”

5. To appoint Mr. Hemant Sahai (DIN: 0088238) as Independent Director of the Company

To consider and, if thought fit, to pass, with or without modification(s), the following resolutions
as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 152, 161, Schedule IV and
other applicable provisions, if any, of the Companies Act, 2013 and rules made thereunder
(including any statutory modification(s) or re-enactment thereof) (“Act”), and pursuant to the
provisions of the Articles of Association of the Company, Mr. Hemant Sahai (DIN: 0088238),
who has submitted a declaration that he meets the criteria for appointment as an Independent
Director under the Act and who is eligible for appointment, be and is hereby appointed as an
Independent Director on the Board of the Company for a period of 5 consecutive years with effect
from December 06, 2023 on the following terms and conditions:

S. No. Particulars Details

A. Designation Independent Director

B. Age 61 Years




C. Duration of | 5 (Five) years

appointment
D. Remuneration Sitting Fee of Rs. 1,00,000/- for each
meeting of the Board of Directors the
Company

RESOLVED FURTHER THAT in order to give effect to the above resolution, any Director of
the Company and Company Secretary be and are hereby severally authorized to do all such acts,
deeds and things including filing of necessary forms with the Registrar of Companies to give
effect to the above resolution.

To seek approval for sale/ lease/ mortgage/ charge/ hypothecation of Company’s
assets/properties under Section 180(1)(a) of the Companies Act, 2013

To consider and if thought fit, to pass, with or without modification the following resolution as
Special Resolution:

“RESOLVED THAT pursuant to Section 180(1)(a) and other applicable provisions, if any, of
the Companies Act, 2013 (“the Act”) read with the Companies (Meetings of Board and its
Powers) Rules, 2014 including any statutory modification(s) or re-enactment(s) thereof for the
time being in force and pursuant to the provisions of the Articles of Association of the Company
and subject to such other approvals, as may be necessary, consent of the Members of the Company
be and is hereby accorded to sell, lease, or dispose of in any manner including but not limited to
mortgaging, pledge, creating charge and/or hypothecating created/to be created and provide
security by the Company on all or any of its immovable and movable properties, tangible and
intangible assets including the leasehold land of the Company, wherever situated, both present
and future and the whole or any part of undertakings of the Company in such form and in such
manner as the Board of Directors (hereinafter referred to as “the Board” which term shall be
deemed to include any duly constituted Committee thereof) may think fit, for securing any loans
and/or advances and/or borrow money or any other facilities obtained or that may be obtained by
the Company in future and its subsidiaries and other group companies incorporated or to be
incorporated, from time to time in one or more tranches from any financial institutions /banks
/insurance companies or person or person(s), and all interests including compound /additional
interest, commitment charges, costs, charges, expenses and all other moneys payable by the
Company and its subsidiaries and other group companies to the concerned lenders within the
overall limit of Rs. 11,000/- Crores (Rupees Eleven Thousand Crores Only).

RESOLVED FURTHER THAT the securities to be created by the Company as aforesaid may
rank prior / pari passu / subservient with / to the mortgages and /or charges already created or to
be created in future by the Company or in such other manner and ranking as may be thought
expedient by the Board (hereinafter referred to as “the Board” which term shall be deemed to
include any duly constituted Committee thereof) and as may be agreed to between the concerned
parties.

RESOLVED FURTHER THAT for the purpose of giving effect to this resolution, the Board
(hereinafter referred to as “the Board” which term shall be deemed to include any duly constituted
Committee thereof), Managing Directors or Chief Financial Officer or the Company Secretary of
the Company be and is hereby severally authorised to finalise, settle, and execute such documents
/ deeds / writings / papers / agreements as may be required and to do all such acts, deeds, matters



and things, as it may in its absolute discretion deem necessary, proper or desirable and to settle
any question, difficulty or doubt that may arise in regard to creating mortgages / charges as

aforesaid.”
By order of the Board
For SAEL Industries Limited
/
éf//{‘ "&\
N
Jasbir Singh
Place: New Delhi Managing Director
Date: 23.08.2024 DIN: 01668231
NOTES:
1. The Ministry of Corporate Affairs (“MCA”) has, vide its General Circular dated September

25, 2023, read together with circulars dated April 8, 2020, April 13, 2020, May 5, 2020,
January 13, 2021, December 8, 2021, December 14, 2021, May 5, 2022 and December 28,
2022 (collectively referred to as “MCA Circulars™), permitted convening the Annual General
Meeting (“AGM” / “Meeting”) through Video Conferencing (“VC”) or Other Audio Visual
Means (“OAVM”), without physical presence of the members at a common venue. In
accordance with the MCA Circulars and applicable provisions of the Companies Act, 2013
(“Act”) read with Rules made thereunder, the 2™ AGM of the Company is being held through
VC/OAVM.

Pursuant to SS-2 and MCA Circular No. 20/2020 dated 05™ May, 2020 since, the AGM is
being conducted through VC or OAVM, the proceeding of the meeting shall be deemed to be
made at venue as captured in the Notice of the Meeting.

Subject to the receipt of consent from all the shareholders under Section 96(2) of the
Companies Act, 2013, the meeting shall be held at the venue captured in the notice of the
meeting.

Since the AGM will be held through VC / OAVM, the Route Map is not required to be
annexed hereto. However, for the benefit of the members who wish to attend the meeting in
person, it is annexed.

Pursuant to the provisions of the Act, a member entitled to attend and vote at the AGM is
entitled to appoint a proxy to attend and vote on his/her behalf and the proxy need not be a
Member of the Company. However, pursuant to the MCA Circular No. 14/2020 dated 08"
April, 2020 read with Circular No. 20/2020 dated 05" May 2020, since this AGM is being
held through VC / OAVM, physical attendance of Members is not required. However, the
members may attend the meeting in person also and appoint a proxy accordingly.

A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A
PROXY OR PROXIES TO ATTEND AND VOTE INSTEAD OF HIMSELF AND SUCH
PROXY NEED NOT BE A MEMBER OF THE COMPANY. AS MEETING IS HELD ON



10.

11.

12.

13.

14.

A SHORTER NOTICE, SUBJECT TO THE CONSENT OF ALL MEMBERS, PROXIES
IN ORDER TO BE VALID AND EFFECTIVE MUST BE DELIVERED AT THE
REGISTERED OFFICE OF THE COMPANY BEFORE COMMENCEMENT OF THE
MEETING. THE PROXY FORM IS ENCLOSED.

Pursuant to the provisions of the Companies Act 2013 read with MCA circulars, the Register
of Directors and Key Managerial Personnel and their shareholding maintained under Section
170 of the Companies Act, 2013 and the Register of Contracts and Arrangements in which
Directors are interested, maintained under Section 189 of the Companies Act, 2013; shall be
made available electronically for inspection by the Members during the time of AGM. All the
other reports and documents referred in this Notice will be made available for inspection
through an electronic mode during the business hours 10:00 am to 18.00 pm (except Saturday
and Sunday), up to the date of AGM and the Members are requested to write the request to
inspect the documents to Mr. Vishal Garg, Company Secretary at vishal.garg@sael.co

The details of Directors seeking appointment/re-appointment as required under the provisions
of Secretarial Standard 2 on General Meetings are disclosed under Annexure A to this
Statement.

Members attending the AGM through VC / OAVM shall be counted for the purpose of
reckoning the quorum pursuant to the MCA Circular No. 14/2020 dated 08™ April, 2020 and
Section 103 of the Act.

In accordance with the MCA Circular No. 14/2020 dated 08" April, 2020, the Members will
be allowed to ask questions or additional details about the Accounts during the Meeting. The
Members can also send their queries to Mr. Vishal Garg, Company Secretary at
vishal.garg@sael.co prior to the meeting.

In pursuance to the MCA Circular No. 14/2020 dated 08™ April, 2020, the voting mechanism
shall be recognised by the Chairman of the Meeting, unless a demand for poll is made by any
member in accordance with section 109 of the Act. In case, if the poll is demanded, the
Members may send their votes to Mr. Vishal Garg, Company Secretary at vishal.garg@sael.co
during the meeting.

Information regarding appointment / reappointment of Directors and explanatory statement in
respect of special businesses to be transacted pursuant to section 102 of the companies act,
2013 (the” Act”) is annexed hereto.

A member desirous of getting any information on the accounts or operations of the Company
is required to forward his/her queries to the company so that the required information can be
made available at the meeting.

Guidelines for joining the AGM through VC/OAVM (MS Teams Meetings “Application”)

a) Participants will be able to attend the AGM through VC / OAVM by using “MS Teams
Meetings”. Meeting “credentials” shall be shared by the Company Secretary
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b) MS Teams Meetings is a web-based video conferencing facility/tool that allows two-way
conferencing facility and participants can communicate with the host and vice -versa and
ask questions during the meeting.

¢) In case of Android/iPhone connection, Participants will be required to download and
install the MS Teams Meeting application. Application may be downloaded using Google
Play Store/ AppStore. The credentials shall be shared by the Company Secretary. The
calendar invite shall also be circulated to the Members via a separate communication by
Mr. Vishal Garg, Company Secretary.

d) The VC/OAVM Facility to join the AGM through the MS Teams Meeting shall be opened
5 minutes prior to the scheduled time and will be closed after the expiry of 10 minutes
after the scheduled time of the commencement of the Meeting. The facility will be
available on first come first served basis, however Shareholders holding 2% or more
shareholding, Promoters, Directors, Key Managerial Personnel, the Chairpersons of the
Audit Committee, Auditors, etc. may be allowed to attend the meeting without restriction
on account of first-come-first-served principle.

15. Participants who need an assistance before or during the AGM to join the meeting, can contact
to Mr. Vishal Garg, Company Secretary at vishal.garg@sael.co or +91 8130003670.

16. The Company ensures to conduct the Meeting seamlessly and safeguard the authenticity of
the Meeting.
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EXPLANATORY STATEMENT UNDER SECTION 102 OF THE COMPANIES ACT, 2013
TO THE ACCOMPANYING NOTICE

Item No. 3 & 4: To appoint Mr. Bjornar Baugerud and Mr. Oistein Magnar Andresen as
Directors of the Company not liable to retire by rotation

Mr. Bjornar Baugerud and Mr. Oistein Magnar Andresen (NORFUND nominee Directors) were
appointed as Additional Directors on the Board w.e.f. May 06, 2024, and August 09, 2024,
respectively. The terms of Mr. Bjornar Baugerud and Mr. Oistein Magnar Andresen shall be expiring
at the ensuing Annual General Meeting of the Company.

As recommended by the Nomination and Remuneration Committee, the Board recommends their
appointment as Directors of the Company not liable to retire by rotation.

The concern or interest, financial or otherwise in respect of agenda no. 3 & 4 under Special Business
of:

i. Director and Manager (except Mr. Bjornar Baugerud and

Mr. Oistein Magnar Andresen to the extent of their directorship) -None
ii. Every other Key Managerial Personnel - None
iii. Relatives of persons mentioned in (i) and (ii) - None

The Board of the Directors of the Company in terms of the provisions of Section 160 of the
Companies Act, 2013, received their candidatures from the members of the Company proposing their
appointment as Directors of the Company.

The Board recommends the resolutions for the approval of the members as Ordinary Resolutions.

Item No. 5: To appoint Mr. Hemant Sahai (DIN: 0088238) as Independent Director of the
Company

With a view to strengthen the Board, your Board had appointed Mr. Hemant Sahai as an Additional
Director (Category- Independent Director) at the Board meeting held on December 06, 2023.

Mr. Sahai is the Founding Partner of HSA Advocates and is responsible for the firm’s strategic growth
and development. In a career spanning over three decades, he has developed a distinct focus on
projects, energy & infrastructure, regulatory disputes and governance issues impacting companies
and their boards. As a member of several government committees, Mr. Sahai frequently advises
ministries and regulatory authorities on refining the legal and policy framework in India. He advises
companies and their boards on a range of aspects such as enterprise risk, corporate governance,
regulatory challenges, corporate restructuring and dispute strategy. Mr. Sahai is a member of the
boards of several organizations, including public listed companies. He has studied B. Com (Hons)
and LL.B. at University of Delhi and is also a member of International Bar Association.

Your Board is of the opinion that he is independent of the management and that he fulfils the condition
specified in the Companies Act 2013, as amended (“Act”) and the rules thereunder for appointment
as an Independent Director of the Company and it proposes to appoint him as an Independent Director
of the Company for a term of 5 (five) years on the following terms and conditions:



S. No. Particulars Details
A. Designation Independent Director
Age 61 Years
C. Duration of | 5 (Five) years
appointment
D. Remuneration Sitting Fee of Rs. 1,00,000/- for each
meeting of the Board of Directors the
Company

The Company has received consent and declaration in writing from Mr. Hemant Sahai that he is not
disqualified from being appointed as Director in term of the provision of Section 164 of the
Companies Act 2013. The consent and approval of the members is sought for his appointment in
accordance with the provision of Section 150 of the Act.

The concern or interest, financial or otherwise in respect of agenda no. 5 under Special Business of:

i. Director and Manager (except Mr. Hemant Sahai

to the extent of his Directorship) - None
ii. Every other Key Managerial Personnel - None
iii. Relatives of persons mentioned in (i) and (i) - None

The Board recommends this resolution for the approval of the members as an Ordinary Resolution.

Item No. 6: To seek approval for sale/ lease/ mortgage/ charge/ hypothecation of Company’s
assets/properties under Section 180(1)(a) of the Companies Act, 2013

Pursuant to the provisions of Section 180 (1)(a) of the Act, the Board of Directors of a Company shall
exercise the following powers only with the consent of the company by a special resolution, namely:

“To sell, lease or otherwise dispose of the whole or substantially the whole of the undertaking of the
company or where the company owns more than one undertaking, of the whole or substantially the
whole of any of such undertakings.”

The Company along with its subsidiaries raise debt for its business operations and project executions
in the ordinary course of its business. Pursuant to the provisions of Section 180(1)(a) the security
creation including the pledge of shares held by the Company in its subsidiary company should be
within the limits as approved by the shareholders.

The consent and approval of the members is sought for approving the limit of Rs. 11,000 Crores in
accordance with the provision of Section 180(1)(a) of the Act.

The concern or interest, financial or otherwise in respect of agenda no. 6 under Special Business of:
i. Director and Manager - None

ii. Every other Key Managerial Personnel - None
iii. Relatives of persons mentioned in (i) and (ii) - None



The Board recommends this resolution for the approval of the members as a Special Resolution.

By order of the Board
For SAEL Industries Limited

(L

Jasbir Singh
Place: New Delhi Managing Director
Date: 23.08.2024 DIN: 01668231



Additional Information as per SS-2

As required by Secretarial Standards on General Meetings (SS-2) as laid down by ICSI, additional
information relating to the particulars of Directors who are proposed to be re-appointed/appointed are

given below:

Name of Director Laxit Awla Bjornar Baugerud
Age 29 Years 48 Years
Qualification Commerce Graduate Master’s degree

Brief profile including
expertise and experience

Mr. Laxit Awla is the co-founder of the
Renewable Business of the Group. He is a
commerce graduate from Delhi University.
During his stint in the Group, he has steered
the creation of quality renewable assets
across the solar and waste-to-energy space,
with a strong focus on stable profitability.
He has been instrumental in growing the
Company’s business from
conceptualization to operationalization

More than 15 years of experience with
equity, mezzanine and debt investments in
across different renewable energy and
clean technologies. More than 10 years’
experience as a Board and Investment
committee member.

Directorships in other |1) SAEL Solar P7 Private Limited 12) None
companies in India 2) SAEL Solar P4 Private Limited

3) SAEL Solar P6 Private Limited

4) SAEL Solar Solutions Private Limited

5) Hyper Reality Studio Private Limited

6) Chattargarh Renewable Energy Private

Limited

7) KTA Powers Private Limited

8) VCA Power Private Limited

9) Sunfree Paschim Renewable Energy

Private Limited

10) Conrad Industries Private Limited

11) Prithi Chand Jewellers Private Limited
Committee Chair of Nomination and Remuneration | Member of the Audit Committee,
Memberships and | Committee, and member of Corporate | Nomination and Remuneration Committee
Chairmanships in the | Social Responsibility Committee of the | and Corporate Social Responsibility
Company Company. Committee of the Company.
Membership/ None None
Chairmanship of
Committees of other
Boards
Number of  Board | 10 (Ten) None
meetings attended during
the year 2023-24
Remuneration last drawn | None None
for the financial year
2024
Remuneration sought to | None None

be paid

Terms and conditions of
appointment

Appointed as Non-executive Director
liable to retire by rotation

Appointed as Non-executive Director not
liable to retire by rotation as per provisions
of the Shareholder’s Agreement




Relationship with other | Relative of Mr. Jasbir Singh & Mr. Sukhbir | None
Directors and KMP Singh

Date of first appointment | April 25, 2022 May 06, 2024
on the Board
Shareholding in SAEL | 1,263,600 Equity Shares None

Industries Limited




Additional Information as per SS-2

As required by Secretarial Standards on General Meetings (SS-2) as laid down by ICSI, additional
information relating to the particulars of Directors who are proposed to be re-appointed/appointed are

given below:

Name of Director

Qistein Magnar Andresen

Hemant Sahai

Age

64 Years

60 Years

Qualification

Master of Science Electrical Engineering

B. Com (Hons) and LL.B.

Brief profile including
expertise and experience

More than 30 years of experience in the
international power and energy industry,

managing companies, investments,
projects, and business development.
Extensive knowledge of large
infrastructure ~ project development,
construction, and operation as well as
acquisition, finance, and international
energy markets. Considerable experience
in entrepreneurship, organizational

development, and change management.
Have served as chairman and director on
several company boards in Norway,
Albania, Chile, India, Peru, and the
Philippines, and been a member of the
Energy Board (Energiradet) advising the
Norwegian Minister of Petroleum and
Energy. Member of the government
appointed Energy Commission.

Hemant Sahai is the Founding Partner of
HSA Advocates and is responsible for the
firm’s strategic growth and development.
In a career spanning over three decades, he
has developed a distinct focus on projects,
energy & infrastructure, regulatory
disputes, and governance issues impacting
companies and their boards. As a member
of several government committees,
Hemant frequently advises ministries and
regulatory authorities on refining the legal
and policy framework in India. He advises
companies and their boards on a range of
aspects such as enterprise risk, corporate
governance, regulatory challenges,
corporate restructuring, and dispute
strategy. Hemant is a member of the boards
of several organizations, including public
listed companies. He has studied B. Com
(Hons) and LL.B. at University of Delhi
and is also a member of International Bar
Association.

Directorships in other None 1) Elements Infra Consulting Private
companies in India Limited

2) Akzo Nobel India Limited

3) MB Power (Madhya Pradesh) Limited

4) Longshorex Impex Private Limited

5) SAEL Industries Limited
Committee Memberships | None Member of the Audit Committee,
and Chairmanships in the Nomination and Remuneration Committee
Company of the Company.
Membership/ None 1) MB Power (Madhya Pradesh) Limited-
Chairmanship of Chair of Audit Committee and member
Committees of  other of Nomination and Remuneration
Boards Committee

2) Akzo Nobel India Limited Chair of

Nomination and Remuneration
Committee, Stakeholders Relationship
Committee, Risk Management

Committee and member of Audit
Committee




Number of Board | None 5 (Five)

meetings attended during

the year 2023-24

Remuneration last drawn | None Rs. 5,00,000 as sitting fees

for the financial year 2024

Remuneration sought to | None Sitting Fee of Rs. 1,00,000/- for each

be paid

meeting of the Board of Directors the
Company.

Terms and conditions of
appointment

Appointed as Non-executive Director not
liable to retire by rotation as per provisions
of the Shareholder’s Agreement

Non-Executive Independent Director
appointed for a tenure of 5 years.

Relationship with other
Directors and KMP

None

None

Date of first appointment
on the Board

August 09, 2024

December 06, 2023

Shareholding in SAEL
Industries Limited

None

None




ATTENDANCE SLIP
2N ANNUAL GENERAL MEETING — AUGUST 23, 2024

Registered Folio No./DP ID No./Client ID No.:

Number of Shares held:

I certify that I am a member/proxy/authorised representative for the member of the Company.

I hereby record my presence at the 2" Annual General Meeting of the Company to be held at 3™ Floor,
Aerocity Wordmark 1, New Delhi-110037 on Friday, August 23, 2024 at 05:50 P.M.

Name of the member/proxy Signature of the
member/proxy
(in BLOCK Letters)

Note:

1. Shareholders/Proxy holders wishing to attend the meeting should bring the duly filled attendance slip
for the meeting.



Form No. MGT-11

PROXY FORM
[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies
(Management and Administration) Rules, 2014]

28D ANNUAL GENERAL MEETING - AUGUST 23, 2024

Name of the Member(s):
Registered address:
E-mail Id:

Folio No/ Clint Id:

DP ID:

I/We, being the member(s) of .......ccccovviiiiiiiiiiiniiiiieee shares of the above named Company,
hereby appoint:

1 NAME: et

S1gNature: ........cccovvieneeiinieneeeeeeee , or failing him/her

2. NAME: e

SIgNAtUTE: ...t

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at 2" Annual General
Meeting of members of the Company, to be held on Friday, August 23, 2024, at 05:50 P.M. at 3rd
Floor, Aerocity Wordmark 1, New Delhi-110037 and at any adjournment thereof in respect of such
resolutions as are indicated below:

Resolution No. | Description of Resolution Vote (optional see Note 2)
(Mention number of shares)
Ordinary Business For Against Abstain
1. To consider and adopt (a) the audited Financial

Statement of the Company for the financial year
ended March 31, 2024, and the reports of the
Board of Directors and Auditors thereon and (b)
the audited consolidated Financial Statement of
the Company for the financial year ended March
31, 2024, and the report of Auditors thereon

2. To appoint a Director in place of Mr. Laxit Awla
(DIN: 06976288), who retires by rotation, and
being eligible, offers himself for re-

appointment
Special Business
3. To appoint Mr. Bjornar Baugerud as Director

not liable to retire by rotation




4. To appoint Mr. Oistein Andresen as Director of
the Company not liable to retire by rotation

5. To appoint Mr. Hemant Sahai (DIN: 0088238)
as Independent Director of the Company

6. To seek approval for sale/ lease/ mortgage/
charge/  hypothecation = of  Company’s
assets/properties under Section 180(1)(a) of the
Companies Act, 2013

Signed this ............... day of.......................2024
Affix
Signature of Shareholder:.........ccccoocveviiiiniiniiiniiicne, Revenue
Stamp of Rs.1
Signature of Proxy holder(s):.......ccceveevenieninniniinicnienne

Note:

1. This form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company.

2. If you leave the “for”, “against”, “abstain” column blank against any or all of the resolutions, your

9

proxy will be entitled to vote in the manner as he/she may deem appropriate.
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SAEL

SUSTAINABLE & AFFORDABLE ENERGY FOR LIFE

BOARD’S REPORT

Dear Shareholder(s),

The Board of Directors hereby submits the 2" Board’s Report together with the audited Financial
Statements of your Company for the period ended March 31, 2024.

1. FINANCIAL SUMMARY

The Consolidated and Standalone performance of the Company for the financial year ended
March 31, 2024, is depicted below:
(Rs. in million)

Consolidated Standalone

Particulars

2023-24 2022-23 2023-24 2022-23
Revenue and Other Income 5,870.12 3,981.23 7,580.65 9.21
Profit / (Loss) before Depreciation, -383.39 -195.73
Interest and Tax & Exceptional items 1,021.22 1,302.24
Finance Costs 1,511.37 983.41 82.01 13.61
Depreciation and Amortisation 2,101.13 1,525.19 45.18 -
Profit/(Loss) before Tax (2,641.68) (1,206.36) (510.58) (209.34)
Less: Provision for Tax & (deferred 4223 (360.22) 145.85 (60.96)
tax assets)
Profit/(Loss) for the period from (2,683.91) (846.14) (656.43) (148.37)
continuing operations
Profit gloss) from discontinuing 1,153.17 49552 ) )
operation
Other Comprehensive Income 12.68 (0.08) 921 -
Total Comprehensive Income/(Loss)
for the period attributable to (1,518.06) (350.70) (647.22) (148.37)
shareholders of the Company

2. FINANCIAL PERFORMANCE REVIEW

During the year under review, the Company achieved a total Income of INR 7,580.65 million
(Previous Year INR 9.21 million) and Profit/(Loss) after Tax of INR (647.22) million (Previous
Year INR (148.37) million) on a standalone basis.

On a consolidated basis, the Company achieved a total Income of INR 5,870.12 million
(Previous Year INR 3,981.23 million) and Profit/(Loss) after Tax of INR (1,518.06) million
(Previous Year INR (350.70) million).
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3. DIVIDEND

In view of the losses, your directors do not recommend dividend to the shareholders of the
Company for the financial year 2023-24.

4. BUSINESS OPERATIONS AND MATERIAL DEVELOPMENTS

SAEL Industries Limited is the flagship Company of SAEL Group (“SAEL” or the “Group”).
The Company was formed on April 25, 2022, with a vision to create world - class renewable
assets across solar and biomass sectors.

The Group is an integrated and diversified business conglomerate, specializing in renewable
energy (solar and waste-to-energy/biomass generation); module manufacturing, warehousing
and storage business. The Group operates in India in the states of Gujarat, Andhra Pradesh,
Punjab, Haryana, U.P, Rajasthan, Maharashtra, Karnataka, Delhi and Mizoram.

Renewable energy — Solar: SAEL is a solar independent power producer (“IPP”) that sells
solar power through long-term PPAs with DISCOMS. Since the installation of its first solar
plant in 2017, SAEL’s total capacity has grown to 2,921 MW as of March 31, 2024. SAEL has
an in-house engineering, procurement and construction (“EPC”) arm with more than 10 years
of expertise, enabling it to design and construct projects at the lowest cost, achieving optimum
plant designs and save costs by not having to outsource EPC and operations and maintenance
(“O&M”) services. SAEL has also set up rooftop solar power plants on either a build-own-
operate-transfer (“B.0.0.T”) or a build-own-operate (“B.0.0”) basis under long-term PPAs to
sell power to Governmental entities and/or private customers. As of March 31, 2024, the Group
had 20 solar projects with a total capacity of approximately 2,921 MW, comprising (i) projects
with a total operational capacity of 271 MW, (ii) projects with a total “near COD” capacity of
50 MW (i.e., projects under construction where the PPA has been signed, land has been
acquired, and which are expected to become operational within the next two to six months), and
(ii1) committed solar projects under construction with a total capacity of 2,600 MW.

Renewable energy — Waste-to-energy/biomass: SAEL is one of the largest waste-to-
energy/biomass power producers in India, with a total capacity of approximately 165 MW as of
March 31, 2024. SAEL has expertise in the design, construction, and operation of biomass plants
for large-scale electricity generation in India, without increasing its carbon footprint. SAEL has
partnered with global technology suppliers such as BWC and Wain Scandinavian Contractor
for the procurement of certain equipment. With over 14 years of expertise in this field, SAEL
offers reliable and efficient solutions through advanced biomass technologies. As of March 31,
2024, SAEL had 11 waste-to-energy/biomass projects, with a total capacity of approximately



165 MW, comprising (i) projects with a total operational capacity of 75 MW and (ii) projects
with a total near COD capacity of 90 MW.

Module manufacturing business: SAEL is one of the select Indian renewable energy firms
equipped with in-house solar manufacturing and assembly infrastructure. The Group has
developed a state-of-the-art solar PV module assembly unit based on the latest TopCon bifacial
modules technology with an operational capacity of 2.3 GW. The Group’s 300 MW mono perc
solar PV module assembly line is already operational in Punjab.

Warehousing and storage: The Group entered the warehousing business as a complementary
business to its existing agri-processing units. The Group currently has 29 locations nationwide
in the states of U.P., Punjab and Haryana. As of March 31, 2024, SAEL leased nine million
square feet of its warehousing units to the FCI on a long-term basis for the storage of food grains
and has constructed larger warehouses to meet the requirement of food grain storage for the
FCI. SAEL initiated the process of hiving off this business from the Group and the process is
expected to be completed by March 31, 2025.

Renewable Portfolio at a glance (MW)

m Solar (2921) = Waste to Energy (165) Module Manufacturing (2300) =

Renewable Energy Portfolio at a glance: As of March 31, 2024, we had a portfolio of 346
MW operational projects, 140 MW near COD projects and 2,921 MW committed projects,
with a combined capacity of 3,086 MW, comprising:

a) 250 MW operational and 50 MW near COD utility scale solar projects;
b) 21 MW operational rooftop solar projects; and
c) 75 MW operational and 90 MW near COD waste-to-energy/biomass projects.

During the year under review, the Company had raised funds in the form of debt and equity
amounting to USD 1 billion from various financial institutions, including Norfund, DFC, ADB
and Tata Cleantech for financing its renewable energy portfolio. Further, the Group raised US$
305 Million by issuing Senior Secured Notes which were listed on the GSM segment of the
India INX.



5. SHARE CAPITAL

Authorised Share Capital

Ason March 31, 2024, the Authorised Share Capital of the Company stood at Rs. 97,14,00,000/-
(Rupees Ninety-Seven Crores Fourteen Lakhs Only) divided into 6,60,00,000 (Six Crores Sixty
Lakhs) Equity Shares of Rs. 10/- (Rupees Ten) each and 3,11,40,000 (Three Crores Eleven
Lakhs Forty Thousand) Preference Shares of Rs. 10/- (Rupees Ten) each.

During the year under review, the Company increased its authorised share capital as per the
following details:

1. From Rs. 78,38,00,000/- (Rupees Seventy Eight Crore Thirty Eight Lakhs Only) to Rs.
94,14,00,000/- (Rupees Ninety Four Crores Fourteen Lakhs Only) at the 1% Annual General
Meeting of Members held on August 03, 2023; &

2. From Rs. 94,14,00,000/- (Rupees Ninety Four Crores Fourteen Lakhs Only) to Rs.
97,14,00,000/- (Rupees Ninety-Seven Crores Fourteen Lakhs Only) at the Extra-Ordinary
General Meeting of Members held on December 07, 2023.

Paid-up Share Capital

As on March 31, 2024, the Paid-up share capital of the Company stood at Rs. 69,31,40,950/-
(Rupees Sixty Nine Crores Thirty One Lakh Forty Thousand Nine Hundred Fifty only) divided
into 4,61,29,297 (Four Crores Sixty One Lakh Twenty Nine Thousand Two Hundred Ninety
Seven only) Equity Shares of Rs. 10 each & 2,31,84,798 (Two Crores Thirty One Lakh Eighty
Four Thousand Seven Hundred Ninety-Eight only) Compulsory Convertible Preference Shares
(CCPS) of Rs. 10 each.

During the year under review, the Company increased its paid-up share capital as per the
following details:

S. No. | Name of Allotee | Date of Type of securities | No. of Issue price in
allotment shares INR
1. | Norfund October 16, Compulsory 41,56,500 | 400
2023 Convertible
Preference Shares
2. | Norfund February 02, Compulsory 36,27,312 400
2024 Convertible
Preference Shares
3. | United States February 16, Compulsory 72,61,086 400
International 2024 Convertible
Development Preference Shares
Finance
Corporation
(DFC)
4. | United States February 16, Equity Shares 100 400
International 2024
Development
Finance
Corporation
(DFC)
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GENERAL RESERVE

In view of the losses, your Directors do not propose to transfer any amount to the General
Reserve.

DEPOSITS

The Company has not accepted any deposit during the year under review which falls under
Chapter V of the Companies Act, 2013 (“Act”) read with the Companies (Acceptance of
Deposits) Rules, 2014.

CHANGE IN THE NATURE OF BUSINESS

During the year under review, there has been no change in the nature of business of the
Company.

DETAILS OF SUBSIDIARIES. JOINT VENTURES AND ASSOCIATE COMPANIES

As on March 31, 2024, your Company has 33 (Thirty-three) subsidiaries a list of which is
provided in the Note No. 33 to the Standalone Audited Financial Statements of the Company
for the financial year ended March 31, 2024.

The details of the Companies which have become subsidiaries as compared to last year’s
reporting period are stated below. Further, no company have been ceased to be subsidiary, joint
venture or associate of the Company during the year.

S.No. | Company Name Date of Incorporation
1 SAEL Solar MHP1 Private Limited 06/06/2023
2 SAEL Solar MHP2 Private Limited 07/06/2023
3 Sunfree Energy RJP1 Private Limited 28/06/2023
4 SAEL Solar P4 Private Limited 07/08/2023
5 SAEL Solar P5 Private Limited 07/08/2023
6 SAEL Solar P6 Private Limited 07/08/2023
7 SAEL Solar P7 Private Limited 20/08/2023
8 SAEL Solar P9 Private Limited 20/08/2023
9 SAEL Solar P8 Private Limited 21/08/2023
10 SAEL Solar P10 Private Limited 22/08/2023

STATEMENT CONTAINING SALIENT FEATURES OF THE FINANCIAL
STATEMENT OF SUBSIDIARIES/ASSOCIATE COMPANIES/JOINT VENTURES

As per the provisions of Section 134 of the Act read with Companies (Accounts) Rules, 2014,
the performance and financial position of every subsidiary is mentioned separately in Form
AOC-1, annexed herewith as ‘Annexure A’ and forms part of the Board’s Report.

STATUTORY AUDITORS

Pursuant to the provisions of Section 139 of the Act read with rules made thereunder, as
amended from time to time, M/s G.D. Singhal & Associates, Chartered Accountant (FRN:
017648N) & M/s. Walker Chandoik & Co. LLP, Chartered Accountant (FRN:
001076N/N500013) were appointed as Joint Statutory Auditors of the Company at the Annual
General Meeting of the Company held on August 03, 2023, for a period of four (4) consecutive
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1.

years from the conclusion of 1°' Annual General Meeting till the conclusion of 5™ Annual
General Meeting of the Company.

The Statutory Auditors have confirmed that they are not disqualified to continue as Statutory
Auditors and are eligible to hold office as Statutory Auditors of your Company.

AUDITORS' REPORT

The Statutory Auditors Report does not contain any qualification or adverse remark hence
does not require any clarification or explanation of the Board.

REPORTING OF FRAUDS BY AUDITORS

During the year under review, the Statutory Auditors and Secretarial Auditor have not reported
any instances of fraud committed against the Company by its officers or employees to the Audit
Committee or the Board under section 143(12) of the Act.

SECRETARIAL AUDITOR

Pursuant to the provisions of Section 204 of the Act read with the rules made thereunder, the
Board had appointed M/s. RMG & Associates, Practicing Company Secretaries, to undertake
the Secretarial Audit of the Company for the Financial Year 2023-24. The Secretarial Audit
Report is annexed as Annexure-B and forms part of the Board’s Report. The Secretarial Audit
report does not contain any qualification, reservation or adverse remark.

COST RECORD

During the Financial Year 2023-24, the Company was not required to maintain any cost
records and to appoint any Cost Auditor as Section 148(1) of the Act read with Companies
(Cost Records and Audit) Rules, 2014 were not applicable to the Company.

SECRETARIAL STANDARDS

During the year under review, the Company has complied with all the applicable Secretarial
Standards issued by the Institute of Company Secretaries of India.

RE-APPOINTMENT OF DIRECTOR LIABLE TO RETIRE BY ROTATION

As per the provisions of the Act, Mr. Laxit Awla (Non-Executive Director), retires by rotation
at the ensuing Annual General meeting and being eligible, offers himself for re-appointment.

Based on the recommendation of the Nomination and Remuneration Committee, the Board
hereby recommends his re-appointment as a Director of the Company, liable to retire by

rotation, at the ensuing Annual General meeting of the Company.

APPOINTMENT OF DIRECTORS NOT LIABLE TO RETIRE BY ROTATION

Mr. Bjornar Baugerud has been appointed as Additional Director on the Board w.e.f. May
06, 2024. The term of Mr. Bjornar Baugerud shall be expiring at the ensuing Annual General
meeting of the Company.
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Mr. Oistein Magnar Andresen has been appointed as Additional Director on the Board w.e.f.
August 09, 2024. The term of Mr. Oistein Magnar Andresen shall be expiring at the ensuing
Annual General meeting of the Company.

Based on the recommendations of Nomination and Remuneration Committee, the Board
recommends their appointment as Directors of the Company, not liable to retire by rotation,
at the ensuing Annual General meeting of the Company.

CONFIRMATION OF APPOINTMENT OF INDEPENDENT DIRECTOR

The Board at its meeting held on December 06, 2023, had appointed Mr. Hemant Sahai as
Additional Director (Independent & Non-Executive) for a period of 5 consecutive years.

Pursuant to the provisions of Schedule IV of the Act, the appointment of Independent Director
is required to be approved by the members of the Company. Based on the recommendation of
the Nomination and Remuneration Committee, the Board hereby recommends his appointment
as Independent Director of the Company, for a period of 5 consecutive years at the ensuing
Annual General meeting of the Company. In the opinion of the Board, Mr. Sahai is a person of
integrity and possess requisite expertise and experience.

DECLARATION BY INDEPENDENT DIRECTORS

In terms of Section 149(7) of the Act, the Independent Directors of the Company have given a
declaration to the Company that they meet the criteria of independence as specified under
Section 149(6) of the Act and there has been no change in the circumstances which may affect
their status as Independent Directors.

ENVIRONMENTAL & CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNING/OUTGO

Details on conservation of energy, technology absorption and foreign exchange earnings and
outgo stipulated under Section 134(3)(m) of the Act read with rule 8 of the Companies
(Accounts) Rules, 2014, are annexed as “Annexure-C” and forms part of the Board’s Report.

DIRECTORS, KEY MANAGERIAL PERSONNELS AND CHANGES THEREON

The Board plays the most pivotal role in overseeing the management, governance,
performance, long-term success of business as a whole and protecting the long-term interests
of all the stakeholders. The Board is entrusted with reviewing and approving the
management’s strategic plan & business objectives and monitoring the Company’s strategic
direction. The Board also ensures adherence to the highest standards of Corporate Governance
and complete transparency in the functioning of the Company.

The Board of your Company has a good and diverse mix of Executive, Non-Executive and
Independent Directors and the same are also in line with the applicable provisions of the Act.
As on March 31, 2024, the Board consists of 6 Directors comprising 1 Executive, 2 Non-
Executive Independent Directors and 3 Non-Executive Non-Independent Directors. The
composition of the Board represents an optimal mix of professionalism, knowledge and
experience and enables the Board to discharge its responsibilities and provide effective
leadership to the business.



The Managing Director (‘MD”) is responsible for executing corporate strategy in consultation
with the Board, as well as for planning, building external contacts and all matters related to
the management of the Company. He is responsible for achieving annual and long-term
business targets. The MD also monitors the external and internal competitive landscape, and
new industry developments and standards, identifies opportunities for expansion and
acquisition, and builds relationships with customers and markets with an eye to enhancing
shareholder value.

The composition of the Board of Directors as on the date of reporting is as follows:

S. No. Name of Director Designation

1. Mr. Jasbir Singh Managing Director

2. Mr. Sukhbir Singh Director

3. Mr. Laxit Awla Director

4. Mr. Harbhajan Singh Independent Director

5. Mr. Hemant Sahai Independent Director

6. Mr. Oistein Magnar Andresen | Norfund Nominee Director
7. Mr. Bjornar Baugerud Norfund Nominee Director

As on date of reporting, changes in Directors and Key Managerial Personnel of the Company,
are as under:

S. Name Category Date of
No. Appointment/Chang
e in designation

1. | Mr. Sukhbir Singh” Non-Executive Director July 25, 2023
2. | Mr. Laxit Awla* Non-Executive Director July 25,2023
3. | Mr. Jasbir Singh” Managing Director (KMP) | August 03, 2023
4. | Mr. Inge Karsten Stoelen” Director August 03, 2023
5. | Mr. Harbhajan Singh” Director August 03, 2023
6. | Mr. Hemant Sahai* Additional Director Dec. 6, 2023
7. | Mr. Bjornar Baugerud* Additional Director May 06, 2024
8. | Mr. Inge Karsten Stoelen® Director August 08, 2024
9. | Mr. Oistein Magnar Andresen* | Additional Director August 09, 2024
10.| Mr. Dushyant Kumar* CFO (KMP) July 04, 2023
11.| Mr. Vishal Garg* CS (KMP) July 04, 2023

* Appointed
# Designated
$ Resigned

23. REMUNERATION OF DIRECTORS

Details of the remuneration paid to the directors during the FY 2023-24, in accordance with the
provisions of Schedule V of the Companies Act, 2013, are given below:



(Rs. In Million)

Sr.
No.

Particulars of Remuneration

Name of Directors

Jasbir
Singh

Sukhbir
Singh

Harbhajan
Singh

Hemant
Sahai

Total
Amount

Salary

24.00

24.00

1.00*

0.40%*

49.40

Benefits (Residential
accommodation, hard

Nil

Nil

NA

NA

Nil

furnishings, use of cars provided
and maintained by the Company,
telephone/ Mobile at residence,
club memberships or allowances
in lieu thereof, medical
reimbursement, medical and
personal accident insurance,
travel allowance, leave travel
concession and other benefits in
accordance with the scheme(s)
and rule(s) applicable to the
employees of the Company from
time to time for the aforesaid
perquisites and benefits.)

Bonuses (Annual performance Nil Nil NA NA Nil
bonus as may be determined by
the Board in terms of the
Compensation Policy of the

Company.)

Stock Options NA NA NA NA NA

Pension & Others (Retiral Nil Nil
benefits like provident fund,
superannuation and gratuity as
per relevant policies / schemes /
rules of the Company and
reimbursement of  business
promotion expenses upto Rs. 10
Lakhs per month.)

NA NA Nil

Details of fixed components and NA NA NA NA NA

performance linked incentives
along with the performance
criteria

Service contracts NA NA NA NA NA

Notice period NA NA NA NA NA

7.
8.
9.

Severance fees NA NA NA NA NA

* Sitting fees

24.

NUMBER OF MEETING OF BOARD OF DIRECTORS

The Board meeting dates are decided in consultation with the Directors. Once approved, the
schedule of the Board meetings and the Sub- Committee meetings are communicated in
advance to the Directors to enable them to attend the meetings.

Board Meetings are governed by structured agenda. All major agenda items are backed by
comprehensive background information to enable the Board to take informed decisions. The
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Company Secretary in consultation with the MD prepares the detailed agenda for the
meetings.

Agenda papers and notes on agenda are circulated to the Directors, in advance. All material
information’s are being circulated along with agenda papers for facilitating meaningful and
focused discussions at the meeting. Where it is not practicable to attach any document to the
agenda, the same is tabled before the meeting with specific reference to this effect in the
agenda.

The Board critically evaluates the Company’s strategic directions, management policies and
their effectiveness. Senior executives are invited to provide additional inputs at Board
meetings for the items discussed by the Board as and when required. Statutory matters are
presented to the respective Sub- Committees of the Board and later with the recommendation
of Committees to the Board of Directors for their approval.

Video conferencing facility is also used to facilitate the participation of Director’s. In case of
special and urgent business need, the Board’s approval is taken by passing resolutions by
circulation, as permitted by law which are noted and confirmed in the subsequent Board
Meeting.

11 (Eleven) Board meetings were held during the year under review and the gap between two
meetings did not exceed one hundred and twenty days. The necessary quorum was present in

all the meetings.

BOARD SUB- COMMITTEES

The Sub-Committees of the Board play a crucial role in the governance structure of the
Company and have been constituted to deal with specific areas / activities as mandated by
applicable regulations. These Committees are set up by the formal approval of the Board to
carry out clearly defined roles under their respective Charters. The minutes of the meeting of
all Sub-Committees are placed before the Board for noting.

During the year, all recommendations of the Committees of the Board which were mandatorily
required have been accepted by the Board.

A. Audit Committee

Audit Committee is one of the main pillars of the Corporate Governance mechanism in
any Company and is established with the aim of enhancing confidence in the integrity of
an organisation's processes and procedures relating to internal control and corporate
reporting including financial reporting.

The Company has constituted its Audit Committee on December 06, 2023, in accordance
with the provisions of Section 177 of the Act. The primary objective of the Audit
Committee is to monitor and provide effective supervision of the financial reporting, the
effectiveness of the system of risk management and robustness of internal financial
controls. The Audit Committee also responsible for the oversight of the quality and
integrity of the Company's accounting and financial reporting process.

The members of the Audit Committee possess requisite qualifications. To carry out its
responsibilities transparently and efficiently, the Committee majorly relies on the



expertise and knowledge of the management, the internal auditors and the statutory
auditor. The management is responsible for the preparation, presentation and integrity of
the Company’s financial statements, accounting and financial reporting principles. The
management is also responsible for internal control over financial reporting and all
procedures are designed to ensure compliance with accounting standards, applicable laws
and regulations as well as for objectively reviewing and evaluating the adequacy,
effectiveness and quality of the Company’s system of internal controls. The Company’s
statutory auditor is responsible for performing an independent audit of the financial
statements and expressing an opinion on the conformity of those financial statements.

The representatives of statutory auditors attend the Audit Committee meetings held to
approve financial statements. The Committee affirms that in compliance with the
whistleblower policy/ vigil mechanism and no personnel had been denied access to the
Audit Committee.

During the FY 2023-24, all the recommendations made by the Audit Committee were
accepted by the Board.

As of March 31, 2024, composition of Audit Committee is as under:

S. No. |Name Committee Designation
1. Mr. Harbhajan Singh Chairman
2. Mr. Hemant Sahai Member
3. Mr. Inge Karsten Stoelen Member

As on the date of reporting, following changes occurred in the Committee composition:

S. No. | Name of Member Date of Appointment/Resignation
1. | Mr. Inge Karsten Stoelen* May 16, 2024
2. | Mr. Bjornar Baugerud * May 16, 2024
* Resigned

# Appointed

During the year under review, the Audit Committee met once on January 12, 2024, and all
the members were present at the meeting.

. Nomination and Remuneration Committee

The Company has constituted its Nomination and Remuneration Committee (‘N&RC”) on
December 06, 2023, in accordance with the provisions of Section 178 of the Act. N&RC is
responsible for overseeing key processes through which it can make recommendations to
the Board on the structure, size and composition of the Board, key management personnel
& senior management, ensure that the appropriate mix of skills, experience, diversity and
independence is present on the Board and senior level for it to function effectively. The NRC
also leads the process for new Board appointments.

N&RC ensures that remuneration policies and practices are designed to attract, retain and
motivate the Executive Directors and the senior management group, while focusing on the
delivery of the Companies strategic and business objectives. The N&RC also carries out the
entire process of performance evaluation on an annual basis.



As of March 31, 2024, composition of N&RC is as under:

S. No. |Name Committee Designation
1. Mr. Laxit Awla Chairman
2. Mr. Harbhajan Singh Member
3. Mr. Hemant Sahai Member
4. Mr. Inge Karsten Stoelen Member

As on the date of reporting, following changes occurred in the Committee composition:

S. No. | Name of Member Date of Appointment/Resignation
1. | Mr. Inge Karsten Stoelen* May 16, 2024
2. | Mr. Bjornar Baugerud * May 16, 2024
* Resigned

# Appointed
During the year under review, no meeting of N&RC was held.
. Corporate Social Responsibility Committee

Your Company is a caring corporate citizen and lays significant emphasis on development
of the communities around which it operates. It is an integral part of our business. The
objective is to undertake socially impactful corporate social responsibility (‘CSR’)
activities/ programs promoting welfare and sustainable development of the community
around the area of business operations and other parts of the country.

Though the Company is not falling in any of the threshold criteria as mentioned in Section
135 of the Act, however for the purpose of good governance, the Board has constituted a
Sub-Committee of Board on CSR on December 06, 2023, to assist the Board in setting the
Company’s Corporate Social Responsibility Policy and assessing its Corporate Social
Responsibility performance.

Your Company, in consonance with its CSR Policy and the prevalent ground realities as
assessed, has planned its CSR activities into Six (6) focus areas covering inter-alia the
following:

1) Rural Transformation Creating sustainable livelihood solutions, addressing
poverty, hunger and malnutrition

2) Health Affordable solutions for healthcare through improved
access, awareness and health seeking behaviour

3) Education Access to quality education, training and skill
Enhancement

4) Environment Environmental sustainability, ecological balance,

conservation of natural resources
5) Animal Welfare Providing shelters and arrange fodder for cows.

6) Disaster Response Managing and responding to disaster



26.

27.

As of March 31, 2024, composition of CSR Committee is as under:

S. No. |Name Committee Designation
L. Mr. Laxit Awla Chairman
2. Mr. Inge Karsten Stoelen Member
3. Mr. Harbhajan Singh Member

As on the date of reporting, following changes occurred in the Committee composition:

S. No. | Name of Member Date of Appointment/Resignation
1. | Mr. Inge Karsten Stoelen* May 16, 2024
2. | Mr. Bjornar Baugerud * May 16, 2024
* Resigned

# Appointed

During the year under review, the CSR Committee met once on January 12, 2024, and all
the members were present at the meeting.

MEETING OF INDEPENDENT DIRECTORS

Section 149 read with Schedule IV of the Act, mandates that the Independent Directors of
the Company shall hold at least one meeting in a year, without the presence of Non-
Independent Directors and members of the management and requires all the Independent
Directors to be present at such meeting. Independent Directors play a crucial role in ensuring
an efficient and transparent work environment, hence all the Independent Directors of the
Company separately met once during the FY 2023-24 without the presence of any of Non-
Independent Directors and/or any of the members of the management on March 19, 2024.

At such meetings the Independent Directors discuss among other matters, flow of information
to the Board, governance, compliances and to annually review the performance of Non-

Independent Directors and the Board as a whole.

PERFORMANCE EVALUATION

The Company believes that an effective Governance Framework requires periodic evaluation
of the functioning of the Board as a whole, its committees and individual Director’s
performance. The evaluation process facilitates transition from good to great Boards which
can take governance to greater heights. It is a mechanism by which the Board members
candidly reflect on how well the Board is meeting its responsibilities. The process lays the
foundation for a high performing Board and regular Board evaluation is the core driver
necessary to promote change and deliver best practice. Board Evaluation provides an
opportunity to remind Directors of the importance of group dynamics and effective Board
and Sub-Committee processes in fulfilling its responsibilities. It also improves teamwork by
creating better understating of Board dynamics, Board-management relations and thinking
as a group within the Board.

Overall, the review determined that the Board as a whole has been functioning as a cohesive
body which is well engaged with different perspectives. There is a good balance of skills and
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experience on the Board to ensure the delivery of stakeholder goals. The Sub- Committees
are functioning well, and their terms of reference are as mandated by the law.

REMUNERATION POLICY

Pursuant to the provisions of the Act, N&RC has formulated remuneration policy for the
appointment and determination of remuneration of Directors, senior management, key
managerial personnel and other employees of the Company. The main purpose of the policy
is to incorporate measures that attract, retain, motivate and reward high performing
employees. We endeavor to create a working environment that motivates high performance
so that all employees can positively contribute to the strategy, vision, goals and values of the
Company.

The compensation and rewards at Company are directly linked to the individual performances.
Your Company believes that long term success of the Company is directly linked to the
capability of its employees. It is therefore imperative that we make a concerted attempt to
align the best interests of our employees with that of other stakeholders.

N&RC is also responsible for formulating and making the necessary amendments to the
remuneration policy for the KMP and senior executives of the Company from time to time.
Suitable incumbents for the position of Independent Director after examining qualification,
competencies and independence of the incumbent are identified and recommended by N&RC
from time to time.

All the appointments of Directors and KMPs are considered by the Board keeping in mind the
requisite qualifications, attributes, independence etcetera envisaged for the incumbent(s)
under the provision of the Act. The Nomination and Remuneration Policy is available at
www.sael.co.

ANNUAL RETURN

The Annual Return for FY 2023-24 as required under Section 92(3) of the Act read with
Companies (Management and Administration) Rules, 2014, is available at www.sael.co.

PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS

Particulars of loans, guarantees, securities and investments have been disclosed in the notes
to the Standalone Financial Statements.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO
THE FINANCIAL STATEMENTS

The Company has a robust and well embedded system of internal financial controls. This
ensures that all assets are safeguarded and protected against loss from unauthorised use or
disposition and all transactions are authorised, recorded and reported correctly. The internal
control system ensures compliance with all applicable laws and regulations and facilitates
optimum utilisation of available resources and protects the interests of all stakeholders. The
Company has clearly defined Standard Operating Procedures (SOPs) for its business functions
to ensure smooth conduct of its business.

The internal audit plan is also aligned to the business objectives of the Company, which is
reviewed and approved by the Audit Committee. Further, the Audit Committee monitors the


http://www.sael.co/
http://www.sael.co/

32.

33.

34.

35s.

adequacy and effectiveness of your Company’s internal control framework. The Company’s
internal control system is commensurate with the nature, size and complexities of operations.

DISCLOSURE AS PER THE SEXUAL HARASSMENT OF WOMEN AT
WORKPILACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

The Company continues to follow a robust anti-sexual harassment policy for ‘Prevention,
Prohibition and Redressal of Sexual Harassment of Women at Workplace’ in accordance with
the Sexual Harassment of Women at Workplace (Prevention, Prohibition & Redressal) Act,
2013 (POSH) and Rules made thereunder. The Company has set up an Internal Complaints
Committee (ICC) for redressal of complaints relating to sexual harassment. The Committee
constituted in compliance with POSH ensures a free and fair enquiry process with clear
timelines for resolution.

All employees of SAEL Group are covered under this Policy. During the Financial Year 2023-
24, the Company has received zero complaints of sexual harassment.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED
PARTIES

All transactions entered by the Company with related parties during the year were in the
ordinary course of business and on arm’s-length basis. Further, all the transactions were
undertaken with wholly owned subsidiary companies. Accordingly, the disclosure of related
party transactions as required under Section 134(3)(h) of the Act in Form AOC-2 is not
applicable to the Company for Financial year 2023-24 and hence, does not form part of this
report. Further, there have been no ‘conflict of interest’ transactions with related parties during
the financial year 2023-24. Suitable disclosures as required under Ind AS 24 have been made
in the notes to the financial statements for the financial year ended March 31, 2024.

RISK MANAGEMENT

Systematic and proactive identification of risk and mitigation enables risk intelligent decision
making and ensures sustainable business growth. The Company takes cognizance of various
risks related to business and the multiplier impact of the same. Strategic and operating decisions
are taken after careful consideration of risks associated. The Company has developed a risk
management system for identifying, assessing, mitigating, monitoring and governing various
forms of risks or opportunities to achieve key business objectives of the group.

VIGIL MECHANISM

Your Company is committed to highest standards of ethical, moral and business conduct.
Accordingly, the Company has established a robust vigil/ whistleblower mechanism that
provides avenues to Directors and employees to highlight issues and grievances of unethical or
improper activities, without fear of retaliation. The Vigil Mechanism Policy (“Policy”) and its
operating mechanism is available on the website of the Company.

The Policy provides for adequate safeguards against victimization and also provides for direct
access to the Chairman of the Audit Committee in exceptional cases.

During the year under review, neither the Company nor its subsidiaries received any complaint
under the Policy.
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DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS, COURT AND TRIBUNALS

There is no significant material order passed by the Regulators/Courts which would impact the
going concern status of the Company and its future operations.

DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER
THE INSOLVENCY AND BANKRUPTCY CODE, 2016 DURING THE YEAR

Neither any application was made, nor any proceeding are pending against the Company under
the Insolvency and Bankruptcy Code, 2016 (31 of 2016).

DETAILS OF DIFFERENCE BETWEEN THE AMOUNT OF THE VALUATION
DONE AT THE TIME OF ONE TIME SETTLEMENT AND THE VALUATION DONE
WHILE TAKING LOAN FROM THE BANKS OR FINANCIAL INSTITUTIONS

During the period under review, the Company has not done any one-time settlement.

DIRECTORS’ RESPONSIBILITY STATEMENT

To the best of our knowledge and belief and according to the information and explanations
obtained by us, your Directors make the following statements in terms of Section 134(3)(c) of
the Act:

1. In the preparation of the annual accounts, the applicable accounting standards have been

followed along with proper explanation relating to material departures;

i1.  The Directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of the financial year and of the profit
and loss of the Company for that period;

ii1.  The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

iv.  The Directors have prepared the annual accounts on a going concern basis;

v. The Directors have laid down internal financial controls to be followed by the Company
and such internal financial controls are adequate and were operating effectively; and

vi. The Directors have devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

MATERIAL CHANGES AND COMMITMENTS, IF ANY., AFFECTING THE
FINANCIAL POSITION OF THE COMPANY WHICH HAVE OCCURRED
BETWEEN THE END OF THE FINANCIAL YEAR OF THE COMPANY TO WHICH
THE FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT

There has been no material change or commitment affecting the financial position of the
Company which have occurred between March 31, 2024, and the date of this Report.
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Part “A”: Subsidiaries
(Information in respect of each subsidiary to be presented with Rs. in million)

Annexure-A

SI. No. [Name of the subsidiary Reporting period for the |Reporting Share Reserves &  |Total assets | Total Investments [Turnover |Profit Provision |Profit after|Propose |% of
subsidiary concerned, if [currency and capital surplus Liabilities before for taxation |taxation |d sharehol
different from the holding |Exchange rate as taxation Dividend |ding
company's reporting on the last date of
period the relevant

financial year in

the case of

foreign

subsidiaries.
1 |SAEL Limited 01.04.2023 to 31.03.2024 INR 2,376.10 13,905.90[ 33,307.17 17,025.17 4,245.60 3,876.61 -17.20 186.57 -197.73 0.00] 100%
2 |Canal Solar Energy Private Limited 01.04.2023 to 31.03.2024 INR 230.00 -37.06 965.90 772.96 0.00 37.13 -17.93 -3.40 -14.67 0.00] 100%
3 |Jasrasar Green Power Energy Private Limited 01.04.2023 to 31.03.2024 INR 11.73 377.33 1,462.35 1,073.30 0.00 0.00 -0.21 0.00 -0.21 0.00] 100%
4 |KTA Powers Private Limited 01.04.2023 to 31.03.2024 INR 0.10 155.55 1,311.15 1,155.50 0.00 0.00 -0.21 0.00 -0.21 0.00| 100%
5 |Laxjeet Renewable Energy Private Limited 01.04.2023 to 31.03.2024 INR 96.00 -17.70 272.36 194.06 0.00 48.99 9.65 2.75 6.90 0.00] 100%
6 |Native Power Private Limited 01.04.2023 to 31.03.2024 INR 0.10 -0.07 1.61 1.58 0.00 0.00 -0.02 0.00 -0.02 0.00] 100%
7 |SAEL Engineering Private Limited 01.04.2023 to 31.03.2024 INR 0.10 10.74 319.18 308.33 0.00 164.67 3.78 0.00 0.00 0.00] 100%
8 |SAEL EV Infra Private Limited 01.04.2023 to 31.03.2024 INR 0.10 -0.09 1.42 1.41 0.00 0.00 -0.03 0.00 -0.03 0.00] 100%
9 |SAEL Kaithal Renewable Energy Private Limited 01.04.2023 to 31.03.2024 INR 20.10 127.10 2,076.81 1,929.61 0.00 625.88 -341.01 -84.33 -256.68 0.00] 100%
10 |SAEL Power Private Limited 01.04.2023 to 31.03.2024 INR 0.10 -0.15 0.10 0.15 0.00 0.00 -0.02 0.00 -0.02 0.00| 100%
11 [SAEL RE Power Private Limited 01.04.2023 to 31.03.2024 INR 0.10 9.28 78.27 68.89 0.00 0.00 -0.20 0.00 -0.20 0.00] 100%
12 |SAEL Solar India Private Limited 01.04.2023 to 31.03.2024 INR 0.10 -0.15 0.09 0.14 0.00 0.00 -0.02 0.00 -0.02 0.00| 100%
13 [SAEL Solar Mfg. Private Limited 01.04.2023 to 31.03.2024 INR 50.10 292.67 1,524.21 1,181.44 0.00 927.01 -99.22 -8.37 -90.84 0.00{ 100%
14 |SAEL Solar Solutions Private Limited 01.04.2023 to 31.03.2024 INR 0.10 169.01 2,952.43 2,783.32 0.00 0.00 -17.00 -4.81 -12.19 0.00] 100%
15 [Sardarshahar Agri Energy Private Limited 01.04.2023 to 31.03.2024 INR 0.10 142.80 1,263.03 1,120.13 0.00 0.00 -0.21 0.00 -0.21 0.00] 100%
16 |Sunfree Energy Private Limited 01.04.2023 to 31.03.2024 INR 0.10 -0.20 18.80 18.90 0.00 0.00 -0.05 0.00 -0.05 0.00] 100%
17 |Sunfree North East Renewable Energy Private Limited 01.04.2023 to 31.03.2024 INR 9.55 256.00 1,128.51 862.95 0.00 110.72 -119.14 -15.71 -103.43 0.00] 100%
18 |Sunfree Paschim Renewable Energy Private Limited 01.04.2023 to 31.03.2024 INR 15.41 199.89 1,160.42 945.12 0.00 13831 -130.89 -30.84 -100.16 0.00| 100%
19 |[TNA Renewable Energy Private Limited 01.04.2023 to 31.03.2024 INR 0.01 143.20 1,260.15 1,116.94 0.00 0.00 0.92 0.30 0.62 0.00] 100%
20 [Universal Biomass Energy Private Limited 01.04.2023 to 31.03.2024 INR 281.42 752.05 2,968.84 1,935.37 0.00 657.62 -45.27 -14.59 -30.68 0.00] 100%
21 |Urjanidhi Solar Private Limited 01.04.2023 to 31.03.2024 INR 0.10 -0.14 0.10 0.14 0.00 0.00 -0.02 0.00 -0.02 0.00{ 100%
22 [VCA Power Private Limited 01.04.2023 to 31.03.2024 INR 0.10 142.34 1,250.93 1,108.49 0.00 0.00 -0.22 0.00 -0.22 0.00] 100%
23 |Chattargarh Renewable Energy Private Limited 01.04.2023 to 31.03.2024 INR 0.10 186.25 1,277.28 1,090.94 0.00 0.00 0.27 0.13 0.14 0.00{ 100%
24 [SAEL Solar MHP1 Private Limited 06.06.2023 to 31.03.2024 INR 0.10 52.72 148.12 95.30 0.00 0.00 0.63 0.22 0.41 0.00] 100%
25 |SAEL Solar MHP2 Private Limited 07.06.2023 to 31.03.2024 INR 0.10 48.57 139.06 90.39 0.00 0.00 0.66 0.23 0.43 0.00{ 100%
26 [SAEL Solar P4 Private Limited 07.08.2023 to 31.03.2024 INR 0.10 190.75 1,486.38 1,295.53 0.00 0.00 0.05 0.06 -0.00 0.00] 100%
27 |SAEL Solar P5 Private Limited 07.08.2023 to 31.03.2024 INR 90.60 3,771.77 8,213.31 4,350.94 0.00 0.00 1.30 0.61 0.69 0.00{ 100%
28 [SAEL Solar P6 Private Limited 07.08.2023 to 31.03.2024 INR 4.10 381.52 3,232.00 2,846.37 0.00 7.81 -4.33 -0.62 -3.72 0.00] 100%
29 |SAEL Solar P7 Private Limited 20.08.2023 to 31.03.2024 INR 0.10 -0.02 0.08 0.00 0.00 0.00 -0.02 0.00 -0.02 0.00{ 100%
30 |SAEL Solar P8 Private Limited 21.08.2023 to 31.03.2024 INR 0.10 0.01 0.11 0.00 0.00 0.00 0.01 0.00 0.01 0.00] 100%
31 |SAEL Solar P9 Private Limited 20.08.2023 to 31.03.2024 INR 0.10 0.00 0.16 0.06 0.00 0.00 0.00 0.00 0.00 0.00{ 100%
32 |SAEL Solar P10 Private Limited 22.08.2023 to 31.03.2024 INR 0.10 0.00 0.16 0.06 0.00 0.00 0.00 0.00 0.00 0.00| 100%
33 |Sunfree Energy RJP1 Private Limited 28.06.2023 to 31.03.2024 INR 0.10 108.68 478.44 369.66 0.00 0.00 6.94 1.91 5.04 0.00{ 100%
34 |SAEL Agri Commodities Limited 01.04.2023 to 31.03.2024 INR 764.55 12,187.43 | 32,032.27 19,080.29 - 35,754.49 | 1,206.31 281.37 924.94 -
35 |[SAEL International 01.04.2023 to 31.03.2024 INR 70.76 18.69 100.93 11.47 - - - - - - 100%
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. SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON MARCH 31, 2024

[Pursuant to Section 204(1) of the Companies Act, 2013 read with
Rule 9 of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014]

To,

The Members,

SAEL Industries Limited

(CIN: U40106PB2022PLC055755)

H. No. 44, Model Town, Firozpur,
Guruharsahai, Punjab, India-152022

We have conducted the Secretarial Audit of the compliance of the applicable
statutory provisions and the adherence to good corporate practices by SAEL
industries Limited (hereinafter referred to as “the Company”), for the financial
year ended on March 31, 2024 (‘Audit Period”). Secretarial Audit was
conducted in a manner that provided us a reasonable basis for evaluating the
corporate conducts/statutory compliances and expressing our opinion thereon.

Based on our verification, of the Company’s books, papers, minutes books,
forms and returns filed and other records maintained by the Company and also
the information/explanation provided by the Company, its officers, agents and
authorized representatives during the conduct of Secretarial Audit, we hereby
report that in our opinion, the Company has, during the audit period, generally
complied with the statutory provisions listed hereunder and subject to the
reporting made hereinafter and also that the Company has proper Board-
processes ‘and compliance-mechanism in place to the extent in a possible
manner.

We have examined the books, papers, minute books, forms and returns filed
and other records as maintained by the Company for the Audit Period, according
to the provisions of: .

. The Companies Act, 2013 (‘the Act’) and the rules made thereunder;

II. The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules
made thereunder: [Not applicable as the Company has not listed any
of its securities on any Stock Exchange]; '

III. The Depositories Act, 1996 and the Regulations and Bye-laws framed
thereunder to the extent of Dematerialisation of Securities by the
Company.

IV. Foreign Exchange Management Act, 1999 and the rules and regulations

made thereunder to the extent of Foreign Direct Investment, Overseas

Direct Investment and External Commercial Borrowings;

The Company being an unlisted Company was not required to comply

with the regulations and / or guidelines as prescribed by the Securities

Phone: 9212221110, T. No: 4504 2509; E-Mail : info@rmgcs.com
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and Exchange Board of India in this regard under the .Securities and
Exchange Board of India Act, 1992.

VI. As confirmed by the Management of the Company, no such industrial
specific laws are applicable to the Company during the financial year
under review.

For the compliances of Environmental Laws, Labour Laws & other General
Laws, our examination and reporting is based on the documents, records and
files as produced and shown to us and the information and explanations as
provided to us, by the officers and management of the Company and to the best
of our judgment and understanding of the applicability of the different
enactments upon the Company, in our opinion there are adequate systems and
processes exist in the Company to monitor and ensure compliance with
applicable Environmental Laws, Labour Laws & other General Laws.

The compliance by the Company of applicable Financial Laws, like Direct and
Indirect Tax Laws, has not been reviewed in our audit since the same have been
subject to review by the Statutory Auditor and other designated professionals.

We have also examined compliance with the applicable clauses of the
following:

1. Secretarial Standards with respect to Meetings of Board of Directors (SS-
1) and General Meetings (SS-2) issued by the Institute of Company
Secretaries of India that are required to be followed in letter & spirit.

2. General Circular Nos. 14/2020 dated April 08, 2020, 17 /2020 dated April
13, 2020 and 11/2022 dated December 28, 2022 issued by the Ministry
of Corporate Affairs to hold Extra- Ordinary General Meetings/ Annual
General Meetings through Video Conferencing (VC) or Other Audio-Visual
Means (OAVM) that are required to be followed in letter & spirit.

We report that during the audit period, the Company has generally complied
with the provisions of the Act, Rules, Regulations, Guidelines, Standards,
circulars, notifications etc. mentioned above.

We further report that

e The Board of Directors of the Company is constituted with proper balance of
Executive Directors, Non-Executive Directors. The changes in the
composition of the Board of Directors took place during the audit period is as
below:

a) Mr. Inge Karsten Stolen (DIN: 10192304) was appointed as an Additional
Non-Executive Director on the Board w.e.f. June 07, 2023. Thereafter, the
members of the Company in the 1st Annual General Meeting held on
August 03, 2023 regularized his appointment as a Non-Executive Director.

b) Mr. Jasbir Singh (DIN: 01668231), was designated as Managing Director
by the Board of Directors of the Company for a period of 5 years effective
from August 01, 2023. The said appointment was confirmed by the
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members of the Company in the 1st Annual General Meeting held on
August 03, 2023.

c) Change in the designation of Mr. Sukhbir Singh (DIN: 01785240) and Mr.
Laxit Awla (DIN: 06976288) from Executive Director to Non- Executive
Director by the Board of Directors of the Company in their meeting held
on July 25, 2023.

d) Mr. Harbajan Singh (DIN: 02922092) was appointed as an Additional Non-
Executive Director on the Board of the Company w.e.f. March 29, 2023.
Thereafter, the members of the Company in the 1st Annual General
Meeting held on August 03, 2023 regularized his appointment as a Non-
Executive Director.

e) Mr. Hemant Sahai (DIN: 0088238) was appointed as an Additional Director
in the category of Independent Director w.e.f. December 06, 2023.

e As confirmed by the Management of the Company, adequate notices were
given to all directors to schedule the Board Meetings and Mandatory
Committee Meetings, agenda and detailed notes on agenda were sent
generally seven days in advance in accordance with the applicable laws except
for the meetings held at a shorter notice. Further, a system exists for seeking
and obtaining further information and clarifications on the agenda items
before the meeting and for meaningful participation at the meeting.

e As per the signed minutes, all the decisions of the Board and Committee
Meetings were carried through unanimously and no minuted instances “of
dissent in Board or Committee meetings were found.

e The Company and its directors are required to ensure the compliance of the
provisions of Section 165 and other applicable provisions of the Companies
Act, 2013.

e As per the information provided to us, the Company is maintaining its website
for the commercial purpose only and initiated the process to make the same
more robust and stakeholder /investor friendly.

e As per the information provided to us, the Company has constituted
Corporate Social Responsibility (CSR) Committee and adopted CSR Policy
voluntarily during the Audit Period. Further, during the financial year under
review, Company has not spent any amount on CSR activities as the same
was not mandatorily required in terms of the provisions of the Act.

e As per the records, the Company has generally filed forms, returns,
disclosures, documents and resolutions as required to be filed with the
Registrar of Companies and other authorities. Further, it is recommended
that for the better governance and compliance of the applicable laws to the
Company, proper timelines shall be followed in a stricter sense.

We further report that there are adequate systems and processes in the
Company commensurate with the size and operations of the Company to
monitor and ensure compliance with applicable laws, rules, regulations and
guidelines.
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We further report that during the audit period, the Company has undertaken
following specific events/actions having a major bearing on the Company’s
affairs in pursuance of the above referred laws, rules, regulations, guidelines,
standards etc. referred to above:

1

The Board of Directors of the Company in their meeting held on July 25,
2023 appointed Mr. Vishal Garg (ICSI M. No. F6867) as Whole-Time
Company Secretary and designated as the Key Managerial Personnel with
effect from July 4, 2023. H

The Board of Directors of the Company in their meeting held on July 25,
2023 appointed Mr. Dushyant Kumar as Chief Financial Officer and
designated as the Key Managerial Personnel with effect from July 4, 2023.

The Company has increased its authorised share capital as below: -

a) From Rs. 78,38,00,000/- divided into 6,60,00,000 Equity Shares of
Rs. 10/- each and 1,23,80,000 Preference Shares of Rs. 10/- each to Rs.
94,14,00,000/- divided into 6,60,00,000 Equity Shares of Rs. 10/- each
and 2,81,40,000 Preference Shares of Rs. 10/- each by passing an
ordinary resolution in the 1st Annual General Meeting held on August 03,
2023; and

b) From Rs. 94,14,00,000/- divided into 6,60,00,000 Equity Shares of Rs.
10/- each and 281,40,000 Preference Shares of Rs. 10/- each to Rs.
97,14,00,000/- divided into 6,60,00,000 Equity Shares of Rs. 10/- each
and 3,11,40,000 Preference Shares of Rs. 10/- each by passing an
ordinary resolution in the Extra-Ordinary General Meeting held on
December 07, 2023.

The Company has entered into below Security Subscription Agreement
(“SSA”) and Shareholders’ Agreement (“SHA”):

a) SSA with United States International Development Finance Corporation
(“DFC”), Mr. Jasbir Singh, Mr. Sukhbir Singh, Mr. Laxit Awla, Sukhbir
Singh HUF .and Jasbir Singh and Sons HUF;

b) SSA with NORFUND, Jasbir Singh, Sukhbir Singh, Laxit Awla Sukhbir
Singh HUF and Jasbir Singh and Sons HUF; and

c) SHA with DFC, NORFUND, Jasbir Singh, Sukhbir Singh, Laxit Awla,
Sukhbir Singh HUF and Jasbir Singh and Sons HUF.

The Board of Directors of the Company in its meeting held on December 06,
2023 approved to De-Merge Non-Power Business Segment of the Company
through the composite scheme of arrangement amongst “SAEL Limited”,
“SAEL Industries Limited” and “Sapphire Agri Warehousing Private Limited”
and an application for the approval of the National Company Law Tribunal
was also filed.

The Company has passed the resolutions for the issuance of Equity Shares
and Compulsorily Convertible Preference shares to Norfund and DFC
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Date: 23/08/2024
Place: New Delhi

through Private Placement in the Extra-Ordinary General Meeting held on
January 22, 2024.

The Company has allotted below securities, during the financial year under

review: g

a) Allotment of 41,56,500 Compulsorily Convertible Preference Shares
(“CCPS”) of face value of Rs. 10/- each at a premium of Rs. 390/- each to
Norfund on October 16, 2023.

b) Allotment of 36,27,312 CCPS of face value of Rs. 10/- each at a premium
of Rs. 390 each to Norfund on February 02, 2024. )

c) Allotment of 100 Equity Shares and 72,61,086 CCPS of face value of Rs.
10/- each at a premium of Rs. 390/- each to DFC on February 02, 2024.

. The Company has passed the necessary resolutions for alteration of Articles

of Association of the Company in the Extra Ordinary General Meeting held
on February 16, 2024.

The Company has appointed M/s. G.D. Singhal & Associates, Chartered
Account (FRN: 017648N) as Statutory Auditor of the Company for the FY
2022-23, to fill the casual vacancy cause due to resignation of M/s Varinder
Mohan Singhal & Associates (FRN: 032882N), after passing necessary
resolution in the Extra-Ordinary General Meeting held on April 20, 2023.
Further, the Company has also appointed M/s. Walker Chandiok & Co. LLP,
Chartered Accountants (FRN 001076N/ N500013) as joint Statutory
Auditors for the FY 2022-23, in the same meeting.
During the Audit Period, the Company has incorporated following nine
wholly-owned subsidiaries:
a) SAEL Solar MHP1 Private Limited;
b) SAEL Solar MHP2 Private Limited;
c) SAEL Solar P4 Private Limited;
d) SAEL Solar PS Private Limited;
e) SAEL Solar P6 Private Limited;
f) SAEL Solar P7 Private Limited;
g) SAEL Solar P8 Private Limited;
h) SAEL Solar P9 Private Limited; and
iy SAEL Solar P10 Private Limited
For RMG & Associates
Company Secretaries
Peer Review No.: 734/2020
Firm RegistratiocRNo=P2001DE016100

Manish Gupta
Managing Partner

UDIN: FOO5123F001023481 FCS: 5123; C.P. No.: 4095

Note: This report is to be read with ‘Annexure’ attached herewith and form
an integral part of this report.

K72y
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Annexure

To,

The Members,

SAEL Industries Limited

(CIN: U40106PB2022PLCO055755)

H. No. 44, Model Town, Firozpur,
Guruharsahai, Punjab, India-152022

Our Secretarial Audit Report of even date, for the financial year ended March
31, 2024 is to be read along with this letter: )

Management’s Responsibility

1. Itis the responsibility of management of the Company to maintain secretarial
records, devise proper systems to ensure compliance with the provisions of
all applicable laws and regulations and to ensure that the systems are
adequate and operating effectively.

Auditor’s Responsibility

2. Our responsibility is to express an opinion on these secretarial records,
standards and procedures followed by the Company with respect to
secretarial compliances as produced before us. ' ‘

3. We believe that audit evidence and information obtained from the Company’s
management is adequate and appropriate for us to provide a basis for our
opinion.

4. Wherever required, we have obtained the management’s representation
about the compliance of laws, rules and regulations and happening of events
etc.

Disclaimer

5. The Secretarial Audit Report is neither an assurance as to future viability of
the Company nor of the efficacy or effectiveness with which the management
has conducted affairs of the Company.

6. We have not verified the correctness and appropriateness of financial records
and Books of Accounts of the Company.

7. We have conducted verification & examination of records, as facilitated by
the Company, for the purpose of issuing this Report.

For RMG & Associates

Company Secretaries
Review No.: 734/2020
LRG0 001DE016100

)

vi
S s
€8 Manish Gupta

Date: 23/08/2024
Place: New Delhi
UDIN: FO05123F001023481 FCS: 5123; C.P. No.: 4095
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Annexure — C

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNING/OUTGO:

A. Conservation of Enerqgy:

(i) Steps taken or impact on conservation of enerqy:

e The company along with its subsidiaries are engaged in the business of Energy Generation
through Agricultural Waste to Energy and Solar Energy. Company’s dual focus on Waste
to Energy and Solar energy not only contributes to sustainable energy generation but also
enhances operational resilience, market positioning, and innovation. By integrating these
renewable energy solutions, we are driving towards a more sustainable future while
addressing environmental challenges and meeting energy demand responsibly.

e The company has introduced several initiatives which include the development of an
Automatic Robotic Module Cleaning system in the GUVNL Khavda Solar Park project,
which helped for 99% less Fresh Water consumption per unit of generation. Achieving a
99% reduction in freshwater consumption per unit of generation indicates a strong
commitment to environmental sustainability.

e Pipeline with booster pumps installed across the plant layouts to ensure faster cleaning of
modules. This infrastructure investment ensures that cleaning operations can be conducted
promptly and efficiently, reducing downtime and maximizing the availability of solar
panels for energy production. This initiative is a commitment to leveraging advanced
technologies for environmental stewardship and operational excellence in the renewable
energy sector. Additionally, it positions our Company as a leader in implementing
innovative solutions to address challenges such as water conservation and operational
efficiency in solar energy generation.

e Qur plants are connected with State Transmission Utilities (STU) for PSPCL, RUVNL &
MSEDCL Solar project, Central Transmission Utilities (CTU) for SECI project through
dedicated lines and not through shared lines or connected to distribution feeder substations.
This offers several advantages, particularly in terms of grid reliability and operational
efficiency. Direct connection to STUs and CTUs via dedicated transmission lines enhances
grid reliability, stability, and operational efficiency. It minimizes downtime, optimizes
power flow management, ensures compliance with regulatory requirements, and supports
the long-term viability of projects within the electricity grid infrastructure.

e Developed solar weather resource prediction intelligence which involves a
multidisciplinary approach combining physical, statistical, and hybrid modeling
techniques. This enables informed decision-making, enhances operational efficiency, and
supports sustainable growth in the solar energy sector.



e The company has Implemented predictive and prescriptive Artificial Intelligence (Al) and
Machine Learning (ML) models. Adopting predictive and prescriptive AI/ML models for
inventory management, manpower utilization, and plant uptime optimization brings
tangible benefits such as cost savings, operational efficiency, and competitive advantage.
These technologies empower our company to make data-driven decisions, optimize
resource allocation, and achieve sustainable growth in a rapidly evolving business
environment.

ii) Steps taken by the company for utilizing alternate sources of energy:

e The company is already engaged in the business of generation of energy using waste to
energy and solar energy supports environmental sustainability and energy security but also
brings economic, social, and technological benefits.

(iii) Capital investment on energy conservation equipment:

e Since the Plants of Company are connected with State Transmission Ultilities (STU) &
Central Transmission Utilities (CTU), Company is not required to conserve the energy
generated out of the power plants.

B. Technology Absorption:

Efforts made towards technology absorption:

e We have an experienced in-house technology, design, and engineering team that constantly
evaluates the technological advancements in all major equipment contained in a Solar and
waste-to-energy plants. With this combination, we are able to use cutting edge
commercialized technologies in our plants and these are designed to provide maximum
performance for the invested capital. We are committed to Implementing national and
international Environment and social practices in-line with IFC performance Standards,
World banks safeguard requirements during construction and operations of all projects.

e We have been experimenting with our Value engineering approach which is enhancing
project economics, operational efficiency, and profitability in the renewable energy and
waste-to-energy sectors. By leveraging this approach, we are well-positioned to achieve
sustainable growth, deliver value to stakeholders, and contribute to global efforts towards
a more sustainable energy future.

e The company has an in-house EPC arm which enables it to design and construct projects
at lowest cost, achieves optimum plant designs and saves margins made in outsourcing
EPC to other players.

e The company is entering into a Solar PV Module assembly unit with an Envisaged capacity
of 2 GW + 0.3 GW plants. The assembly unit is designed to produce a range of modules



with capacities ranging from 330Wp to 630Wp. This indicates flexibility in production
capabilities, catering to different market demands and applications.

A new production line with a capacity of 1.4 GW is currently under construction. This
expansion is a strategic move in production to meet increasing demand & to diversify
product offerings.

The entire portfolio has been monitored by the in-house team of plant technicians,
engineers, and subject matter experts. A renewable power plant may on the face of it seem
simple to operate, the sun shines and the power is generated but the challenge lies in how
deep and granule the data monitoring & analysis can go so as to pick up the smallest
possible fault, in the generating component and rectify them on time so that the plant keeps
operating at the most optimal level possible every single day.

Daily, weekly, and monthly monitoring tests for preventive maintenance of all plant
equipment, including electrical, mechanical, and other components are critical components
of ensuring plant reliability, maximizing uptime, and Optimizing Operational Efficiency
in the Renewable Energy Sector

Dedicated Engineer for regular monitoring of the transmission line enhances grid
reliability, minimizes downtime, and supports efficient operation of your renewable energy
plants.

Continuous Monitoring of plant performance through SCADA (Supervisory Control and
Data Acquisition) and online monitoring systems, both at the site and Head Office (HO),
is essential for ensuring optimal operation, maximizing efficiency, and addressing issues
promptly.

The company has partnered with reputable suppliers like Tesla, Telwane, Indiotech, Bharat
Bijlee, Sun Grow, Sineng and Renewsys, ZNShine, etc. for the Transformers, Solar
Inverters & solar modules supply. Partnering with reputable suppliers positions our
company to deliver high-quality, technologically advanced products, ensure supply chain
stability, enhance market credibility, and capitalize on growth opportunities in the solar PV
module assembly sector.

The company has partnered with High-technology suppliers Like Artech and Game Change
for Single axis trackers. These partnerships enable the Company to leverage advanced
tracking technologies, ensure reliability and durability, foster innovation, and ultimately
drive the success of your solar energy ventures.

The investment in high-quality supplier technology supports longer life and optimal
performance of your Renewable Energy projects. It enhances reliability, efficiency, and
sustainability while reducing lifecycle costs and mitigating risks.



The Waste to energy plant generation takes place in a controlled environment and the
controlled Paddy Straw & Mustard Husk disposal supports soil conservation, improves air
quality, mitigates climate change impacts, and promotes sustainable resource management
practices in agriculture and waste management sectors.

The Company is effectively utilizing Paddy Straw, and Mustard Husk in Operating waste-
to-energy plants, company not only addresses agricultural waste management challenges
but also contributes to environmental protection, resource conservation, and sustainable
development. This approach provides a viable solution to the detrimental impacts of open
burning while promoting a cleaner, greener future for communities and ecosystems.

We have partnered with global technology suppliers like BWSC (Burmeister & Wain
Scandinavian) to develop Waste-to-Energy technology specifically tailored for Indian
conditions that aligns with environmental sustainability goals, enhances operational
efficiency, and strengthens market positioning in the Renewable Energy Sector. It shows
leveraging international expertise to address local challenges and drive sustainable
development through innovative waste management solutions.

Our Boilers are optimized to deliver high efficiency, maintainability, and cost-
effectiveness is crucial for ensuring the overall performance and economic viability of
Waste-to-Energy plants.

The benefits of optimized Waste-to-Energy projects extend far beyond immediate
stakeholders to encompass lower pollution levels, sustainable power generation, rural
employment, skill development, and environmental sustainability. Optimizing WTE
contributes to holistic socio-economic development, improves quality of life, and paves the
way towards a cleaner, greener future for communities and ecosystems alike.

Our Waste to Energy plants are equipped with the latest Air-Cooled Boilers instead of more
common Water-Cooled Boilers. Adopting Air-cooled boilers in WTE plants prioritizes
efficiency, environmental sustainability, operational resilience, and regulatory compliance.

In case of imported technology (imported during the last three years reckoned from the beginning
of the financial year): Not Applicable

FOREIGN EXCHANGE EARNING X Nil

FOREIGN EXCHANGE OUTGO : USD 93,80,762.40
EURO 4,70,628.00
GBP 1,870.00

(1 /
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Independent Auditor’s Report

To the Members of SAEL Industries Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of SAEL Industries Limited (‘the
Holding Company’) and its subsidiaries (the Holding Company and its subsidiaries together referred to
as ‘the Group’), as listed in Annexure A, which comprise the Consolidated Balance Sheet as at 31
March 2024, the Consolidated Statement of Profit and Loss (including Other Comprehensive Income),
the Consolidated Cash Flow Statement and the Consolidated Statement of Changes in Equity for the
year then ended, and notes to the consolidated financial statements, including a material accounting
policy information and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on separate financial statements and on
the other financial information of the subsidiaries, the aforesaid consolidated financial statements give
the information required by the Companies Act, 2013 (‘the Act’) in the manner so required and give a
true and fair view in conformity with the Indian Accounting Standards (‘Ind AS’) specified under section
133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, and other
accounting principles generally accepted in India of the consolidated state of affairs of the Group, as at
31 March 2024, and their consolidated loss (including other comprehensive income), consolidated cash
flows and the consolidated changes in equity for the year ended on that date.

Basis for Opinion

. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of india ('ICAI’) together with the ethical requirements that are relevant to our audit of the
consolidated financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained together with the audit evidence obtained by the
other auditors in terms of their reports referred to in paragraph 11 of the Other Matters section below,
is sufficient and appropriate to provide a basis for our opinion.

Information other than the Consolidated Financial Statements and Auditor’s Report thereon

. The Holding Company’'s Board of Directors are responsible for the other information. The other
information comprises the information included in the Directors’ Report , but does not include the
consolidated financial statements and our auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

The Director Report is not made available to Q,Sfat the date of this auditor’s report. )Afe have‘nathhqg to
report in this regard. / _\

/ \ \
FRN 017648N
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Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements-

The accompanying consolidated financial statements have been approved by the Holding Company’s
Board of Directors. The Holding Company’s Board of Directors are responsible for the matters stated
in section 134(5) of the Act with respect to the preparation and presentation of these consolidated
financial statements that give a true and fair view of the consolidated financial position, consolidated
financial performance including other comprehensive income, consolidated changes in equity and
consolidated cash flows of the Group in accordance with the Ind AS specified under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, and other accounting
principles generally accepted in India. The Holding Company’s Board of Directors are also responsible
for ensuring accuracy of records including financial information considered necessary for the
preparation of consolidated Ind AS financial statements. Further, in terms of the provisions of the Act
the respective Board of Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error. These financial statements
have been used for the purpose of preparation of the consolidated financial statements by the Board of
Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Board of Directors either intend to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

Those respective Board of Directors are also responsible for overseeing the financial reporting process
of the companies included in the Group.

Auditor’'s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Standards on Auditing specified under section 143(10) of the Act
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;
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e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also
responsible for expressing our opinion on whether the Holding Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls;

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Group to cease to continue as a going concern;

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation; and

e Obtain sufficient appropriate audit evidence regarding the financial information/ financial
statements of the entities or business activities within the Group, to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and
performance of the audit of financial statements of such entities included in the financial
statements, of which we are the independent auditors. For the other entities included in the
financial statements, which have been audited by the other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them. We
remain solely responsible for our audit opinion.

10. We communicate with those charged with governance regarding, among other matters, the planned

11.

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Other Matter

We did not audit the financial statements of 9 step down subsidiaries, whose financial statements
refiects total assets of ¥ 43,296.87 million as at 31 March 2024, total revenues of ¥ 35,992.40 million,
and cash inflows (net) amounting to ¥ 29.52 million for the year then ended on that date, as considered
in the consolidated financial statements. These financial statements have been audited by other
auditors whose reports have been furnished to us by the management and our opinion on the
consolidated financial statements in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries, and our report in terms of sub-section (3) of Section 143 of the Act in so
far as it relates to the aforesaid subsidiaries, is based solely on the reports of other auditors.




12.

13.

14.
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We have not jointly audited the financial statements of 18 subsidiaries (including 12 step down
subsidiaries), whose financial statements reflects total assets of ¥ 45,802.45 million as at 31 March
2024, total revenues of 5,963.49 million and net cash outflows amounting to ¥ 3,861.30 million for the
year ended on that date, as considered in the consolidated financial statements. Out of above, financial
statements of 1 subsidiary, whose financial statements reflects total assets of ¥ 33,307.15 million as at
31 March 2024, total revenues of Z 4,392.27 million and net cash outflows amounting to ¥ 2,915.37
million for the year ended on that date, as considered in the consolidated financial statements, have
been jointly audited by Walker Chandiok & Co LLP, Chaturvedi Sohan & Co. and G.D. Singhal &
Associates, financial statements of 13 subsidiaries (including 11 step down subsidiaries), whose
financial statements reflects total assets of ¥ 12,494.79 million as at 31 March 2024, total revenues of
¥ 1,571.11 million and net cash outflows amounting to ¥ 946.11 million for the year ended on that date,
as considered in the consolidated financial statements, have been jointly audited by one of the joint
auditors, Walker Chandiok & Co LLP along with another auditor, Varinder Mohan Singhal & Associates,
financial statements of 4 subsidiaries, whose financial statements reflects total assets of ¥ 0.50 million
as at 31 March 2024, total revenues of ¥ 0.11 million and net cash inflows amounting to ¥ 0.18 million
for the year ended on that date, as considered in the consolidated financial statements, have been
solely audited by one of the joint auditors, G.D. Singhal & Associates and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries and our report in terms of sub-section (3) of Section 143 of the Act in so
far as it relates to the aforesaid subsidiaries are based solely on the reports of respective auditors as
mentioned above.

Our opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matters with respect to our reliance on
the work done by and the reports of respective auditors as mentioned above.

We did not audit the financial information of 1 step down subsidiary, whose financial information reflects
total assets of ¥ 100.92 million as at 31 March 2024, total revenues of ¥ Nil and net cash inflows
amounting to ¥ Nil for the year ended on that date, as considered in the consolidated financial
statements. This financial information is unaudited and have been furnished to us by the management
and our opinion on the consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of the aforesaid subsidiary is based solely on such unaudited financial
information. In our opinion and according to the information and explanations given to us by the
management, this financial information is not material to the Group.

Our opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matter with respect to our reliance on the
financial information certified by the management.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act based on our audit and on the consideration of the reports of
the other auditors, referred to in paragraph 11 on separate financial statements of the subsidiaries, we
report that the Holding Company, 1 subsidiary whose financial statements have been audited under the
Act have paid remuneration to their respective directors during the year in accordance with the
provisions of and limits laid down under section 197 read with Schedule V to the Act. Further, we report
that 35 subsidiaries (including 26 Stepdown subsidiaries), whose financial statements have been
audited under the Act have not paid or provided for any managerial remuneration during the year.
Accordingly, reporting under section 197(16) of the Act is not applicable in respect of such subsidiaries.

As required by clause (xxi) of paragraph 3 of Companies (Auditor's Report) Order, 2020 (‘the Order’)
issued by the Central Government of India in terms of section 143(11) of the Act based on the
consideration of the Order reports issued till date by us and by the respective other auditors as
mentioned in paragraph 11 above, of companiesiingluded in the consolidated flnanC|aI statements for
the year ended 31 March 2024 and covered under the Aqt We report that: 7




G. D. Singhal & Associates

Chartered Accountants
Malwal Road, Ferozepur City,
Punjab 152002, India

Walker Chandiok & Co LLP
Chartered Accountants

21st floor, DLF Square,

DLF Phase I, Gurugram 122002

A) Following are the remarks reported by us and the other auditors in the Order reports of the
companies included in the consolidated financial statements for the year ended 31 March 2024 for
which such Order reports have been issued till date:

S No Name CIN Holding Company | Clause number of
/ subsidiary the CARO report

1 SAEL Industries | U40106PB2022PLC055755 | Holding Company Clause (iii)(b)
Limited Clause (ix)(d)

2 Jasrasar Green | U40100PB2022PTC055138 | Step down Clause (iii}(b)
Power Energy subsidiary Clause (iii)(c)
Private Limited | - Clause (iii)(f)

B VCA Power U40106PB2020PTC051884 | Step down Clause (iii)(b)
Private Limited subsidiary Clause (iii)(c)

SR _ Clause (iii)(f)

4 Canal Solar U40300PB2017PTC045990 | Step down Clause {iii)(c)
Energy Private subsidiary Clause (iii)(f)
Limited

5 Laxjeet U40300PB2016PTC045339 | Step down Clause (jii}(c)
Renewable subsidiary Clause (iii)(f)
Energy Private
Limited - B

6 Sunfree U40106PB2020PTC051175 | Step down Clause (iii)(c)
Paschim subsidiary Clause (iii)(f)
Renewable
Energy Private
Limited - _

7 Universal U40100PB2005PTC028850 | Step down Clause (iii}(c)
Biomass subsidiary Clause (iii}(f)
Energy Private
Limited - -

8 Sardarshahar U40107PB2022PTC055137 | Step down Clause (jii)(c)
Agri Energy subsidiary Clause (jii)(f)

- | Private Limited

9 KTA Powers U40100DL2020PTC374837 | Step down Clause (iii)(c)
Private Limited subsidiary Clause (iii)(f)

10 TNA U40100DL2020PTC375171 | Step down Clause (iii)(c)
Renewable subsidiary Clause (iii}(f)
Energy Private
Limited B

11 SAEL Agri U01100PB2021PLC054489 | Step down Clause (iii)(f)
Commodities subsidiary
Limited . o -

12 SAEL Solar P4 | U35105PB2023PTC059266 | Subsidiary Clause (ix)(d)

| Private Limited |

13 SAEL RE U40108PB2022PTC055361 | Step down Clause (ix)(d)
Power Private subsidiary

| Limited

14 SAEL Solar U40106PB2022PTC055363 | Step down Clause (ix)(d)
Solutions subsidiary
Private Limited J

15 Sunfree Energy | U35105PB2023PTC058922 | Step down Clause (ix)(d)
RJP1 Private subsidiary
Limited




15.

G. D. Singhal & Associates Walker Chandiok & Co LLP

Chartered Accountants Chartered Accountants

Malwal Road, Ferozepur City, 21st floor, DLF Square,

Punjab 152002, India DLF Phase Il, Gurugram 122002

S No | Name CIN Holding Company | Clause number of
! subsidiary the CARO report
16 Chattargarh U40200PB2022PTC055150 | Step down Clause (ix)(d)

Renewable subsidiary
Energy Private
Limited

As required by section 143(3) of the Act, based on our audit and on the consideration of the reports of
the other auditors on separate financial statements and other financial information of the subsidiaries
whose financial statements have been audited under the Act, we report, to the extent applicable, that:

a)

b)

d)

e)

g)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the aforesaid consolidated
financial statements;

In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of
those books and the reports of the other auditors, except for the matters stated in paragraph
15(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014
(as amended).

The consolidated financial statements dealt with by this report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements;

In our opinion, the aforesaid consolidated financial statements comply with Ind AS specified under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015;

On the basis of the written representations received from the directors of the Holding Company,
and its subsidiaries and taken on record by the Board of Directors of the Holding Company and its
subsidiaries, and the reports of the statutory auditors of its subsidiaries, covered under the Act,
none of the directors of the Group companies, are disqualified as on 31 March 2024 from being
appointed as a director in terms of section 164(2) of the Act.

The modification relating to the maintenance of accounts and other matters connected therewith
are as stated in paragraph 15(b) above on reporting under section 143(3)(b) of the Act and
paragraph 15(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 (as amended).

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Holding Company, and its subsidiaries and the operating effectiveness of such controls,
refer to our separate report in ‘Annexure B’ wherein we have expressed an unmodified opinion;
and

With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us and based on the consideration
of the report of the other auditors on separate financial statements and other financial information
of the subsidiaries whose financial statements have been audited under the Act:

i. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial posmmn of; the Group as detailed in Note 46(i) to the consolidated
financial statements. /=~

i.- I. "

l‘. \ o
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vi.

The Holding Company and its subsidiaries did not have any long-term contracts including
derivative contracts for which there were any material foreseeable losses as at 31 March
2024;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company, and its subsidiaries covered under the Act, during
the year ended 31 March 2024;

a. The respective managements of the Holding Company and its subsidiaries whose
financial statements have been audited under the Act have represented to us and the
other auditors of such subsidiaries respectively that, to the best of their knowledge and
belief, other than as disclosed in note 51(c) to the consolidated financial statements,
no funds have been advanced or loaned or invested (either from borrowed funds or
securities premium or any other sources or kind of funds) by the Holding Company or
its subsidiaries to or in any person(s) or entity(ies), including foreign entities (‘the
intermediaries’), with the understanding, whether recorded in writing or otherwise, that
the intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Holding Company,
or any such subsidiaries (‘the Ultimate Beneficiaries’) or provide any guarantee,
security or the like on behalf the Ultimate Beneficiaries;

b. The respective managements of the Holding Company and its subsidiaries
incorporated in India whose financial statements have been audited under the Act have
represented to us and the other auditors of such subsidiaries respectively that, to the
best of their knowledge and belief, other than as disclosed in the note 51(b) to the
accompanying consolidated financial statements, no funds have been received by the
Holding Company or its subsidiaries from any person(s) or entity(ies), including foreign
entities (‘the Funding Parties’), with the understanding, whether recorded in writing or
otherwise, that the Holding Company, or any such subsidiaries shall, whether directly
or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

c. Based on such audit procedures performed by us and that performed by the auditors
of the subsidiaries, as considered reasonable and appropriate in the circumstances,
nothing has come to our or other auditors’ notice that has caused us or the other
auditors to believe that the management representations under sub-clauses (a) and (b)
above contain any material misstatement.

The Holding Company and its subsidiaries have not declared or paid any dividend during the
year ended 31 March 2024.

As stated in Note 53 to the consolidated financial statements and based on our examination
which included test checks and that performed by the respective auditors of the subsidiaries of
the Holding Company which are companies incorporated in India and audited under the Act,
except for the instances mentioned below, the Holding Company and its subsidiaries in respect
of financial year commencing on 1 April 2023, have used accounting software for maintaining
their books of account which have a feature of recording audit trail (edit log) facility and the
same have been operated throughout the year for all relevant transactions recorded in the
software. Further, during the course of our audit we and respective auditors of the above
referred subsidiaries did not come across any instance of audit trail feature being tampered
with, other than the consequential impact of the exceptions given below.




G. D. Singhal & Associates Walker Chandiok & Co LLP

Chartered Accountants Chartered Accountants

Malwal Road, Ferozepur City, 21t floor, DLF Square,

Punjab 152002, India DLF Phase Il, Gurugram 122002

Nature of exception noted Details of exception

Instances of accounting software for |i) The audit trail feature was not enabled at the
maintaining books of account for which the database level for accounting software to log any
feature of recording audit trail (edit log) facility direct data changes, used for maintenance of all
was not operated throughout the year for all accounting records by the Holding Company and
relevant transactions recorded in the software 19 subsidiaries.

iy The audit trail feature of accounting software used
for maintaining the books of accounts of 15
subsidiaries was not enabled.

For G. D. Singhal & Associates For Walker Chandiok & Co LLP
Chartered Accountants Chartered Accountants

Firm registration no.: 017648N Firm registration no: 001076N/ N50013
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Gagan Deep Singhal Tarun Gupta

Partner Partner

Membership no: 098947 Membership no: 507892
UDIN: 24098947BKFCVU1048 UDIN: 24507892BKEITT5990
Place: New Delhi Place: New Delhi

Date: 28 May 2024 Date: 28 May 2024
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Annexure A - List of entities included in the Statement

Name of the Holding Company
1.  SAEL Industries Limited (w.e.f 04 July 2022)

List of Subsidiary Company

1. SAEL Limited

SAEL Solar MHP1 Private Limited (w.e.f. 06 June 2023)

3. SAEL Solar MHP2 Private Limited (w.e.f. 07 June 2023)

4. SAEL Solar P4 Private Limited (w.e.f. 07 August 2023)

5. SAEL Solar P5 Private Limited (w.e.f. 07 August 2023
6. SAEL Solar P6 Private Limited (w.e.f. 07 August 2023
7.
8
9.
1

SAEL Solar P8 Private Limited (w.e.f. 21 August 2023
SAEL Solar P9 Private Limited (w.e.f. 20 August 2023
0. SAEL Solar P10 Private Limited (w.e.f. 22 August 2023)

|
SAEL Solar P7 Private Limited (w.e.f. 20 August 2023)
)
)

List of Step down subsidiaries
Canal Solar Energy Private Limited
Chattargarh Renewable Energy Private Limited
Sunfree Energy RJP1 Private Limited (w.e.f. 28 June 2023)
Jasrasar Green Power Energy Private Limited
KTA Power Private Limited
Laxjeet Renewable Energy Private Limited
Native Power Private Limited
SAEL Agri Commodities Limited
SAEL Engineering Private Limited
. SAEL EV Infra Private Limited
. SAEL International Limited, Hongkong
. SAEL Kaithal Renewable Energy Private Limited
SAEL Power Private Limited
SAEL RE Power Private Limited
SAEL Solar India Private Limited
. SAEL Solar Mfg. Private Limited
SAEL Solar Solution Private Limited
Sardarshahar Agri Energy Private Limited

. Sukhbir Singh and Company (w.e.f. 01 October 2022)

. Sunfree Energy Private Limited
. Sunfree North East Renewable Energy Private Limited
. Sunfree Paschim Renewable Energy Private Limited

. TNA Renewable Energy Private Limited

. Universal Biomass Energy Private Limited

. Urjanidhi Solar Private Limited P DI Ul\
. VCA Power Private Limited /-J/ o
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Chartered Accountants Chartered Accountants
Malwal Road, Ferozepur City, 21%t floor, DLF Square, Jacaranda Marg,
Punjab 152002, India DLF Phase I, Gurugram 122002

Annexure B referred to the Independent Auditor’s Report of even date to the members of SAEL
Industries Limited on the consolidated financial statements for the year ended 31 March 2024

Independent Auditor’'s Report on the internal financial controls with reference to financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the consolidated financial statements of SAEL Industries Limited (‘the Holding
Company’) and its subsidiaries (the Holding Company and its subsidiaries together referred to as ‘the Group’)
as at and for the period ended 31 March 2024, we have audited the internal financial controls with reference to
financial statements of the Holding Company and its subsidiary companies, which are companies covered
under the Act, as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

The respective Board of Directors of the Holding Company and its subsidiary companies, which are
companies covered under the Act, are responsible for establishing and maintaining internal financial controls
based on the internal financial controls with reference to financial statements criteria established by the
Holding Company and respective subsidiary companies considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (ICAI'’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of the Company’s business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the internal financial controls with reference to financial
statements of the Holding Company and its subsidiary companies, as aforesaid, based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India (‘ICAI') prescribed under Section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements, and the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (‘the Guidance Note’) issued by the ICAIl. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in
terms of their reports referred to in the Other Matters paragraph below, is sufficient and appropriate to provide
a basis for our audit opinion on the internal financial controls with reference to financial statements of the
Holding Company and its subsidiary companies as aforesaid.



G. D. Singhal & Associates Walker Chandiok & Co LLP

Chartered Accountants Chartered Accountants
Malwal Road, Ferozepur City, 21t floor, DLF Square, Jacaranda Marg,
Punjab 152002, India DLF Phase Il, Gurugram 122002

Annexure B referred to the Independent Auditor’s Report of even date to the members of SAEL
Industries Limited on the consolidated financial statements for the year ended 31 March 2024

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to financial statements to future periods are subject to the risk that the internal financial
controls with reference to financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and based on the consideration of the reports of the other auditors on internal financial
controls with reference to financial statements of the subsidiary companies, the Holding Company and its
subsidiary companies, which are companies covered under the Act, have in all material respects, adequate
internal financial controls with reference to financial statements and such controls were operating effectively as
at 31 March 2024, based on the internal financial controls with reference to the financial statements criteria
established by the Holding Company and respective subsidiary companies considering the essential
components of internal control stated in the Guidance note issued by the ICAI.

Other Matter

We did not audit the internal financial controls with reference to financial statements insofar as it relates to 8
step down subsidiary companies, which are companies covered under the Act, whose financial statements /
financial information reflect total assets of ¥32,373.57 million, total revenues of ¥ 35,991.32 million and net
cash inflows amounting to ¥ 29.55 million for the year ended on that date, as considered in the consolidated
financial statements. The internal financial controls with reference to financial statements in so far as it relates
to such subsidiary companies have been audited by other auditors whose reports have been furnished to us
by the management and our report on the adequacy and operating effectiveness of the internal financial
controls with reference to financial statements for the Holding Company, its subsidiary companies, as
aforesaid, under Section 143(3)(i) of the Act in so far as it relates to such subsidiary companies are based
solely on the reports of the auditors of such companies. Our opinion is not modified in respect of this matter
with respect to our reliance on the work done by and on the reports of the other auditors.
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Annexure B referred to the Independent Auditor’'s Report of even date to the members of SAEL
Industries Limited on the consolidated financial statements for the year ended 31 March 2024

We have not jointly audited internal financial controls with reference to financial statements insofar as it relates
to 18 subsidiaries (including 12 step down subsidiaries), which are companies covered under the Act, whose
financial statements reflects total assets of ¥ 45,802.45 million as at 31 March 2024, total revenues of
¥5,963.49 million and net cash outflows amounting to ¥ 3,861.30 million for the year ended on that date, as
considered in the consolidated financial statements. Out of above, the internal financial controls with reference
to financial statements insofar as it relates to 1 subsidiary, whose financial statements reflects total assets of
¥ 33,307.15 million as at 31 March 2024, total revenues of ¥ 4,392.27 million and net cash outflows amounting
to ¥ 2,915.37 million for the year ended on that date, as considered in the consolidated financial statements
have been jointly audited by Walker Chandiok & Co LLP, Chaturvedi Sohan & Co. and G.D. Singhal &
Associates, the internal financial controls with reference to financial statements insofar as it relates to of 13
subsidiaries (including 11 step down subsidiaries), whose financial statements reflects total assets of 2
12,494.79 million as at 31 March 2024, total revenues of Z 1,571.11 million and net cash outflows amounting
to ¥ 946.11 million for the year ended on that date, as considered in the consolidated financial statements
have been jointly audited by one of the joint auditors, Walker Chandiok & Co LLP along with another auditor,
Varinder Mohan Singhal & Associates, and the internal financial controls with reference to financial statements
insofar as it relates to of 4 subsidiaries, whose financial statements reflects total assets of ¥ 0.50 million as at
31 March 2024, total revenues of ¥ 0.11 million and net cash inflows amounting to ¥ 0.18 million for the year
ended on that date, as considered in the consolidated financial statements have been solely audited by one of
the joint auditors, G.D. Singhal & Associates. Our report on the adequacy and operating effectiveness of the
internal financial controls with reference to financial statements for the Holding Company, its subsidiary
companies, as aforesaid, under Section 143(3)(i} of the Act in so far as it relates to such subsidiary companies
are based solely on the reports of the respective auditors of such companies as mentioned above. Our opinion
is not modified in respect of this matter with respect to our reliance on the work done by and on the reports of
the respective auditors as mentioned above.

For G. D. Singhal & Associates For Walker Chandiok & Co LLP
Chartered Accountants Chartered Accountants
Firm regw17648N Firm registration no: 001076N/ N50013
— oo
\\.‘.
.In Ir
Gagan Deep Singhal Tarun Gupta = 7
Partner Partner =
Membership no: 098947 Membership no: 507892
UDIN: 24098947BKFCVU1048 UDIN: 24507892BKEITT5990
Place: New Delhi Place: New Delhi

Date: 28 May 2024 Date: 28 May 2024



SAEL Industries Limited
CIN - U40106PB2022PLC055755
Consolidated Balance Sheet as at 31 March 2024

In Rs. million unless otherwise stated

0 As at As at

Particulars Notes

31 March 2024 31 March 2023
Assets
Non current assets
Property, plant and equipment 3 15,660.74 12,377 .66
Right-of-use assets 3 3,386.10 52.05
Capital work-in-progress 4 7,987.94 1,173 92
Goodwill 5 4589 4589
Other intangible assets 5 522 6.44
Financial assets

Investments 6 2.00 2.00

Other financial assets 7 59622 337.55
Deferred tax assels (net) 8 169.46 12290
Non-current tax assets (net) 9 22555 6.59
Other non current assets 10 941.68 69251

29,020.80 14,817.51
Current assets
Inventories 11 2,273.20 1,642 69
Financial assets

Investments 12 7.93 571

Trade receivables 13 1,032.08 803.12

Cash and cash equivalents 14 924 84 497578

Bank balances other than cash and cash equivalents 15 2,728 61 1,077 34

Other financial assets 16 38615 403 35
Other cunent assets 17 2,318 02 996 07
Total current assets 9,670.83 9,904.06
Dispasal Group held for sale 47 33,461.78 26,942 55
Total assets 72,153.41 51,664.12
Equity and liabilities
Equity
Equity share capital 18 461 29 46129
Other equity 19 1314561 14,663.67

13,606.90 15,124.96
Liabilities
Non current liabilities
Financial liabilities

Borrowings 20 19,21292 12,634 11

Lease liabilities 21 85002 3685

Other financial liability (CCPS) 22 10,294 76 3,318 80
Provisions 23 4877 28 66
Deferred tax liabilities (net) 8 437.15 40530
Other non current liabilities 24 34332 388 02

31,186.94 16,811.74
Current liabilities
Financial liabilities

Borrowings 25 3,408 84 4,475.11

Lease liabilities 21 1,622 89 4.70

Trade payables

Total outstanding dues of micro enterprises and small enterprises = =
Total outstanding dues of creditors other than micro enterprises and 1,671 90 506.54
small enterprises 2%

Other financial liabilities 27 1,308 73 774 31
Other current liabilities 28 146 25 221.75
Provisions 29 4039 21.17
Current tax liabilities (net) 30 3.46 -
Total current liabilities 8,202.46 6,003,58
Liabilities included in Disposal Group held for sale 47 19.157.11 13,723 84
Total equity and liabilities 72,153.41 51,664.12
Summary of material accounting policies 2
The accompanying notes are an integral part of the consolidated financial statements
As per our report of even date
For G.D. Singhal & Associates For Walker Chandiok & Co LLP For and on behalf of the Board of Directors

Chartered Accountants

Firm's Registration No : 0010 76MN/NA000 14

Q-

Tarun Gupta Jasbir Singh Sukhbir Singh
Partner Managing Director Director
Membership No 507892 168231 D _En (0785240

Place: New Dethi
Date: 28 May 2024

Place: New Delhi
Date: 28 May 2024

ushiyant Kumar
Chief Financial Officet

Place: New Delhi
Date: 22 May 2024

Vishal™
Company Secretary
Membership No F6867

Place: New Delhi
Date: 22 May 2024



SAEL Industries Limited
CIN - U40106PB2022PLC055755
Consolidated Statement of Profit and Loss for the year ended 31 March 2024

In Rs. million unless otherwise stated

For th riod fr
For the year ended S

P el 4 o .
articulars Notes 31 March 2024 25 April 2022 to 31 March
2023

Continuing operations
Revenue
Revenue from operations 30 5,584.67 3,889.33
Other income 31 285.45 91.90
Total revenue 5,870.12 3,981.23
Expenses
Cost of materials consumed 32 1,952.11 1,539.13
Change in inventories of finished goods and work-in-progress 33 (47.99) (26.24)
Employee benefits expense 34 847.36 364.51
Finance costs 35 1,511.37 98341
Depieciation and amortisation expense 36 2,101.13 1,525.19
Fiar value changes on financial instrument 22 957.96 62.80
Other expenses 37 1,139.46 738.79
Total expense 8,461.40 5,187.59
Loss before tax and exceptional itemns (2,591.28) (1,206.36)
Exceptional Items 50.40 =
Loss before tax (2,641.68) (1,206.36)
Tax expense
Current tax expense 4536 0.57
Earlier year taxes 20.03 =
Deferred tax credit 8 (23.16) (360.79)
Total tax expense 42.23 (360.22)
Loss for the year from continuing operations (2,683.91) (846.14)
Discontinuing operitions
Profit before tax from discontinuing operations 1,230.11 640.41
Tax expense of discontinuing operations (including tax earlier years) 76.94 144.89
Profit after tax from discontinuing operations 1,153.17 495.52
Loss for the year (1,530.74) (350.62)
Other comprehensive income
Ttems that will not be 1eclassified to profit and loss

Remeasurements of defined benefit plans 2417 (0.12)

Income tax relating to items that will not be reclassified to profit or loss (8.44) 0.04

Exchange gain/(loss) on translating the financial statements of foreign operations (3.05) -
Total other comprehensive income 12.68 (0.08)
Total comprehensive income (1,518.06) B (350.70)
Earning/ (loss) per share 42
Basic and diluted loss per share from continuing opertions (58.18) (24.80)
Basic and diluted earnings per share pertaining to discontinued operations 25.00 14.52
Basic and diluted earnings per share from continuing and to discontinued operations (33.18) (10.27)
Summary of material accounting policies 2
The accompanying notes are an integral part of the consolidated financial statements
As per our report of even date
For G.D. Singhal & Associates For Walker Chandiok & Co LLP For and on behalf of the Board of Directors

Chartered Accountants
Firm's Registration No.: 0110176
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Gagay Diep Singhal/ Tarun Gupta Jasbir Singh Sukhbir Singh
Partner il g Parfner Managing Director Director
Membership No:- 098947 Membership No, 507892 DIN No-( 1668231 Ng - 01785240

Place: New Delhi
Date: 28 May 2024

Place: New Delhi
Date: 28 May 2024

ushyant Kumar
Chief Financial Office

Vishal Garg
Company Secretary
Membership No. F6867

.

Place; New Delhi
Date: 22 May 2024

Place: New Delhi Vg




SAEL Industries Limited
CIN - U40106PB2022PLCO55755
Consolidated Statement of Cash Flows for the period ended 31 March 2024

Particulars

In Rs. million unless otherwise stated

For the year ended
31 March 2024

For the peviod from
25 April 2022 to 31 March

A CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax fiom continuing operations
Profit before tax from discontinuing operations

Adjustments for:

Depreciation and amortisation expense

Provision for doubtful debts

Finance costs

Advance written off

Exceptional items

Interest income on bauk deposits

Amortisation of deferred revenue

Gain on sale of property, plant and equipment (net)
Gain on sale of mutual fund

Fair value gain on mutual fund

Fair value changes on CCPS

Operating profit before working capital changes

Movement in working capital

Decrease/(Increase) Trade receivables

Decrease/(Increase) Inventories

Decrease/(Increase) Current and non-current financial assets
Decrease/(Increase) Other current and non-current assets
Increase/(Decrease) Increase in trade payables

Increase/(Decrease) Other current and non-current financial liabilities
Increase in provisions

Increase Other current and non-current liabilities

Cash flows generated from operating activities post working capital changes

I[ncome tax paid (net)
Net cash generated from operating activities (A)

B CASH FLOWS FROM INVESTING ACTIVITIES
Payment made for property, plant and equipment
(including capital work-in-progress, capital creditors and capital advances)
Interest income on mutual fund
Interest income on fixed deposits
Fixed deposits made during the period
Net cash used in investing activities (B)

C CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares
Proceeds from non cuirent borrowings
Repayment of non cwrent borrowings
Repayment of current borrowing (net)
Proceeds fiom compulsory convertible preference share
Finance costs paid
Payment of lease liabilities
Net cash (used in)/ generating from financing activities (C)

(2,641.68) (1,206.36)
1,230.11 64041
2,400,57 1,775.73

60.63 1.09
2,516.10 1,685.37
61,39 81.99
50,40 3
(176.13) (44.46)
(51.45) (35.64)
. (0.88)
(43,50) .
(222) (0.13)
957,96 62.80
4,362.18 2,959.91
(926.52) 1,633.01
(6,029 86) (3,425.93)
(79.73) 4713

(1,934.68) 290.58

5,803 25 41635
(197.11) 297 41
67.03 2147
20.29 143.56
- 1,084.85 2,383.50
(342.49) (118.05)
742.36 2,265.45
(11,885.68) (2,437.46)
4013 -
17613 4446
(1,962.86) (1,259.01)
(13,632.28) (3,652.01)
0.04 -
7,986.54 13,818.00

(3,107.76) (7,149.58)
142736 (2,061 66)
6,018.00 3,256.00
(2,467.56) (1,51527)

(992.27) (7.75)
T 8,864.35 6,339.74

#During the year, the group acquired property, plant and equipment and right of use assets relating to property, plant and equipment with an aggregate cost of Rs. 8,827.13
million (31 March 2023: Rs. 1,967.70.2 millions) of which Rs, 3,389.45 millions (31 March 2023: Rs 19.88 millions) related to right of use assets. Payments of Rs

5,437,68 (31 March 2023: 1,947 82 millions) were made to purchase property, plant and equipment.

(This space has been intentionally left blank)




SAEL Industries Limited
CIN - U40106PB2022PL.C055755
Consolidated Statement of Cash Flows for the period ended 31 March 2024

In Rs. million unless otherwise stated

For the year ended

Particulars

For the period from

31 March 2024 25 April 2022 to 31 March

Increase in cash and cash equivalents (A+B+C)

Cash and cash equivalents received on account of business combination
Cash and cash equivalents at the beginning of the year/ period

Cash and cash equivalents received on account of disposal group

Cash and cash equivalents at the end of the year/ period

™

Summary of material accounting policies
The accompanying notes are an integral part of the consolidated financial statements

As per our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Reaistration No.: 001076N/N500013

For G.D. Singhal & Associates
Chartered fccountants

Jasbir Singh
Managing Director
DIN No- (L668231

Tarun Gupta
Partner
Membership No. 507892
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Dushyant Kumar

Place: New Delhi
Date: 22 May 2024

Place: New Delhi
Date: 28 May 2024

Place: New Delhi
Date: 28 May 2024

Chief Financial Officel

2023

(4,025.57) 4,953.18

31.04 53.64
4,975.78 -

56.41 31.04

924.84 4,975.78

For and on behalf of the Board of Directors

kst

Suldhbir Singh
Direclor
DIN Moy 01785240

Company Secretary
Membership No. F6867

Place: New Delhi
Date: 22 May 2024
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Notes to Consolidated Financial Statements for the year ended 31 March 2024

2,01

2.02

i) Corporate information

SAEL Industries Limited (‘the Corupany” or ‘the Holding Company), together with its subsidiaries (collectively referred to as ‘the Group') is a public limited company incorporated on
25 April 2022 under the provisions of the Companies Act. The Company is domiciled in India with its registered office situated at Faridkot Road, Guruharsahai, Distt. Ferozepur,
Punjab. During the financial year 2023, all the shareholders of SAEL Limited contributed their shares in a parinership firm, HSA & Sons and partnership firm got succeeded in SAEL
Industries Limited by entering into a succession agreement. Pursuant to the succession on 04 July 2022, SAEL Industries Limited became the Holding Comipany of the SAFL Limited
The Group is engaged in the business of establishing, commissioning, setting up, operating and maintaining power generation using solar, fossil and alternate source of energy and act
as owners, manufacturers, engineers, procurers, buyets, sellers, distributors, dealers and contractors for setting up of power plant using glass bases mirrors, photo voltaic, boilers,
turbines and/or other equipments for generating, distribution and supplying of electricity and other products using solar, fossil and alternate source of energy.

The consolidated financial statements have been prepared to coniply in all respects with Indian Accounting Standards (hereinafter refeired to as the ‘Ind AS’). notified under the
Companies (Indian Accounting Standards) Rules, 2015 (as amended fiom time to time) and presentation requirements of Division II of Schedule III to the Companies Act, 2013, (Ind
AS compliant Schedule III), as applicable to the consolidated financial statements

The Group has diversified business operations in 2 verticals
» Renewable Power - Company has bio mass based power plants and solar power plants.
« Warehousing - The Corpary has Warchouses Godown for Food grain storage which is located in state of Uttar Pradesh and is rented to Food Corporalion India

The financial statements have been authorised for issue by the Board of Ditectors on 22 May 2024

ii) Amended Accounting Standards (Ind AS) and interpretations effective during the year

- Ind AS 12 Income Taxes: The amendments clarified that lease transactions give rise to equal and offsetting temporary differences and financial statements should teflect the future tax
impacts of these transactions through recognizing deferred tax assets/liabilities on gross basis.

- Ind AS 1 Presentation of Financial Statements: The amendments require to disclose 'material accounling policies' instead of 'significant accounting policies' and related guidance to
determine whether the policy is material or not

- Ind AS 8 Accounting Policies, Changes in Accounting Estimates and Etrors: Definition of accounting estimates have now been included in the standard enabling distinction between
change in accounting estimates fiom change in accounting policies

The Group has adopted these amendments effective | April 2023, and the adoption did not have any matetial impact on the Consolidated Financial Statements

Material accounting policies
Basis of preparation and presentation
The consolidated financial statement ( 'financial statements’ ) have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under Section 133 read with
Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time), Companies (Indian Accounting Standards) (Amendment) Rules, 2016 and the relevant
provisions of the Act. Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing accounting
standard requires a change in the accounting policy hitherto in use. Refer 1 (ii) above for certain amendnients to the standards which have become effective for annual periods
beginning on or after 01 April 2023,
The consolidated financial staterments are presented in INR and all values are rounded to the nearest million with two decimals except where otherwise indicated
Historical cost convention
The financial statements have been piepared on the historical cost basis, except for the following assets and

liabilities which have been measured at fair value:
+ Asset held for sale measured at lower of cost or fair value less cost to sell
» Certain financial assets and liabilities (including derivatives instruments) at faii value, if any

Basis of consolidation

Subsidiary is the entity over which the Holding Company has control. Control exists when the Holding Company has power over the entity, is exposed, or has rights to, variable returns
from its involvement with the entity and has the ability to affect those veturns by using its power over the entity. The financial statements of subsidiary is included in the cousolidated
financial statements fiom the date on which control commences until the date on which control ceases

The financial statements of the Holding Company and the subsidiary companies are combined on a line-by-line basis by adding together the book values of like items of assets,
liabilities, income and expenses, after fully eliminating intra group balances and intra-group transactions in accordancewith Indian Accounting Standard (Ind AS) 110 - “Consolidated
Financial Statements”. Unrealized profit / losses resulting fiom intra-group transactions have also been eliminated except to the extent that recoverable value of 1elated assets is lower
than their cost to the Group.

As far as possible, the consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in similar circumstances and are presented
in the same manuer as the Holding Company’s sepaate financial statements

The difference between the cost to the Company of investment in subsidiaries and the proportionate share in the equity of the investee company as at the date of acquisition of stake, if
any, is recognized in the consolidated financial statements as Goodwill or Capital reserve, as the case may be. Goodwill arising on consolidation is tested for impairment at the Balance
Sheet date.

Consolidated financial statements include consolidated balance sheet, consolidated statement of profit and loss, consolidated cash flow statement, consolidated statement of changes in
equity and the summary of material accounting policies and other explanatory information that form an integral part thereof.

(This space has been intentionally left blank)
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A

B

2.03

2.04

Consolidated subsidiaries are having consistent reporting date of 31 March 2024. Below are the details of subsidiaries included in the consolidated financial statement:

. Country of Proportion (%) of Proportion (%) of equi
Name of entity incorporation 31 March 2024 31 March 2023
Subsidiary of SAEL Industries Limited
1 SAEL Limited India 100% 100%
2 SAEL Solar MHP! Private Limited (06 June 2023) India 100% =
3 SAEL Solar MHP2 Private Limited (07 June 2023) India 100% -
4 SAEL Solar P4 Private Limited (07 August 2023) India 100% -
5 SAEL Solar P5 Private Limited (07 August 2023) India 100% -
6  SAEL Solar P6 Private Limited (07 August 2023) India 100% -
7 SAEL Solar P7 Private Limited (20 August 2023) India 100% -
8  SAEL Solar P8 Private Limited (21 August 2023) India 100% -
9 SAEL Solar P9 Private Limited (20 August 2023) India 100% -
10 SAEL Solar P10 Private Limited (22 August 2023) India 100% -
Step Down Subsidiaries
Universal Biomass Energy Private Limited India 100% 100%
SAEL Agri Commodities Limited India 100% 100%
3 Sunfree Paschim Renewable Energy Private Limited India 100% 100%
4 Canal Solar Energy Private Limited India 100% 100%
5 Laxjeet Renewable Energy Private Limited India 100% 100%
6 SAEL International Limited, Hongkong Hongkong 100% 100%
7 SAEL Solar India Private Limited India 100% 100%
8  Urjanidhi Solar Private Limited India 100% 100%
9 Sunfree North East Renewable Eneigy Private Limited India 100% 100%
10 SAEL Power Private Limited India 100% 100%
11 Sunfiee Energy Private Limited India 100% 100%
12 SAEL Engineering Private Limited (formerly Lalitpur Solar Private Limited) India 100% 100%
13 Native Power Private Limited India 100% 100%
14 SAEL Kaithal Renewable Energy Private Limited (formerly Chitrakoot Solar Private India 100% 100%
Limited)
15 Jasrasar Green Power Energy Private Limited India 100% 100%
16  Sardarshahar Agri Energy Private Limited India 100% 100%
17 SAEL Solar Solution Private Limited India 100% 100%
18 SAEL Solar Mfg. Private Liniited India 100% 100%
19 SAEL RE Power Private Limited India 100% 100%
20  Chattargarh Renewable Energy Private Limited India 100% 100%
21 SAELEV Infia Private Limited India 100% 100%
22 Sukhbir Singh and Company India 100% 100%
23 KTA Power Private Limited India 100% 100%
24 VCA Power Private Limited India 100% 100%
25 TNA Renewable Energy Private Limited India 100% -

26 Sunfiee Energy RIP1 Private Limited (28 June 2023)

Use of estimates

The preparation of financial statement in conformity with Ind AS requires the management to make judgments, estimates and assumptions that affect the veported amounts of 1evenues,
expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are based on the management's best knowledge of
current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities
in future periods

Business combinations and goodwill

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a business combination is measured at fair value, which is calculated as the
sum of the acquisition-date fair values of the assets transferred by the Group, liabilities incurred by the Group to the former owners of the acquitee and the equity interests issued by the
Group in exchange of control of the acquiree. Acquisition-related costs are generally recognised in profit or loss as incurred, At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value, except that: * deferred tax assets or liabilities, and assets or liabilities related to employee benefit arrangements are recognised
and measured in accordance with Ind AS 12 Income Taxes and Ind AS 19 Employee Benefits respectively; * liabilities or equity instruments related to share-based payment
arrangements of the acquiree or share-based payment arrangements of the Group entered into to replace share-based payment arrangements of the acquiree are measured in accordance
with Ind AS 102 Share-based Payment at the acquisition date; and that arise from additional information obtained during the ‘measurement period’ (which cannot exceed one year from
the acquisition date) about facts and circumstances that existed at the acquisition date. The subsequent accounting for changes in the fair value of the contingent consideration that do
not qualify as measurement period adjustments depends on how the contingent consideration is classified. Contingent consideration that is classified as equity is not remeasured at
subsequent reporting dates and its subsequent settlement is accounted for within equity. Contingent consideration that is classified as an asset or a liability is remeasured at fair value at
subsequent reporting dates with the corresponding gain or loss being recognised in profit or loss. When a business combination is achieved in stages, the Group’s previously Lield equity
interest in the acquiree is remeasured to its acquisition-date fair value and the resulting gain or loss, if any, is recognised in profit or loss. Amounts arising from interests in the acquiree
prior to the acquisition date that have previously been recognised in other comprehensive income are reclassified to profit or loss where such treatment would be appropriate if that
interest were disposed off. If the initial accounting for a business combination is incomplete by the end of the reporting period in which the combination occurs, the Group reports
provisional amounts for the items for which the accounting is incomplete. Those provisional amounts are adjusted during the measurement period (see above), or additional assets or
liabilities are recognised to reflect new information obtained about facts and circumstances that existed at the acquisition date that, if known, would have affected the amounts
recognised at that date,

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the business less accumulated impaimment losses, if any. For the purposes of
impairment testing, goodwill is allocated to each of the Group's cash-generating units (or groups of cash-generating units) that is expected to benefit from the synergies of the
combination. A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more fiequently when there is an indication that the unit may be
impaired. If the recoverable amount of the cash-generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised directly in
profit or loss. An impairment loss recognised for goodwill is not reversed in subsequent petiods. On disposal of the relevant cash-generating unit, the attributable amount of goodwill is
included in the determination of the profit or loss on disposal
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2.05

2.06

2.07

A)

B)

Q)

D)

2,08

Busi combination under control

A Common control business conibination, involving entities or business in which all of the combining entities or businesses are ultimately controlled by the same party or parties both
before and after the business combination and where control is not transitory, is accounted for in accordance with Appendix C to Ind AS 103 “Business Combination™

Business combinations involving entities or business under common control are accounted for using the pooling of interest method as follows:

* The assets and liabilities of the combining entities are reflected at their carrying amounts

* No adjustments are made to reflect fair values, or recognize new assets or liabilities. Adjustments are made only to harmonize significant accounting policies,

* The financial information in the financial statements in respect of prior period are restated as if the business combination had occurred from the beginning of the preceding period in
the financial statements, irrespective of the actual date of the combination,

« The identity of the reserves are preserved and appear in the financial statements of the transferee in same form in which they appeared in the financial statements of the transferor.

The difference, if any, between the amounts recorded as share capital issued plus any additional consideration in the form of cash or other assets and the amount of share capital of the
transferor is transferred to capital reserve and is presented separately fiom other capital rese1ve with disclosure of its nature and purpose in the notes

Foreign currency translation

Transactions in foreign currencies are initially recorded by the Group at its functional cuimency spot 1ates at the date the transaction first qualifies for recognition. All monetary assets
and liabilities denominated in foreign currencies are trauslated into the functional currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are
measured at fair value in a foreign currency are translated into the functional currency at the exchange rate when the fair value was determined. Non-monetary assets and liabilities if
any that are measured based on historical cost in a foreign currency are tanslated at the exchange 1ate at the date of the transaction. All exchange differences, except those relating to
long-term monetary foreign currency items, are dealt with in the Consolidated Statement of Profit and Loss

Revenue
Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects the consideration to which the
Group expects to be entitled in exchange for those goods or services,

Sale of electricity

Revenue fiom supply of power is recognised net of consumption when the power is supplied as it best depicts the value of the customer and complete satisfaction of performance
obligation

Revenue from sale of power is recognized wlen persuasive evidence of an arrangenent exists, the fee is fixed or determinable, energy kilowatts are supplied and collectability is
reasonably assured, Revenue is based on the energy kilowatts actually supplied to the grid of customers multiplied by the rate per kilo-watt hour agreed to in the respective power
purchase agreement (PPAs). The energy kilowalts supplied by the entities forming part of Group are validated by the customer prior to billing and recognition of revenue, In
determining the transaction price for sale of power, the entities forming part of group considers the effect of variable consideration and existence of a significant financing component.
There is only one performance obligation in the arrangement and therefore, allocation of transaction price is not required The normal credit term is 30 to 90 days upon delivery. Hence,
the entity has elected to use the practical expedient for non existence of a significant financing component. Further there are no variable consideration in the contract,

Sale of goods

Revenue from sale of goods is recognised when control of the products being sold is transferred to the customers and when there are no longer any unfulfilled performance obligations
Revenue is measured at fair value of the consideration received or receivable, after deduction of any trade discounts, volune rebates and any taxes or duties collected on behalf of the
government such as goods and services tax, etc. Accumulated experience is used to estimate the provision for such discounts and rebates. Revenue is only recognised to the extent that it
is highly probable a significant reversal will not occur

Renting from warehousing business
Rental income is recognised on a straight line basis over the term of the agreement, except for contingent rental income which is recognised when it arises

Sale of services

Revenue from services is 1ecognized when the control in services is transferred as per the terms of the agreement with customer i.e. as and when services are 1endered. In terms of the
contract, excess of revenue over the billed at the year-end is carried in the balance sheet as trade receivables where the amount is recoverable from the customer without any future
performance obligation and thie Group has unconditional right over such consideration (i.e. if only the passage of time is required before payment of such consideration is due), Cash
received before the services are delivered is recognised as a contract liability.

Interest income
Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the

financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortized cost of the financial liability, When calculating the
effective interest rate, the Group estimates the expected cash flows by considering all the contractual terms of the financial instrument but does not consider the expected credit losses
Interest income is included in other income in the Consolidated Statement of Profit and Loss

Borrowing costs
Borrowing costs directly attributable to the acquisitions, construction or production of a qualifying asset are capitalised during the period of time that is necessary to complete and
prepare the asset for its intended use or sale, Other borrowing costs are expeused in the period in which they are incurred and reported in finance costs

Property, plant and equipment

Property, plant and equipments are carried at cost less accumulated depreciation. The cost of items of the property, plant and equipment comprises its purchase price net of any trade
discount and rebate, any import duties and other taxes (other than those subsequently recoverable from tax authorities), any directly attributable expenditure on making the asset ready
for its intended use, other incidental expenses and interest on botrowings attributable to acquisition of qualifying property, plant and equipment upto the date the asset is ready for its
intended use

Whenever significant parts of the property, plant and equipment are required to be replaced at intervals, the Group depreciates them separately based on their specific useful lives. All
other repair and maintenance costs are recognised in sonsolidated statement of Profit and Loss as incurred

Based on technical assessment made by technical expert and management estimate, the Group have assessed the estimated useful lives of certain property, plant and equipment that are
different from the useful life prescribed in Schedule II to the Companies Act, 2013. The management believes that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively.
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Estimated useful life

Depreciation on assets provided as follows:-

Asset category For Solar Di For Biomass Division For Agro Division For Warehousing
Division
Estimated useful life (in |Estimated useful life (in| Estimated useful life Estimated useful life
years) years) (in years) (in years)
Buildings 10-25 30 30 30
Plant and Equipments 25 15-20 8-30 N/A
Furniture and fittings 10 10 10 10
Office equipments 5 5-10 5-10 5-10
Computer equipments 3 3 3 3
Vehicles 10 8-10 8-10 8-10

Method of depreciation
Depreciation is provided on written down value method for SAEL Industries Limited and all of its subsidiaries except below for which straight line method of depreciation is
followed

- Depreciation is provided on straight line method for Canal Solar Energy Private Limited and Universal Biomass Energy Private Limited

Managenient reviews ils estimate of the useful lives of depreciable assets at each reporting date, based on the expected utility of the assets.
De-recognition
An item of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when no future economic benefits are expected

from its use or disposal. Any gain or loss arising on the de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset)
is included in the Consolidated Statement of Profit and Loss when the asset is derecognised

2.1

=]

Capital work in progress

Projects under which assets are not ready for their intended use are shown as Capital Work-in-Progress, These expenses are apportioned to property, plant & equipment on
commencement of commercial production. Capital Work in Progress is stated at the amount incurred up to the date of Balance Sheet

2.11 Leases

The lease asset classes primarily consist of leases for lands. The Group assesses whether a coniract contains a lease, at inception of a contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the use of
an identified asset, the Group assesses whethet: (i) the contract involves the use of an identified asset (ii) the Group has substantially all of the economic benefits from use of the asset
through the period of the lease and (iii) the Group has the right to direct the use of the asset, At the date of commencement of the lease, the Group recognises a right-of-use asset
(“ROU”) and a corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value
leases. For these short-term and low value leases, the Group recognises the lease payments as an operating expense on a straight-line basis over the term of the lease

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to the

commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost less accurmnulated amortisation and

impairment losses. Right-of-use assets are amortised from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the underlying asset. Right
of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable.

The lease liability is initially measured at amortised cost at the present value of the future lease payments. The lease payments are discounted using the incremental

borrowing rates. Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if the Group changes ils assessment as to whether it will exercise an
extension oI a termination option,

Lease liability and ROU asset have been separately presented in the balance sheet and lease payments have been classified as financing activity in consolidated statement of cash flows.

2.12 Impairment of non-financial assets
For impairment assessment purposes, asssts are grouped at the lowest levels for which there are largely independent cash inflows (cash-generating units) As a result, some assets are
tested individually for impairment and some are tested at cash-generating unit level, All individual assets o1 cash-generating units are tested for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable
An impairment loss is recognised for the amount by which the asset’s (o1 cash-generating unit’s) carrying amount exceeds its recoverable amomnt, which is the higher of fair value less
costs of disposal and value-in-use, To determine the value-in-use, management estimates expected future cash flows from each cash-generating unit and determines a suitable discount
rate in order to calculate the present value of those cash flows. The date used for impairment testing procedures are directly linked to the Group's latest approved budget, adjusted as
necessary to exclude the effects of future reorganisations and asset enhancements. Discount factors are determined individually for each cash-generating unit and reflect current market
assessments of the time value of money and asset-specific risk factors,
Impairment losses are charged in the Consolidated Statement of Profit and Loss, Further, impairment loss is reversed if the asset’s or cash-genetating unit’s recoverable amount exceeds
its carrying amount. The reversal is limited so that the carrying of the asset does not exceed its 1ecoverable amount, nor exceed the catrying amount that would have been determined,
net of depreciation, had no impairment loss been recognised for the asset in prior period.

2.13 Government grants
Government grants are not recognised until there is reasonable assurance that the group will comply with the conditions attaching to them and that the grant will be received.
Government grants relating to income are determined and recognised in the consolidated Statement of Profit and Loss over the period necessary to match them with the cost that they
are intended to compensate, on a systematic basis and presented within other income
Government grants relating to the assets are piresented as deferred inconie and such income are recognised in the consolidated Statement of Profit and Loss over the period on a
systematic basic within other income,

2.14 Financial instruments
Recognition, initial measurement and derecognition
Financial assets and financial liabilities are recognised when the group becomes a party to the contractual provisions of the financial insirument, and, except for trade receivables which
do not contain a significant financing component, these are measured initially at:

a) fair value, in case of financial instruments subsequently caried at fair value through Profit and Loss (FVTPL);
b) fair value adjusted for transaction costs, in case of all other financial instruments

Financial assets are derecognised when the contractual rights to the cash flows fiom the financial asset expire, or when the financial asset and substantially all the risks and rewards are
transferred. A financial liability is derecognised when the underlying obligation specified in the contract is discharged, cancelled or expires.
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Classification and subsequent measurement of financial assets
Different criteria to determine impairment are applied for each category of financial assets, which are described below.
For purposes of subsequent measurement, financial assets ate classified in three categories:
+ Financial assets at amortised cost
+ Financial assets at fair value through other comprehensive income (FVOCI)
« Financial assets, derivatives and equity instruments at FVTPL
(1) Financial assets at amortised cost
Classification and subsequent measurement of financial assets
Financial Assets
The financial assets is measured at the amortised cost if both the following conditions are met:
(a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
(b) Contractual terms of the asset give rise on specified dates ta cash flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding,
After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest 1ate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is inctuded in finance income in the Consolidated Profit and
Loss. When the financial asset is derecognised or impaired, the gain or loss is recognised in the consolidated staternent of Profit and Loss

De- Recognition of financial assets

Financial assets (or where applicable, a part of financial asset or part of a Group of similar financial assets) are derecognised from the balance sheet when the contractual rights to
receive the cash flows from the financial asset have expired, or when the financial asset and substantially all the risks and rewards are transferred. The Group also detecognises the
financial asset if it has both transferred the financial asset and the transfer qualifies for derecognition

Impairment of financial assets
Tn accordance with Ind-AS 109, the group applies expected credit loss (ECL) model for measurement and recognition of impairment loss for financial assets carried at amortised cost

ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and all the cash flows that the Group expects to receive. When
estimating the cash flows, the group is required to consider :
© All contractual terms of the financial assets (including prepayment and extension) over the expected life of the assets.
e Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
Trade receivables
The group applies simplified approach permitted by [nd AS 109 Financial Instrurents, which requires expected lifetime losses to be recognised from initial recognition of receivables.

Other financial assets
For recognition of impairment loss on other financial assets and risk exposure, the group determines whether there has been a significant increase in the credit 1isk since initial
recognition and if credit risk has increased significantly, life time impairment loss is provided otherwise provides for 12 month expected credit losses.

Classification and subsequent measurement of financial liabilities
Financial liabilities are measured subsequently at amortised cost using the effective interest method except for derivatives and financial liabilities designated at FVTPL, which are
carried subsequently at fair value with gains or losses recognised in profit or loss

Compound financial instruments

Compound financial instruments are separated into liability and equity components based on the terms of contract. On the issuance of compound financial instruments, the fair value of
liability component is determined using a market rate for an equivalent instrument. This amount is classified as a financial liability measured at amortised cost (net of transaction costs)
until it is extinguished on conversion or redemption, The equity component is classified under other equity.

(2) Financial assets at fair value through other comprehensive income (FVOCI)

Financial assets at fair value through other comprehensive income (FVOCI). Financial assets that meet the following conditions are measured initially as well as at the end of each
reporting date at fair value, recognised in other comprehensive income (OCI)

a) The abjective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

1) The contractual terms of the asset give rise on specified dates to cash flows that represent solely payment of principal and interest

(3) Financial assets at fair value through Profit and Less (FVTPL)

Financial assets at fair value through profit or loss (FVTPL). Financial assels that do not meet the amortised cost critetia or FVTOCI criteria are measured at FVTPL Financial assets at
FVTPL are measured at fair value at the end of each reporting period, with any gains or losses aiising on remeasurement recognised in profit or loss. The net gain or loss recoguised in
profit or loss incorporates any dividend or interest earned on the financial asset

(4)  Financial Liability

The group financial liabilities include borrowings, trade and other payables

Financial liabilities are measured subsequently at amortised cost using the effective interest method except financial liabilities designated at FVTPL, which are carried subsequently at
fair value with gains or losses recognised in Profit and Loss For trade and other payables maturing with in one year from the Balance Sheet date, the carrying amounts approximate fair
value due to the short maturity os these instruments

For trade and other payables maturing with in one year from the Balance Sheet date, the carrying amounts approximate fair value due to the short maturity os these instruments

De-Recognition of financial liability

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expired. When an existing financial liability is replaced by another from (he
same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the
original liability and the recognition of a new liability, The difference in the respective carrying amounts is recognised in Consolidated Statement of Profit and Loss

Offsetting of financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to seltle on a net basis, to realise the assets and settle the liabilities simultaneously
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2.15

2.16

2,17

2.18

2,19

2.20

Current versus non-current classification

The group presents assets and liabilities in the balance sheet based on current/ noncurrent classification

An assel is treated as current when it is:

« Expected to be realised or intended to be sold or consumed in normal operating cycle

« Held primarily for the purpose of trading

« Expected to be realised within twelve months after the reporting year, or

+ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period All other assets are classified as non-
current,

A liability is current when:

» [t is expected to be settled in normal operating cycle

« It is held primarily for the purpose of trading

« [t is due to be settled within twelve months after the reporting year, or

« There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The group classifies all other liabilities as non-current

Deferred tax assets and liabilities are classified as non-current assets and liabilities

Operating cycle

Based on the nature of the operations and the time between the acquisition of assets for processing aud their realisation in cash or cash equivalents, the group has ascertained its
operating cycle as twelve months for the purpose of current/non-curient classification of assets and liabilities,

Contract assets

A conlract asset is recognised for the right to consideration in exchange for services transfetred to the customer if receipt of such consideration is conditional on completion of further
activities/ services, i.e., the Company does not have an unconditional right to receive consideration.

Contract liabilities

A contract liability is the obligation to transfer services to a customer for which the Company has received consideration (or an amount of consideration is due) from the customer. If a
customer pays consideration before the Company transfers services to the customer, a contract liability is 1ecognized when the payment is made or the payment is due (whichever is
earlier). Contract liabilities are recognized as revenue when the Company performs under the contract.

Income taxes

Tax expense comprises current and deferred tax Tax expense is recogaised in profit or loss except to the extent that it relates to items recognised directly in equity or othet

comprehensive income, in which case it is recognised in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable on the taxable income for the year. The amount of current tax payable is the best estimate of the tax amount expected to be paid that
reflects uncertainty related to income taxes, if any. It is measured using tax rates enacted or substantively enacted at the reporting date. Current tax assets and liabilities are offset only if
certain criteria is met. Current Income tax related to items recognised in other comprehensive income or directly in equity is recognised in other comprehensive income or in equity as
the case may be,

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and tax base i e. amounts used for
taxation purposes

A deferred tax asset is recognised for unused tax losses, unabsorbed depreciation, deductible teniporary differences, to the extent that it is probable that future taxable profits will be
available against which they can be utilized, Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit
will be realised. A deferred tax liability is recognised in respect of taxable temporary differences

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, based on the laws that have been enacted or substantively enacted
by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets and they relate to income taxes levied by
the same tax authority on the same taxable entity or on different tax entities, but they intend to settle cutrent tax liabilities and assets on a net basis or their tax assets and liabilities will
be realized simultaneously.

Deferred tax relating to items recognised outside the statement of profit and loss is recognised outside the statement of profit and loss either in comprehensive income or in equity

Defened tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Minimum Alternate Tax (MAT) credit
The group recognises MAT credit available as a deferred tax asset only to the extent that there is reasonable evidence that the group will pay normal income tax duting the specitied
period i.e. the period for which MAT credit is allowed to be carried forward.

Investment properties

Investment properties are measured initially at cost, including transaction costs, Subsequent to initial recognition, investment properties are stated at cost less accumulated depreciation
and accumulated impairment loss, if any,

Though the Group measures investment property using cost-based measurement, Fair values are determined based on a periodic evaluation performed by an accredited external
independent valuer applying valuation model recommended by recognized valuation standards committee

Investment properties are derecognised either when they have been disposed off or when they are permanently withdrawn from use and no future economic benefit is expected from
their disposal The difference between the net disposal proceeds and the carying amount of the asset is recognised in Consoliadated statement of profit and loss in the period of
derecognition

In determining the amount of consideration from the derecognition of investment property, the Group considers the effects of variable consideration, existence of a significant financing
component, non-cash consideration and consideration payable to the buyer (if any)

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, highly liquid investments maturing within 90 days from the date of acquisition
Cash and cash equivalent are readily convertible into known amounts of cash and are subject to an insignificant risk of changes in value

Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past events, and measured at the estimated expenditure required to settle the present obligation, based on
the most reliable evidence available at the reporting date, including the 1isks and uncertainties associated with the present obligations as a whole

Any reimbursement that the entities forming part of group is virtually certain to collect from a third party with respect to the obligation is recognised as a separate asset. However, this
asset may not exceed the amount of the related provision

No liability is recognised if an outflow of economic resources as a 1esult of present obligations is not probable. Such situations are disclosed as contingent liabilities unless the outflow of
resource is remote.

Contingent liabilities are disclosed by way of note unless the passibilify of outflow is remote. Contingent sssets ave nestier recognized nor disclosed. However, when realization of

income is virtually certain, related asset is recognized. ] .
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2.21

2.22

2.23

Employee benefits

Short-term employee benefits

Liabilities for wages and salaries, including nonmonetary benefits that are expected to be settled wholly within 12 months after the end of the period in which the employees render the
related service are classified as short-term employee benefits. These benefits include salaries and wages, short-term bonus, pension, incentives etc. These are measured at the amounts
expected to be paid when the liabilities are settled. The liabilities are presented as cuirent employee benefit obligations in the balance sheet

Post-employment benefits plans

The group provides post-eniployment benefits through various defined contribution and defined benefit plans

Defined contribution plans

The group pays fixed contribution into independent entities in telation to several state plans and insurances for individual employees. The group has no legal or constructive obligations
to pay contributions in addition to its fixed contributions, which are recognised as an expense in the period that related employee services are 1eceived

Defined benefit plans

Under the entities forming part of Restricted Group’s defined benefit plans, the amount of benefit that an employee will receive on retirement is defined by reference to the employee’s
length of service and final salary. The legal obligation for any benefits remains with the entities forming part of Restricted Group.

The liability recognised in the balance sheet for defined benefit plans is the present value of the defined benefit obligation (DBO) at the 1eporting date

Management estimates the DBO annually with the assistance of independent actuaries. Actuarial gains/losses resulting from re-measurements of the liability/asset are included in other
comprehensive income

Service cost of the group defined benefit plan is included in employee benefits expense. Employee contributions, all of which are independent of the number of years of service, are
treated as a reduction of service cost. Net interest expense on the net defined benefit liability is included in Profit and Loss. Gains and losses resulting from re-measurements of the net
defined benefit liability are included in other comprehensive income.

Compensated absences

Accumulated compensated absences, which are expected to be availed or encashed within 12 months fiom the end of the year and are tieated as short term employee benefit. The
obligation towards the same is measured at the expected cost of accumulating compensated absences as the additional amount expected to be paid as a result of the unused entitlement
as at the year end Accumulated compensated absences, which are expected to be available or encashed beyond 12 months from the end of the year are treated as other long term
employee benefits, The Group’s liability is actuarially determined (using the Projected Unit Credit method) at the end of each year. The present value of the defined benefit obligation is
determined by discounting the estimated future cash outflows using market yields on Govemment securities, Re-measurement gains and losses arising from experience adjustments and
changes in actuarial assumptions are recognised in the consolidated statement of profit and loss in the period in which they arise. Past-service costs are recognised immediately in the
consolidated statement of profit and loss, The Group presents the entire leave as a current lability in the balance sheet, since it does not have an unconditional right to defer its
settlement for 12 months after the reporting date

Valuation of inventories

Inventory raw materials, stores and spares, and packing materials

Raw materials, stores and spares and packing materials are valued at lower of cost and net 1ealizable value. However, these items are considered to be realizable at cost if the finished
products, in which they will be used, are expected to be sold at or above cost. The cost is calculated on weighted average cost method and it comprises all costs incurred in bringing the
inventories to their present location and condition and includes, where applicable, appropriate overheads based on normal level of activity. Obsolete, slow moving and defective
inventories are identified at the time of physical verification and wherever necessary a provision is made

Material management judgement in applying accounting policies

The preparation of consolidated financial statement requires management to make judgements, estimates and assumptions that affect the 1eported amounts of revenues, expenses, assets
and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Estimates and assumptions are continuously evaluated and are based on management’s
experience and other factors, including expectations of future events that are believed to be reasonable under the circumstances, Uncertainty about these assumptions and estimates
could result in outconies that require a material adjustment to the carrying amount of assets or liabilities affected.

In particular, the Group has identified the following areas where material judgements, estimates and assumptions are required. Further information on each of these areas and how they
impact the various accounting policies are described below and also in the relevant notes to the Consolidated Financial statements. Changes in estimates are accounted for prospectively

Judgements
Judgements In the process of applying the Group's accounting policies, mmanagement has made the following judgements, which have the most significant effect on the amounts
recognised in the Consolidated Financial statement

(a). Contigencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Group, including legal, contiactor, land access and other claims. By their nature,
contingencies will be resolved only when one or more uncertain future events occur or fail to occur, The assessment of the existence, and potential quantum, of contingencies inherently
involves the exercise of significant judgments and the use of estimates regarding the ontcome of future events,

(b). Income tax and deferred tax assets

The group uses estimates and judgements based on the 1elevant rulings in the areas of allocation of revenue, costs, allowances and disallowances which is exetcised while determining
the provision for income tax. A deferred tax asset is recognised to the extent that it is probable that future taxable profit will be available against which the deductible temporary
differences and tax losses can be utilised, Accordingly, the group exercises its judgement to reassess the carrying amount of deferred tax assets at the end of each reporting period

Estimate

(a). Impairment of non-financial assets
In assessing impairment, management estimates the recoverable amount of each asset or cash-generating units based on expected future cash flows and uses an interest rate to discount

them. Estimation uncertainty relates to assumptions about future operating results and the determination of a suitable discount rate

(D). Useful lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected utility of the assets

(c) Fair value measurement

Management uses valuation techniques to determine the fair value of financial instruments (where active market quotes are not available) and non-financial assets. This involves
developing estimates and assumptions consistent with how market participants would price the instrument. Management bases its assuniptions on observable data as far as possible but
this is not always available, ln that case management uses the best information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s
length transaction at the reporting date
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2.27

(d) Employee benefits

The cost of the employee benefit and other post-employment benefits and the present value of such obligation are determined using actuarial valuations, an actuarial valuation involves
making various assumptions that may differ fiom actual developments in the future. These include the determination of the discount rate, future salary increases, mortality rates and
future pension increases, In view of the complexities involved in the valuation and its long-term nature, employee benefit is highly sensitive to changes in these assumptions. All
assumptions are 1eviewed at each repotting date

Earnings per share and diluted earning per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders (after deducting attributable taxes) by the weighted average
number of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in dividends
relative to a fully paid equity share during the reporting period. The weighted average number of equity shares outstanding dwiing the period is adjusted for events such as bonus issue,
bonus element in a rights issue, share split and reverse share split (consolidation of shaies) that have changed the number of equity shares outstanding, without a cotresponding change
10 resources

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity sharcholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares

Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker (‘CODM’) [Chairperson and Chief Financial Officer]

Identification of segments

In accordance with Ind AS 108 Operating Segment, the operating segments used to present segment information are identified on the basis of information reviewed by the group
CODM to allocate resources to the segments and assess their performance, An operating segment is a component of the group that engages in business activities from which it eams
revenues and incurs expenses, including revenues and expenses that relate to transactions with any of the group other components, Results of the operating segments are reviewed
regularly by the CODM [Managing Director, which has been identified as the CODM], to make decisions about resources to be allocated to the segment and assess its performance and
for which discrete financial information is available,

Allocation of comman costs

Common allocable costs are allocated to each segment accordingly to the relative contribution of each segment to the total common costs

Unallocated items

Unallocated items include general corporate income and expense items which are not allocated to any business segment

Seg) ting polici

The group prepares its segment information in conformity with the accounting policies adopted for preparing and presenting the consolidated financial statements of the group as a
whole

Non-current assets {or disposal groups) classified as held for sale

To classify any asset or disposal groups (comprising assets and liabilities) as “Disposal groups held for sale” they must be available for immediate sale and its sale must be highly
probable. Such assets or group of assets / liabilities are presented separately in the Balance Sheet, in the line “ Disposal groups held for sale” and “Liabilities included in disposal group
held for sale” respectively. Such disposal groups held for sale are stated at the lower of carrying amount and fair value less costs to sell

Amendment to Accounting Standards (Ind AS) issued but not yet effective
Ministry of Corporate Affairs (“MCA™) notifies new standacds or amendments to the existing standards under Companies (Indian Accounting Standards) Rules as issued from time to
time. There are no such recently issued standards or amendments to the existing standards for which the impact on the Consolidated Financial Statements is required to be disclosed.

(This space has been intentionally lefi blank)




6678 = [ - 9096 | 60T [

SrEclt = J= % BN |

s, LIR3), £ U M0 A T e S i |

T oL _
:Mo[oq UOAIS oq 0} pa1ajdwos oq o} paroada st 90foad 3t UaYAL JO STRAP 9sIm 300(03d 3y wp(d JewrSLo S1 0) paredwos 3503 ST POPIIIXD SEY JO ANPIAAV §1 uond[diIod asoys ssa1Fosd w-yIom-eyides Jo1
TOELT] = 68 | ST 81620°T £70C WA | £ JO S¢ 5SaI0Nd 0] 130101g
$0 L86'L LEY 1370¢1 | 65'5L9 LIELTL $T0T YT T € JO SE SSIII01A UT 1301049
ML | HRA. € T MAW, JmIA BT | e M B s U | reponIeg

30 poriSa E 30 JT0) Ur oy :
SWO[IQY 58 = £I0T R (£ Ul H20E YA | € Papus paund ol K TpHERE SUeT BarAtid-n-0 M ey
TGELT'T P6°LB6'L ssa1do1d-ui-x1om [B)rded Furso[)
91¢) N suonesado SUMUNUOISTP O1 19JSUTL] SSI]
(S8 Tps'e (2L<89n) pouad o Suump uonesiide) :ss]
90216T tL92€8 pouad o Sutmp uonIppy
182081 = uonesuedioal [ujrdea Jo JUNOISL UO LONIPPY
= TEELUT useyg SuwadQ
ss3130.1d-u-y10m [ende]y
€707 WIBN 1€ $T0T PIBW 1€

18 5y 18 Sy SIBMIIRY

PAINIE SELNIDEL0 FEITUN LOJLLI “EY U]

ssaBoad pRiom [T

Jopus] 3y yitas padpajd a1e pue dnoiny oy jo 1red Swuwoy somuediwos Sy JO durew Iy UT 91V PUT] PIAYI3G Y J[B JO SPA2P 9PN 9Ly

poSpard $19sSE JO S[EIaP 10§ €t 310U 1959y (1)

0198E'E FL099'S] 0FDE 1891 sTEl 96°6E1'TT 15161 T9LTs] YTOT YMEW [€ I8 SE DUEEY
SIS 99 LLETL BT 98 X 6L689°6 LUOSF1 ILTRTL £20T WPBIAL [€ I8 SE duTey
32019 BN
L9ES SP'855°6 6€710L LSTT ST'ST IYel L6009'8 96'S6L = $T0T WHBA 1€ I8 ST IUTIEY
0ro - = = - = - - - Jusursnifpe esodsiq
166 SP §50T 176 656 9T § Ire €0 p8T S6'781 = TeoA oy Suump ofeq)
98¢ 00°E0S°L 8126 8611 6861 00°01 PELSLY 107119 - €207 YIS 1€ 18 S8 due[Bg
08 Gt 09°69€°E 9798 €8S v88L 67T 9E 68T 8v'1SS E (L 9100 39501) SUONT12dO FUINURUOISIP O JJsue1]
- 900 900 = & b . + = Jusugsa(pe /esodsiq
vl 175281 999 JARA e we 1678€1 ¥9'821 = pouod o SuLmp 281y
ws SECHEG YOTLI yEEy 056 1L 0 65896°L $8'€€0'T - vonesured 01 [9l1des O 1UM0I3E U0 UOMPPY
- - - - - - - . - 270z 1MdY ST 18 58 duereg
uoyenILdap pagBmwRIIY
LL'GEV'E 61°61T'ST 08151 08¢ W 9997 £6°0VL'0T  LTTIL'T _ T8LIST $T0T YBIA [€ I8 SE duUBEg
09's 80 8L 2 z E - - - Juounsnipe /esodsiq
S 68E'S 16 8€<°¢ 9512 90°51 878 0T 6T GFHET 1Ishe {224 31 SuLINp UONIPPY
1665 99°088'61 FE91 9TLL 8€81 AFF9l SUIAT TUTBIT €707 PIBIA [€ 38 58 duUB[BY
wLan BT Tk 6T 16 BLRE WIsTE L6STR E9 S (. T0u 13721) suonrsado SUMUDUOISTP OF JFSUTI],
- 30 - - - - - . Judunsn(pe /esodsiq
8861 T8 LY6T s € (4 86 L0t 08662 8L72T poudd oy Suunp uonIppPY
ST€9¥ 00'SET'ET r9es [«a30) S8Gh ITLTTYT  S6'S6S'T  9€€98°] UOESTUES1091 [271dC0 JO JUNOITT U0 UORIPPY
L ¥ 4 J . - - - . 7207 udy 57 9v 58 2uB[Eyg
}20[q] Ss01D)

pue] Juawdmba s3uny sjuaurdinba
Jassw s 30 JySng EI0L SIPUPA ndwopy syuawdinba 39 PUTAImIWIn  pUB JuTlg sduipiing  , pue] pjoy3asy sy

PAIRIS FSIMIIYI0 S53|UN UOI|[(W "5y U]

:SM0[10] St 9IE sjunowre §wAiws oy pur juawdmbs pue jued ~Aradord dnoin jo sTmag
juawdinba pue jue(d ‘Apadosg ¢

$T0T Y216 [€ PIPUA JBIA Y] 10] SJUIUR)E}S [BIIUBUL] PABPI[OSUO]) 0] SIION
SSLSS0DTITTOTAII0L0P() - NID
penwil sawmsnpu] TIVS




SAEL I[ndustries Limited
CIN - U40106PB2022PLC055755
Notes to Consolidated Financial Statements for the year ended 31 March 2024

In Rs. million unless otherwise stated

Particulars As at As at
31 March 2024 31 March 2023
5 Goodwill and other intangible assets Goodwill Other intangible assets
Power purchase agreement

Gross Block
Balance as at 25 April 2022 .
Addition on account of capital reorganisation 45.89 7.83
Addition/ adjustment - -
Disposal/ adjustment - -
Balance as at 31 March 2023 45.89 7.83
Addition/ adjustment - -
Disposal/ adjustment - -
Balance as at 31 March 2024 45.89 7.83

Accumulated amortisation

Balance as at 25 April 2022 r -
Addition on account of capital reorganisation - 048
Addition during the year/ period - 091
Disposal/ adjustment 3 _ .
Balance as at 31 March 2023 - 1.39
Addition during the year/ period - 1.22
Disposal/ adjustment - -
Balance as at 31 March 2024 o - 261
Net Block

As at 31 March 2023 45.89 6.44
As at 31 March 2024 45.89 5.22

(a) Changes in the net carrying amount of goodwill is summiarized as below:
In Rs. million unless otherwise stated

Particulars As at As at

31 March 2024 31 March 2023
Opeuning balance 4589 -
Addition on account of capital reorganisation - 4589
Adjustment on account of deferred tax liability - -
Closing balance 45.89 45.89

(b) The carrying amount of goodwill was allocated to the cash generating units as follows:
Particulars As at As at
31 March 2024 31 Maveh 2023

Amount allagated to cash generating unit 4589 4589

For the purpose of impairment testing, goodwill is allocated to a cash generating unit, representing the lowest level with the Group at which goodwill is monitored for internal
management purposes and which is not higher than the Group’s operating segment

(¢) Impairment testing of goadwill
The Group performs test for goodwill impairment at least annually on 31 March or if indicators of impairment arise, such as the effects of obsolescence, demand, competition and
other economic factors or on occurrence of an event or change in circumstances that would more likely than not reduce the fair value below its arrying amount, When determining the
fair value, management utilize various assumptions,including operating results, business plans and projections of future cash flows, During the year, the management has reviewed
the carrying value of its goodwill against the recoverable amounts of these CGUs, using internal and external information available Basis that, no impairment has been recorded

(d) Impairment
An impairment test was carried out as on 31 March 2024, details of the test are as outlined below:

Particulars Goodwill

As at 31 March 2024 As at 31 March 2023
Discount rate 10.37% 10.37%
Growth rate (0.50)% (0.50)%
Number of years for which cash flows were considered 5 5

Test result

No impairment

No impairment

Growth rates

The growth rates used are in line with the giowth rate of the industry in which the entities operates and are consistent with internal / external sources of information

Discount rates

The discount rates takes into consideration market risk and specific tisk factors of the cash generating unit The cash flow projections are based on the forecasts made by the

management

Sensitivity

The management believes that any reasonable possible changes in the key assumptions would not cause the cash generating unit’s carrying amount to exceed its recoverable amount




SAEL Industries Limited
CIN - U40106PB2022PLC055755

Notes to C lidated Fi ial Stat ts for the year ended 31 March 2024
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Particulars Asat As at
31 March 2024 31 March 2023
6 Non-current investments

~3

o

Investment in subsidiaries

Investment in equity instruments (unquated) (at FYTPL)

Sindh Renewable Energy Private Limited

200,000 (31 March 2023: 200 000) shares of face value of Rs. 10 each

Aggregate amount of unquoted investments at cost

Other financial assets - non current

(unsecured, consider good unless othenvise stated)
Fixed deposits with banks having maturity beyond 12 months*

Security deposits

*Fixed deposits of Rs. 4477 (31 March 2023: Rs. 47 15 million) is pledged with banks on account of Debt Service Reserve Account (DSRA)

Deferred tax assetsfliabilities (net)
Deferred tax assets arising on:
Unabsorbed depreciation and business losses
Deferred income

Minimum alternate tax

Provision for doubtful debts

Employee benefits

Lease liabilities

Deferred tax liabilities arising on:

Right to Use Asset

Property, plant and equipment

Fair valuation gain on acquisition of subsidiaries

Deferred tax assets (net)
Deferred tax liabilities {net)
Deferred tax (net)

2.00 200
2.00 2.00
2.00 200

504,69 296.14
91.53 4141
596.22 337.55
658.57 580.13
121.46 138.71
30.07 70,01
893 673
2436 15,95
74.61 12.97
57.63 1516
1,087.12 1,050.46
40.92 41.28
(267.68) (282.40)
169.46 122.90
43715 405.30
(267.68) (282.40)

(Expenses)/
Particulars As at ben.el'lt ) Recognised in ?ther As at
(2023-24) 31 March 2023 | ecognisedin | comprehensive 31 March 2024
statement of income/ other equity
Assets
Unabsorbed depreciation and business losses 58013 78.44 - 658.57
Deferred income 13871 (17.25) - 121,46
Minimum alternate tax 70.01 (39.94) - 30,07
Provision for doubtful debts 673 220 - 893
Employee benefits 1595 16 84 (844) 24,36
Lease liabilities 12.97 61.64 - 74.61
Liabilities
Right to Use Asset 1516 42 47 - 5763
Property, plant and equipment 1,050 46 3666 - 1,087.12
Fair valuation gain on ition of subsidiaries 41,28 (0.36) - 40,92
Deferred tax asset/ (liability) (282.40) 23.16 (8.44) (267@
Particulars As at Recognized on (Exp )/ Recognised in other As at
(2022-23) 24 April 2022 account ol benefit comprehensive 31 March 2023
capital recognised in | income/ other equity
reorganisati tat tofl
nrafit and loss
Assets
Unabsorbed depreciation and business losses - - 580.13 - 580.13
Deferred income - - 138.71 - 13871
Minimum altemate lax - 70.01 - 7001
Provision for doubtful debts 2 673 - 673
Employee benefits - - 1595 004 1595
Lease liabilities - - 1297 - 1297
Liabilities
Right to Use Asset - - 1516 - 1516
Property, plant and equipment (78 39) 1,128 85 - 1,050 46
Fair valuation gain on acquisition of subsidiaries - - 4128 - 4128
Total 78.39 (360.79) 0.04 (282.40)
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MAT credit expiry in Company

Particulars - 31 March 2024 31 March 2023

31 March 2039 1.64 -

31 March 2038 - 3.37
31 March 2037 4.06 10.87
31 March 2036 6.97 13.53
31 March 2035 722 20.74
31 March 2034 2.24 13.56
31 March 2033 243 243
31 March 2032 3.09 309
31 March 2030 242 2.42
Total 30,07 70.01

Effective tax reconciliation

For the year ended
31 March 2024 For the period from

Earticnlar 25 April 2022 to 31
March 2023

Profit/(loss) before tax (1,41157) (565.95)
Applicable tax rate* 25.12% 29.12%
Expected tax expense [A] (411.05) (164.80)
Brought forward losses and MAT derecognised during the year 203.47 3.37
Fair value changes on financial instrument 297.25 -
Earlier year tax expenses 20.03 (6.69)
Others 9.47 (47.19)
Total adjustments [B] 530.21 (50.51)
Actual tax expense [C=A+B] 119.16 (215.33)
Total tax incidence 119.17 (215.33)
Tax expense recognized in statement of profit and loss [D] 119.17 (215.33)

The applicable tax rate is the domestic tax rate applicable to the Holding Company - 31 March 2024 : 29.12% (31 March 2023 : 29 12%)

The Group has concluded that the deferred tax assets including assets on carry forward of losses and MAT entitlement will be fully recoverable using the estimated future taxable income
based on the approved business plans and budgets for the Group.

The deferred tax asset is recognised for MAT credit available only to the extent that it is probable that the concerned entity will pay normal income tax during the specified period, i.c.,
the period for which MAT credit is allowed to be carried forward

(This space has been intentionally left blank)




SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to C: lidated Financial S

for the year ended 31 March 2024

In Rs. million unless otherwise stated

Particulars

Asat
31 March 2024

As at
31 March 2023

9 Non-current tax assets (net)
Advance income tax (net of provision)

10 Other non current assets
(unsecured, consider good tmless otherwise stated)
Capital advances
Deposit with govemment authorities
Other receivable

11 Tnventories
(valued at lovrer of cost or net realisable value)
Raw materials and components
Work in progress
Finished goods
Stores and spares

12 Current investinents
Investment in mutual fund (quoted) (at FVTPL)

225.55 659
225,55 6.59
867,88 674.89
34,94 3.97
38,36 13.65
941.68 692.51
2,079.07 1,520.55
21.07 1237
53.16 13.87
119.89 95.90
2,273.20 1,642.69
7.93 571
7.93 571

In Rs. million unless otherwise stated

As at Asat
|Mutual Funds 31 March 2024 31 March 2023
No of Units Amount No of Units Antount
Buroda BNT* Paribus Business Cyele Fund-Regulay Growth Growth (BC-GP-Gy 4,99,965.00 711 4,99,965.00 491
Baroda BNI' Paribas Shon Durstion Fund-Regolar Growth (SI-G1-G) 14,528.27 038 14,528.27 036
Sundiwam ELSS Tax Saver Fund Growih 1.363.00 043 1,363.00 044
Total 5,15,856.27 7.93 5,15,856.27 5.7
Aggregate carring value of quoted investments 7.93 571
13 Trade receivables
(unsecured, consider good unless othervise stated)
Considerad good 1,055.28 80632
Less:- Allowance for doubtful trade receivables £23.20) (3200
1,032.08 803.12
Notes
Refer nole 43 for information on assets under charges,
Refer note 38 for exposure the credit risk and loss allowance related to trade receivable
Trade receivable ageing schedule as at 31 March 2024
Qutstanding for fallowing periods from the due date of payment
SOMErch 2028 Unbilled* Not due Lessithany Gimonths 1-2 years 2-3 years Vorejthian; Total
6 months  to 1 years year
Undisputed trade reczivable
Considered good 14755 72774 90 62 12 43 1774 - 3600 1,032.08
Credit impaired - - - - - - 23.20 23.20
Disputed trade receivable
Considered good - = - - - - - -
Credit impaired - - - - - -
147,55 72714 90.62 12.43 17.74 - 59.20 1,055.28
Less:- Allowance for doubtful trade receivable 23.20
Total trade receivable 1,032.08
Trade receivable ageing schedule as at 31 March 2023
Outstanding for following periods from the due date of payment
3L March2023 Unbilled* Not due D 1-2 years 2-3 years Moreitiants Tatal
6 months _ to 1 years year
Unisputed trade receivable
Considered goods 33779 294 41 5220 [1ro2 3291 6577 9.02 803.12
Credit impaired - - : - - . 320 3.20
Disputed trade receivable
Considered goods . . . E . -
Credit impaired - . s . . - -
337.79 29441 52,20 11,02 3291 65.77 12.22 806.32
Less:- Allowance for doubtfu! trade receivable 3.20
Total trade receivable 803.12
* Unbilled dues pertains to reveivable against which billing is yet to issued however the performance obligation is completed
14 Cash and cash equivalents
Cash on hand 326 259
Balances with bank - current accounts 87559 3,95292
Fixed deposit with original maturity of less than three months 46 .00 1,020.27
5} 924.84 4,975.78

N ;
Thiere are no repatriation restrictions with regard 10 tash and cash equivalents as at the end of (h durinist yearanlf priakperiod




SAEL Industiies Limited
CIN - U40106PB2022PLC055755
Notes ta C: lidated Fi ial S for the year ended 31 March 2024

In Rs. million unless otherwise stated
Particulars As at Asat
31 March 2024 31 March 2023

15 Bank balances other than cash and cash equivalents
Fixed deposits with remaining maturity more than 3 months and less than 12 months* 2,728.61 1,077.34
2,728.61 1,077.34

*Fixed deposits of Rs. 907.87 millions (31 March 2023: Rs 462,03 millions) is pledged with banks on account of Debt Service Reserve Account (DSRA).

16 Other financial assets
(unsecured, consider good and measured at amortised cost unless otherwise stated)

Security deposits 18.05 15.39
Fixed deposits with banks (having remaining maturity less than 12 months)*® 27754 375.99
Other receivable 1197
366.15 403,35
*Fixed deposits of Rs 41 62 miilions (31 March 2023: Rs, 375 99 millions) is pledged with banks on account of Debt Service Reserve Account (DSRA)
17 Other current assets
(unsecured, consider good unless otherwise stated)
Advance to vendors 1,725.66 830,92
Balance with government authorities 30921 11758
Prepaid expenses 223,88 3469
Others 59.27 12,88
2,318.02 996.07

(This space has been intentionally left blank)
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Notes to Consolidated Financial Statements for the year ended 31 March 2024

18 Lquity share capital
The financial statements represent a legal entity structure, The share capital of the Company as below

—_

In Rs. million unless otherwise stated

As at 31 March 2024

As at 31 March 2023

Particulars Number of shares Amount Number of shares Amount

Authorised (Equity Share Capital) 6,60,00,000 660.00 6,60,00,000 660,00

Authorised (Preference Share Capital) 3,11,40,000 31140 1,23,80,000 123.80
9,71,40,000 971.40 7,83,80,000 783.80

Reconciliation of authorised equity share capital outstanding at the |

ing and at the end of the reporting year

As at 31 March 2024

As at 31 March 2023

Particulars

Number of shares Amount Number of shares Amount
At the beginning of the year/ period 6,60,00,000 660.00 - -
Shares issued during the year/ period - - 6,60,00,000 660.00
Outstanding at the end of the year/ period 6,60,00,000 660.00 6,60,00,000 660.00

Reconciliation of authorised preference share capital outstanding at the beginning and at the end of the reporting year

As at 31 March 2024

As at 31 March 2023

Particulars

Number of shares Amount Number of shares Amount
At the beginning of the year/ period 1,23,80,000 123.80 - -
Shares issued during the year/ period 1,87,60,000 187.60 1,23,80,000 123.80
Outstanding at the end of the year/ period 3,11,40,000 311.40 1,23,80,000 123.80

As at 31 March 2024

As at 31 March 2023

Particulars

Number of shares Amount Number of shares Amount
Issued and subscribed and fully paid up (equity share capital) 4,61,29,297 46129 4,61,29,197 461.29
Issued and subscribed and fully paid up (preference share capital) 2,31,84.888 23185 81,39,990 8140
Total 6,93,14,185 693.14 5,42,69,187 542.69
Less : Amount presented as financial liability (refer note 22) 2,31,84,888 231.85 81,39,990 81.40
Total 4,61,29,297 461.29 4,61,29,197 461.29

Reconciliation of equity share capital outstanding at the beg

ing and at the end of the reporting year

Particulars

As at 31 March 2024

As at 31 March 2023

Number of shares Amount Number of shares Amount
At the beginning of the year/ period 4,61,29,197 46129 - -
Shares issued during the year/ period 100 0.00 4,61,29,197 46129
Outstanding at the end of the year/ period 4,61,29,297 461.29 4,61,29,197 46129
Reconciliation of preference share capital outstanding a¢ the b r and at the end of the reporting vear

0 As at 31 March 2024 As at 31 March 2023

Particulars

Numbher of shares Amount Number of shares Amount
At the beginning of the year/ period 81,39,900 81.40 - -
Shares issued during the year/ period 1,50,44,988 15045 81.39,900 8140
Outstanding at the end of the year/ period 2.31.84.888 231.85 81.39.900 8140

Number of shares held by each shareholder holding more than 5% Shares in the Company
(i) Details of equity shares held by shaveliolders holding moce than 5% of the agyrepate shores in the Company

. As at 31 March 2024 As at 31 March 2023
Particulars —— — = N
No. of Shares % of holding No. of Shares % of holding
Jasbir Singh 1,07,03,415 2320 1,07,03,415 2320
Sukhbir Singh 1,07,83,816 2338 1,07.83,816 23,38
Palki Awla 50,48,468 10,94 50,48,468 10,94
Seema Awla 44,20,511 9.58 44,20,511 9,58
Total 3,09,56,210 67.10 3,09,56,210 67.10
{i1) Details af praference shares held by shareholders halding more than 5% of the ujprégate shares in the Campany
o As at 31 March 2024 As at 31 March 2023
Particulars = T
No. of Shares % of holding No. of Shaves| % of holding
Norfund 1,59,23,802 69% 81,39,900 100%
U.S. International Development Finance Corporation (DFC) 72.61,086 31% - -
Total 2,31,84,888 100% 81,39,900 100%

Terms/rights attached to equity shares

The Holding Company have only one class of equity shares having par value of Rs 10 per share. Each holder of equity shares is entitled to one vote per share. If declared, the holding

company will pay dividends in Indian rupees

In the event of liquidation of Holding Company, the holders of equity shares of such company will be entitled to receive remaining assets of the Holding Company, after distribution of
all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders of the Holding Company.

Apggregate number of shares issued for consideration other than cash
During 2023, company has allotted 46,122,097 equity shares of Rs 10 each at a premium of Rs 140 on the acquisition of 100% controlling interest in SAEL Limited on 04 July 2023,

5 The Holding Company has not issued any bonus shares nor has there been any buy-back of shares in the current year and previous period
" : 3 ’L)//l




SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to Consolidated Financial Statements for the year ended 31 March 2024

18.1 Disclosure of sharcholdings of promoters as follows

Shareholding at the end of the period

Shareholding at the end of the period

As at 31 March 2024

As at 31 March 2023

S. No. |Promoter Name
% of total Shares % of total Shares
No. of Shares of the Company No. of Shares of the Company

1 Jasbir Singh 1,07,03,415 23.20 1,07,03,415 23.20
2 Sukhbir Singh 1,07,83,816 23.38 1,07,83,816 23.38
3 Jatin Awla 21,71,710 471 21,71,710 4.71
4 Seema Awla 44,20,511 9.58 44,20,511 9.58
5 Palki Awla 50,48,468 10.94 50,48,468 10.94
6 Laxit Awla 12,63,600 2.74 12,63,600 2.74
7 | Harsh Awla 11,93,073 2.59 11,93,073 2.59
8 Sukhbir Singh HUF 14,49,270 3.14 14,49,270 3.14
9 Jasbir Singh & Sons HUF 16,00,368 3.47 16,00,368 3.47
10 | Gobind Dham Renewble Energy Private Limited 20,13,600 437 20,13,600 4.37
11 | Sukhbir Solar Energy Private Limited 8,23,870 1.79 8,23,870 1.79
12 | Govind Infra Private Limited 8,10,653 1.76 8,10,653 1.76
13 | Sukhbir Logistics Private Limited 16,06,000 3.48 16,06,000 3.48
14 | Sael Overseas Limited 7,20,000 1.56 7,20,000 1.56
15 | Harjagat Infra Private Limited 13,05,333 2.83 13,05,333 2.83
16 | Sindh Renewable Power Private Limited 2,07,744 0.45 2,07,744 0.45
17 | Govind Awla 4,333 0.01 4,333 0.01
18 | Harjagat Awla 3,333 0.01 3.333 0.01
4,61,29,097 100.00 4,61,29,097 100.00

(This space has been intentionally left blank)




SAEL Industries Limited
CIN - U40106PB2022PL.C055755

Notes to Consolidated Financial Statements for the year ended 31 March 2024
In Rs, million unless otherwise stated

Capital reserve

Capital reserve is the accumulation of profits that is created from profits generated out of certain capital tiansactions.

Securities premium

Particulars Asat Asjat
31 March 2024 31 March 2023
19 Other equity
Capital reserve account
Opening balance (47.97) -
Addition on account of capital reorganisation - 50.36
Movement due to elimination of investments (101.31)
Additions/(adjustments) due to acquisition/(disposal) of investment - 2.98
Balances at the end of the year/ period (47.97) (47.97)
Securities premium
Opening balance 6,457.09 -
Share capital issued during the year/ period - 6,457.09
Balances at the end of the year/ period 6,457.09 6,457.09
General reserve account
Opening balance 61051 -
Addition on account of capital reorganisation - 610.51
Balances at the end of the year/ period 610.51 610.51
Foreign currency translation reserrve
Opening balance 11.36
Addition on account of capital reorganisation - 12,18
Changes during the year/ period (3,05) (0.82)
Balances at the end of the period / year 8.31 11.36
Debenture redemption reserve
Opening balance 97.52 -
Transfer from retained earnings 888.54 97.52
Balances at the end of the year/ period 986.06 97.52
Retained earnings
Opening balance 7,535.16
Addition on account of capital reorganisation - 7,983.38
Loss pertains to continuing operations (2,683.91) (846.14)
Profit pertains to discontinuing operations 1,153.17 495.52
Transfer to debenture redemption reserve (888.54) (97.52)
Remeasurement of post-employment benefit obligation during the year/ period 15.73 (0.08)
Balances at the end of the year/ period 5,131.61 7,535.16
Total other equity 13,145.61 14,663.67

Securities premium reserve represents premium received on issue of shares, The reserve can be utilised in accordance with the provisions of the Companies Act,

2013.

General reserve

The Group has transferred a portion of the net profit befote to general reserve pursuant to the provisions of the erstwhile Companies Act, 1956. Mandatory transfer

to general reserve is not required under the Act,

Retained earnings

All the profits or losses made by the Group are transferred to retained eamings from statement of profit and loss. Remeasurement of defined benefit plans represents
the actuarial gains/ (losses) recognised in the other comprehensive income.
This represents the actuarial gains/losses recognised in other comprehensive income,

Foreign currency translation reserve

Exchange differences related to the translation of the results and net assets of the Group’s foreign operations from their functional currency to the Group’s
presentation currency (that is, INR) are recognised directly in the Other Compresensive Income and accumulated in Foreign Currency Transalation Reserve
Exchange difference accumulated in the Foreign Currency Translation Reserve are to be reclassified to Profit and Loss on the disposal of the foreign operation

Debenture redemption reserve

The Group is required to create a Debenture Redemption Reserve out of the profits which gre available for payment of dividend for the purpose of redemption of
non-convertible debentures. Accordingly, a debenture redemption reserve has beer éreated A The extent of 10% of the outstanding balance of non-convertible
debentures. - -~ Q- T\




SALL Industries Limited
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Notes to Consolidated Financial Statements for the year ended 31 March 2024

20

*

2

_

22

23

24

In Rs. million unless otherwise stated

Particulars As at As at
31 March 2024 31 March 2023

Borrowings
measured al amortised cost
Secured*
Term loans
- from banks 9,368.23 3,049.73
Non convettible debentures 11,289.09 12,332.55
Less: Current maturity of non-current borrowing
Non current borrowings (refer note 25) {352,59) (1,701.40)
Non convertible debenture (refer note 25) (1,091.77) (1,046.78)
19,212.92 12,634.11

Refer note 39 for terms of borrowings

Lease liabilities*

Non current 850.02 36.85
Current 1,622 89 4.70
2,472.91 41.55

* Refer note 49 for lease liabilities.

Other financial liability

measure at fair value unless

Compulsory convertible preference shares (CCPS) 10,294.76 3,318.80
10,294.76 3,318.80

Terms and conditions of 5% Compulsorily convertible Preference Shaves (CCPS) held by Investor

The Holding Company has issued 2,31,84,888 number (31 March 2023: 81,39,900) of Compulsorily Convertible Preference Shares (CCPS) of Rs. 10 each fully paid-up at a
premium of Rs. 390 per share. If the Board proposes to declare any dividend on any Securities, the holders of the CCPS shall be paid, out of the dividend proposed to be declared,
a cumulative dividend equal to 5%, in preference and priority to the payment of dividend on equity shares in the same financial year. The CCPS holders shall carry the same voting
rights as are attached to the Equity Shares issuable to the holdeis of the CCPS upon the conversion of such CCPS

CCPS will be conveited into equity shares of the Company on the earliest of the following dates :

(a) IPO Conversion Date ~ 10 days prior to the filing of the final and updated DRHP with SEBI

(b) TPS Date- Date on which relevant definitive documents for a Third Party Sale are executed

(c) Mandatory Conversion Date- Date falling 20 years from Lhe date of close of first and second tranche closing date

The investor shall also have the following rights:

(I) Asset sale can be enforced by the CCPS holder if (i) the Holding Company and the Sponsors are unable to consummate the IPO by the IPO Deadline i.e. on or before 31
December 2027; and (ii) the Holding Company and the Sponsors are unable to provide an exit to the Investor pursuant to a Third Party Sale on or before 31 December 2028,

(ID) Investor Controlled Sale (ICS) wherein it assumes the management control of the Company for a period of 9 (nine) months conunencing from the Asset Sale Deadline i.e. on
or before 31 July 2029 until 30 April 2030, through a written notice to the Holding Company and the Sponsors

(I1I) Investor has the right to require the Sponsors and Company to buyback the Investor Equity Securities or Investor Converted Securities held by the Investor in consideration for
Investor Specified Amount

(IV) In case of liquidity event, the CCPS holder shall be entitled to receive Liquidation Preference Investor Specified Amount subject to preference to be given to creditors under
Applicable Law

These compulsory convertible preference shares have the exit options as mentioned above. Hence, these shares are also classified as financial liability

During the previous period, the Holding Company has issued 100 equity shares to Norfund. These shares also have the above exit options, hence these shares are also classified as
a financial liability and disclosed above.

During the current year, the Holding Company has issued 100 equity shares to DFC, These shares also have the above exit options, hence these shares are also classified as a
financial liability and disclosed above,

Increase in the financial liability on subsequent re-measurement at fair value at the balance sheet date amounting to Rs. 957.97 million (31 March 2023: Rs 62,80 million) is
disclosed as 'Fair value change on financial instrument" in the consolidated statement of profit and loss account,

Refer note 18 for movement of preference share held by shareholders holding more than 5 % of the aggregate share in the Company.

Provisions (Non current)
Provision for employee benefits

Provision for gratuity (refer note 48) 48.77 28.66
48,77 28.66
Other non current liabilities
Deferred grant 343,32 388.02
_ 343.32 388.02
i ‘!,L




SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to C lidated Fi ial Stat ts for the year ended 31 March 2024

In Rs. million unless otherwise stated
Particulars As at As at

31 March 2024 31 March 2023

25 Borrowings
measured at amortised cost

Secured
Cash credit facility/ working capital loans from banks" 1,491 34 1,185.11
Current maturity of
Non cwrrent borrowings** 352.59 1,701.40
Non convertible debenture** 1,091.77 1,046.78
Unsecured
Loan from related parties* (refer note 40) 473.13 541.82
3,408.84 4,475.11

#* Refer note 39 for terms of borrowings.
# Cash credit facility from banks on consortium / standalone basis are secured against entire current assets of Group by hypothecation of present and future stocks of raw material,
finished goods, packing material, spare parts , trade receivable, advance paid to suppliers of raw material on the basis of first pari-passu charge of the respective units with

consortium members banks equitable mortgage of specific properties at various units/ locations in the name of directors, family members and personal guarantees of directors and
family members.

* Interest free loan, repayable on demand

(This space has been intentionally left blank)
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CIN - U40106PB2022PLC055755
Notes to Consolidated Financial Statements for the year ended 31 March 2024

In Rs. million unless otherwise stated

Particulars

Asat As at
31 March 2024 31 March 2023

26 Trade payables

i)

iif)

iv)

v)

(ineasured at amortised cost)
Due to micro enterprises and small enterprises (refer note below)
Due to others

Note:-

Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED
Act, 2006"):

The principal amount and the interest due thereon remaining unpaid to any supplier as at the end
of each accounting year

The amount of interest paid by the buyer in terms of section 16, along with the amounts of the
payments made to the supplier beyond the appointed day during accounting year

The amount of interest due and payable for the period of delay in making payments (which have
been paid but beyond the appointed day during the year) but without adding the interest specified
under the MSMED Act, 2006

The amount if interest accrued and remaining unpaid at the end of each accounting year, and

The amount of further interest remaining due and payable even in the succeeding year, until such
date when the interest dues as above are actually paid to the small enterprise for the purpose of
disallowance as a deductible expenditure under section 23 of the MSMED Act, 2006

1,671.90 506.54
1,671.90 506.54

The above information regarding dues to Micro, Small and Medium enterprises as defined under the Micro, Small and Medium Enterprises Development Act (MSMED), 2006
has been determined to the extend identified and information available with the Company pursuant to Section 22 of the Micro, Small and Medium enterprises Development Act

(MSMED), 2006.

‘Trade payable ageing schedule as at 31 March 2024

Outstanding for following periods from the due date of payment

31 March 2024 Less than

Not due
1 year

1-2 years

2-3 years More then 3 years Total

Continuing operations

Undisputed dues - MSME’ - -
Undisputed dues - Others - 1,593.13
Disputed dues - MSME" - =
Disputed dues - Others - -

2593 28 62 1,671 90

Total trade payables - 1,593.13

25.93 28.62 1,671.90

OQutstanding for following periods from the due date of payment

I Not due Lessithan 1-2 years 2-3 years UL Total

1 year 3 years
Undisputed dues - MSME~ - - - - -
Undisputed dues - Others 602 391.92 72.13 - 506.54
Disputed dues - MSME" - - - - -
Disputed dues - Others = = s - %
Total trade payables 6.02 391.92 72.13 - 506.54

‘MSME as per the Micro, Small and Medium Enterprises Development Act, 2006

(This space has been intentionally left blank)
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SAEL Industries Limited
CIN - U40106PB2022PLC055755
Nates to Cansolidated Financial Statements for the year ended 31 March 2024

In Rs. million unless otherwise stated
Particulars Asat Asat
31 March 2024 31 March 2023

27 Other financial liabilities
(measured at amertised cost)

Interest accrued 89.06 734
Capital creditors 81012 258.88
Employee related liabilities 3049 7.25
Retention money payable 5.00 5.00

Other financial liabilities
Related partics (refer note 40) - 100.48
Others 374.06 395.36
1,308.73 774.31

28 Other current liabilities

Advance from customers - 109.94
Payable to statutory authorities 101.66 60.47
Deferred grant 44 59 51,34

146.25 221.75

29 Provisions (current)
Provision for employee benefits

Provision for gratuity (refer note 48) 3.79 2.719
Provision for compensated absences 36.60 18.38
40.39 21.17

(This space has been intentionally lefi blank)
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CIN - U40106PB2022PL.C055755
Notes to Consolidated Financial Statements for the year ended 31 March 2024

In Rs. million unless otherwise stated

For the period from

Particulars For the year ended 25 April 2022 to 31
31 March 2024 March 2023
30 Revenue from operations
Revenue from sale of electricity 5,547.60 341428
Revenue from supply of product 267 439,40
Revenue from supply of services 3439 35.65
5,584.67 3.889.33
31 Other income
Interest income on bank deposits 176.13 44.46
Amortisation of deferred grant 51.45 35.64
Net gain on sale of investments 45,71 -
Insurance claim received - 2.02
Gain on sale of property, plant and equipment (net) - 0.88
Liabilities written back - 1.12
Miscellaneous income 12.17 7.78
285.45 91.90

Revenue from contracts with customers
a) Disaggregation of revenue
Set out below is the disageregation of the Group revenue from contracts with customers:

For the year ended

For the period from

Particulars 31 March 2024 25 April 2022 to 31
March 2023
(A) Revenue from contracts with customers
Revenue fiom sale of electricity 5,547.60 341428
Revenue from supply of product 267 439.40
Revenue from supply of services 34.39 35.65
b) Contract balances
The following table provides information about receivables, contract assets and contract liabilities from contract with customers:
As at As at

Particulars

31 March 2024

31 March 2023

Contract assets

Unbilled revenue other than passage of time
Contract liability *

Advance from customer

Revenue recognised in relation to contract liabilities

109,94

109.94

Contract asset is the right to consideration in exchange for goods or services transferred to the customer. Contract liability is the entity's obligation to transfer
goods or services to a customer for which the entity has received consideration from the customer in advance. Contract assets are transferred to receivables when
the rights become unconditional and contract liabilities are recognized as and when the performance obligation is satisfied

* The revenue received in advance represents contract liability balance outstanding as at the respective dates. The revenue received in advance outstanding as at
31 March 2023 were recognised to the extent of revenue satisfaction of the associated performance obligations during the period ended 31 March 2024

¢) Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price

Revenue as per contract
Adjustments: rebate and discounts
Other adjustments
Revenue from contract with customers

5,635.50 3,962.82
50.83 73.50
5,584.67 3,889.33




SAEL Industries Limited
CIN - U40106PB2022P1.C055755

Notes to Consolidated Financial Statements for the year ended 31 March 2024

d) Transaction price - remaining performance obligation

) There is no significant estimate involved in the recognition of revenue from contract.

32

33

34

35

36

In Rs. million unless otherwise stated

Particulars

For the year ended
31 March 2024

For the period from
25 April 2022 to 31
March 2023

The remaining performance obligation disclosure provides the aggregate amount of the transaction price yet to be recognized as at the end of the reporting period
and an explanation as to when the Group expects to recognize these amounts in revenue. Applying the practical expedient as given in Ind AS 115, the Company
has not disclosed the remaining performance obligation related disclosures for contracts as the revenue recognised corresponds directly with the value to the

customer of the Company's performance completed till the reporting period.

Cost of material consumed
Cost of material consumed

Changes in inventories
Work-in-progress

Opening stock of finished goods
Opening stock of work-in-progress

Finished goods
Closing stock of finished goods
Closing stock of work-in-progress

Changed during the year

Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds
Staff welfare expenses

Finance costs
(for financial liabilities measured at amortised cost)
Interest costs on:
- borrowings
- lease liabilities (refer note 50)
- others
Interest on delayed payment of taxes
Other borrowing cost

Depreciation and amortisation expenses
Depreciation and amortisation expenses (refer note 3)
Amortisation of right of use of assets (refer note 3)
Amortisation of intangible assets (refer note 5)

1,952.11 1,539.13
1,952.11 1,539.13
13.87 -
12.37 5
26.24 )

52.95 13.87
2128 12.37
74.23 26.24
(47.99) (26.24)
798.97 340.97
26.19 12.47
22.20 11.07
847.36 364.51
1,497.97 751.86
13.39 0.76
203.52

5 0.02

- 2725
1,511.36 983.41
2,060.51 1,523.54
3941 0.74
122 0.91
2,101.13 1,525.19

Note: Depreciation amortisation expense and depreciation on right to use assets charged in capital work in progress 5.44 (31 March 2023: Rs. 2.76 million).
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In Rs. million unless otherwise stated

25 April 2022 to 31
31 March 2024 M
37 Other expenses

Consumption of stores and spares 58.44 26.21
Freight, cartage and direct labour expenses 13.31 525

Job processing and other machining charges 64.50 -
Power & fuel 060 2008

Repairs and maintenance

Plant and equipments 19.96 2775

Buildings 1331 -
Others 72.18 47.11
Rent and hire charges (refer note 50) 99.83 11.22
Rates and taxes 45.08 14.24
Insurance 47.49 41.40
Security services 2936 19.85
Travelling and conveyance 54.35 16.50
Legal and professional fees 264.65 236.22
Printing and stationary expenses 1.83 1.68
Bad debts 60.63 1.09
Bank charges 17.51 23.86
Advances written off 61.39 81.99
Donation 0.20 12.93

Foreign exchange fluctuation (net) 0.03 -
Corporate social responsibility 11.62 15.88
PEDA share expense 46,09 25.65
Miscellaneous expenses 127.08 - 109.88
1,139.46 738.79

37A Exceptional items
Loss by fire* 50.40 E
50.40 -

Particulars

For the year ended

For the period from

* During the year, certain stock lying in two entities comprised within Group having carrying amount of Rs. 50 40 million (31 March 2023: Rs. Nil) was
damaged by fire. Surveyors are in the process of assessing the extent of loss and the Restricted Group has adequately filed for claim reimbursement with the

insurance company.

(This space has been intentionally left blank)
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38 Financial instruments

(i) Fair value hierarchy

There are no financial assets o1 liabilities measured at fair value in these financial statements excepl slated below

(ii) Financial instruments by category

Continuing operations

In Bs million unless otherwise stated

As at 31 March 2024
Particulars Carrying vilie Fair vilue measurement sing
FVTPL* Amortised cost Lavel-1 Level-2 Level-3
Financial assets
[nvestments 9.93 - 791 200
Other financial assets - 98237 -
Trade receivable . 1,032.08 - -
Cash and cash equivalents - 924 84 = -
Other bank bal - 2.728.61 - -
Total financial assets 9.93 5.667.91 7.93 2.00
Financial liabilities
Borrowings - 22,621.75 - -
Lease liabilities - 247291 - -
Other financial liabilities 10,294.76 1,308 73 - 10,294 76
_Trade payables - 167190 - =
‘Total financial liabilities 10,294.76 28.075,29 I 10.294.76 |
T As at 31 March 2023 —
Particulars Carrying value Fair value measurement n«'n_g
FVTPL* Amaortised cost Level-1 Level-2 Level-3
Financial assets
Tnvestments 771 - 571 200
Other financial assets B 740.90 = -
Trade receivable - 803.12 - -
Cash and cash equivalents - 4,975.78 - =
Other bank bal - 1.077.34 - =
Total financial assets 7.7L 7.597.14 5.71 2.00
Financial liabilities
Borrowings - 17,10922 - =
Lease liabilities - 4155 ] -
Other financial liabilities 331880 77431 - 3,318.80
Trade payables - 306 54 - -
Total financial liahilities 3,318.80 18,431.62 - 331880 |
1 fnuing operations
f As at 31 March 2024
Particulars —
FVTPL* Amortised cost Level-1 Level-2 Level-3
Financial assets
Investments 12,45 - 741 5.04
Other financial assets - 40.70 - -
Trade receivable - 3,904 96 - -
Cash and cash equivalents - 49381 - -
Other bank balances - 279 82 - -
Total financial assets 12.45 4.275.29 7.41 B
Financial liabilities o
Borrowings 9,900.06 - -
Lease liabilitics - 63.82 - -
Other financial liabilities 2832 - -
Trade payables - 8,670.36 c -
Total financial liabilities - 18‘662.57‘ -
. - As at 31 March 2023
Particulars
FVTPL* Amortised cost Level-1 Level-2 Level-3
Financial assets
Investments 908 - 908 -
Other financial assets - 101 50 -
Trade receivable - 3,246.77 -
Cash and cash equivalents - 2809 - -
Other bank balances - 7334 =
Total financial assets 9.08 3.449.71 9.08 -
Financial liabilities
Bormowings - 9.114 81 - -
Lease liabilities - 8163 - -
Other financial liabilities - 9578 - -
Trade pavables - 4.030 80 - -
Total financial liabilities - 13.323.02 - -

*Fair value through Profit and Loss

The amortised cost of the financial assets and liabilities approximate to the fair value on the respective reporting dates

The carrying amounts of trads receivables, cash and cash equivalents,Bank balances other than cash and cash equivalents, current loans, borrowings, lease liabilities, trade payable and other current financial
assets and liabilitics, approximates the fair values, due to their short-term nature

Financial assets and financial liabilitics ar measured at fair value in the
observability of significant inputs to the measurement, as follows:

lidated fi 1ol stat

ts and are grouped into three Levels of a fair value hierarchy. The three Levels are defined based on the
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38 Financial instruments

The categories used are as follows:

Level 1! Quoted prices justed) for identical inst ts in an active market;

Level 2: Directly (i e as prices) or indirectly (i e. detived from prices) observable market inputs, other than Level | inputs; and
Level 3: Lupuis which are not based on observable market data (unobservable inpuls). Fair values are determined in whole or in part using a net asset value or valuation model based on assumptions that are
neither supported by prices from observable current market lransactions in the same instrument nor are they based on available market data

Fair value measurement hierarchy for Investments :

Particulars

31 March 2024

Tora B had.

1 taehni,
BYy/

31 March 2023 v

‘These quoted mutual funds are valued at
fair value on the basis of the Net Asset

Investments in quoted mutual funds (Level 1) 15.34 14.79 {yalue (NAV) of the find on the reporting
date
(i) Finarsial alifitles meknired i Gair vahue - deeureiig Fair value messurements
Particulars | Perlod Level 1 | Level 2 | Level 3 [ Tatal
Financial linbilities ar faiv value through profie and loss
Liability arising out of compulsory convertible preference shares 3| March 2024 - = 10,294.76 10,294.76
Liability arising out of Isory convertible preference shares 31 March 2023 - - 331880 3.318.80
(iv) Valuatlon process and technlque used (o determine falr value
Specific valuati hni used to value fi ial instruments include:
(@) for liability arising on account of compulsory ible prof shares, monte carlo simulation has been used.
The following table summarises the quantitative i about the aiznifi unobservable inputs used in level 3 fair value measurements.
[Particulars Falr value Slgnificant
— Jumaberyitle input
3 Mareh 2034 [ 31 Mareh 2023
Liability arising out of compulsory contvbertible preference shares (refer note 22) o 10.204 76 | 3,318 80 Ttz rabe
(v) Sensltlvity analysis
Description Asat A ut
31 Mareh 2024 31 March 2023
[mpact on lability arlsing on account of put optlons fair value If change In dlscount rate
- Tmpacl due to increase of 0 5% 5147 16 59
- Impact due to derense of 0.5% (5147 (1651
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38 Financial instruments
i) The following talibe prevents e changes In level 3

Particulars

s fop the vears ended 38 Maveh 2024 aml 31 March 2013

Liability arising
out of compulsory
convertible
preference shares

As at 25 April 2022

Add: Issue of equity shares .
Add: Tssue of comp y convertible prefc shares 3,256 00
Add: fair value chanpes during the period® 6280
As at 31 March 2023 3,318.80
Add: Issue of equity shares .
Add: Issue of compulsory convertible pref: shares 6,018 00
{Add: fair value changes during the year* 95197
As at 31 March 2024 10,294.77

*Disclosed in these lidated

(iii) Risk management

The Group activities expose it to credit risk, liquidity risk and market risk. The Group board of di

of profit and loss for the year ended 31 March 2024

This note explains the sources of risk which the Group is exposed to and how the Group manages the risk and the related impact in the financial statements

(A) Credit risk

ish and oversight of the Group risk management framework

Credit risk is the risk thal a counterparty fails to discharge its obligation to the Group. The Group exposure to credit risk is influenced mainly by cash and cash cquivalents, trade receivables and financial assets

measured at amortised cost The Group

ly i defaults of

a) Credit risk management
i) Credit risk rating

and other counterpartics and incorporates this information into its credit risk controls

The Group assesses and manages credit risk of financial assels based on following categories arrived on the basis of assumptions, inputs and factors specific to the class of financial assels

A: Low credit risk on financial reporting date
B: Modernte credit risk
C: High credit risk

Thie Group provides for expectad credit loss based on the fialiowing:

Asset group

Basis of categorisation

Provision for expected credit loss

Low credit risk

P

ial assets

Cash and cash equivalents, other bank balances, loans, trade receivable, investments and other

Life time expected credit loss

Based on business environment in which the Group operates, there

experience and considering differences between current and historical economic conditions

have been no defaults on financial assets of the Group by the counterparties. Loss rates reficeting defaults are based on actual credit loss

Assets are written off when there is no reasonable expectation of recovery, such as a debtor declaring bankruptey or a litigation decided against the Group The Group continues to engage with parties whose

balances are written off and attempts to enforce repayment. There have been no cases of write off with the Group

Ts R million unless otherwise stated

Credit rating

Particulars

31 March 2024 31 March 2023

A: Low credit risk

financial assets

Cash and cash equivﬁcnts, other bank balances, loans, trade receivable, lnvestments and other

9,763 46 11,063 64

b) Credit risk exposute
(i) Provision lor expected credit losses

The Group provides for expected credit losses for following financial assets —

31 March 2024

Particulars

Estimated gross
carrying amount at

In R4 million nnless 1wise stated

Expected credit N ying aAmuum
net of impairment

default losses
12 month Expected credit loss*
Cash and cash equivalents 974.65 - 974 65
Investment 2238 - 2238
Other bank balances 3,008 43 - 3,008 43
Other financial assets 1,023 07 - 1.023.07
Life time expected credit loss*
| Trade receivable 4,960 24 22532 4.734 93
Total 9.988.77 225,32 9.763.46
31 March 2023 In Rs millian unless athierwise stated

X Estl.mated gross Expected credit C: rying a.mnunt
Particulars carrying amount at oases net of impairment
default pravision
12 month Expected credit loss*
Cash and cash equivalents 5,003.87 - 5.00387
Investment 1679 - 16.79
Other bank balances 1,150 68 - 1,150.68
Othe financial assels 4,063.13 75 398767
Life time expected credit loss* 101 50 - 101 50
Trade receivable 806.32 320 80313
Tatal 11.142.29 78.65 116364
*including continue and di figures
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The credit risk for cash and cash equivalents, investments and other bank bal

The Group's major trade receivables and other receivables are with, go
are recognised on such receivables based on simplified approach The Credit risk on a fi

have low credit risk at the reporting date

is

idered i

owned

ible, since the counterparties are reputable banks with high quality external credit ratings

fore, these receivables are considered high quality and accordingly no life time expected credit losses

terparty. Th

has not i

d significicntly since intial recognition as the financial instruments is determined to

Investment instruments and other financial assets are considered to have low credit risk because they have a low risk of default and the issuer has a strong capacity to meet its contractual cash flow obligations in

the near term

Financial assets for which loss allowance is measured using life time expected cradit loss, The Group has customers with strong capacity to meel the abligations and therefore the risk of default is negligible in

respect of ding fiom Further,

recognised during the year and the previous year in respect of trade receivables

Credit risk is evalualed based on company knowledge of the credil worthiness of those parties and loss

is

d. For such fi

ial assets, the

losses on actual happening ofan even i ¢ upon initial recognition and provide for lifetiine expected credit losses upon siguificant increase in credit risk

Credit defanlt risk

believes that the unimpaired amounts that are past due by more than 90 days are still collectible in full Hence, no impairment loss has been

pany policy is to provide for expected credit

The tisk of loss arising from a debtor being unlikely to pay its loan obligations in full or the debtor is more than 90 days past due on any material credit obligation; default risk may impact all credit-sensitive

transactions, including loans and securitics

The historical loss rates are adjusted to reflect current and forward-looking information on macrocconomic factors affecting the ability of the customers to settle the receivables

Cantinuing operations

31 Mat'ch 2024

Trade receivables

Unbilled

Less than

G months

approach to managing liquidity is to ensure as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due

M t

rolling fc
Group operates

Financial arrangement

The Group has access to the following undrawn borrowings facilities at the end of the jeporting period,

[Particular

31 Mareh 2023
10,433 36

[ﬂ.ma\\-in 25 (ether than exsh eredit fzilitizs)

& . . Mare than 3 ye Tatal
Dues Not due 6 months i6 |ijedts 1-2 yeurs 2-3yenrs ore than 3 years ala
ECL Rate 0% 0% 0% 0% 0% 0% 39.19% 220%
Estimated total gross carrying amount at default 147.55 727 74 90.62 1243 1774 - 5920 1,055 28
ECL - simplified approach - - - - - - 2320 2320
Net canying amount 14755 72774 90.62 1243 17.74 - 3600 1,032.08
Trade vecelvables . _
A1 Maoreh 2023 Unbilled Not due Less than 6 manths 142 years Zdyesrs More than 3 years Total
Duies 6 months ta 1 ye: h
ECL Rate (1 s [ 1% [E 35480 040%
Estimated total gross carrying antount at default 33179 29441 5220 3291 65.77 9.02 803.12
ECL - simplified approach - - - - - 320 320
Nel carrying amount 337.79 294.41 52.20 32.91 65.77 5.82 799.92
Discontinuing operations
- - Trade receivables
31 March 2024 i
are Unbilled Not due Liessichian & mouths 1-2 yeurs 2-Iyedrs Mare than 3 years Total
I Dues 6 months to l years _
ECL Rate 0% 0% 0% 0% 0% 61.04% 100.00% 492%
Estimated total gross carying amount at default 58432 3,19997 618 6321 131,63 121.78 4,107.09
ECL - simplified approach - - - - - 8035 12178 202.13
Nel carrying amount - 584 32 3.199 97 618 6321 5128 - 3,904.95
Trae recelvibles
31 March 2023 i
are Unbilled Not due el Sitlonths 1-2 yomrs L-3yeara Maore than 3 years Total
Dues 6 months to'l years
ECL Rate 0% 0% 0% 0% 0% 3599% 100.00% 227%
Estimated total gross carrying amount at default 56331 2,191 94 40897 4008 8099 3604 3,32222
ECL - simplified approach - - - - 1027 29 14 3604 7546
Nel carrying amount - 563.31 2,191.94 408.97 30.71 51.84 - 3,246,76
(B) Liquidity risk
Liquidity risk is the risk that the Group will encounter difficulty in mecting the d with its fi ial liabilitics that are settled by delivering cash or another financial asset The Group

of the Group liquidity position and cash and cash equivalents on the basis of expected cash flows. The Group takes into account the liquidity of the markst in which the

However, Compulsory Convertible Preference Shares amounting to Rs. 2,712 45 millions (In USD 32 50 million) (31 March 2023: Rs. 1,643 40 million (USD 20 00 million)) is yet to be disbursed as on 31

March 2024

Maturities of financia! liabilities

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include

Continuing operations

lieabl

timated interest p

In Rs millio

where app

sd otherwise sated

31 March 2024 On demand Less than 1 year 1-5years Mozie than 5 years Total
Non-derivatives
Borrowings (including interest) 1,491 34 3,765.81 3491781 19,334 27 59,509 22
Lease liabilities (refer note 21) - 1,652 53 38167 2,097 21 413142
Trade payables - 1,671.90 - - 1.671.90
Other financial liabilities - 1.308.73 10,294.76 - 11.603.49
Total 1,491.34 8,398.97 45.594.24 21,431.48 76,916.02
I 1Rs million unless otherwise stated
31 March 2023 On demand Less than 1 year 1-5years More than 5 years Total
Naon-derivatives I
Borowings (including interest) 54182 6,504 .03 9,629.06 9,043.17 25,718 08
Lease liabilities (refer note 21) Tk ‘,[O » 634 15.74 53.04 75.12
Trade payables ‘J\__“.\ —_— ) 30654 - - 506.54
Other fi ial liabilities s CLN 77431 ____:fé_‘l_)ll!‘li - 4.093 11
Total 541.82 7,791.23 i 60 9.096,21 30.392,86
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3 Financlal fnstronents

_Discontinulng opecations lin Ry million unless olhorwise stoted
31 March 2024 On demand Less than [ year 1 -5 years More than 5 years Total
Non-derivatives

Borrowings (including interest) 1245 535.18 1,200,10 636 1.754 09
Lease liabilities (refer note [8) - 19.99 1,06 42.77 63.82
Trade payables 1,23946 7,256.51 174 .40 - 8,67037
Other financial liabilities - 2832 - - o 2832
Total - - 2,491.37 15,096.52 1,549.96 49.12 19,186.97
31 March 2023 On demand Less than 1 year 1-5years More than 5 years Total
Non-derivatives 1l
Borrowings (including interest) 38.05 38263 1,611.65 3.75 2.236.08
Lease liabilities (refer note 21) - 1765 1.06 6292 81.63

Trade payables 1,01247 2,998 33 20.00 #: 4,030.81

Other financial liabilities - 9578 - - 9578
Total 1,050.52 3,694.40 1,632.71 66.67 6,444.30

The gross outflows disclosed in the above table rep the | undi d cash flows relating to financial liabilities held for risk management purposes and which are not usnally closed out before

contractual maturity.

(C) Market risk
a) Foreign exchange risk

The Group is exposed to foreign exchange risk on account of its payables in foreign currency. Financial assets (trade receivables) (other than Indian Rupees) as at 31 March 2024 are USD 15 07 million (31

March 2023: USD 6.26 million}.

The Group operates internationally and portion of the business is transacted in several currencies and consequently the Group s exposed to foreign exchange risk through its sales and services in overseas and

purct from liers in various foreign currencies. Foreign currency

Devivative Instroments

rate

o

is partly bal

d by p

ing of goods,

and services in the respective currencies

a) Derivative outstanding as at reporting date

In absalute Figure

In ahsolute Figure

As at 3 March 2024

As at 31 March 2023

Forward contracts to sell USD UsD 1,50,70,335 UsSD 62,57,641
Derivative Financial Instruments such as foreign exchange forward contracts are used for hedging purposes and not as trading or speculative instruments
b) Foreign curvency vish sensitivity In Rs million unless otherwise stated
As at 31 March 2024 As at 31 March 2023
A Ch: f 5% in Forei ' 7 | -
Change of 5% in Foreign currency would have Impact on Profit before Tax f 5% Increase 5% decrease 59% Increase 5% decrease
usD 6282 (62.82) 25.72 25.72)

Above foreign exchange risk represents from discontinuing operations
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38 Financial instruments

b) [nterest rate risk

i) Liabilities
The Group policy is to minimise interest rate cash flow risk exp on long-term fi ing At 31 March 2024, the Group is exposed to changes in market interest rates through bank borrowings at variable
interest rates. The Group investments in fixed deposits all pay fixed interest rates

Continuing operations
Interest rate risk exposure
Below is the overall axposure of the G

ug Lo ntareat e sk

Particulars |31 March 2024

Variable rate borrowing 10,859.57 4,23484
Fixed rale borrowing _11,285.09 12.332.55
Total horrawings el [ 2114866 | 16,567.39
Sansitivity

In Rs i unless atherwise stated

Particulars 31 March 2024 31 March 2023
Intevest sensitivity*

Interest rates — increase by 100 basis points (31 March 2023: 100 basis points) 108.60 4235
Interest rates — decrease by 100 basis points (31 March 2023: 100 basis points) (108.60) (42.35)

* Haolding all athor varables constant

Discontinuing operations

el lic overall exposute ol the Conmpany to interest rate risk: In Rs 25 atherwlse stated
Particulars 31 March 2024 31 March 2023
Vanable rate borrowing 9,723.36 8,926.87
Fixed rate borrowing - -
_Total borrowings 9,723.36 8.926.87

Sensitivity

Below is the sensitivity of profit or boss and equity changes in fiterest mtes.

Particulars — 1 March 2023

Interest sensitivity*

Interest rates — increase by 100 basis points (31 March 2023 100 basis points) 9723 8927
Interest rates — decrease by 100 basis points (31 March 2023; 100 basis points) (97.23) (8927)

* Holding all other variables constant

ii) Assets
The Group fixed deposits are carried at amortised cost and are fixed rate deposits They are therefore not subject to interest rate risk as defined in Ind AS 107, since neither the carrying amount nor the future
cash flows will fluctuate because of a change in market interest rates,

Continuing operations
Interest rate risk exposure

Below is the overall cxpastire of the depusits __In Rs million unless otherwise stated
Particulars 31 March 2024 31 March 2023
Fixed rate deposits 3,551.84 2,769.74
Total deposits 3,551.84 2,769.74

Discontinuing operations

Interest rate risk exposure

Below is the overall cxposure of the deposits: n Rs million unless atherwise stated
Particulars 31 March 2024 31 March 2023
Fixed rate deposits 293 19 148 48
Total deposits - 293,19 148.48

The Group has fixed deposit with banks which are carried under the held till maturity category and have fixed rate of interest, and thereforer daes not expose the Group to any cash flow or fair value risk

Price Risk

The group is mainly exposed to the price risk due to its investment in mutual funds. The price risk arises due to uncertainties about the future market values of these investments. At 31 March 2024, the
investments in debt mutual funds amounts to Rs. 15.34 millions (31 March 2023: Rs 14.79) and Invemstment in shares amounts to Rs. 5.18 Millions (31 March, 2023: Rs. NIL) . These are exposed to price risk
The Group has laid policies and guidelines which it adheres to in order to minimise price risk arising from investments in mutual funds. 1% increase in prices would have led to approximately an additional
Rs.0 15 millions gain in the Consolidated Statenient of Profit and Loss ( FY 2022-23: Rs 0.15) and 1% decrease in prices would have led to an equal but opposite effect

e

Capital management
For the purpose of the Group's capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to the equity holders of the parent The primary objective of the
Group's capital isto imisc the shareholder value

The Group its capital and makes adj in light of changes in i ditions and the

q of the fi ial covenants. To maintain or adjust the capilal structure, the Group
may adjust the dividend payment to sharcholders, retum capital to sharcholders or issue new shares. The Group monitoss capital using a gearing ratio, which is net debt divided by total capital plus net debt The
Group's policy is to keep an optimum gearing ratio. The Group includes within net debt, interest bearing loans and borrowings, less cash and cash equivalents

Cantinuing operations In Rs million unless otherwise stated
Particulars 31 March 2024 31 March 2023
Bomowings 31,755.20 26,242 67
Lease liability 2,554.54 123.18
Other financial liabilities 11,73081 4,22043
Less: Cash and cash equivalents 95589 5,006 82
Net debt 45,084.66 25,579.46
Equity 13.606.90 15,124.96
Total equity 13.606,90 15.124.96
Capital and net debt 58,691,56 0,
Gearing ratio (%) 76.82% 62.84%

Above amount represents tital of bt frem I s o i Inns

(This space has heen ntefifaiaily fyft blank)
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SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to Consolidated Financial Statements for the year ended 31 March 2024

40 Related parties

I Names of related parties and related party relationship
The names of related parties where control exists and/or with whom transattions have taken place during the period and desctiption of relationship as identified by the
management are:

a) Directors

Mr. Jasbir Singh (Managing Director)

Mr. Sukhbir Singh (Director)

Mr. Laxit Awla

Mr. Harbhajan Singh (Independent director) (appointed effective from 29 March 2023)
Mr. Inge Karsten Stoelen (appointed effective from 7 June 2023)

Mr. Bjomar Baugerud (appointed effective from 06 May 2024)

b) Key Managerial Person other than Directors
Mr. Dushyant Kumar (Chief Financial Officer, appointed effective from 04 July 2023)
M. Vishal Garg (Company Secretary, appointed effective from 04 July 2023)

c) Relatives of Directors and Key Managerial Person
Mis. Palki Awla

Mus. Seema Awla

Mrs. Neetu Awla

(This space has been intentionally left blank)




SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to Consolidated Financial Statements for the year ended 31 March 2024

I Transactions with related parties and ling bal In Rs million unless otherwise stated
S. Particular For the period ended For the period ended
No. 31 March 2024 31 March 2023

(A) |Transaction with related parties

1 |Remuneration to directors/ key managerial person

Jasbir Singh 24.00 345
Sukhbir Singh 24.00 2.76
Laxit Awla 6.00 6.00
Vishal Garg (CS) 1.51 151
Aviansh Jaiswal (CFO) - 1.82
Kainaat Awla - 0.60
Dushyant Kumar 5.69
55.51 16,14
2 |Loan received from related party
Jasbir Singh - 272.04
Sukhbir Singh - 269.78
- 541.82
8 |Repayment of loan received from related parties
Jasbir Singh 29.71 -
Sukhbir Singh 38.98 -
68.69 -
3 |Sale made/ Services given related parties
Sunlayer Energy Private Limited - 9.56
= 9.56

4 |Sale of investment
H.S. Awla Foundation - 0.09

In Ry million unless otherwise stated

" Particular As at As at
_No. 31 March 2024 31 March 2023

(B) |Outstanding balances

1 |Loan from related party (short term borrowings)

Jasbir Singh 242,33 272.04
Sukhbir Singh 230.80 269.78
473.13 541.82

2 |Security deposit given
Palki Awla 6.67 6.67
Seema Awla 6.67 6.67
Neetu Awla 6.67 6.67
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SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to Consolidated Financial Statements for the year ended 31 March 2024

42 Earnings per share
Both the basic and diluted eamings per share have been calculated using the profit attributable to sharcholders of the parent company as the numerator, i.e. no adjustments to profit

43

44

Wwere necessary.

The reconciliation of the weighted average number of shares for the purposes of diluted earnings per share to the weighted average number of ordinary shares used in the calculation

of basic earnings per share is as follows:

In Rs million unless otherwise stated

Particulars

For the year ended
31 March 2024

For the period from
25 April 2022 to 31

March 2023
Profit pertaining to be continung operations (2,683.91) (846.14)
Profit pertaining to be discontinued operations 1,153.17 495.52
Number of equity shares 4,61,29,297 4,61,29,207
Weighted average number of equity shares 4,61,29,209 3,41,24,248
Basic and diluted loss per share from continuing operations (58.18) (24.80)
Basic and diluted earnings per share pertaining to discontinuing operations 25,00 14.52
Basic and diluted eamnings per share from continuing and discontinuing operations (33.18) (10.27)

Details of assets pledged
The cantying amounts of assets pledged as security for cuirent and non-cwrent borrowings are:

Particulars

In Rs million unless otherwise stated

As at
31 March 2024

As at
31 March 2023

Current

Inventories 2,273.20 1,642 69
Investments 793 571
Trade receivables 1,032.08 783.65
Cash and cash equivalents 924 84 3,712.44
Other bank balances 2,728 61 651.20
Other financial assets 386.15 39431
Other current assets 2,318.02 299.72
Disposal Group held for sale 33.461.78 24,106 42
Total - 43,132.60 31,596.14 |
Non-current

Property, plant and equipment 15,660.74 12,259,51
Capital work-in-progress 7,987.94 1,143.49
Investments 2.00 2.00
Other financial assets 596.22 158,83
Other non cuirent assets 941.68 674.89
Total 25,188.58 14,238.72
Capitalisation of expenditure

The expenditure incidental to the setting up of the project is included in capital work in progress (CWIP) which is apportioned to the assets on completion of the project and
commencement of commercial operations, The Group has capitalised the following expenses to the cost of fixed asset/ capital work-in-progress:
In Rs million unless otherwise stated

Particulars

For the year ended
31 March 2024

For the period from
25 April 2022 to 31

March 2023

Opening balance 64,69 -
Addition on account of capital reorganisation - 102.79
Bank charges 2842 0.99
Employee benefit expense 112.83 20.94
Repairs & maintenance 14.12 1.64
Rent & hire charges 5.14 091
Rates & taxes 68.12 0.43
Legal & professional charges 20.22 0.55
Finance costs 656.36 72,56
Depreciation and amortisation expense 6.27 0385
Security services 0.42 -
Power & Fuel 12.38 -
Bank gwantee charge 1825 -
Insurance 6.02 247
Travelling and conveyance 209 1.56
Miscellaneous expense 19.80 7.63
Total 1,035.11 213.32
Less: transfer to property, plant and equipment (36.04) (148.63)
Less: Miscellaneous income (2.79) -

996.28 64.69

Net amount included in capital work in progress




SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to Consolidated Financial Statements for the year ended 31 March 2024

45 Reconciliation of liabilities from financing activities

46
(@

=

(i)

Continuing operations In Rs million unless otherwise stated

. Asat Cash flows " As at
e s 01 April 2023 Addicions Payments Nonjcash 31 March 2024
Long-term borrowings 16,991.31 7,986.54 (3,107.76) - 21,870.08
(including current maturities)
Lease liabilities 123.18 - (992.27) 3,423.63 2,554.54
(including current maturities)
Short-term borrowings (net) 9.251.35 1,427.36 - 10,678.71
Interest accrued on borrowings 7.34 - (2,467.56) 2,549.28 89.06
Total liabilities from financial activities 26,373.19 9,413.89 (6,567.59) 5,972.91 35,192.41
Particulars (2022-23) Asat - LSRRI Non cash changes Le

25 April 2022 Additions Payments 31 March 2023
Long-term borrowings - 13,818,00 (7,149 58) 10,322.89 16,991.31
(including current maturities)
Lease liabilities - - (10.45) 133.63 123.18
(including current maturities)
Short-term borrowings (net) - - (2,061.66) 11,313.01 9,251,35
Interest accrued on humowings - - (1,512.57) 1,519.91 7.34
Total liabilities from financial activities - 13,818.00 (10,734.25) 23,289.44 26,373.20
Amount represent total both from continuing and discontinuing operations
Discontinuing operations
In Rs million unless otherwise stated

. As at Cash flows N As at
partioulars (2023-24) 01 April 2023 Additions Payments Non cash chang 31 March 2024
Long-term borrowings 1,609.02 (396.21) - - 1,212.81
(including current maturities)
Lease liabilities 8163 (24.24) 643 63,82
(including current maturities)
Short-term borrowings (net) 7,505.79 1,181.47 - = 8,687.25
[nterest accrued on borrowings - - - - -
Total liabilities from financial activities 9,196.44 785.26 (24.24) 6.43 9,963.88

. As at Cash flows As at
Particulars (2022-23) 01 April 2022 Additions Payments Non cash changes 31 March 2023
Long-term borrowings - 1,609.02, } - - 1,609.02
(including current maturities)
Lease liabilities - 95 64 (21.82) 7.81 8163
(including cmrent maturities)
Short-term borrowings (net) - 7,505.79 - - 7,505.79
Interest accrued on borrowings - - - - -
Total liabilities from financial activities - 9,210.45 -21.82 7.81 9,196.44

Contingent liabilities and commitments

In Rs million unless otherwise stated

Contingent liabilities
Particulurs As at J-OT:

31 March 2024 31 March 2023
Co-guarantee issued 11,289.09 12,332.55
Taotal 11,289.09 12,332.55
Contingeal labilities In Rs million unless atherwise stated
Particulars As at As at

31 March 2024

31 March 2023

Continuing operations
1. Disputed demand for*

(i) Customs duty** 145.8 145.80
(i1) Income tax** 512.32 478.67
Discontinuing operations

1. Letter of credit 1,081.75 757.19
Total 1,739.87 1,381.65

* All the matters above are subject to legal proceedings in the ordinary course of business, The management is confident that its position to be upheld in the appeals pending before
various appellate authorities and no liabilities could arise on the Group on account of these proceedings,
*# The Company has paid under protest amount Rs, 4.45 million and Rs. 30.47 million (31 March 2023: Rs 4.45 million and Rs. 8,97 million) against the custom duty and income-tax

demands respectively,

All the matters above are subject to legal proceedings in the ordinary course of busingss. T ljlu,'m;inggp'nmul is confident that its position to be upheld in the appeals pending before
various appellate authorities and no liabilities could arise on the Company on accoiyf sFihese praceedings,
[ o)




SAEL Industries Limited
CIN - U40106PB2022PLC055755

Notes to Consolidated Financial Statements for the year ended 31 March 2024

(iil) Capital commitment

In Rs million unless otherwise stated

Pavticulars

Asat
31 March 2024

Asat
31 March 2023

Continuing operations
Capitil commitments (net of advance)

4,976.15

425.99

Total

4,976.15

425,99

{2 [ FRN : 017648N
T ] 2l |5 CITY

ATk
1
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SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes ta C. lidated Financial S far the year ended 31 March 2024

47 Disposal Group held for sale

As part of the business reorganization, the Board of Directors approved the transfer of warehousing business and agro business, with an objective to segregate the Group different businesses to
ensure the smooth functioning of each business in the future Accordingly, the activities of the Group's Warehousing business and agro business, considered a disposal group, are presented as
discontinuing operations as per the provisions of Indian Accounting Standard 105 — ‘Nou-current Assets Held for Sale and Discontinued Opreations*. Tha assets/liabilities of the aforsaid business
amounting to Rs. 33,461 78 million (31 Macch 2023 - Rs. 26,942 55 million) and Rs. 19,157.11 million (31 March 2023 - Rs 13,723 84 million) respectively are classified as Disposal Group,

classified as held for sale as on 31 March 2024
Balanee Sheet ns at 31 March 2024

In Ry, million unless otherwise stated

eul As at As at

Particulars 31 March 2024 31 March 2023
Warehousing Agro ‘Warehousing Agro

Assets divectly pertaining to discantinuing operations
Assets
Non current assets
Property, plant and equipment 050 1,885 58 055 1,931.18
Right-of-use assets - 46 89 - 62.18
Investment property 2,061 88 - 2,148.54 -
Financial assets - -

Other financial assets 1889 987 14.05 7581
Deferred tax assets (net) - - - 211
Qther non current assets - 5537 - 44.46

2,081.26 1,997.71 2,163.14 2.115.74
Current assets
Inventories 23,876.93 18,527 99
Financial assets

Investments 1245 - 908

Trade receivables 51.63 3,904 96 5115 3,271 56

Cash and cash equivalents 6.60 4981 2.86 2818

Bank balances other than cash and cash equivalents 27982 73.34

Loans 5293 - 5628

Other financial assets - 3082 - 26.36

Current lax assets (net) 28.57 16 20 -
Other current assets 4.83 1,083.45 1,18 599.49
‘Total current assets 144.56 29,238.24 71.39 22,592.28
Total assets 2,225.82 31,235.96 2,234.53 24,708.02
Liabilities
Non current liabilities
Financial liabilities

Borrowings - 1,212 81 1,609,02

Lease liabilities - 43 83 - 63.98
Provisions 043 3387 0,63 3099
Deferred tax liabilities (net) - 779 -

0.45 1,298.30 0.63 1,703.99
Current liabilities I
Financial liabilities

Borrowings 2698 8,687.25 18.63 7,505.79

Lease liabilities 19.99 - 1765

Trade payables

Total outstanding dues of micro enterpri - -

Total outsta.nlding dues olfcreditars 2437 8,670.36 50.89 4,005 96

other than micro enterprises and
Other financial liabilities 043 2832 - 12732
Other current liabilities 24.27 13731 24.02 4852
Provisions 031 259 0.10 198
Current tax liabilities (net) 236.17 - 21836
Total current liabilities 76.36 17,782.00 93.64 11,925.58
Total equity and liahifiti 76.82 19,080.29 94,27 13,629.57
Statement of Profit and Loss for the year ended 31 March 2024
. - In Rs. milllon unless otherwise stuted
Particulars For the year ended Far the year ended

31 March 2024 31 March 2023
‘Warehouse Agri ‘Warehouse Agri

Revenue
Revenue from operations 12507 35,754 49 120,01 25,268 41
Other income 044 69 18 033 6911
Total revenue 125.52 35,823.67 120.34 25,337.52
Expenses
Cost of materials consumed - 31,977.13 - 21,660.55
Purchase of stock in trade 2 3,97530 - 3,01923
Change in inventories of finished goods - (3,725 48) - (2,302 05)
Employee benefits expense 3.06 28325 4.49 278 07
Finance costs 0.03 1,004 72 055 701 41
Depreciation and amortisation expense 86.87 212.58 7535 175.20
Other expenses 2830 873.33 61.43 1.143 22
Total expense 118.24 34,600.82 141.82 24,675.63
Pralit/ (loss) before tax 7.27 1,222.85 (21.48) 661.89

*The title deeds of all the freehold land forming part of the investment property are eld i thie
Limited (Step Down Subsjdjary °|f tlie Company) il
RS i TN

e of the Group and are pledged against the borrowings taken by SAEL Agri Commodities
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48 Employee benelfits

Defined contribution

Contributions arc made ta the recognised provident and family pension fund. cover all eligible employees under applicable Acts. Both the employees and the Group make pre-detenuined contributions to the provident

fund The contributions are normally based upon a proportion of the cmployee’s salary. The Group has recognized an amount of Rs. 22. 10 million for the year ended 31 March 2024 (31 March 2023 - Rs 20 04 million

towards emiployer's contribution in provident fund and other funds in the consolidated statement of profit and loss

Defined benefit obligation

Provnsmn for gratuity, payable to cligible employees on retirement/separation, is based upon an actuarial valuation as at the balance sheet date. Major drivers in actuarial assumptions, typically, are years of service and
pensation. The obligations are actuarially determined using the ‘Projected Unit Credit Method ™ as at the balance sheet date. Gains/ losses on changes in actuarial assumptions are accounted in Other

Compl\:henslvc Income as identified by the management of the Group

Other long term employee benefits

Provision for compensated absences, payable to eligible employees on avail / retirement/ separation, is based upon an actuarial valuation as at the balance sheet date. Major drivers in actuarial assumptions,
typically, are years of service and employee compensation, The obligation are actuarially determined using the ‘Projected Unit Credit Method' as at the balance sheet date. Gaing/ losses on changes in actuarial
ions are d in Other C hensive Income
- I Rs. million unless otherwise stated
Particulars —_ Gratuly
31 March 2024 31 March 2023

Reconciliation of liability recognised in the Balance sheet:

Present value of commitments 5256 5625

Net liability in the balance sheet 3256 5625

Movement in net liability vecognised in the Balance sheet:

Net liability as at Lht. beginning of the year/ period 5625 3485

Net amount d as exp in the of profit and loss 2191 1940

Benefits paid (1.43) 212

Remeasurements-actuarial {gains) / losses (4.17) 0.12)

Net liability as at the end of the yeai/ period 52.56 56.25

Expenses recognised in the statement of profit and loss

Currenl service cost 17.46 1533

Past service cost 231 342

Interest cost 2.14 045

Expenses charged to the statement of profit and loss 2191 19.40

Companent of defined benefit cost recognised in other comprehensive income {24.17) {0.12)

Non current 43,77 28.66

Current 379 279

bn R million unless otherwise stated

Particulars 70!3(_11@_ — 1

o 31 March 2024 31 March 2023
Reconciliation of defined-benefit commitments:
Obligalions as at the beginning of the year/ period 5625 3485
Cunent service cost 1746 15.53
Past service cost 231 342
Interest cost 2.4 045
Benefits paid (143) 212
Remeasurements- actuarial {gains) / losses 24 17) (0.12)
Obligations as at the end of the year/ period 52.56 56.25
Broakup of nctunrinl {gain) / loss -
Particulars 31 March 2024 31 March 2023
Actisual (gainless op arising fron) changs in financial assumption 0.80 {1123}
Actuarial (gain)/loss on arising from experience adjustment 179 0383
Actuarial (gain)/loss for the period on PBO (26.75) {0:72)
Total agtuarial (guin)/t (24.17)] (0.42)]
The actuarial valuation in respect of i ts and exp 1elating to unfunded Gratuity are based on the following assumptions which if changed, would affect the commitment’s size, funding requirements and
expenses:
(a) Economic assumptions
Particulars o 31 March 2024 31 March 2023
Discount rale 722%-736% 7.26%,
Ages (withdrawal reate)

Up to 30 Years 3 3
From 31 to 44 years 2 ]
Above 44 years I I

Expected rate of salary increase 8.00% It.fllr'!.ﬁi
(b) Demographic assumptions
Particulars 31 March 2024 31 March 2023
Retirement age 58 years 58 years

Indian Assured Lives Indian Assured Lives
Mortality tble Mortality (Il/%M) (2012~ |Mortality (I;:])M)(zmz-
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Notes to C. lidated Fi ial for the year ended 31 March 2024
(€)  Sensitivity analysis of defined benefiv ohligatinn — o In B million unless otherwise stated
Particul; Gratuity
articuars 31 March 2024 31 March 2023 |
o) Impact of the change in discount rate
1) Impact due to increase of 0. 50% (3.77) @am
ii) [mpact due to decrease of 0 50% 4.17 4.17
b) Impact of the change in salary increase
i) Impact due to increase of 0 50% 4.13 413
ii) Lmpact due to decrease of 0.50% . — (3.717 RENG!
Sensitivities due to mortality and withdrawals are not material & hence impact of change not calculated.
Sensitivities as to rate of inflation, rate of increase of pensions in payment, rate of increase of pensions before roti &life exp are not applicable being a lump sum benefit on retirement.
W) Matoriry profite of defined benefit obligation B _
) Cratuity
Particulars 31 March 2024 31 March 2023
Less than | year 3.83 406
Yearlto3 573 556
More than 5 vears 4394 46.64 |
The contribution expected to be made by the Compnay during the next financial year 2024-25 of Rs. 28.65 million (2023-24 of Rs 24 99 million).
Amount represent total both from continuing and discontinuing operations
(e)  Other long term employee benefits
Long term compensated absences
Fiincipal assumptions for long term compensated absences
E Gratuity
Earticulary | 31 March 2024 31 Mareh 2023
Discount rate 722%-1736%
Expected retumn on plan assets
Ages (withdrawal reate)

Up to 30 Years 3 E]
From 3! to 44 ycars 2 2
Above 44 years 1 1

Expected rate of salary increase 8.00% BO0%
Retirement age 58 years H years

Indian Assured Lives Indian Assured Lives
Mortality table Mortality (ﬁ;.,M) (2012~ | Momnbity (IxM) (2012~

FRN :017648N
7 CITY
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49 i) Claim of State Subsidy lodged with Govemment (PICUP) of Rs. Nil was not accepted under Uttar Prdesh govemment's order No. 1502/77-6-2006-10 Tax -04 dated 01 06,2006, The Group filed a petition with
Hon'ble Supreme Court in which the Hon'ble Supreme Court has decided the similar matter in favour of the Group. However, the Govt of Uttar Pradesh has not taken any decision and has not accepted our claim so
far. Therefore, the Group has not accounted for the above subsidy.

ii) Loan of Rs Nil (31 March 2022: Rs. 319 51 million) from government (PICUP) is against the deferred VAT liability of Ghazipur Plant and Shahjahanpur Plant in terms of GO Na, 1502/77-2006-10-tax/04 dated
01.06.2012, the same loan will repayable between period 2028 to 2034, The given loan is the incentive from government and interest free, under GO no. 1502/77-6-2006-10 Tax - 04 dated 01.06 2006 and pursuant to
the order passed by H'ble Allahabad High Court. As per IND AS 109 ; Financial Instruments™ the same loan has been discounted at presenl value

iii) The Group has signed Power Purchase Agreements with Uttar Pradesh Power Corporation Limited (UPPCL) for a period of 12 years for its power plant of 50 MW at agreed tariff rates

UPPCL has submitted petition with Uttar Pradesh Regulatory Commission (UPERC) for the adoption and approval of aforesaid tariff rates but during the course of proceedings, the UPERC has directed the UPPCL &
UPNEDA to renegotiate the tariff with the Group as per policy of the State Govt

The Group was forced to sign the Supplementary PPA on 07.12.2017 in accordance with the UPERC arder dated 21-11-2017 and adopted the reduced tavift as against the agreed tariff. The Group has booked the
revenue on the reduced rates as per order of UPERC

However, while adopting the taniff, the I

2 y ission has ded the tenure of the PPA for a further period of 13 years The Group has filed an appeal against reduction of tariffin the Appellate Tribunal

ii) Ind AS 116 - Leases

The Group has lease agreements usually for a period of 10 - 30 years. With the exception of short-term leases and leases of low-value underlying assets, each lease is reflected on the balance sheet as a right-of-use
assct and a lease liability. The Group classifies its right-of-use assats in a istent manner to its land

Each lease generally imposes a restriction that, unless there is a contractual right for the Group to sublease the asset to another party, the right-of-use assct can only be used by the Group, The Group is prohibited from
selling or pledging the underlying leased assets as security. The group does not have any low value leases

Nature of leasing activities
The Group has entered into lease arrangements fot various land that are renewable on a periodic basis with approval of both lessor and lessee

Set out below are the canrying of right-of-usc assets r ized and the duting the year/ period;
In Hs, milfion nnless WS

Particular Asat s at
= 31 March 2024 31 March 2023
Opening balance 5591 -
Addition on account of capital reorganisation - 16325
Addition during the year/ period 3,389.45 19.88
Disposal/ adjustment 560 -
Transfer to disconlinuing operations (refer note 47) R - 12722
Closing balance 3439.77 5591
Accumulated depreciation
Opening balance 386 -
Addition on account of capital reorganisation - 5192
Charge during the year/ perod 4991 1.74
Disposal/ adjustment 010 -
Transfer to discontinuing operations (refer note 47) - 49.80
Charge during the year/ period _ 53.67 3.86
Net Block 3,386.10 52.05
The following are the ts 1 ised in profit or loss: -
G For the year ended FX;]‘::‘;?’;‘; gc: 2::;]5

31 March 2024 2023
Depreciation expense of right-of-use asset 3941 074
Interest expense on lease liabilitics 1339 076
Expense relating to short-term leases 9983 1122
Total amount recognised in profit or loss - 152.63 12.72
The following is the break-up of curtent and non-curtent lease liabilities as of 31 March 2024 and 31 March 2023: o
Particular Asat As at

31 March 2024 31 March 2023
Non-current lease liabilities 85002 3685
Curent lease liabilities 1,622 89 470
Total 2,472.91 41.55
The follawing is the movement in lease liabilities duving the year ended 31 March 2024 and 31 March 2023:
Particular Asat As at

31 March 2024 31 March 2023
Opening balance -
Addition on account of capital rearganisation . 12507
Additions - 1988
Transfer to discontinued operations - {95.66)
Finance cost accrued duting the year/ period (transferred - 0487
Finance cost accrued duting the year/ period - 184
Payment of lease liabilitics - - {10.45)
Closing balance. - 41.54
The table below provides details regarding the contyactual maturities of lease liabilities as of March 31, 2024 and March 31, 2023 on an undiscounted basis:
Particular As at As at

- 31 March 2024 31 March 2023

Less than one year 1,652 53 688
One to five years 38167 2055
More than five years 2,097 21 64 06
Total 4,131.42 - 9148
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T s millinn unless otherwise stated

As on 31 March 2024

Net assets*

Prafit amd Loss

Other compreliesive incame
———— T WD

Name of entity = -
Amount % of Conselidated Amount % of Consolidated Amount Other comprehesive
net assets N Piafit and loss : ]
SAEL Industries Limited 6,122.79 45.00% (496.78) 3245% 845 53.74%
SAEL Limited 16,282.00 119.66% (237.58) 15.52% 3594 37, 811%)
Universal Biomass Energy Private Limited 1,033.47 760% (31.04) 2.03%| 0.85 54349
Sunfree Paschim Renewable Energy Private Limited 21530 | 58% (100.16) 6.54% (0.00) %
Sunfiec North East Renewable Energy Private Limited 265355 1 95% (103.53) 6.76% 0.36 2329
Canal Solar Energy Private Limited 19294 1.42% {1447) 095% 0.13) 081 %
Laxject Renewable Energy Private Limited 78.30 0.58% 691 -045% (0.03) A1, | 6%
Native Power Private Limited 003 0.00% (0.02) 0.00%) = 0,00
VCA Power Private Limited 142 44 105% 022) 0.01%) - .00
Jasrasar Green Power Energy Private Limited 38905 286% ©21) 0.01%| . 0.00%,
Sardarshahar Agri Energy Private Limited 142,90 105% 021) 0.01% - 0,000
SAEL EV Infra Private Limited 0,01 0.00% (0.03) 0.00% - (00
SAEL Powet Private Limited (0.05) 000% (0.02) 0.00% = 0.00%
SAEL Solar Mfg. Private Limited 34277 252% (90.99) 3.94%| 027 1T1%
SAEL RE Power Private Limited 938 0.07% {0.20) 001% - 0000
SAEL Solar Private Limited (0.05) 0.00% 0.02) 0.00% - 1, 010%
SAEL Solar Solution Private Limited 16911 124% (12 19) 0.80% N 0, 0%
KTA Power Private Limited 155.65 1.14% 021) 001% - 0,005
SAEL Kaithal Renewable Energy Private Limited 14720 (256 68) o -
(formerly Chitrakoot Solar Private Limited) 1:08% lo77% 0.00%
SAEL ]janineérir‘lg Private Limited (formerly Lalitpur 1084 0.08% 478 031% = 0.00%)
Solar Private Limited)
Sunfiee Energy Private Limited (0.10) 0.00% (0.05) 0.00% - OL00%0]
Urjanidhi Solar Private Limited (0.04) 0.00% (0.02) 0.00% - (02|
TNA Renewable Energy Private Limited 1432] 105% 062 -0.04%| n (LTI
SAEL Intemational Limited, Hongkong 89.45 0.66% 156 -0.10% - .05
SAEL Agri Commodities Private Limited 12,951 98 95 19% 1,14591 =74 86% - 0,009
Sukhbir Singh & Co 307 0.02% 0.04 0.00% - (.00%)
Chattargarh Renewable Energy Private Limited 186 35 1 37%)| 014 -001% 00074
SAEL Solar P9 Private Limited 0.10 0.00% - 0.00% .04
SAEL Solar MHP) Private Limited 5282 0.39%) 041 -0.03% 100
SAEL Solar P7 Private Limited 0.08 0.00% {0.02) 000% - (4
SAEL Solar P8 Privatc Limited [N ]] 0.00%,| 001 000% - 00
SAEL Solar MHP2 Private Limited 48.67 036%) 043 -003% - 1001
SAEL Solar P10 Private Limited 010 0.00%, - 0.00% - (L6005
Sunfree Enemgy RIPI Private Limited 108 78 0 80%! 504 -0.33% - 1,000
SAEL Solar P53 Private Limited 3,328 96 24 47% 069 -0.04% - 0.00%
SAEL Solar P4 Private Limited 19085 1.40%] 0.00) 0.00% - (.00%
SAEL Solar P6 Private Limited 38562 283% (4.40) 029% 0005
Intercompany adjnstment/ elimi (29.582.73) “217.41%) (134821) 88 08% - 0%
Total 13,606.90 100% (1,530.74)] 100% 1572 1005,
As on 31 Marech 2023 o
Net assets* Profit and Loss Other comprehesive income
Name of enity Amount %o of Consolidated Amount % of Consolidated Amount o ol:Conso?xdat?d
net assets Profit and loss Other ic:::::heswe
SAEL Industries Limited 6,77002 14.76% (148 36) - - 0.00%
SAEL Limited 14,81034 97.92% (375.41) 107.07% 212) 2766.17%
Universal Biomass Energy Private Limited 77042 5.09% 861) 2.46%| 047 -61162%
Sunfiee Paschim Renewable Energy Private Limited 23990 1 59% (64.59) 18 42% (0.00) 328%
Sunfree North East Renewable Enerpy Private Limited 22931 152% (45.59) 13.00% 017) 224 46%
Canal Solar Eneigy Private Limited 179.18 1.18% (1891) 539% 000 -2 53%|
Laxject Renewable Energy Private Limited 7143 047% (17.15) 4.89% (0.00) 527%
Native Power Private Limited 0.05 0.00% oaoln) 0.00%) - 0.00%
VCA Power Private Limited 0.07 0.00% ©or) 0.00% - 0.00%
Jasrasar Green Power Energy Privale Limited [.24 001% 114 -0.32% - 0.00%)
Sardarshahar Agri Energy Private Limited 121 001% L1 -0.32% 0.00%)|
SAEL EV Infra Private Limited 0.04 0.00% (0.04) 001% - 0.00%)
SAEL Power Private Limited (0.03) 0.00% 0.02) 0.00% - 0.00%)
SAEL Solar Mfg. Private Limited 218.75 1 45%| (30.49) 8.70% - 0.00%
SAEL RE Power Privale Limited 0.11 0.00% 001 0.00% - 0,00%
SAEL Solar Private Limited 0.03) 0.00%) (0.02) 0.00% - 0,00%
SAEL Solar Solution Private Limited 0.36 0.00% 034 -0.10% = 0.00%
KTA Power Private Limited 0.07 0.00%| ool 0.00% - 0.00%
SAEL Kaithal Renewable Encrgy Private Limited 336.78 {90.59) N o
(formerly Chitrakoot Solar Private Limited) 223% 2384% 9:00%
SAEL }'Engine?n'r‘lg Private Limited (formerly Lalitpur 7.06 0.05% 6.96 _198% = 0.00%
Solar Private Limited)
Sunfree Energy Private Limited (0.05) 0.00% (0,02) 0 00%| - 000%
Uganidhi Solar Private Limited (0.02) 0.00% (0.02) 0.00% - 0.00%
TNA Renewable Energy Private Limited 041 0.00% 041 -0 12% - 0 00%!|
SAEL Intemational Limited, Hongkong 87.90 058% - 0.00% - 0.00%!|
SAEL Agri Commodities Private Limited 11.822 60 78.17% 517.00 -147.45% 175 -2285 (2%
Sukhbir Singh & Co 307 0.02% - 0.00% - 0.00%
Chattargarlh Renewable Energy Private Limited 121 001% L1l -032% - 0,00%,
Intercompany adiustment/ 120,426 43) -135.05% (78 86) 22.49% = 0.00%
Total 15,124.96 100% (350.62) 58% (0.08) 100%
* Tonal n=uets minus total liabilites = ol
!I .'{ "'1 \
il ;
\ |
\ ;
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51 Details for funds received and loaned as intermediary

For the year ended 31 March 2024

a) Funds received from foveign entity (Funding Porcty) In Rs millions unlesd otherwise stated
Funding Party Date Amount
Narfind - 13 October 2023 1,660.00
Registered Address: Fridtjof Nansens plass 4. N-0160 Oslo, Nonway
Marfind 02 February 2024 1,450 00
Registered Address: Fridijof Nansens plass 4. N-0160 Oslo, Nonwvay
U S Intemational Development Finance Corporation (DFC) 15 February 2024 2,587.46
Registored Address: | 100 New York Ave, NW, Washington, DC, 20527

5,697.46

b) Fund ad: d toint linry entity for onward lending to ultimate beneficiary as stated in point {¢) belaw
Tnlerme Date Amount
SAEL Limited Multiple dates 5,456 46
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
SAEL Solar RIPI private Limited Multiple dates 241.00
Registered Address: Faridkot Road Gurharsahai Distt F pur Guruharsahai Punjab - 152022

5,697.46

) Funds lend to Ultimate Beneficiary
Ultimate Benefici I Tnte 1
Universal Biomass Enargy Private Limited N Multiple dates 1,076 57
Registered Address: Faridkot Road Guaharsahai Distt F pur Guruharsahai Punjab - 152022
SAEL Solar Solution Private Limited Multiple dates 646.73
Pepistered Address: Faridkot Road Guruharsahai Distt F pur Gurul hai Punjab - 152022
[T A Powers Privale Limited Multiple dates 55521
Registered Address: 32, Shivji Marg Westend Greens, Rangpuri South West, Delhi - 110037
SAEL Solar Mfg, Private Limited Multiple dates 53000
Regivlered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
WA Power Private Limited Multiple dates 508,24
Tegisiered Address: Faridkot Road Gurul hai Distt F: put Gurul hai Punjab - 152022
TNA Renewshle Energy Private Limited Multiple dates 50682
Registercd Address: 32, Shivji Marg Westend Greens, Rangpuri South West, Delhi - 110037
Susclarshahar Agri Energy Private Limited Multiple dates 50587
Hegistared Address: Faridkot Road Gusubarsahai Distt F pur Guruharsahai Punjab - 152022
Synfice North East Rencwable Energy Private Limited Multiple dates 44336
Registared Address: Faridkot Road Guruharsahai Distt F pur Gurut hai Punjab - 152022
SAEL Kaithal Rencwable Energy Private Limited Multiple dates 22535
Registered Address: Faridkot Road Guruharsahai Distt F pur Guruharsahai Punjab - 152022
Sunfice Paschim Rencwable Energy Private Limited Multiple dates 19934
Registered Address: Faridkot Road Guruharsahai Distt F pur Guruharsahai Punjab - 152022
Jasrar Green Power Energy Privale Limited Multiple dates 103 62
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
Canal Solar Energy Private Limited Multiple dates 7744
Registered Address: Faridkot Road Guuul hai Distt F pur Guiul hai Punjab - 152022
SAEL Engineering Private Limited Multiple dates 5237
Registered Address: Faridkot Road Guruharsahai Distt F pur Guru! hai Punjab - 152022
SAEL RE Power Private Limited Multiple dates 2534
Reglutered Address: Faridkot Rond Cumliarsalini Disty F pur Guruharsahai Pujabs « 152012

5456.46
For the period ended 31 March 2023
a) Funds receivied from foreign entity (Funding Party) In Rs millians unless ofherwise stated
Funding Party Date Amount
17-Feb-23 1,680.63
ss: Fridtiof Nansens plass 4. N-0160 Oslo, Norway
- - 1,680.63

b} Fund sdvanced to intermediary entity for onword lending to ulti beneficiary ne stated in point (c) below
Lntermediary Entity Date _Amgunt
SAEL Limited 18-Fal-23 4R.50
Registered Address: Faridkot Road Gurul hai Distt F pur Gurul hai Punjab - 152022 20-Feb-23 532.13

21-Feh-23 1, 10000
= 1,680.63

c) Funds lend to Liltimate Beneficiary
Ultimate Beneficiaries Date Amount
I TA Powers Private Limited 21-Feb-23 37246
Registered Address: 32, Shivji Marg Westend Greens, Rangpuri South West, Delhi - 110037
Sardarshahar Agn Energy Private Limited 21-Feb-23 32761
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
TNA Renewable Energy Private Limited 21-Feb-23 32598
Registered Address: 32, Shivji Marg Westend Greens, Rangpuri South West, Delhi - 110037
Jasrasar Green Power Energy Private Limited 21-Feb-23 32357
Registered Address: Faridkot Road Guiul hai Distt F pur Guru! hai Punjab - 152022
VCA Power Private Limited 21-Feb-23 31704
Repistered Address: Faridkot Road Guruharsahai Distt Ferozepur Gurul hai Punjab - 152022
Chattargah Renewable Energy Private Limited 21-Feb-23 1397
Reg d Address: Faridkot Road Gumniharsahai Bistt Ferazapnr Guruharsahai Punjals - 152073

1,680.63

The Group has complied with relevant provisions of the Forsign Exchange Management Act, 1999 (42 of 1999), Companies Act and the Prevention of Money-Laundering Act, 2002 (15 of 2003)
T

)
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a)
b)

<)

d)
e)
g)

Gy

53

(i) Additional regulatory disclosures

The Group has not been declared as wilful defaulter by any bank or financial institution or any other lender

The Group does not have any charges or satisfaction, which is yet to be registered with Registrar of Companies, beyond the statutory period prescribed under the
Companies Act, 2013 and the rules made thereunder.

The agri business of the SAEL Limited has been transferred to the company vide BTA dated 01.04.2022. Further all the credit facilites related to the agri
business also shifted to the company and the company has created ROC charges for the credit facilities transfetred from SAEL Limited. SAEL Limited has
created following charges for the Agri business which are yet to be vacated due to some pending security perfection in the name of the company:

In Rs. million unless otherwise stated

S. No. Bank Name Charge Id Amount Unit No
1 Punjab National Bank 100140004 2454.5 6
2 Punjab National Bank 10332047 5514.6 5.

The Group has not entered into any transaction which has not been recorded in the books of account, that has been surrendered or disclosed as income during the
period in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961)

The Group has not traded or invested in crypto currency or virtual currency during the period.

The Group does not have any Benami property and further, no proceedings have been initiated or are pending against the Group, in this regard.

The Group has not entered into any transactions with struck off companies, as defined under the Companies Act, 2013 and rules made thereunder.

The entities in the Group has complied with number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number
of Layers) Rules, 2017

The Group has been sanctioned a working capital limit by banks on the basis of security of current assets. Pursuant to the terms of the sanction letters, the Group
is required to file quarterly return or statement with such banks amd such statements are in agreement with the books of accounts

(ii) Capital Reorganisation and Succession of HSA & Sons into Holding Company

During the previous year, all the shareholders of SAEL Limited, contributed their shares in a partnership firm, HSA & Sons and later on, HSA & Sons got
succeeded in SAEL Industries Limited by entering into a succession agreement. Pursuant to the succession, SAEL Industries Limited became the Holding
Company of the SAEL Limited from 04 July 2022, As per management assessment supported by legal opinion, there is no tax implication on account such
capital re-organization in the hands of SAEL Industries Limited as per relevant provisions of the Income Tax Act.

Accounting of succession of HSA & Sons into Holding Company :

(i) The assets and liabilities pertaining to the HSA & Sons are recorded at their respective carrying values in Holding Company as appearing in the books of the
HSA & Sons.

(ii) The Company issued 46,122,097 equity shares of Rs 10 each at a premium of Rs 140 to the partners of HSA & Sons against shares held by them in the
SAEL Limited

(iii) The share capital account and securities premium has been credited with the aggregate face value of the shares issued to the shareholders pursuant to the
Capital Re-organisation and the difference has been accounted in Capital Reserves

In Rs. million unless otherwise stated

Particulars Amount
Consideration Transferred 6.918.31
Carrying amount of identifiable net assets 6.817.00
Capital reserves (101.31)

The reserves, adjusted for equity share capital and securities premjum, have been recorded in the consolidated financial statements of the Holding Company in
the same form in which they appeared in the financial statements of the SAEL Limited,

The Ministry of Corporate Affairs (MCA) has prescribed a new requirement for companies under the proviso to Rule 3(1) of the Companies (Accounts) Rules,
2014 inserted by the Companies (Accounts) Amendment Rules, 2021 requiring companies, which uses accounting software for maintaining its books of account,
shall use only such accounting software which has a feature of recording audit trail of each and every transaction, creating an edit log of each change made in the
books of account along with the date when such changes were made and ensuring that the audit trail cannot be disabled

The Group uses certain accounting software for maintenance of books of accounts, During the current year, the audit trail (edit log) feature for any direct
changes made at the database level was not enabled for one accounting software. However, the audit trail (edit log) at the application level were operating for all
relevant transactions recorded in the software. '

Further, for another accounting software which has a feature of recording audit trail (edit log) facility, the feature was not enabled from 1 April 2023 to 31 March
2024,
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54 Subsequent event

The Holding Company has evaluated events and transactions, which occurred subsequent to the balance sheet date but prior to the date when financial statements
were available to be issued. There were no material subsequent event which are required to be disclosed.

As per our report of even date
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Independent Auditor’s Report
To the Members of SAEL Industries Limited
Report on the Audit of the Standalone financial statements

Opinion

We have audited the accompanying standalone financial statements of SAEL Industries Limited (‘the
Company'), which comprise the Standalone Balance Sheet as at 31 March 2024, the Standalone
Statement of Profit and Loss (including Other Comprehensive Income), the Standalone Statement of
Cash Flow and the Standalone Statement of Changes in Equity for the year then ended, and notes to
the standalone financial statements, including material accounting policy information and other
explanatory information. :

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘the Act) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (‘Ind AS’) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 and other accounting principles generally accepted in India, of the
state of affairs of the Company as at 31 March 2024, and its loss (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditors
Responsibilities for the Audit of the Standalone financial statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India ('ICAI’) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and Auditor’s Report thereon

The Company’s Board of Directors are responsible for the other information. Other information does
not include the standalone financial statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the

other information and, in doing so, consider whether the other information is materially inconsistent with

the standalone financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

The Director Report is not made available to us at the date of this auditor's report. We have nothing to

report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Standalone
financial statements

The accompanying standalone financial statements have been approved by the Company's Board of
Directors. The Company's Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation and presentation of these standalone financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance with the Ind
AS specified under section 133 of the Act and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the
Act we exercise professional judgment and maintain professional skepticism throughout the audit. We

also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls;

. Ev;luate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;
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« Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern; and

* Evaluate the overall presentation, structure and content of the financial statements, inclyding the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planngd
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure A, a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure A, as required by section 143(3) of the Act based on our audit,
we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying standalone
financial statements;

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books except for the matters stated in paragraph
13(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014
(as amended);

c) The standalone financial statements dealt with by this report are in agreement with the books of
account;

d) In our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act;

e) On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2024 from being appointed
as a director in terms of section 164(2) of the Act;

f)  The modification relating to the maintenance of accounts and other matters connected therewith
are as stated in paragraph 13(b) above on reporting under section 143(3)(b) of the Act and
paragraph 13(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 (as amended);

g) With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company as on 31 March 2024 and the operating effectiveness of such controls, refer to
our separate report in Annexure B wherein we have expressed an unmodified opinion; and

u
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h)

V.

With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i.  The Company does not have any pending litigation which would impact its financial position
as at 31 March 2024;

i.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2024

i.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2024.

a. The management has represented that, to the best of its knowledge and belief, other
than as disclosed in note 39 to the standalone financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or securities
premium or any other sources or kind of funds) by the Company to or in any person(s)
or entity(ies), including foreign entities (‘the intermediaries’), with the understanding,
whether recorded in writing or otherwise, that the intermediary shall, whether, directly
or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (‘the Ultimate Beneficiaries’) or provide
any guarantee, security or the like on behalf the Ultimate Beneficiaries;

b. The management has represented that, to the best of its knowledge and belief, other
as disclosed in note 39 to the standalone financial statements, no funds have been
received by the Company from any person(s) or entity(ies), including foreign entities
(‘the Funding Parties’), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (‘Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

c. Based on such audit procedures performed as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe
that the management representations under sub-clauses (a) and (b) above contain any
material misstatement.

The Company has not declared or paid any dividend during the year ended 31 March 2024.

L
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vi.  As stated in note 42 to the standalone financial statements and based on our examination
which included test checks, except for instance mentioned below, the Company, in respect of
financial year commencing on 1 April 2023, has used an accounting software for maintaining
its books of account which has a feature of recording audit trail (edit log) facility and the same
has been operated throughout the year for all relevant transactions recorded in the software.
Further, during the course of our audit we did not come across any instance of audit trail feature
being tampered with, other than the consequential impact of the exception given below.

Nature of exception noted Details of exception
Instances of accounting software for maintaining | The audit trail feature was not enabled at the database
books of account for which the feature of | level for accounting software to log any direct data
recording audit trail (edit log) facility was not changes, used for maintenance of all accounting
operated throughout the year for all relevant records by the Company.
transactions recorded in the software

For G. D. Singhal & Associates For Walker Chandiok & Co LLP

Chartered Accountants Chartered Accountants
Firm registration no.: 017648N Firm registration no: 001076N/ N50013

o

Tarun Gupta
Partner

Partner
Membership no: 098947 Membership no: 507892
UDIN: 24098947BKFCVT3634 UDIN: 24507892BKEITS1349

Place: New Delhi Place: New Delhi
Date: 28 May 2024 Date: 28 May 2024
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Annexure A referred to in Paragraph 12 of the Independent Auditor's Report of even date to the
members of SAEL Industries Limited on the standalone financial statements for the year ended

31 March 2024

In terms of the Information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and

belief, we report that:

() (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and right of use assets.

(B) The Company does not have any intangible assets and accordingly, reporting under
clause 3(i)(a)(B) of the Companies (Auditor's Report) Order, 2020 (hereinafter referred to
as 'the Order’) is not applicable to the Company.

(b) The Company has a regular programme of physical verification of its property, plant and
equipment and capital work-in-progress and relevant details of right-of-use assets under
which the assets are physically verified in a phased manner over a period of three years,
which in our opinion, is reasonable having regard to the size of the Company and the nature
of its assets. In accordance with this programme, certain property, plant and equipment
were verified during the year and no material discrepancies were noticed on such
verification.

(c) The Company does not own any immovable property(other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the lessee).
Accordingly, reporting under clause 3(i)(c) of the Order is not applicable to the Company.

(d) The Company has adopted cost model for its Property, Plant and Equipment (including
right-of-use assets) and intangible assets. Accordingly, reporting under clause 3(i)(d) of
the Order is not applicable to the Company.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended) and rules made thereunder.

(iiy (a) The management has conducted physical verification of inventory at reasonable intervals
during the year, except for goods-in-transit. In our opinion, the coverage and procedure of
such verification by the management is appropriate and no discrepancies of 10% or more
in the aggregate for each class of inventory were noticed as compared to book records.

(b) As disclosed in note 39(x) to the standalone financial statements, the Company has been
sanctioned a working capital limit in excess of Rs. 560.00 million by banks based on the security
of current assets. The quarterly returns, in respect of the working capital limits have been filed by
the Company with such banks and such statements are in agreement with the books of account
of the Company for the respective periods, which were not subject to audit/ review.

(i)  The Company has not made investments in, provided any guarantee or security or granted
any loans or advances in the nature of loans to firms and limited liability partnerships during
the year. The Company has not provided any security or granted any advances in the
nature of loans to companies during the year.

Further, the Company has made investments in and granted unsecured loans to

companies, during the year, in respect of which:
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Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of SAEL Industries Limited on the standalone financial statements for the year ended
31 March 2024 (continued)

(a) The Company has provided loans to subsidiaries during the year as per details given
below:

Particulars Loans
(Rs. In million)

Aggregate amount provided during the year
- Subsidiaries (including step down subsidiaries) 14,357.81
- Others -
Balance outstanding as at balance sheet date in
respect of above cases:

- Subsidiaries(including step down subsidiaries)* 9,478.94
- Others -

“This amount excludes the amount considered as deemed investment as per Ind AS 109 but includes
interest accrued.

(b) In our opinion, and according to the information and explanations given to us, the
investments made by the Company are not prejudicial to the Company's interest.
However, according to the information and explanations given to us and based on the
audit procedures performed by us, we are of the opinion that the terms and conditions
of loans granted by the Company to its subsidiaries, total loan amount granted Rs.
14,357.81 million and balance outstanding as at balance sheet date Rs. 9,478.94
million, are, prima facie, prejudicial to the Company’s interest on account of the fact
that the loans have been granted at interest free which is significantly lower than the
cost of funds to the company and also lower than the prevailing yield of government
security closest to the tenor of the loan.

(c) In respect of loans by the Company, the schedule of repayment of principal and
payment of interest has been stipulated and principal amount is not due for repayment
currently. Further, no interest is receivable on such loans.

(d) There is no overdue amount in respect of loans or advances in the nature of loans
granted to such companies.

(e) The Company has not granted any loans which has fallen due during the year. Further,
no fresh loans were granted to any party to settle the overdue loans that existed as at
the beginning of the year.

() The Company has not granted any loans which are repayable on demand or without
specifying any terms or period of repayment.

(iv)  In our opinion, and according to the information and explanation given to us, the Company
has complied with the provisions of section 185 of the Act. As the Company is engaged in
providing infrastructural facilities as specified in Schedule VI of the Act, provisions of
section 186 except sub-section (1) of the Act are not applicable to the Company. In our
opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of sub-section (1) of section 186 of the Act in respect of
investments, as applicable.

(v) In our opinion, and according to the information and explanations given to us, the Company
has not accepted any deposits or there are no amounts which have been deemed to be
deposits within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance
of Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the
Order is not applicable to the Company. (@
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G. D. Singhal & Associates Walker Chandiok & Co LLP

Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of SAEL Industries Limited on the standalone financial statements for the year ended
31 March 2024 (continued)

(vi) The Central Government has not specified maintenance of cost records under sub-section
(1) of section 148 of the Act, in respect of Company's business activities. Accordingly,
reporting under clause 3(vi) of the Order is not applicable.

(vii)(a) In our opinion, and according to the information and explanations given to us, undisputed
statutory dues including goods and services tax, provident fund, employees' state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value added
tax, cess and other material statutory dues, as applicable, have generally been regularly
deposited with the appropriate authorities by the Company, though there have been slight
delays in a few cases. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they became
payable.

(b) According to the information and explanations given to us, there are no statutory dues
referred to in subclause (a) above that have not been deposited with the appropriate
authorities on account of any dispute.

(viii)  According to the information and explanations given to us, no transactions were
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) which have not been previously recorded in the books
of accounts.

(ix) (a) According to the information and explanations given to us, loans amounting to Rs. 2,632.26
million are repayable on demand and terms and conditions for payment of interest thereon
have not been stipulated. Further, such loans and interest thereon have not been
demanded for repayment as on date.

(b)  According to the information and explanations given to us and representation received
from the management of the Company, and on the basis of our audit procedures, we
report that the Company has not been declared a willful defaulter by any bank or financial
institution or government or any government authority.

(c) In our opinion and according to the information and explanations given to us, the Company
has not raised any money by way of term loans during the year and did not have any term
loans outstanding at the beginning of the current year. Accordingly, reporting under clause
3(ix)(c) of the Order is not applicable to the Company.

(d) In our opinion and according to the information and explanations given to us, and on an overall
examination of the financial statements of the Company, funds raised by the Company on short
term basis have, prima facie, not been utilised for long term purposes except for the borrowings
amounting to Rs. 6,141.50 million which has been utilised for granting long term loans to

subsidiaries.
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Annexure A referred to in Paragraph 12 of the Independent Auditor's Report of even date to the
members of SAEL Industries Limited on the standalone financial statements for the year ended

31 March 2024 (continued)

(e) In our opinion and according to the information and explanations given to us and on an overall
examination of the financial statements of the Company, the Company has not taken any funds
from any entity or person on account of or to meet the obligations of its subsidiaries, except for

the following:

Nature of | Name of | Amount | Name of the | Relation Nature of | Remarks,

fund taken | lender involved | subsidiary transaction | if any
(Rs. In for which
million) funds were
utilised

Compulsory | Norfund 5,456.46 | SAEL Limited | Subsidiary | Granting of

Convertible further
Preference loans to
Shares subdiaries
of SAEL
Limited
Compulsory | Norfund 241.00 | Sunfree Step down | Capital
Convertible Energy RJP1 | subsidiary | Expenditure
Preference Private
Shares Limited

(f) According to the information and explanations given to us, the Company has not raised any loans
during the year on the pledge of securities held in its subsidiaries (including step down

subsidiaries).

(x) (@) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

(b) During the year, the Company has made preferential allotment of shares. In our opinion and
according to the information and explanations given to us, the Company has complied with the
requirements of section 42 and section 62 of the Act and the Rules framed thereunder with respect
to the same. Further, no amounts have been raised from the preferential allotment of shares during
the period as the allotment was the consideration towards subsidiary acquisition by the Company.

Further, the Company has made private placement of compulsory convertible preference shares.
In our opinion and according to the information and explanations given to us, the Company has
complied with the requirements of section 42 and section 62 of the Act and the Rules framed
thereunder with respect to the same. Further, the amounts so raised were used for the purposes
for which the funds were raised, though idle/surplus funds which were not required for immediate
utilisation have been invested in readily realisable liquid investments.

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or no fraud on the Company has been noticed or reported during the

period covered by our audit.

(b) According to the information and explanations given to us including the representation made to
us by the management of the Company, no report under sub-section 12 of section 143 of the Act
has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014, with the Central Government for the period covered by our audit

(c) According to the information and explanations given to us including the representation made to
us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

(xi) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.
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Annexure A reforred to in Paragraph 12 of the Independent Auditor's Report of even date to the
members of SAEL Industries Limited on the standalone financial statements for the year ended
31 March 2024 (continued)

(xi) In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company with the related parties are in compliance with sections 177 and 188
of the Act, where applicable. Further, the details of such related party transactions have been
disclosed in the standalone financial statements, as required under Indian Accounting Standard
(Ind AS) 24, Related Party Disclosures specified in Companies (Indian Accounting Standards)
Rules 2015 as prescribed under section 133 of the Act

(xiv) (2) In our opinion and according to the information and explanations given to us, the Company has
an internal audit system which is commensurate with the size and nature of its business as
required under the provisions of section 138 of the Act.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the
period under audit.

(xv) According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with its directors and accordingly,
reporting under clause 3(xv) of the Order with respect to compliance with the provisions of section
192 of the Act are not applicable to the Company.

(xvi) (a) The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, reporting under clauses 3(xvi)(a), (b) and (c) of the Order are not
applicable to the Company.

(d) Based on the information and explanations given to us and as represented by the management
of the Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions,
2016) does not have any CIC.

(xvii) The Company has not incurred cash losses in the current financial year but had incurred cash
losses amounting to Rs. 146.53 million in the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable to the Company.

(xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information in the standalone financial statements, our knowledge of the plans of the Board
of Directors and management and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

(xx) According to the information and explanations given to us, the Company does not meet the criteria
as specified under sub-section (1) of section 135 of the Act read with the Companies (Corporate
Social Responsibility Policy) Rules, 2014 and according, reporting under clause 3(xx) of the Order

is not applicable to the Company.
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G. D. Singhal & Assoclatos Walkor Chandiok & Co LLP

Annexure A referred to In Paragraph 12 of the Independent Auditor's Roport of oven date to the
members of SAEL Industries Limited on the standalone financlal statements for the year ended

31 March 2024 (continued)

(xxi) The reporting under clause 3(xxi) of the Order Is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of said

clause under this report.

For G. D. Singhal & Associates For Walker Chandiok & Co LLP
Chartered Accountants Chartered Accountants
Firm registration no.: 017648N Firm registration no: 001076N/ N50013

— T

Tarun Gupta

Gagan Deep Singhal

Partner o labo Partner

Membership no: 098947 Membership no: 507892
UDIN: 24098947BKFCVT3634 UDIN: 24507892BKEITS1349
Place: New Delhi Place: New Delhi

Date: 28 May 2024 Date: 28 May 2024
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G. D. Singhal & Associates Walker Chandiok & Co LLP

Annexure B to the Independent Auditor’s Report of even date to the members of SAEL
Industries Limited on the standalone financial statements for the year ended 31 March 2024

Independent Auditor’s Report on the internal financial controls with reference to the
standalone financial statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the standalone financial statements of SAEL Industries Limited (‘the
Company') as at and for the year ended 31 March 2024, we have audited the internal financial
controls with reference to standalone financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential component of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company's business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India (‘'ICAI’) prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
financial statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note’) issued by the ICAI. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the standalone financial statements, whether

due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls with reference to financial

statements .
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G. D. Singhal & Assoclates Walkor Chandlok & Co LI.P

Annoxure B to tho Indepondent Auditor's Roport of even date to the members of SAEL
Industries Limited on the standalone financlal statoments for the year ended 21 March
2024(continuod)

Moaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to financial staternents
include those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or digposition
of the company's assets that could have a material effect on the standalone financial statements,

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial staterents,
including the possibility of collusion or improper management override of controls, materizl
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2024,
based on the internal financial controls with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For G. D. Singhal & Associates For Walker Chandiok & Co LLP
Chartered Accountants Chartered Accountants
Firm registration no.: 017648N Firm registration no: 001076N/ N50013

o

Gagan Deep Singhal Tarun Gupta

Partner Partner

Membership no: 098947 Membership no: 507892
UDIN: 24098947BKFCVT3634 UDIN: 24507892BKEITS1349
Place: New Delhi Place: New Delhi

Date: 28 May 2024 Date: 28 May 2024
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SAEL Industries Limited
CIN - U40106PB2022PLC055755

Standalone Balance Sheet as at 31 March 2024

In Rs. million unless otherwise stated

. As at As at
Eanficnlars Notes 31 March 2024 31 March 2023
Assets
Non current assets
Property, plant and equipment 3 2572 -
Right-of-use assets 3 186.92 -
Financial assets

Investments 4 12,744.35 6,918.31

Loans 12 9,478.26 -

Other financial assets 5 134.61 155.50
Deferred tax assets (net) 6 1,495.16 60.96
Non-current tax assets (net) 7 143.67 0.63

24,208.69 7,135.40
Current assets
Inventories 8 278.54 -
Financial assets

Trade receivables 9 449.76 -

Cash and cash equivalents 10 247.50 434.84

Bank balances other than cash and cash equivalents 11 685.99 28242

Loans 12 - 4,306.28

Other financial assets 13 23073 3.01
Other current assets 14 1,655.62 405.19
Total current assets 3.548.14 543174
Total assets 27,756.83 12,567.14
Equity and liabilities
Equity
Equity share capital 15 461.29 461.29
Other equity 16 5.661.50 6,308.72

6,122.79 6,770.01
Liabilities
Non current liabilities
Financial liabilities

Lease liabilities 17 13528 -

Other financial liability (CCPS) 18 10,294.76 3,318.80
Provisions 19 19.23 -

10,449.27 3,318.80
Current liabilities
Financial liabilities

Borrowings 20 3,018.57 2,448.11

Lease liabilities 17 85.44 -

Trade payables

Total outstanding dues of micro enterprises and small enterprises - -
Total outstanding dues of creditors other than micro enterprises and 21 1,717.06 6.24
small enterprises

Other financial liabilities 22 1115 561
Other current liabilities 23 6,336.42 1837
Provisions 24 16.13 -
Total current liabilities 11,184.77 2,478.33
Total equity and liabilities 27,756.83 12,567.14
Summary of material accounting policies 2
The accompanying notes are an integral part of the standalone financial statements
As per our report of even date
For G.D. Singhal & Associates For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants Chartered Accountants

's Registration No.: 017648N Firm's Registration No.: 001076N/N500013
Gagan Deep Singhal Tarun Gupta Jasbir Singh Sukhbir Singh
Partner Partner Managing Director Director

A
rr

FRN : 017648N | e

Place: New Delhi
Date: 28 May 2024

Place: New Delhi
Date: 28 May 2024

DIN No- 01668231

e

Dushyant Kumar
Chief Figgneinl Officer

lace: New Delhi
Date: 22 May 2024

DIN No - 01785240

Vishal Garg
Company Secretary
Membership No, F6867

Place: New Delhi
Date: 22 May 2024




SAEL Industries Limited
CIN - U40106PB2022PLC055755
Standalone Statement of Profit and Loss for the year ended 31 March 2024

In Rs. million unless otherwise stated

Particulars

For the period ended

Notes F";ltl'\';ayrec’;r;;“;led from 25 April 2022 to
31 March 2023

Revenue
Revenue from operations 25 6,891.87 -
Other income 26 688.78 9.21
Total revenue 7,580.65 9.21
Expenses
Cost of materials consumed 27 6,175.79 &
Employee benefits expense 28 491.50 721
Finance costs 29 82.01 13.61
Depreciation and amortisation expense 30 45.18 -
Other expenses 31 1,296.75 197.72
Total expense 8,091.23 218.54
Loss before tax (510.58) (209.34)
Tax expense
Deferred tax 6 145.85 (60.96)
Total tax expense 145.85 (60.96)
Loss for the year (656.43) (148.37)
Other comprehensive income
Items that will not be reclassified to profit and loss

Remeasurements of defined benefit plans 12.99 -

Income tax relating to items that will not be reclassified to profit or loss (3.78) -
Total other comprehensive loss 9.21 -
Total comprehensive income (647.22) (148.37)
Loss per share 36
Basic loss per share (14.23) (4.35)
Diluted loss per share (14.23) (4.35)

Summary of material accounting policies
The accompanying notes are an integral part of the standalone financial statements

As per our report of even date
For Walker Chandiok & Co LLP

Chartered Accountants
Firm's Registration No.: 001076N/N500013

For G.D. Singhal & Associates
Chartered Accountants
Firm's Registration No.: 017648N)

Tarun Gupta

Gagan Deep Singhal
; Partner

Partner

| FRN: 017648N
* FEROZEPUR CITY

Place: New Delhi
Date: 28 May 2024

Place: New Delhi
Date: 28 May 2024

For and on behalf of t

M

Jashir Singh
Managing Director
DIN No- 01668231

7
Dushyant Kumar
Chief Figancial Officer

lace: New Delhi
Date: 22 May 2024

he Board of Directors

Akt

Sukhbir Singh
Director
DIN No - 01785240

Vishal Garg
Company Secretary
Membership No. F6867

Place: New Delhi
Date: 22 May 2024




SAEL Industries Limited
CIN - U40101PB1999PLC023197
Standalone Statement of Cash Flows for the year ended 31 March 2024

In Rs. million unless otherwise stated

Particulars

For the periad from
25 April 2023 to
31 Murch 2023

For the year ended
31 Mareh 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax (510 58) (209.33)
Adjustments for:
Depreciation and amortisation expense 4518 -
Finance costs 8201 13.61
Interest income on bank deposits (94.02) (6 30)
Interest income on on related party loans ( refer note 26) (559.45) =
Fair value changes on financial instruments 957.96 62 80
Unwinding of other financial assets (security deposit) (2.13) -
Gain on sale of mutual fund (32.17) B
Operating profit/ loss before working capital changes (113.18) (139.22)
Movement in working capital
Increase in trade receivables (449 76) -
Increase in inventories (278 54) -
Increase in other current and non-current financial assets (127.69) (301
Increase in other current and non-current assets (1,252.21) (405.19)
Increase in trade payables 1,71083 624
Increase in other current and non-current financial liabilities 555 561
Increase in other current and non-current liabilities 6,318 05 1837
Increase in provisions 4834
Cash flows generated from /(used in) operating activities post working capital changes 5,861.39 (517.20)
Income tax paid (net) (143 05) (0.63)
Net cash generated from/(used in) operating activities (A) 5,718.34 (517.83)
CASH FLOWS FROM INVESTING ACTIVITIES
Payment made for property, plant and equipment (33.52) -
(including capital advances)
Interest received 94 02 630
Investment in shares (1,970 90) -
Non current loans given (14,357.82) -
Receipt of current loans/ current loans given to related parties 430628 (4,306 28)
Fixed deposits made during the year/period (473.89) (437.92)
Gain on sale of mutual funds 32.17 -
Net cash used in investing activities (B) __{12,403.66) (4,737.90)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares 004 007
Proceeds from issue of compulsory convertible preference shares 6,018.00 3,256.00
Proceeds from current borrowings (net) 57046 2,448 11
Finance costs paid (82.01) (13.61)
Payment of lease liabilities (8.51) -
Net cash generated from financing activities (C) 6,497.97 5,690,57
Increase in cash and cash equivalents (A+B+C) (187.34) 43484
Cash and cash equivalents at the beginning of the year/period 434 84 -
Cash and cash equivalents at the end of the year/period 247.50 43484
Refer note 32 for reconciliation of liabilities from financing activities
The above Cash flow statement has been prepared under the “Indirect Method” as set out in Indian Accounting Standard-7, “Statement of Cash Flows™
Summary of material accounting policies 2
The accompanying notes are an integral part of the standalone financial statements
As per our report of even date
For G.D. Singhal & Associates For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Jizrtered Accountants Chartered Accountants
P Firm's Registration No : 001076N/N500013
C Tarun Gupta Jushir Singh Sukhbir Singh
Partner Partner X Managing Director Director
Membership No. (98¢ Membership No. 507! f DIN No- 01668231 DIN Np - 01785240
L4
ushyant Kumar Vishal Garg
Chef Finggenl Officer Company Secretary

Membership No. F6867

Place: New Delhi Place: New Dethi Ince: Ngu Drelhi Place: New Delhi

Date: 28 May 2024 Date: 28 May 2024 Date: 22 May 2024 Date: 22 May 2024




SAEL Industries Limited
CIN - U40106PB2022PL.C055755
Standalone Statement of Changes in Equity for the year ended 31 March 2024

A Lquity share capital

In Rs. million unless otherwise stated

. Balance as at LR, eq}uty
Particulars 25 April 2022 share capital
pri during the period

Issue of equity
share capital during|
the year *

Balance as at
31 March 2024

Balance as at
31 March 2023

Equity share capital

461.29

461.29 0.00 461.29

B Other ¢quity

* Amount less than Rs, (1.1 millian on account of the issue of 100 equity shares having face value of Rs, 10 each

In Rs. million unless otherwise stated

Reserve and surplus

Particulars Retained Total

Securities premium ;

earnings

Balance as at 25 April 2022 - - -
Loss during the period - (148.37) (148.37)
Addition during the period 6.457.09 - 6,457.09
Balance as at 31 March 2023 6,457.09 (148.37) 6,308.72
Loss for the year - (656.43) (656 43)
Other comprehensive loss - 9.21 9.21
Balance as at 31 March 2024 6,457.09 (795.59) 5,661.50

Summary of material accounting policies 2
The accompanying notes are an integral part of the standalone financial statements

As per our teport of even date

For G.D. Singhal & Associates For Walker Chandiok & Co LLP

Chartered Accountants Chartered Accountants

Firm's Registration No.: Firm's Registration No.: 001076N/N500013
r

Tarun Gupta
Partner \
embership Noj 3

Place: New Delhi Place: New Delhi
Date: 28 May 2024 Date: 28 May 2024

For and on behalf of the Board of Directors

Jasbir Singh Sukhbir Singh
Managing Director Director
DIN No- 01668231 DIN Mo - 01785240
7
=
Dushyant Kumar Vishal Garg
Chief Financial Officer Company Secretary
Membership No. F6867
v
Idce: New Delhi Place: New Delhi
Date: 22 May 2024 Date: 22 May 2024




SAEL Industries Limited

CIN:

U40106PB2022PLC055755

Notes to standalone financial Statements for the year ended 31 March 2024

2.01

2.02

A)

i) Corporate information

The Company 'SAEL Industries Limited was incorporated as of 25 April 2022 under the Companies Act, 2013. The Company is domiciled in India with its registered office
situated at H No 44, Model Town, Faridkot Road, Guruharsahai, Distt Ferozepur, Punjab. During the financial year 2023, all the shareholders of SAEL Limited contributed
their shares in a partnership firm, HSA & Sons and partnership firm got succeeded in SAEL Industries Limited by entering into a succession agreement. Pursuant to the
succession on 04 July 2022, SAEL Industries Limited became the Holding Company of the SAEL Limited

The Company, together with its subsidiaries, are engaged in the business of establishing, commissioning, setting up, operating and maintaining power generation using solar,
fossil and alternate source of energy and act as owners, manufacturers, engineers, procurers, buyers, sellers, distributors, dealers and contractors for setting up of power plant
using glass bases mirrors, photo voltaic, boilers, turbines and/or other equipments for generating, distribution and supplying of electricity and other products using solar,
fossil and alternate source of energy under conditions of direct ownership or through its affiliates, associates or subsidiaries.

The financial statements have been autorised for issue by the Board of Directors on 22 May 2024

ii) Amended Accounting Standards (Ind AS) and interpretations effective during the year

-Ind AS 12 Income Taxes: The amendments clarified that lease transactions give rise to equal and offsetting temporary differences and financial statements should reflect the
future tax impacts of these transactions through recognizing deferred tax assets/liabilities on gross basis.

- Ind AS 1 Presentation of Financial Statements: The amendments require to disclose 'material accounting policies' instead of 'significant accounting policies' and related
guidance to determine whether the policy is material or not

- Ind AS 8 Accounting Policies, Changes in Accounting Estimates and Errors: Definition of accounting estimates have now been included in the standard enabling distinction
between change in accounting estimates from change in accounting policies.

The Group has adopted these amendments effective 1 April 2023, and the adoption did not have any material impact on the Financial Statements

Material accounting policies
Basis of preparation

The standalone financial statement ( 'financial statements' ) have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under Section 133 read
with Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time), Companies (Indian Accounting Standards) (Amendment) Rules, 2016 and the
relevant provisions of the Act. Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use, Refer 1 (ii) above for certain amendments to the standards which have become
effective for annual periods beginning on or after 1 April 2023.

The financial statements are presented in INR and all values are rounded to the nearest million with two decimals except where otherwise indicated

Historical cost convention
The financial statements have been prepared on the historical cost basis, except for the following assets and liabilities which have been measured at fair value:
« Certain financial assets and liabilities (including derivatives instruments) at fair value, if any

Use of estimates

The preparation of financial statement in conformity with Ind AS requires the management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are based on the
management's best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment
to the carrying amounts of assets or liabilities in future periods

Foreign currency translation

Transactions in foreign currencies are initially recorded by the Company at its functional currency spot rates at the date the transaction first qualifies for recognition. All
monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the reporting date. Non-monetary assets
and liabilities that are measured at fair value in a foreign currency are translated into the functional currency at the exchange rate when the fair value was determined. Non-
monetary assets and liabilities if any that are measured based on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. All
exchange differences, except those relating to long-term monetary foreign currency items, are dealt with in the Statement of Profit and Loss.

Revenue

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects the consideration to
which the Company expects to be entitled in exchange for those goods or services

Engineering, procurement and construction contract

Construction revenue and costs are recognised by reference to the stage of completion of the construction activity at the balance sheet date, as measured by the proportion
that contract costs incurred for work performed to date bear to the estimated total contract costs. Where the outcome of the construction cannot be estimated reliably, revenue
is recognised to the extent of the construction costs incurred if it is probable that they will be recoverable. When the outcome of the contract is ascertained reliably, contract
revenue is recognised at cost of work performed on the contract plus proportionate margin, using the percentage of completion method ie. over the period of time. The
estimated outcome of a contract is considered reliable when all the following conditions are satisfied:

The amount of revenue can be measured reliably,

iilt is probable that the economic benefits associated with the contract will flow to the Company,

iiThe stage of completion of the contract at the end of the reporting period can be measured reliably,

iThe costs incurred or to be incurred in respect of the contract can be measured reliably.

Provision is made for all losses incurred to the balance sheet date, Variations in contract work, claims and incentive payments are recognised to the extent that it is probable
that they will result in revenue and they are capable of being reliably measured. Expected loss, if any, on a contract is recognised as expense in the period in which it is
foreseen, irrespective of the stage of completion of the contract. For contracts where progress billing exceeds the aggregate of contract costs incurred to-date and recognised
profits (or recognised losses, as the case may be), the surplus is shown as the amount due to customers. Amount received before the related work is performed are disclosed
in the financial statement as a liability towards advance received. Amounts billed for work performed but yet to be paid by the customers are disclosed in the financial
statement as trade receivables. Work performed but yet not billed to the Customer are disclosed as unbilled revenue.




SAEL Industries Limited

CIN:

U40106PB2022PLC055755

Notes to standalone financial Statements for the year ended 31 March 2024

B)

Interest income

Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life
of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortized cost of the financial liability. When
calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial instrument but does not
consider the expected credit losses. Interest income is included in other income in the Statement of Profit and Loss

Borrowing costs
Borrowing costs directly attributable to the acquisitions, construction or production of a qualifying asset are capitalised during the period of time that is necessary to complete
and prepare the asset for its intended use or sale. Other borrowing costs are expensed in the period in which they are incurred and reported in finance costs

Property, plant and equipment

Property, plant and equipments are carried at cost less accumulated depreciation. The cost of items of the property, plant and equipment comprises its purchase price net of
any trade discount and rebate, any import duties and other taxes (other than those subsequently recoverable from tax authorities), any directly attributable expenditure on
making the asset ready for its intended use, other incidental expenses and interest on borrowings attributable to acquisition of qualifying property, plant and equipment upto
the date the asset is ready for its intended use,

Whenever significant parts of the property, plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their specific
useful lives, All other repair and maintenance costs are recognised in statement of Profit and Loss as incurred,

Based on technical assessment made by technical expert and management estimate, the Company have assessed the estimated useful lives of certain property, plant and
equipment that are different from the useful life prescribed in Schedule II to the Companies Act, 2013, The management believes that these estimated useful lives are realistic
and reflect fair approximation of the period over which the assets are likely to be used.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively

Depreciation on assets provided as follows:-

Estimated useful life

Asset category Estimated useful life (in
years)

Furniture and fittings 10

Office equipments 5

Computer equipments 3

Method of depreciation
- Depreciation is provided on written down value

Management reveiews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected utility of the assets

De-Recognition

An item of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when no future economic benefits are expected

from its use or disposal. Any gain or loss arising on the de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of
the asset) is included in the Statement of Profit and Loss when the asset is derecognised

Leases

The lease asset classes primarily consist of leases for lands, The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the
right to control the use of an identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset (ii) the Company has substantially all of
the economic benefits from use of the asset through the period of the lease and (iii) the Group has the right to direct the use of the asset At the date of commencement of the
lease, the Company recognises a right-of-use asset (“ROU™) and a corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term
of twelve months or less (short-term leases) and low value leases, For these short-term and low value leases, the Company recognises the lease payments as an operating
expense on a straight-line basis over the term of the lease.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated amortisation and

impairment losses. Right-of-use assets are amortised from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the underlying
asset. Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable.

The lease liability is initially measured at amortised cost at the present value of the future lease payments. The lease payments are discounted using the incremental

borrowing rates, Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if the Compnay changes its assessment as to whether it will
exercise an extension or a termination option

Lease liability and ROU asset have been separately presented in the balance sheet and lease payments have been classified as financing activity in statement of cash flows

: 017646N
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SAEL Industries Limited
CIN: U40106PB2022PLC055755
Notes to standalone financial Statements for the year ended 31 March 2024

2.08 Impairment of non-financial assets

2.0

o

For impairment assessment purposes, assets are grouped at the lowest levels for which there are largely independent cash inflows (cash-generating units). As a result, some
assets are tested individually for impairment and some are tested at cash-generating unit level, All individual assets or cash-generating units are tested for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.

An impairment loss is recognised for the amount by which the asset’s (or cash-generating unit’s) carrying amount exceeds its recoverable amount, which is the higher of fair
value less costs of disposal and value-in-use. To determine the value-in-use, management estimates expected future cash flows from each cash-generating unit and determines
a suitable discount rate in order to calculate the present value of those cash flows. The date used for impairment testing procedures are directly linked to the Company's latest
approved budget, adjusted as necessary to exclude the effects of future reorganisations and asset enhancements, Discount factors are determined individually for each cash-
generating unit and reflect current market assessments of the time value of money and asset-specific risk factors

Impairment losses are charged in the Statement of Profit and Loss. Further, impairment loss is reversed if the asset’s or cash-generating unit’s recoverable amount exceeds its
carrying amount. The reversal is limited so that the carrying of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior period

Financial instruments

Recognition, initial measurement and derecognition

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the financial instrument, and, except for trade
receivables which do not contain a significant financing component, these are measured initially at:

a) fair value, in case of financial instruments subsequently carried at fair value through Profit and Loss (FVTPL);

b) fair value adjusted for transaction costs, in case of all other financial instruments

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or when the financial asset and substantially all the risks and
rewards are transferred. A financial liability is derecognised when the underlying obligation specified in the contract is discharged, cancelled or expires

Classification and subsequent measurement of financial assets
Different criteria to determine impairment are applied for each category of financial assets, which are described below.
For purposes of subsequent measurement, financial assets are classified in three categories:
» Financial assets at amortised cost
- Financial assets at fair value through other comprehensive income (FVOCI)
- Financial assets, derivatives and equity instruments at FVTPL
(1) Financial assets at amortised cost
Classification and subsequent measurement of financial assets
Financial Assets
The financial assets is measured at the amortised cost if both the following conditions are met:
(a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
(b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding
After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR, The EIR amortisation is included in finance income in the
Profit and Loss. When the financial asset is derecognised or impaired, the gain or loss is recognised in the statement of Profit and Loss

De- Recognition of financial assets

Financial assets (or where applicable, a part of financial asset or part of a Group of similar financial assets) are derecognised from the balance sheet when the contractual
rights to receive the cash flows from the financial asset have expired, or when the financial asset and substantially all the risks and rewards are transferred. The Group also
derecognises the financial asset if it has both transferred the financial asset and the transfer qualifies for derecognition

Impairment of financial assets
In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss for financial assets carried at
amortised cost.
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the Company expects to
receive. When estimating the cash flows, the Company is required to consider :

o All contractual terms of the financial assets (including prepayment and extension) over the expected life of the assets

e Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms,

Trade receivables
The Company applies simplified approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised from initial recognition of
receivables.

Other financial assets
For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant increase in the credit risk since
initial recognition and if credit risk has increased significantly, life time impairment loss is provided otherwise provides for 12 month expected credit losses

Classification and subsequent measurement of financial liabilities
Financial liabilities are measured subsequently at amortised cost using the effective interest method except for derivatives and financial liabilities designated at FVTPL,
which are carried subsequently at fair value with gains or losses recognised in profit or loss.

Compound financial instruments

Compound financial instruments are separated into liability and equity components based on the terms of contract. On the issuance of compound financial instruments, the
fair value of liability component is determined using a market rate for an equivalent instrument. This amount is classified as a financial liability measured at amortised cost
(net of transaction costs) until it is extinguished on conversion or redemption. The equity component is classified under other equity
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SAEL Industries Limited

CIN:

U40106PB2022PLC055755

Notes to standalone financial Statements for the year ended 31 March 2024

(2) Financial assets at fair value through other comprehensive income (FYOCI)

Financial assets at fair value through other comprehensive income (FVOCI), Financial assets that meet the following conditions are measured initially as well as at the end of
each reporting date at fair value, recognised in other comprehensive income (OCI).

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

b) The contractual terms of the asset give rise on specified dates to cash flows that represent solely payment of principal and interest.

(3) Financial assets at fair value through Profit and Loss (FVTPL)

Financial assets at fair value through profit or loss (FVTPL). Financial assets that do not meet the amortised cost criteria or FVTOCI criteria are measured at FVTPL.
Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses arising on remeasurement recognised in profit or loss, The
net gain or loss recognised in profit or loss incorporates any dividend or interest earned on the financial asset.

(4) Financial Liability

The Company's financial liabilities include borrowings, lease liability, trade and other payables and other financial liabilities.

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as held-for-trading, or it is a
derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense,
are recognised in profit or loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense and foreign
exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss. Fees paid on the establishment of loan
facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn down

For trade and other payables maturing with in one year from the Balance Sheet date, the carrying amounts approximate fair value due to the short maturity os these
instruments

De-Recognition of financial liability

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expired. When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in Statement of Profit and Loss.

Offsetting of financial assets and financial liabilities
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

2.10 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ noncurrent classification.

An asset is treated as current when it is:

« Expected to be realised or intended to be sold or consumed in normal operating cycle

* Held primarily for the purpose of trading

« Expected to be realised within twelve months after the reporting year, or

+ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period All other assets are classified
as non-current.

A liability is current when:

« It is expected to be settled in normal operating cycle

« It is held primarily for the purpose of trading

» 1t is due to be settled within twelve months after the reporting year, or

« There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle

Based on the nature of the operations and the time between the acquisition of assets for processing and their realisation in cash or cash equivalents, the Company has
ascertained its operating cycle as twelve months for the purpose of current/non-current classification of assets and liabilities

Contract assets

A contract asset is recognised for the right to consideration in exchange for services transferred to the customer if receipt of such consideration is conditional on completion
of further activities/ services, i.e., the Company does not have an unconditional right to receive consideration

Contract liabilities

A contract liability is the obligation to transfer services to a customer for which the Company has received consideration (or an amount of consideration is due) from the
customer. If a customer pays consideration before the Company transfers services to the customer, a contract liability is recognized when the payment is made or the payment
is due (whichever is earlier). Contract liabilities are recognized as revenue when the Company performs under the contract
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Notes to standalone financial Statements for the year ended 31 March 2024

2.12

2.13

Income taxes
Tax expense comprises current and deferred tax. Tax expense is recognised in profit or loss except to the extent that it relates to items recognised directly in equity or other
comprehensive income, in which case it is recognised in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable on the taxable income for the year, The amount of current tax payable is the best estimate of the tax amount expected to be
paid that reflects uncertainty related to income taxes, if any. It is measured using tax rates enacted or substantively enacted at the reporting date. Current tax assets and
liabilities are offset only if certain criteria is met. Current Income tax related to items recognised in other comprehensive income or directly in equity is recognised in other
comprehensive income or in equity as the case may be

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and tax base i.e. amounts
used for taxation purposes.

A deferred tax asset is recognised for unused tax losses, unabsorbed depreciation, deductible temporary differences, to the extent that it is probable that future taxable profits
will be available against which they can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the
related tax benefit will be realised. A deferred tax liability is recognised in respect of taxable temporary differences.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets and they relate to
income taxes levied by the same tax authority on the same taxable entity or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or
their tax assets and liabilities will be realized simultaneously.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss Deferred tax items are recognised in correlation to the underlying
transaction either in other comprehensive income or directly in equity

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, highly liquid investments maturing within 90 days from the date of
acquisition Cash and cash equivalent are readily convertible into known amounts of cash and are subject to an insignificant risk of changes in value

Provisions, contingent assets and contingent liabilities
Provisions are recognized only when there is a present obligation, as a result of past events, and measured at the estimated expenditure required to seftle the present
obligation, based on the most reliable evidence available at the reporting date, including the risks and uncertainties associated with the present obligations as a whole

Any reimbursement that the entities forming part of Company is virtually certain to collect from a third party with respect to the obligation is recognised as a separate asset
However, this asset may not exceed the amount of the related provision.

No liability is recognised if an outflow of economic resources as a result of present obligations is not probable Such situations are disclosed as contingent liabilities unless
the outflow of resource is remote

Contingent liabilities are disclosed by way of note unless the possibility of outflow is remote, Contingent assets are neither recognized nor disclosed However, when
realization of income is virtually certain, related asset is recognized.

Employee benefits

Short-term employee benefits

Liabilities for wages and salaries, including nonmonetary benefits that are expected to be settled wholly within 12 months after the end of the period in which the employees
render the related service are classified as short-term employee benefits, These benefits include salaries and wages, short-term bonus, pension, incentives etc. These are
measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet

Post-employment benefits plans
The Company provides post-employment benefits through various defined contribution and defined benefit plans,

Defined contribution plans

The Company pays fixed contribution into independent entities in relation to several state plans and insurances for individual employees. The Company has no legal or
constructive obligations to pay contributions in addition to its fixed contributions, which are recognised as an expense in the period that related employee services are
received.

Defined benefit plans
Under the Company’s defined benefit plans, the amount of benefit that an employee will receive on retirement is defined by reference to the employee’s length of service and
final salary. The legal obligation for any benefits remains with the entities forming part of company.

The liability recognised in the balance sheet for defined benefit plans is the present value of the defined benefit obligation (DBO) at the reporting date

Management estimates the DBO annually with the assistance of independent actuaries. Actuarial gains/losses resulting from re-measurements of the liability/asset are
included in other comprehensive income

Service cost of the Company’s defined benefit plan is included in employee benefits expense. Employee contributions, all of which are independent of the number of years of
service, are treated as a reduction of service cost. Net interest expense on the net defined benefit liability is included in Profit and Loss. Gains and losses resulting from re-
measurements of the net defined benefit liability are included in other comprehensive income,
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2.16

2.16

2,19

Compensated absences

Accumulated compensated absences, which are expected to be availed or encashed within 12 months from the end of the year and are treated as short term employee benefit.
The obligation towards the same is measured at the expected cost of accumulating compensated absences as the additional amount expected to be paid as a result of the
unused entitlement as at the year end. Accumulated compensated absences, which are expected to be available or encashed beyond 12 months from the end of the year are
treated as other long term employee benefits, The Company’s liability is actuarially determined (using the Projected Unit Credit method) at the end of each year. The present
value of the defined benefit obligation is determined by discounting the estimated future cash outflows using market yields on Government securities. Re-measurement gains
and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the statement of profit and loss in the period in which they arise. Past-
service costs are recognised immediately in the statement of profit and loss. The Company presents the entire leave as a current liability in the balance sheet, since it does not
have an unconditional right to defer its settlement for 12 months after the reporting date

Valuation of Inventories

Inventory Raw materials, stores and spares and packing materials

Raw materials, stores and spares and packing materials are valued at lower of cost and net realizable value. However, these items are considered to be realizable at cost if the
finished products, in which they will be used, are expected to be sold at or above cost. The cost is calculated on weighted average cost method and it comprises all costs
incurred in bringing the inventories to their present location and condition and includes, where applicable, appropriate overheads based on normal level of activity. Obsolete,
slow moving and defective inventories are identified at the time of physical verification and wherever necessary a provision is made

Material management judgement in applying accounting policies

The preparation of Financial statement requires management to make judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Estimates and assumptions are continuously evaluated and are based on
management’s experience and other factors, including expectations of future events that are believed to be reasonable under the circumstances. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected

In particular, the Company has identified the following areas where material judgements, estimates and assumptions are required. Further information on each of these
areas and how they impact the various accounting policies are described below and also in the relevant notes to the Financial statements. Changes in estimates are accounted
for prospectively.

Judgements

Judgements In the process of applying the Company's accounting policies, management has made the following judgements, which have the most significant effect on the
amounts recognised in the Financial statement

(a) Revenue recognition

For performance obligation satisfied over time, the revenue recognition is done by measuring the progress towards complete satisfaction of performance obligation. The
progress is measured in terms of a proportion of actual cost incurred to-date, to the total estimated cost attributable to the performance obligation

(b) Income tax and deferred tax assets

The Company uses estimates and judgements based on the relevant rulings in the areas of allocation of revenue, costs, allowances and disallowances which is exercised while
determining the provision for income tax. A deferred tax asset is recognised to the extent that it is probable that future taxable profit will be available against which the
deductible temporary differences and tax losses can be utilised. Accordingly, the Company exercises its judgement to reassess the carrying amount of deferred tax assets at
the end of each reporting period

Estimate and assumptions

(a) Fair value measurement

Management uses valuation techniques to determine the fair value of financial instruments (where active market quotes are not available) and non-financial assets. This
involves developing estimates and assumptions consistent with how market participants would price the instrument. Management bases its assumptions on observable data as
far as possible but this is not always available. In that case management uses the best information available, Estimated fair values may vary from the actual prices that would
be achieved in an arm’s length transaction at the teporting date.

(b) Employee benefits

The cost of the employee benefit and other post-employment benefits and the present value of such obligation are determined using actuarial valuations. an actuarial
valuation involves making various assumptions that may differ from actual developments in the future, These include the determination of the discount rate, future salary
increases, mortality rates and future pension increases. In view of the complexities involved in the valuation and its long-term nature, employee benefit is highly sensitive to

Earnings per share and diluted earning per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders (after deducting attributable taxes) by the weighted
average number of equity shares outstanding during the period, Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to
participate in dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity shares outstanding during the period is
adjusted for events such as bonus issue, bonus element in a rights issue, share split and reverse share split (consolidation of shares) that have changed the number of equity
shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity shares

Investment in subsidiary

The Company has elected to recognize its investments in subsidiaries at cost in accordance with the option available in Ind AS 27, ‘Separate Financial Statements’, less
accumulated impairment loss, if any. Cost represents amount paid for acquisition of the said investments.

The Company has elected to continue with the carrying value for all of its investments in subsidiaries as recognised in the financial statements. On disposal of an investment,
the difference between the net disposal proceeds and the carrying amount is charged or credited to profit or loss. [nvestment in equity shares of subsidiaries and in CCPS'
which are entirely in the nature of equity, are carried at cost

Amendment to Accounting Standards (Ind AS) issued but not yet effective
Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards) Rules as
issued fram.time-ta fime, There are no such recently issued standards or amendments to the existing standards for which the impact on the Restated Consolidated
Financigf infontidlion 1s required to be disclosed (R CHAR>
o AN . »
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SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to standalone financial Statements for the year ended 31 March 2024

In Rs. million unless otherwise stated

Particulars As at As at
31 March 2024 31 March 2023

4 Non-current Investments
Investment in subsidiaries
Investment in equity instruments (at cost)

SAEL Limited 5,885.26 5,885.26
221,543,484 (31 March 2023; 221,543,484 shares of face value of Rs. 10 each
SAEL Solar P5 Private Limited 1,810.10 -
9,060,000 (31 March 2023: nil) shares of face value of Rs.10 each
SAEL Solar P6 Private Limited 160.10 -
410,000 (31 March 2023 nil) shares of face value of Rs.10 each
SAEL Solar MHP1 Private Limited 0.10 -
10,000 (31 March 2023: nil) shares of face value of Rs.10 each
SAEL Solar MHP2 Private Limited 0.10 -
10,000 (31 March 2023: nil) shares of face value of Rs.10 each
SAEL Solar P4 Private Limited 0.10 -
10,000 (31 March 2023: nil) shares of face value of Rs.10 each
SAEL Solar P7 Private Limited 0.10 -
10,000 (31 March 2023: nil) shares of face value of Rs 10 ecach
SAEL Solar P8 Private Limited 0.10 -
10,000 (31 March 2023: nil) shares of face value of Rs.10 each
SAEL Solar P9 Private Limited 010 -
10,000 (31 March 2023: nil) shares of face value of Rs.10 each
SAEL Solar P10 Private Limited 0.10 -
10,000 (31 March 2023: nil) shares of face value of Rs.10 each
7,856.16 5,885.26
Investment in compulsory convertible preference shares (CCPS) (at amortised cost)
SAEL Limited
16,066,550 preference shares of face value of Rs. 10 each# 1,033 .05 | ,033.05
1,033,05 1,033,05
Investment in equity instruments (net of tax) (at amortised cost)*
SAEL Limited 1,818.75
SAEL Solar P6 Private Limited 196 14 -
SAEL Solar RJP1 Private Limited 69.04 =
SAEL Solar MFG Private Limited 63.14 -
SAEL Solar P4 Private Limited 182.71
SAEL Solar MHP1 Private Limited 37.08
SAEL Solar MHP2 Private Limited 3412
SAEL Solar P5 Private Limited 1,454.16 -
3,855.14 -
12,744.35 6,918.31

# Terms and conditions of conversion of Compulsorily convertible Preference Shares (CCPS)

The Company has investment in 20 years 0.1% Compulsory Convertible Preference Shares of SAEL Limited having a par value of Rs, 10 per share. Each CCPS will
compulsorily be converted in one equity share of the SAEL Limited. [nvestment in instruments have been classified as carried at amortised cost as per IND AS 109,
since no ancillary transaction cost has been incurred on issue of such compound financial instruments. Accordingly, amortised cost is equal to the cost of such
instruments.

* These are interest-free loans and have been accounted at fair value as per Ind AS 109 " Financial [nstruments" Pursuant to this accounting, the difference between
gross proceeds and fair value has been shown as an "Investment in equity instrument (at amortised cost)" ( refer note 12)

5 Other financial assets - non current
(tnsecured, consider good unless otherwise stated)
Fixed deposits with banks having maturity beyond 12 months 85.19 155.50
Security deposits 4942 -

134.61 155.50




SAEL Industries Limited
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Notes to standalone financial Statements for the year ended 31 March 2024

In Rs. million unless otherwise stated

As at
31 March 2024

Particulars

As at
31 March 2023

6 Deferred tax assets/liabilities (net)
Deferred tax assets arising on:

Brought forward losses 53.75 60,96
Lease liabilities 64.27 -
Employee benefits 10.30

Fair value of investment 1,420.92

Property, plant and equipment 0.35

Deferred tax liabilities arising on:

Right of use assets 5443 -
Deferred tax (net) 1,495.16 60.96
Deferred tax assets 1,495.16 60.96

Deferred tax liabilities -

. As at Recognised on (Expenses)/ benefit Recognised in other
Particulars o X As at
(2023-24) 31 March flccount of | recognised in statement of . comprehenswe' 31 March 2024
2023 investment profit and loss income/ other equity
Assets
Brought forward losses 60,96 - (7.21) 53.75
Lease liabilities - - 64.27 - 64.27
Employee benefits - 1408 (3.78) 10.30
Fair value of investment 1,583.83 (162.91) 1,420.92
Right of use assets - - (54.43) - (54.43)
Property, plant and equipment - - 0.35 - 0.35
Total 60,96 1,583.83 (145.85) (3.78) 1,495.16
Particulars Rerai (Ex.pens'es)/ benefit Recognised in ?ther Asat
(2022-23) 25 April 2022 recognised in statement of ) comprehenswe‘ 31 March 2023
profit and loss income/ other equity
Assets
Brought forward losses - 60.96 - 60.96
Total . 60.96 - 60.96

Effective tax reconciliation

For the period ended For the period ended

BagHculars 31 March2024 31 March 2023
Loss before tax (510.58) (209 34)
Applicable tax rate 29.12% 29.12%
Expected tax expense [A] (148.68) (60.96)
Expenses not considered in determining taxable profit 29725 -
Others (2.72) -
Total adjustments [B] 294.53 -
Actual tax expense [C=A+B] 145.85 (60.96)
Total tax incidence 145.85 (60,96)
Tax expense recognized in statement of profit and loss [D] 145.85 (60.96)

The applicable tax rate is the domestic tax rate applicable to the Company - 29.12% (31 March 2023 : 29.12%)
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SAEL Industries Limited
CIN - U40106PB2022PL.C055755
Notes to standalone financial Statements for the year ended 31 March 2024

In Rs. million unless otherwise stated

Particulars As at As at
31 March 2024 31 March 2023
7 Non-current tax assets (net)
Advance income tax (net of provision) 143.67 0.63
143.67 0.63

8 Inventories
(valued at lower of cost or net realisable value)
Raw Material
- Goods-in-transit 278.54 -
278.54 <

9 Trade receivables
(unsecured, consider good unless otherwise stated)
Considered good 449.76 -
449.76 -

This includes trade receivable from related parties. (refer note 33)
Trade receivable ageing schedule as at 31 March 2024

Outstanding for following periods from the due date of payment

31 March 2024
are Unbilled Not due Less than 6 months 1-2 years Total
6 months to 1 years

Undisputed trade receivable
Considered good - - 449.76 - B 449.76
Credit impaired . = = - - -
Disputed trade receivable
Considered goods = . . - R -
Credit impaired - - = - E i

- - 449.76 - - 449.76
Less:- Allowance for doubtful trade receivable -
Total trade receivable 449.76
10 Cash and cash equivalents
Cash on hand 0.01 0.07
Balances with bank - current accounts 205.49 32.73
Fixed deposit with original maturity of less than three months 42.00 402.04
247.50 434.84
11 Bank balances other than cash and cash equivalents
Fixed deposits with remaining maturity more than 3 months and less than 12 months 685.99 282.42
685.99 282.42
12 Loans
Non-current financial asset
Loans to related parties* (refer note 33) 9,478 26 -
Current financial asset
Loans to related parties** - 4 306,28
9,478.26 4,306.28

*During the year, the Company has given loan to its subsidiaries company amounting to Rs. 14,345 58 millions (31 March 2023: Rs. Nil ) which is receivable after the
expiry of 5 years.

These are interest-free loans and have been accounted at fair value as per Ind AS 109 " Financial Instruments”. Pursuant to this accounting, the difference between gross
proceeds and fair value has been shown as an "Investment in equity instrument (at amortised cost)"( refer note 4).

** Loan given to related parties are for business purpose and interest free and repayable on demand.
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In Rs. million unless otherwise stated

Particulars As at As at
31 March 2024 31 March 2023

Details of loans or advances in the nature of loans granted to promoter, directors, KMPs and the related parties (as defined under Companies Act, 2013), either severally
or jointly with any other person, that are:

(a) repayable on demand; or

(b) without specifying any terms or period of repayment

As at 31 March 2024

Amount of loan or Percentage to the total
advance in the loans and advances in

Type of borrower nature of loan the nature of loans
outstanding

Promoter - "

Directors - -

KMPs 2 =

Related parties = -

As at 31 March 2023

Amount of loan or Percentage to the total
advance in the  loans and advances in

Type of borrower nature of loan the nature of loans
outstanding
Promoter - -
Directors - -
KMPs - -
Related parties 4,306.28 100.00%
13 Other finaneial assets
(unsectired, consider good and measured at amortised cost unless otherwise stated)
Security deposits - 301
Fixed deposits with banks (having remaining maturity less than 12 months) 230.73 -
230.73 3.01
14 Other current assets
(unsecured, consider good unless otherwise stated)
Advance to vendors 1,444.00 371.52
Balances with government authorities 167.93 27.60
Prepaid expenses 9.89 007
Others 33.80 -
1,655.62 405.19
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Notes to standalone financial Statements for the year ended 31 March 2024

15 Equity share capital
The financial statements represent a legal entity structure. The share capital of the company as below,
In Rs. million unless otherwise stated

As at 31 March 2024 As at 31 March 2023
Particulars Number of shares Amount Number of shares Amount
Authorised (Equity Share Capital) 6,60,00,000 660.00 6,60,00,000 660.00
Authorised (Preference Share Capital) 3,11,40,000 311.40 1,23,80,000 123.80
9,71,40,000 971.40 7,83,80,000 783.80

Reconciliation of authorised equity share capital outstanding at the beginning and at the end of the reporting year

Particulars As at 31 March 2024 As at 31 March 2023
Number of shares Amount Number of shares Amount
At the beginning of the year 6,60,00,000 660.00 - -
Shares issued during the year - - 6,60,00,000 660.00
Outstanding at the end of the year 6.60,00,000 660.00 6.60.00,000 660.00

Reconciliation of authorised preference share capital outstanding at the beginning and at the end of the reporting year

. As at 31 March 2024 As at 31 March 2023

Particulars

Number of shares Amount Number of shares Amount
At the beginning of the year 1,23,80,000 123.80 - -
Shares issued during the year 1,87,60,000 187.60 1,23,80,000 123.80
Qutstanding at the end of the year 3,11,40,000 311.40 1,23,80,000 123.80
Particulars As at 31 March 2024 As at 31 March 2023

Number of shares Amount Number of shares Amount
Issued and subscribed and fully paid up (equity share capita 4,61,29,297 461.29 4,61,29,197 461.29
Issued and subscribed and fully paid up (preference share ce 2.31,84.888 231.85 81,39.990 81.40
Total 6,93,14,185 693.14 5,42,69,187 542.69
Less : Amount presented as financial liability (refer note 18§' 2,31,84,888 231.85 81,39,990 81.40
Total 4,61.29.297 461.29 461,29.197 461.29

1 Reconciliation of equity share capital outstanding at the beginning and at the end of the reporting year

R As at 31 March 2024 As at 31 March 2023
Particulars
Number of shares Amount Number of shares Amount
At the beginning of the year 4,61,29,197 461.29 - E
Shares issued during the year 100 0.00 4,61,29,197 461.29
Outstanding at the end of the year 4,61,29,297 461.29 4,61,29,197 461.29

Reconciliation of preference share capital outstanding at the beginning and at the end of the reporting

. As at 31 March 2024 As at 31 March 2023
Particulars
Number of shares Amount Number of shares Amount
At the beginning of the year 81,39,900 81.40 - -
Shares issued during the year 1,50,44,988 150.45 81,39,900 81.40
Outstanding at the end of the year 2,31.84.888 231.85 81.39.900 81.40
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Notes to standalone financial Statements for the year ended 31 March 2024

2 Number of shares held by each shareholder holding more than 5% Shares in the Company

(i) Details of equity shares held by shareholders holding more than 5% of the aggregate shares in the Company

As at 31 March 2024

As at 31 March 2023

Particulars No. of Shares| % of holding| No. of Shares| % of holding
Jasbir Singh 1,07,03,415 23.20 1,07,03,415 23.20
Sukhbir Singh 1,07,83,816 23.38 1,07,83,816 23.38
Palki Awla 50,48,468 10.94 50,48,468 10.94
Seema Awla 44,20,511 9.58 44,20,511 9.58
Total 3,09,56,210 67.10 3,09,56,210 67.10

(ii) Details of preference shares held by shareholders holdin,

¢ more than 5% of the aggregate shares in the Compan

As at 31 March 2024

As at 31 March 2023

PanHenl s No. of Shares % of holding No. of Shares| % of holding
Norfund 1,59,23,802 69% 81,39,900 100%
U.S. International Development Finance Corporation (DFC 72,61,086 31% - -

Total 2,31,84,888 100% 81,39,900 100%

Terms/rights attached to equity shares

The Company have only one class of equity shares having par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per share. If

declared, the Company will pay dividends in Indian rupees.

In the event of liquidation of Company, the holders of equity shares of such Company will be entitled to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders of the Company.

Aggregate number of shares issued for consideration other than cash
During 2023, Company has allotted 46,122,097 equity shares of Rs 10 each at a premium of Rs 140 on the acquisition of 100% controlling interest in

SAEL Limited on 04 July 2023,

(This space has been intentionally left blank)
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5 The Company has not issued any bonus shares nor has there been any buy-back of shares in the current year and previous period.
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15.1 Disclosure of sharcholdings of promoters as follows

Shareholding at the end of the year

As at 31 March 2024

As at 31 March 2023

% change in

S.No |Promoter Name % of total Shares of S;/:;Z t(:);at‘llle shareholding
No. of Shares the holding No. of Shares . during the year
sy holding
Company
1 Jasbir Singh 1,07,03,415 23.20 1,07,03,415 23.20
2 Sukhbir Singh 1,07,83,816 23.38 1,07,83,816 23.38
3 Jatin Awla 21,71,710 471 21,71,710 471
4 Seema Awla 44,20,511 9.58 44,20,511 9.58
5 | Palki Awla 50,48,468 10.94 50,48,468 10.94
6 Laxit Awla 12,63,600 2.74 12,63,600 2.74
7 Harsh Awla 11,93,073 2.59 11,93,073 2.59
8 | Sukhbir Singh HUF 14,49,270 3.14 14,49,270 3.14
9 Jasbir Singh & Sons HUF 16,00,368 3.47 16,00,368 3.47
10 | Gobind Dham Renewble Energy Private Limited 20,13,600 4.37 20,13,600 4.37
11 Sukhbir Solar Energy Private Limited 8,23,870 1.79 8,23,870 1.79
12 | Govind Infra Private Limited 8,10,653 1.76 8,10,653 1.76
13 | Sukhbir Logistics Private Limited 16,06,000 3.48 16,06,000 348
14 | Sael Overseas Limited 7,20,000 1.56 7,20,000 1.56
15 | Harjagat Infra Private Limited 13,05,333 2.83 13,05,333 2.83
16 Sindh Renewable Power Private Limited 2,07,744 0.45 2,07,744 045
17 | Govind Awla 4,333 0.01 4,333 0.01
18 | Harjagat Awla 3,333 0.01 3,333 0.01
Total 4,61,29,097 100.00 4,61,29,097 100.00 -
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In Rs. million unless otherwise stated
As at As at
31 March 2024 31 March 2023

Particulars

16 Other equity

Securities premium

Opening balance 6,457.09 5
Addition during the year/period - 6,457.09
Balances at the end of the year 6,457.09 6,457.09
Retained earnings

Opening balance (148.37) -
Loss for the year/period (656.43) (148.37)
Remeasurement of post-employment benefit obligation during the year/period 12.99 -
Tax effect on remeasurement during the year/period (3.78) -
Balances at the end of the year (795.60) (148.37)
Total other equity 5,661.50 6,308.72

Securities premium
Securities premium reserve represents premium received on issue of shares. The reserve can be utilised in accordance with the provisions of the Companies
Act, 2013,

Retained earnings
All the profits or losses made by the Company are transferred to retained earnings from statement of profit and loss. Remeasurcment of defined benefit plans
represents the actuarial gains/ (losses) recognised in the other comprehensive income.
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17

18

19

20

In Rs. million unless otherwise stated

Particulars As at As at
31 March 2024 31 March 2023
Lease liabilities
Non current 13528 -
Current 8544 -
220.72 -

Other financial liability
Compulsory convertible preference shares (CCPS) 10,294.76 3,318.80
10,294.76 3,318.80

Terms and conditions of 5% Compulsorily convertible Preference Shares (CCPS) held by Investor

The Company has issued 2,31,84,888 number (31 March 2023: 81,39,900) of Compulsorily Convertible Preference Shares (CCPS) of Rs. 10 each fully paid-up at a
premium of Rs. 390 per share. If the Board proposes to declare any dividend on any Securities, the holders of the CCPS shall be paid, out of the dividend proposed to be
declared, a cumulative dividend equal to 5%, in preference and priority to the payment of dividend on equity shares in the same financial year. The CCPS holders shall
carry the same voting rights as are attached to the Equity Shares issuable to the holders of the CCPS upon the conversion of such CCPS.

CCPS will be converted into equity shares of the Company on the earliest of the following dates :

(a) TPO Conversion Date - 10 days prior to the filing of the final and updated DRHP with SEBI

(b) TPS Date- Date on which relevant definitive documents for a Third Party Sale are executed

(c) Mandatory Conversion Date- Date falling 20 years from the date of close of first and second tranche closing date.

The investor shall also have the following rights:

(I) Asset sale can be enforced by the CCPS holder if (i) the Company and the Sponsors are unable to consummate the IPO by the IPO Deadline i.e. on or before 31
December 2027, and (ii) the Company and the Sponsors are unable to provide an exit to the Investor pursuant to a Third Party Sale on or before 31 December 2028.

(II) Investor Controlled Sale (ICS) wherein it assumes the management control of the Company for a period of 9 (nine) months commencing from the Asset Sale Deadline
i.e. on or before 31 July 2029 until 30 April 2030, through a written notice to the Company and the Sponsors.

(1IT) Investor has the right to require the Sponsors and Company to buyback the Investor Equity Securities or Investor Converted Securities held by the Investor in
consideration for Investor Specified Amount.

(IV) In case of liquidity event, the CCPS holder shall be entitled to receive Liquidation Preference Investor Specified Amount subject to preference to be given to creditors
under Applicable Law.

These compulsory convertible preference shares have the exit options as mentioned above. Hence, these shares are also classified as financial liability.

During the previous period, the Company has issued 100 equity shares to Norfund. These shares also have the above exit options, hence these shares are also classified as
a financial liability and disclosed above

During the current year, the Company has issued 100 equity shares to DFC. These shares also have the above exit options, hence these shares are also classified as a
financial liability and disclosed above.

Increase in the financial liability on subsequent re-measurement at fair value at the balance sheet date amounting to Rs. 1,020.77 million (31 March 2023: Rs 62.80
million) is disclosed within 'Other expenses' in the profit and loss account statement.

Refer note 15 for movement of preference share held by shareholders holding more than 5 % of the aggregate share in the Company

Provisions (Non current)
Provision for employee benefits

Provision for gratuity ( refer note 34) 19.23 -
19.23 -
Borrowings
Secured
Cash credit facility from banks" 19.95 -
Unsecured
Loan from related parties* ( refer note 33) 299862 2,448.11
3,018.57 2.448.11

Cash credit facility from banks on consortium / standalone basis are secured against entire current assets of the Cornpanhy by hypothecation of present and future stocks
of raw material, finished goods, packing material, spare parts , trade receivable, advance paid to suppliers of raw material on the basis of first pari-passu charge of the
respective units with consortium members banks equitable mortgage of specific properties at various units/ locations in the name of directors, family members and
personal guarantees of directors and family members.

Includes borrowings of Rs. 366.36 millions that are chargeable to interest @ 10.00% p.a. and are repayable on demand and loans amounting to Rs, 2,632 26 million are
interest free and are repayable on demand and Out of the total outstanding, the company has repaid Rs. 1,410.23 million (31 March 2023: Rs. Nil) subsequent to the year
end,

# Includes interest accrued of Rs. Nil (31 March 2023: Rs. 1225 miilion).

Interest free loan, repayable on demand. Out of the total outstanding, the company has repaid Rs. 1,410.23 million (31 March 2023: Rs. Nil) subsequent to the year end

i o
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In Rs. million unless otherwise stated

Particulars As at As at
31 March 2024 31 March 2023

2

—_

Trade payables

(measured at amortised cost)

Due to micro enterprises and small enterprises (refer note below) ] -
Due to others 1,717.06 6.24

1,717.06 6.24
Note:-
a  Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act,
2006"):

i) The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of -
each accounting year

ii) The amount of interest paid by the buyer in terms of section 16, along with the amounts of the =
payments made to the supplier beyond the appointed day during accounting year

iif) The amount of interest due and payable for the period of delay in making payments (which have
been paid but beyond the appointed day during the year) but without adding the interest specified
under the MSMED Act, 2006,

iv) The amount if interest accrued and remaining unpaid at the end of each accounting year, and - -

=

v) The amount of further interest remaining due and payable even in the succeeding year, until such - -
date when the interest dues as above are actually paid to the small enterprise for the purpose of
disallowance as a deductible expenditure under section 23 of the MSMED Act, 2006

The above information regarding dues to Micro, Small and Medium enterprises as defined under the Micro, Small and Medium Enterprises Development Act
(MSMED), 2006 has been determined to the extend identified and information available with the Company pursuant to Section 22 of the Micro, Small and Medium
enterprises Development Act (MSMED), 2006

Trade paynble ageing schedule
Outstanding for following periods from the due date of payment
31 March 2024
Not due e 1-2 years 2-3 years e an Total
1 year 3 years

Undisputed dues - MSME~ - E S = 5 5
Undisputed dues - Others - 1,717.06 - - - 1,717.06
Disputed dues - MSME" - - - - % i
Disputed dues - Others - - - - -

Total trade pavables = 1.717.06 ¥ a = 1.717.06

Ouistanding for following periods from the due date of payment

31 March 2023 Not due e 1-2 years 2-3 years TPLOLEHEn Total

1 year 3 years
Undisputed dues - MSME" - - - - - -
Undisputed dues - Others - 6.24 - - - 6.24
Disputed dues - MSME’ - - = : ) :
Disputed dues - Others = = > & u %
Total trade payables - 6.24 - - - 6.24

'MSME as per the Micro, Small and Medium Enterprises Development Act, 2006

22 Other financial liabilities
(measured at amortised cost)

Employee related liabilities 424 262
Others 6.91 299
11.15 5.61

23 Other current liabilities

Advance from customers * (refer note 33) 6,328,78 -
Payable to statutory authorities 7.64 18.37
6,336.42 18.37

* includes advances received from related parties

24 Provisions
Provision for employee benefits (Current)

Provision for gratuity ( refer note 34) o 0.61 -
Provision for compensated absences U TN 15,52 -
\ 16.13 -
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In Rs. million unless otherwise stated

Particulars

For the year ended
31 March 2024

For the period from
25 April 2022 to
31 March 2023

25 Revenue from operations
Sale of goods and services
Revenue from EPC contract

*Revenue from engineering, procurement and construction services under the agreement entered with the related parties

26 Other income
Interest income on bank deposits
Gain on sale of mutual funds

Interest income on on related party loans ( refer note 33)

Unwinding of other financial assets (security deposit)
Miscellaneous income

Revenue from contracts with customers
a) Disaggregation of revenue

Set out below is the disaggregation of the Company revenue from contracts with customers:

6,891 87 .

6,891.87 ™

94.02
3217 -
559.45 -
213 -
1.01

688.78

Particulars

For the period from
25 April 2022 to
31 March 2023

For the year ended
31 March 2024

Revenue from contracts with customers
Revenue from sale of goods
Revenue from EPC contract

Contract balances

The following table provides information about receivables, contract assets and contract liabilities from contract with customers:

6,891.87 -

Tor the period from

Particulars For the year ended 25 April 2022 to
31 March 2024 31 March 2023

Contract assets

Unbilled revenue other than passage of time - -

Contract liability

Advance from customer

Revenue recognised in relation to contract liabilities

a. Revenue recognised in the reporting period that was included in the contract liability balance at the beginning of the period
b, Revenue recognised in the reporting period from performance obligations satisfied (or partially satisfied) in previous period

6,328.78 z

Contract asset is the right to consideration in exchange for goods or services transferred to the customer. Contract liability is the entity's obligation to transfer goods or services to a
customer for which the entity has received consideration from the customer in advance. Contract assets are transferred to receivables when the rights become unconditional and contract
liabilities are recognized as and when the performance obligation is satisfied,

Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price

Revenue as per contract

Adjustments:

Rebate and discounts

Revenue from contract with customers

Tr: ti

price - ¥

ining performance obligation

6,891.87 -

6,891.87 -

The remaining performance obligation disclosure provides the aggregate amount of the transaction price yet to be recognized as at the end of the reporting period and an explanation as to
when the Company expects to recognize these amounts in revenue. Applying the practical expedient as given in Ind AS 115, the Company has not disclosed the remaining performance

obligation related disclosures for contracts as the revenue recognised corresponds directly with the value to the custoiner of the Company's performance cornpleted till the reporting period

Disclosure pursuant to Ind AS 115 “Revenue from Contracts with Customers

1 Contract balances:
(i) Movement in contract balances during the year,

In Rs, million unless otherwise stated

Particular As at 31 March 2024 As at 31 March 2023

Contract Assets Contract Liabilities Net contract balances | Contract Assets Contract Liabilities Net contract balances
Opening balance - - - -
Addition during the year/ period - 10,534 .46 (10,534 46) - -
Utilisation during the year/ period - 6,891.87 (6,891.87) - -
Closing balance 3.642.59 (3.642.59) - -
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(ii) Asat31 March 2024 Rs. 3,642.59 millions (March 31, 2023: Rs NIL) of advance consideration received from customers for against EPC contract was reported within contract liabilities.

2 Cost to obtain the contract:
i. Amortisation in Statement of Profit and Loss: Nil (previous year: Nil)
it. Recognised as contract assets at March 31, 2024: Nil (previous year: Nil)

3 Reconciliation of contracted price with revenue during the year: In Rs. million unless otherwise stated

Particulars For the year ended  For the year ended
31 March 2024 31 March 2024

Opening contracted price of orders as at start of the year - B
Add:
Fresh orders/change orders received (net) 10,534 46 =
Less:
Orders completed during the year 2,536.50
Closing contracted price of orders as at the end of the year[1] 7,997.96 N

Total Revenue recognised during the

year: 6,891.87
a. Revenue out of orders completed during the year 2,536.50 -

b. Revenue out of orders under execution at the end of the year (I) 4,35537
Revenue recognised upto previous year (from orders pending completion at the end of the year) (IT) -
Increase/(decrease) due to exchange rate movements (III) - C
Balance revenue to be recognised in future viz. Order book (IV) 3,642.59 -
Closing contracted price of orders as at the end of the year[1] (I+II+I[[+1V) 7,997.96 -

Outstanding performance and Time for its expected conversion into Revenue
In Rs. million unless otherwise stated

Time for expected conversion to Revenue

0 ling performance Totnl Upto 1 Year 1 to 2 years 2 to 3 years 3 to 4 years 4 to 5 years Beyond 5
As at March 2024 3,642.59 3,642.59 - B B 5 z
As at March 2023 - - - - - - .

27 Cost of material consumed
Cost of material consumed 6,175.79 -
6,175.79 -

28 Employee benefits expense

Salaries, wages and bonus 473.62 7.18

Contribution to provident and other funds 7.96 .

Staff welfare expenses 9.91 0.03
491.50 7.21

29 Finance costs
Interest costs on:

- borrowings 2.29 1361

- lease liabilities 10.24 -

- others 69.48 -
82.01 13.61

30 Depreciation and amortisation expenses

Depreciation and amortisation expenses (refer note 3) 7.79 .
Amortisation of right of use of assets (refer note 3} 3739 -
45.18 -

31 Other expenses

Legal and professional fees 216.00 127.90
Travelling and conveyance 27.02 028
Rates and taxes 12.77 -
Buildings 2251 -
Security services 2.03 -
Power & fuel 1,42 -
Rent and hire charges 0.74 -
Insurance 1.13 0.02
Printing and stationary expenses - 0.02
Payment to auditors (refer note below) 836 330
Bank charges 6.14 0.58
Fair value changes on CCPS (refer note 18) 957.96 62.80
Miscellaneous expenses 40.67 2.82
1,296.75 197.72
Note:-
a) payment to auditors as
- auditors 7.50 3.30
- certification and other services 0.50 -
0.36 -

\IK'EEHA‘\?-\- out of pocket expense
s N L
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32 Financial instruments

(i) Fair value hierarchy

There are no financial assets or liabilities measured at fair value in these financial statements except stated below,

(ii) Financial instruments by category

In Rs. million unless otherwise stated

Particulars 31 March 2024 31 March 2023

FVTPL* Ammortised Cost FVTPL* Ammortised Cost
Financial assets
Trade receivable - 449.76 - -
Cash and cash equivalents - 24750 - 434.84
Bank balances other than cash and cash equivalents - 685.99 - 28242
Loans - 9,478.26 - 4,306 28
Other financial assets 36534 - 158.51
Total financial assets - 11,226.85 - 5,182.05
Financial liabilities
Borrowings - 3,018.57 - 2,448.11
Lease liabilities - 22072 - -
Trade payables - 1,717.06 - 6.24
Other financial liabilities 10,294.76 11.15 3.318.80 5.61
Total financial liabilities 10,294.76 4,967.50 3,318.80 2,459.96

The carrying amounts of trade receivables, cash and cash equivalents,Bank balances other than cash and cash equivalents, current loans, borrowings, lease
liabilities, trade payable and other current financial assets and liabilities, approximates the fair values, due to their short-term nature.

Financial assets and financial liabilities are measured at fair value in the standalone financial statements and are grouped into three Levels of a fair value
hierarchy. The three Levels are defined based on the observability of significant inputs to the measurement, as follows:

The categories used are as follows:

Level 1: Quoted prices (unadjusted) for identical instruments in an active market;

Level 2: Directly (i.e, as prices) or indirectly (i.e. derived from prices) observable market inputs, other than Leve! 1 inputs; and

Level 3: Inputs which are not based on observable market data (unobservable inputs). Fair values are determined in whole or in part using a net asset value or valuation

(iii) Financial linbilities ed at fair value - recurring fair yalue messurements

Particulars Period | Level 1 | Level 2 Level 3 [ Total
Financial liabilities at fair value through profit and loss

Liability arising out of compulsory 31 March 2024 E - 10,294.76 10,294.76
Liability arising out of compulsory 31 March 2023 - - 3,318.80 3,318.80

(iv) Valuation process and technique used to determine fair value

Specific valuation techniques used to value financial instruments include:
(a) for liability arising on account of compulsory convertible preference shares, monte carlo simulation has been used
The fullowing table summarises the guantitative information about the siunificant unobservable inputs used in level 3 fair value measurements,

Particulars Fair value Slgmﬁcarzt unobservable
inputs
31 March 2024 31 March 2023
Liability arising out of compulsory convbertible preference shares (refer note 18) 10,294.76 3.318.80 Discount rate

(v) Sensitivity analysis

Description As at As at
31 March 2024 31 March 2023

[mpact on liability arising on account of put options fair value if change in discount rate
- Impact due to increase of 0 5% 5147 16.59
- Impact due to decrease of 0.5% (51.47) (16.59)
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(vi}) The following table presents the changes in level 3 items for the years ended 31 March 2024 and 31 March 2023

Liability arising out of
eompulsory convertible
preference shares

Particulars

As at 25 April 2022
Add: Issue of equity shares

Add: Issue of compulsory convertible preference shares 3,256.00
Add: fair value changes during the year* 62.80
As at 31 March 2023 3,318.80
Add: Issue of equity shares -

Add: Issue of compulsory convertible preference shares 6,018,00
Add: fair value changes during the year* 957.97
As at 31 March 2024 10,294.77

*Disclosed in these standalone statement of profit and loss for the year ended 31 March 2024.

(iii) Risk management
The Company activities expose it to credit risk, liquidity risk and market risk. The Company board of directors has overall responsibility for the establishment
and oversight of the Company risk management framework. This note explains the sources of risk which the Company is exposed to and how the Company
manages the risk and the related impact in the financial statements.

(A) Credit risk

Credit risk is the risk that a counterparty fails to discharge its obligation to the Company. The Company exposure to credit risk is influenced mainly by cash
and cash equivalents, trade receivables and financial assets measured at amortised cost. The Company continuously monitors defaults of customers and other
counterparties and incorporates this information into its credit risk controls.

a) Credit risk management
i) Credit risk rating
The Company assesses and manages credit risk of financial assets based on following categories arrived on the basis of assumptions, inputs and factors
specific to the class of financial assets
A: Low credit risk on financial reporting date
B: Moderate credit risk
C: High credit risk
The Company provides for expecled credit loss based on the [ullowing:

Asset group Basis of categorisation Provision for expected credit loss
Low credit risk “Trade receivable, cash and cash equivalents, bank balances other 12 month expected credit loss
than cash and gash eguivalents loans other financial assets
ind cash equivalents, leans. other financial asset

Based on business environment in which the Company operates, there have been no defaults on financial assets of the Company by the counterparties. Loss
rates reflecting defaults are based on actual credit loss experience and considering differences between current and historical economic conditions

Assets are written off when there is no reasonable expectation of recovery, such as a debtor declaring bankruptcey or a litigation decided against the Company.

The Company continues to engage with parties whose balances are written off and attempts to enforce repayment. There have been no cases of write off with
the Company.

In Rs. million unless otherwise stated

o 0 n Carrying Value Carrying Value
Credit rating Particulars Asat31 march 2023 | As at31 march 2023

Trade receivable, cash and cash equivalents, bank balances other

afliowlereditirisk than cash and cash equivalents, loans, other financial assets

11,226.85 5,182.05

NI,
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Notes to standalone financial Statements for the year ended 31 March 2024

b)

(i) Provision for expected credit losses

(B

=

(
a)

-~

Credit risk exposure

The Company provides for 12 month expected credit losses for following financial assets —

31 March 2024 In Rs, million unless otherwise stated
) Esti.mated gross Expected credit Carry'ing a.mount net
Particulars carrying amount at Josses of impairment
default provision
Trade receivable 449.76 - 449.76
Cash and cash equivalents 247.50 24750
Bank balances other than cash and cash equivalents 685.99 685.99
Loans 9,478.26 - 9,478.26
Other financial assets 365.34 365.34

31 March 2023

In Rs. million unless otherwise stated

Estimated gross

Expected credit

Carrying amount net

Particulars carrying amount at of impairment
losses .
default provision
Cash and cash equivalents 434.84 - 434,84
Bank balances other than cash and cash equivalents 282.42 282.42
Loans 4.306.28 4,306,28
Other financial assets 158.51 - 158.51

The credit risk for investment, cash and cash equivalents and other bank balances, loan and other financial assets is considered negligible, since the
counterparties are reputable banks with high quality external credit ratings

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by
delivering cash or another financial asset. The Company approach to managing liquidity is to ensure as far as possible, that it will have sufficient liquidity to

meet its liabilities when they are due.

Management monitors rolling forecasts of the Company liquidity position and cash and cash equivalents on the basis of expected cash flows. The Company
takes into account the liquidity of the market in which the Company operates

Financial arrangement

The Company does not have any undrawn borrowing facilities at the end of the reporting period
However, Compulsory Convertible Preference Shares amounting to USD 32,50 million (31 March 2023: USD 20.00 million) is yet to be disbursed as on 31

Maturities of financial liabilities

The tables below analyse the Company financial liabilities into relevant maturity groupings based on their contractual maturities
In Rs. million unless otherwise stated

31 March 2024 On demand Less than 1 year 1 -5 vears More than 5 years Total
Non-derivatives
Borrowings 3,01857 - - - 3,018,557
Trade payables - 1,717.06 - 1,717.06
Lease liabilities 220.72 - - 220,72
Other financial liabilities - 11.15 10,294 76 1030591
Total 3,018.57 1.948.93 10,294.76 - 15,262.25
In Rs. million unless otherwise stated
31 March 2023 On demand Less than 1 year 1-5years More than 5 vears Total
Non-derivatives
Borrowings (including interest) 2,448.11 - - 2,448.11
Trade payables - 6.24 - 6.24
Other financial liabilities - 5.61 3.318.80 - 3,32441
Total 2,448.11 11.85 3,318.80 - 5,778.76

The gross outflows disclosed in the above table represent the contractual undiscounted cash flows relating to financial liabilities held for risk management
purposes and which are not usually closed out before contractual maturity

Market risk
Foreign exchange risk

The Company does not have any foreign exchange risk as there are no foreign currency transactions




SAEL Industries Limited
CIN: U40106PB2022PLC055755
Notes to standalone financial Statements for the year ended 31 March 2024

b) Interest rate risk
i) Liabilities

The Company policy is to minimise interest rate cash flow risk exposures on long-term financing. At 31 March 2024, the Company is exposed to changes in
market interest rates through bank borrowings at variable interest rates. The Company investments in fixed deposits all pay fixed interest rates

if) Assets

The Company fixed deposits are carried at amortised cost and are fixed rate deposits. They are therefore not subject to interest rate risk as defined in Ind AS

Interest rate risk exposure
Below is the overall exposure of the deposits:

In Rs. million unless otherwise stated

Particulars

As at 31 March 2024

As at 31 March 2023

Fixed rate deposits

1,043.91

839.97

Total deposits

1,043.91

839.97

¢) Price risk
The Company does not have any other price risk than interest risk as disclosed above

(D) Capital management

For the purpose of the Company's capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to the
equity holders of the parent. The primary objective of the Company's capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue
new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company's policy is to keep an
optimum gearing ratio. The Company includes lease liabilities and other non current financial liability , less cash and cash equivalents.

In Rs. million unless otherwise stated

Particulars L Ll
31 March 2024 31 March 2023

Borrowings* 3,018,57 2,448.11
Lease liabilities 13528 -
Other financial liabilities 10,294.76 3,318.80
Less: Cash and cash equivalents 247.50 434.84
Net debt 13,201.10 5,332.07
Equity 6.122.79 6,770.01
Total equity 6,122.79 6,770.01
Capital and net debt 19.323.90 12,102.09
Gearing ratio (%) 68.31% 44.06%

* Includes current and non- current both

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure that it meets financial covenants attached

to the interest bearing loans and borrowings that define capital structure requirements,

(This space has been intentionally left blank)
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SAEL Industries Limited
CIN: U40106PB2022PLC055755
Notes to standalone financial Statements for the year ended 31 March 2024

33 Related parties
I Names of related parties and related party relationship

The names of related parties where control exists and/or with whom transactions have taken place during the period and description of relationship
as identified by the management are:

Ownership Interest Ownership Interest
a) Wholly Owned Subsidiary 31 March 2024 31 March 2023
SAEL Limited (w.e.f. 04 July 2022) 100% 100%
SAEL Solar MHP1 Private Limited 100% -
SAEL Solar MHP2 Private Limited 100% -
SAEL Solar P4 Private Limited 100% -
SAEL Solar P5 Private Limited 100% -
SAEL Solar P6 Private Limited 100% -
SAEL Solar P7 Private Limited 100% -
SAEL Solar P8 Private Limited 100% -
SAEL Solar P9 Private Limited 100%
SAEL Solar P10 Private Limited 100% -
b) Step down subsidiaries
Sunfree Paschim Renewable Energy Private Limited 100% 100%
Sunfree North East Renewable Energy Private Limited 100% 100%
Canal Solar Energy Private Limited 100% 100%
Laxjeet Renewable Energy Private Limited 100% 100%
Universal Biomass Energy Private Limited 100% 100%
VCA Power Private Limited 100% 100%
TNA Renewable Energy Private Limited 100% 100%
KTA Powers Private Limited 100% 100%
Jasrasar Green Power Energy Private Limited 100% 100%
Sardarshahar Agri Energy Private Limited 100% 100%
SAEL Agri Commodities Limited 100% 100%
SAEL Kaithal Renewable Energy Private Limited (Formerly Chitrakoot Solar Private 100% 100%
Limited)
SAEL Engineering Private Limited (Formerly Lalitpur Solar Private Limited) 100% 100%
SAEL Solar Mfg, Private Limited 100% 100%
SAEL RE Power Private Limited 100% 100%
SAEL Solar Solutions Private Limited 100% 100%
SAEL Solar India Private Limited 100% 100%
SAEL Power Private Limited 100% 100%
SAEL International Limited, Hongkong 100% 100%
Urjanidhi Solar Private Limited 100% 100%
Sunfree Energy Private Limited 100% 100%
Native Power Private Limited 100% 100%
SAEL EV Infra Private Limited 100% 100%
Chattargarh Renewable Energy Private Limited 100% 100%
Sunfree Energy RJP1 Private Limited 100% -
Sukhbir Singh and Company (w.e.f. 1 October 2022) = 100%

¢) Directors

Mr. Jasbir Singh

Mr. Sukhbir Singh

Mr. Laxit Awla

Mr. Harbhajan Singh (Independent director) (appointed effective from 29 March 2023)
Mr. Inge Karsten Stoelen (appointed effective from 07 June 2023)

Mr. Bjomar Baugerud (appointed effective from 06 May 2024)

d) Key Managerial Person other than Directors
Mr. Dushyant Kumar (Chief Financial Officer, appointed effective from 04 July 2023)
Mr. Vishal Garg (Company Secretary, appointed effective from 04 July 2023)

(This space has been intentionally left blank)
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CIN: U40106PB2022PLC055755
Notes to standalone financial Statements for the year ended 31 March 2024

II Transaction and Outstanding balances with related parties

FRN : 017642 | T

M REBCyearendea For the‘period from
S. No. Particular 31 March 2024 25 April 2022 to 31
March 2023
(A) |Transaction with related parties
I [Remuneration to Director
Mr, Jasbir Singh 2400 345
Mr. Sukhbir Singh 24.00 2.76
48.00 6,21
2 |lnvestment made in subsidiary during the year
SAEL Limited - 6,91831
SAEL Solar P5 Private Limited* 1,810.10 -
SAEL Solar P6 Private Limited* 160.10
SAEL Solar MHP1 Private Limited* 0.10
SALEL Solar MHP2 Private Limited* 0.10
SAEL Solar P4 Private Limited* 0.10
SALEL Solar P7 Private Limited* 0.10 -
SAEL Solar P10 Private Limited* 0.10 -
1.970.90 6,918.31
3 |Non-current loan to related parties
SAEL Limited 6,768 93 -
SAEL Solar Mfg Private Limited 24332 -
SAEL Solar P4 Private Limited 687.78 -
SAEL Solar P5 Private Limited 5,410.94
SAEL Solar P6 Private Limited 732,00
SAEL Solar P7 Private Limited 0.05
SAEL Solar P8 Private Limited 0.05 -
SAEL Solar P9 Private Limited 0.05 -
SAEL Solar P10 Private Limited 0.05
SAEL Solar MHP1 Private Limited 138.21
SAEL Solar MHP2 Private Limited 127.81
Sunfree Energy RJP1 Private Limited 248.63 -
14,357.82
4 |Interest income from related party from non current loan
SAEL Limited 420.30 -
SAEL Solar Mfg Private Limited 14.59 -
SAEL Solar P4 Private Limited 4222
SAEL Solar PS5 Private Limited 4.60 -
SAEL Solar P6 Private Limited 4533 -
SAEL Solar MHP1 Private Limited 857 -
SAEL Solar MHP2 Private Limited 7.89 -
Sunfree Energy RJP1 Private Limited 1595 -
559.45 -
5 |Receipt of current loan given to related party
Sunfree Paschim Renewable Energy Private Limited 4.41 .
SAEL Limited 4.301.87 -
4,306.28
6 |Revenue from EPC Contract
Chattargarh Renewable Energy Private Limited 975.30
Sardarshahar Agri Energy Private Limited 823,84
KTA Powers Private Limited 760.95
TNA Renewable Energy Private Limited 924,53
VCA Power Private Limited 589.77
Jasrasar Green Power Energy Private Limited 280.98
SAEL Solar Solutions Private Limited 2,228 87
SAEL Limited 117.19
SAEL Kaithal Renewable Energy Private Limited (Formerly Chitrakoot Solar 70.56
Private Limited) :
Universal Biomass Energy Private Limited 49.66
SAEL Engineering Private Limited (Formerly Lalitpur Solar Private Limited) 7022
6.891.87 -
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Notes to standalone financial Statements for the year ended 31 March 2024

7

10

11

12

13

\
4

Loan taken from related party (short term borrowings)
TNA Renewable Energy Private Limited

VCA Power Private Limited

Jasrasar Green Power Energy Private Limited

Sunfree Paschim Renewable Energy Private Limited
SAEL Agri Commodities Limited

SAEL RE POWER Private Limited

Sunfree North East Renewable Energy Private Limited
Jasbir Singh

Sukhbir Singh

KTA Power Private Limited

Universal Biomass Energy Private limited

Chattargah Renewalble Energy Private Limited
Sardarshahar Agri Energy Private Limited

Canal Solar Energy Private Limited

Laxjeet Renewable Energy Private Limited

SAEL Engineering Private Limited (Formerly Lalitpur Solar Private Limited)

Loan repaid to related party (short term borrowings)

Jasbir Singh

KTA Power Private Limited

Chattargah Renewalble Energy Private Limited

Sardarshahar Agri Energy Private Limited

Canal Solar Energy Private Limited

Laxjeet Renewable Energy Private Limited

SAEL Engineering Private Limited (Formerly Lalitpur Solar Private Limited)
Universal Biomass Energy Private limited

Expenses incurred on behalf of related party
SAEL Limited

Sunfree Paschim Renewable Energy Private Limited
Laxjeet Renewable Energy Private Limited

Cost of material consumed (purchase)
SAEL Engineering Private Limited (Formerly Lalitpur Solar Private Limited)
SAEL Solar Solutions Private Limited

Services provided to related party

Sunfree Paschim Renewable Energy Private Limited
SAEL Limited

Laxjeet Renewable Energy Private Limited

Expenses Incurred on behalf of Company
Sunfree North East Renewable Energy Private Limited
Sunfree Paschim Renewable Energy Private Limited

Loan given to wholly owned subsidiary
Sunfree Paschim Renewable Energy Private Limited
SAEL Limited

255.43 199.54
678.02 99,58
220.36 89.87
138,48 .
398 -
0.05 -
0.07 .
- 131,69
- 157.40
- 279.96
792.25
90.00
: 100.00
. 39725
- 62.00
< 50.00
1,296.39 2,449.52
474 -
4.83
90.00
1088
3092 -
796 =
0.00 =
596.53
745.86 -
3 2491
. 481
: 136
- 31.08
73.81
424.49
498.30 =
; 0.50
: 249
B} 0.14
2 3.13
= 007
. 0.90
g 0.97
- 427447
= 4,274.47
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CIN: U40106PB2022PLC055755
Notes to standalone financial Statements for the year ended 31 March 2024

S. No. Particular

As at 31 March 2024

As at 31 March 2023

(A) |Outstanding balances

1 |[Invetmet in Equity share capital
SAEL Limited

SAEL Solar P5 Private Limited*
SAEL Solar P6 Private Limited*
SAEL Solar MHP1 Private Limited*
SAEL Solar MHP2 Private Limited*
SAEL Solar P4 Private Limited*
SAEL Solar P7 Private Limited*
SAEL Solar P8 Private Limited*
SAEL Solar P9 Private Limited*
SAEL Solar P10 Private Limited*

AS 109: ( net of tax)

SAEL Limited

SAEL Solar RJP1 Private Limited
SAEL Solar MFG Private Limited
SAEL Solar P4 Private Limited
SAEL Solar MHP] Private Limited
SAEL Solar MHP2 Private Limited
SAEL Solar P5 Private Limited

3 |Non-current loan to related parties
Laxit Awla

SAEL Solar Solutions Private Limited
SAEL Solar Mfg Private Limited
SAEL Solar P4 Private Limited
SAEL Solar P5 Private Limited
SAEL Solar P6 Private Limited
SAEL Solar P7 Private Limited
SAEL Solar P8 Private Limited
SAEL Solar P9 Private Limited
SAEL Solar P10 Private Limited
SAEL Solar MHP1 Private Limited
SAEL Solar MHP2 Private Limited
Sunfree Energy RJP1 Private Limited

4 |Current loan to related parties
SAEL Limited
Sunliee Paschim Renewable Energy Private Limited

5 |Loan from related party (short term borrowings)
Jashir Singh

Sukhbir Singh

KTA Power Private Limited

TMNA Renewable Energy Private Limited

VA Power Private Limited

Chattargah Renewalble Energy Private Limited
Sardarshahar Agri Energy Private Limited
Jausrasar Green Power Energy Private Limited
Cangal Solar Energy Private Limited

Laxjeat Renewable Energy Private Limited

SAEL RE POWER Private Limited

Sunfree North East Renewable Energy Private Limited
Sunfree Paschim Renewable Energy Private Limited
Universal Biomass Energy Private limited

SAEL Agri Commodities Limited

v \

6,91831
1,810.10
160.10
0.10
0.10
0.10
0.10
0.10
0.10
0.10

6,918.31

488921

6.918.31

Value of Deemed Investment accounted in terms of fair valuation under Ind

1,818.75
69.04
63.14

182.71
37.08
34.12

1.454.16

3.855.15

064
160.51
47223

3,363.96
500.60

0.05

0.05

0.06

0.06

94.46
87.55
175.50

9,478.97

4,301.87
441

4,306.28

SAFEL Engineering Private Limited (Formerly Lalitpur Solar Private Limited)

126 95
157.40
27512
454.97
777.60

89.12
310.23
366.32

52.53

50.00

0.05
0.14
138.48
195,72
398

131.69
157.40
279.96
199.54
99.58
90,00
100.00
89.87
39725
60.50
50,00

007

79225

2.998.61

2.448.09
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CIN: U40106PB2022PLC055755
Notes to standalone financial Statements for the year ended 31 March 2024

6 |Trade receivabele

SAEL Solar Solutions Private Limited 286.51
SAEL Limited 132.63
SAEL Kaithal Renewable Energy Private Limited (Formerly Chitrakoot Solar Priva 17.22
Other 1341

449.77

7 |Other current liability
Advance from customer

SAEL Solar P5 Private Limited 5,928.78
SAEL Solar P6 Private Limited 400.00
6,328.78

8 |Other current assets
Chattargah Renewalble Energy Private Limited 3222

32.22

9 |Trade payable
SAEL Solar Mfg. Private Limited 516.71

516.71
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CIN: U40106PB2022PLC055755
Notes to standalone financial Statements for the year ended 31 March 2024

34

Employee benefits
Defined contribution

Contributions are made to the recognised provident and family pension fund, cover all eligible employees under applicable Acts. Both the employees and the Company make pre-
determined contributions to the provident fund. The contributions are normally based upon a proportion of the employee’s salary. The Company has recognized an amount of Rs

7.96 million (31 March 2023: Nil) towards employer’s contribution in provident fund and other funds in the statement of profit and loss,

Defined benefit obligation

Provision for gratuity, payable to eligible employees on retirement/separation, is based upon an actuarial valuation as at the balance sheet date. Major drivers in actuarial
assumptions, typically, are years of service and employee compensation. The obligations are actuarially determined using the ‘Projected Unit Credit Method” as at the balance

sheet date. Gains/ losses on changes in actuarial assumptions are accounted in Other Comprehensive Income as identified by the management of the Company.

Other long term employee benefits

Provision for compensated absences, payable to eligible employees on availment/ retirement/ separation, is based upon an actuarial valuation as at the balance sheet date. Major
drivers in actuarial assumptions, typically, are years of service and employee compensation. The obligation are actuarially determined using the ‘Projected Unit Credit Method” as

at the balance sheet date. Gains/ losses on changes in actuarial assumptions are accounted in Other Comprehensive Income.

In Rs. million unless otherwise stated

. Gratuity

Particulars

31 March 2024 31 March 2023
Reconciliation of liability recognised in the Balance sheet:
Present value of commitments 19.81 -
Net liability in the balance sheet 19.81 -
Movement in net liability recognised in the Balance sheet:
Net liability as at the beginning of the year - -
Net amount recognised as expenses in the statement of profit and loss 6.82 -
Benefits paid - -
Remeasurements-actuarial (gains) / losses 12.99 -
Net liability as at the end of the year 19.81 -
Expenses recognised in the statement of profit and loss
Current service cost 6.82 -
Interest cost 0.00 -
Expenses charged to the statement of profit and loss 6.82 -
Component of defined benefit cost recognised in other comprehensive income 12.99 -
Non current 19.23 -
Current 0.58 -

In Rs. million nnless otherwise stated
R Gratuity

Particulars

31 March 2024

31 March 2023

Reconciliation of defined-benefit commitments:
Obligations as at the beginning of the year
Acquisition adjustment (Transfer out)

Current service cost

Interest cost

Benefits paid

Remeasurements- actuarial (gains) / losses
Obligations as at the end of the year

6.82
0.00
12.99
19.81

Breakup of actuarial (gitin) / loss

Particulars

31 March 2024

31 March 2023

Actuarial (gain)/loss on arising from change in financial assumption
Actuarial (gain)/loss on arising from experience adjustment
Total actuarial (gain)/loss

0.31
12.68

12.99

The actuarial valuation in respect of commitments and expenses relating to unfunded Gratuity are based on the following assumptions which if changed, would affect the

commitment’s size, funding requirements and expenses;

(a) Economic assumptions

Particulars

31 March 2024

31 March 2023

Discount rate

Ages (withdrawal reate)
Up to 30 Years
From 31 to 44 years
Above 44 years

Expected rate of salary increase

7.36%
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SAEL Industries Limited
CIN: U40106PB2022PLC055755
Notes to standalone financial Statements for the year ended 31 March 2024

(b) Demographic assumptions

Particulars 31 March 2024 31 March 2023
Retirement age 58 years 58 years
Indian Assured Lives |  Indian Assured
_ Mortality IALM) | Lives Mortality
Mortality table (2012-14) (IALM) (2012-14)

(¢)  Sensitivity analysis of defined benefit obligation

In Rs, million unless otherwise stated

. Gratuity
Particulars 31 March 2024 31 March 2023
a) Impact of the change in discount rate
i) Impact due to increase of 0.50% (1.27)
ii) Impact due to decrease of 0.50% 1.40 =
b) Impact of the change in salary increase
i) Impact due to increase of 0,.50% 1.11 -
i) Impact due to decrease of 0.50% (1.06)] -

Sensitivities due to mortality and withdrawals are not material & hence impact of change not calculated.

Sensitivities as to rate of inflation, rate of increase of pensions in payment, rate of increase of pensions before retirement & life expectancy are not applicable being a lump sum

benefit on retirement.

(d)  Maturity profile of defined benefit obligation

Particulars

Less than 1 year
Year1to5
More than 5 years

Gratuity
31 March 2024 31 March 2023
0.61 -
1.88
17.32

The contribution expected to be made by the Compnay during the next financial year 2024-25 of Rs. 11,66 million (2023-24: Rs. nil million)
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SAEL Industries Limited
CIN: U40106PB2022PLC055755
Notes to standalone financial Statements for the year ended 31 March 2024

35 i) Ind AS 116 - Leases
The Company has lease agreements usually for a period of 10 - 30 years. With the exception of short-term leases and leases of low-value underlying assets, each lease is reflected
on the balance sheet as a right-of-use asset and a lease liability. The Company classifies its right-of-use assets in a consistent manner to its property, plant and equipment.
Each lease generally imposes a restriction that, unless there is a contractual right for the Company to sublease the asset to another party, the right-of-use asset can only be used by

the Company. The Company is prohibited from selling or pledging the underlying leased assets as security.
Set out below are the carrying amounts of right-of-use assets recognized and the movement during the period,

Particular
Buildings Total

Balance as of 01 April 2023 - =
Additions 22432 22432
Deletions - -
Depreciation (refer note 3) 3738 3738
Balance as of 31 March 2024 186.94 186.94
The following are the amounts recognised in profit or loss:
Particular As at Asat

31 March 2024 31 March 2024
Depreciation expense of right-of-use asset (refer note 30) 3739
Interest expense on lease liabilities (refer note 29) 1024
Expense relating to short-term leases - -
Total amount recognised in profit or loss 47.63 -
The following is the break-up of current and non-current lease liabilities as of 31 March 2024 and 31 March 2023:
Particular As at As at

31 March 2024 31 March 2024
Non-current lease liabilities 135.28
Current lease liabilities 8544 -
Total 220.72 -
The following is the movement in lease liabilities during the year ended 31 March 2024 and 31 March 2023:
Particular As at As at

31 March 2024 31 March 2024
Opening balance - -
Additions 219.00
Finance cost accrued during the period (refer note 29) 1024 -
Payment of lease liabilities (8.52) -
Balance as of 31 March 2024 220.72 -

The table below provides details regarding the contractual maturities of lease liabilities as of March 31,2024 and March 31,2023 on an undiscounted basis:

Particular Asat Asat

31 March 2024 31 March 2024
Less than one year 10224 -
One to five your's 153.35 -
Total 255.59 -
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SAEL Industries Limited
CIN: U40106PB2022PLC055755
Notes to dalone fi ial Sta

for the year ended 31 March 2024

36 Earnings per share

Both the basic and diluted earnings per share have been calculated using the profit attributable to shareholders of the parent company as the numerator, i.e. no adjustments to profit were

necessary

The reconciliation of the weighted average number of shares for the purposes of diluted earnings per share to the weighted average number of ordinary shares used in the calculation of basic

earnings per share and diluted loss per share is as follows:

In Ry, million unless otherwise stated

| ) For the period from

Particulars F‘;‘ 1'1'\'; o 2‘:]"2‘1“’ 25 April 2022 to 31
are March 2023

Loss attributable to owners (656.43) (148 37)
Number of equity shares 4,61,29,297 4,61,29,197
Weighted average number of shares used in basic loss per share 4,61,29,297 3,41,24,248
Weighted average number of shares used in diluted loss per share 4,61,29,297 3,41,24,248
Basic loss per share (14.23) (4.35)
Diluted loss per share (1423) (4.35)

The Company is in losses within the current year and previous year, impact of compulsory convertible preference share were excluded from the diluted weighted average number of ordinary

shares calculation as their effect would have been anti-dilutive

37 Details ol assets pledged
The carrying amounts of assets pledged as security for current and non-current borrowings are:

In Rs million unless utherwise stated

. As at As at

Particulars
31 March 2024 31 March 2023

Current
Trade receivables 449 76 .
Cash and cash equivalents 247.50 -
Bank balances other than cash and cash equivalents 685.99
Loans - -
Other financial assets 23073 -
Other current assels 1.655.62 -
Tatal 3,269.60 -

38 Reconciliation of liabilities from financing activities

In Rs. million unless otherwise stated

Particulars gt Lhapliday Non cash changes R
01 April 2023 Additi Payviments 31 March 2024
Lease liabilities S
(including current maturities)
Current borrowings (net) 2,448.11 - 2,448 11
Compulsory convertible preference shares 331880 - 331880
Total liabilities Mrom financial activities 5.766.91 - - - 5.766.91
In Rs. million unless otherwise stated
5 As at Cash flows As at
Particulars 25 April 2022 ‘Additions Payments Non cash changes 31 March 2023
Current borrowings (net) = 2,448 11 = . 2,448 11
Compulsory convertible preference shares 5 3,256 00 - 62 80 3318380
s fram financi: - 5.704.11 0.01 62.80 5,766.91

39 Details for funds received and loaned as intermediary
For the year ended 31 March 2024

a) Funds reeeived feom foreipn entit

In Rs millions unless otherwise stated

Funding Party Date Amount
Norfund 13 October 2023 1,660.00
Registered Address: Fridtjof Nansens plass 4 N-0160 Oslo, Norway
Norfund 02 February 2024 1,450.00
Registered Address: Fridtjof Nansens plass 4 N-0160 Oslo, Norway
U S International Development Finance Corporation (DFC) 15 February 2024 2,587 46
Repistered Address 1100 New Yark Ave NW, Washington, DC, 20527

5,697.46

b) Fund advanced to intermediary entity for onward lending to ultimate beneficiary as stated in point (c) below

Intermediary Entity Date Amount
SAEL Limited Multiple dates 5,456.46
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
SAEL Solar RIP1 private Limited Multiple dates 241 00

Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022

5.697.46
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for the year ended 31 March 2024

c) Funds lend to Ultimate Beneficiary
Ultimate Beneficiaries Date Amount
Universal Biomass Energy Private Limited Multiple dates 1,076.57
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
SAEL Solar Solution Private Limited Multiple dates 64673
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
KTA Powers Private Limited Multiple dates 55521
Registered Address: 32, Shivji Marg Westend Greens, Rangpuri South West, Delhi - 110037
SAEL Solar Mfg. Private Limited Multiple dates 530.00
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
VCA Power Private Limited Multiple dates 508 24
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
TNA Renewable Energy Private Limited Multiple dates 506 82
Registered Address: 32, Shivji Marg Westend Greens, Rangpuri South West, Delhi - 110037
Sardarshahar Agri Energy Private Limited Multiple dates 505.87
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
Sunfree North East Renewable Energy Private Limited Multiple dates 44336
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
SAEL Kaithal Renewable Energy Private Limited Multiple dates 22555
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
Sunfree Paschim Renewable Energy Private Limited Multiple dates 199.34
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
Jasrasar Green Power Energy Private Limited Multiple dates 103.62
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
Canal Solar Energy Private Limited Multiple dates 7744
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
SAEL Engineering Private Limited Multiple dates 5237
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
SAEL RE Power Private Limited Multiple dates 2534
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
5.456.46
For the year ended 31 March 2023
a) Funds received from foveign entity (Funding Party) In Rs millions unless otherwise stated
Funding Party Date Amount
Norfund 17 February 2023 1,68063
Registered Address: Fridtjof Nansens plass 4. N-0160 Oslo, Norway
1,680.63
b} Fuond advaneed to intermedinry entity for onward lending to ulti Deneficiavy ns stated in point () below
Intermediary Entity Date Amount
SAEL Limited 18 February 2023 48 50
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
20 February 2023 53213
21 February 2023 1,100.00
1,680.63
c) Funds lend to Ultimate Beneficitry
Ultimate Beneficiaries Date Amount
KTA Powers Private Limited 21 February 2023 372 46
Registered Address: 32, Shivji Marg Westend Greens, Rangpuri South West, Delhi - 110037
Sardarshahar Agri Energy Private Limited 21 February 2023 32761
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
TNA Renewable Energy Private Limited 21 February 2023 32598
Registered Address: 32, Shivji Marg Westend Greens, Rangpuri South West, Delhi - 110037
Jasrasar Green Power Energy Private Limited 21 February 2023 32357
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
VCA Power Private Limited 21 February 2023 317.04
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
Chattargah Renewable Energy Private Limited 21 February 2023 13.97
Repistered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
1,680.63

The Company has complied with relevant provisions of the Foreign Exchange Management Act, 1999 (42 of 1999), Companies Act and the Prevention of Money-

Laundering Act, 2002 (15 of 2003)

(This space has been intentionally left blank)
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40 Additional regulatory disclosures

for the year ended 31 March 2024

a) The followings ave the analytical ratio for the year ended 31 March 2024
s | A As at As at
Ratios Numerator Denominator 31 March 2024 31 March 2023 Variance %
Current Ratio Total current assets Total current Habilities 032 219 -86%
Debt Equity Ratio Debts consist of borrowings and Total equity 049 036 36%
lease liabilities
Debt Service Coverage Ratio Earning for debts service = net Debils service = Interest and lease (4.23) (1439) ~711%
profit after taxes + non-cash payment + principal repayment
opearting expenses + interest +
other non-cash adjustments
Return on Equity Ratio (%) Profit/ loss for the period less Average total equity -10.18% -2.19% 365%
preference dividend (if any)
Inventory Turnover Ratio Cost of good sold Average inventory 4434 Not Applicable** NA
Trade Receivable Turnover Ratio Revenue from operations Average trade receivable 3065 Not Applicable*** NA
Trade Payable Turnover Ratio Cost of equipments and software Average trade payable . - NA
licences + other expenses
Net Capital Turnover Ratio Revenue from operations Average working capital (i.e. total (0.90) NA
current assets less total current
liabilities
Net Profit Ratio (%) Profit for the period Revenue from operations (0 06) (0.02) 162%
Return on Capital Employed (%) Profit before tax and finances cost  Capital employed = Total assets - -5.60% -2.14% 162%
current liabilities
Return on Investment(%) Income generated from invested Average invested funds in treasury Not Applicable## Not Applicable## NA

Reasons for variance :

funds

investments

*Debt service coverage ratio is not applicable as the Company does not have any interest bearing borrowings as at 31 March 2024
**Inventory turnover ratio is not applicable to the Company as no inventory is held by the Company

***Ralio is not applicable to the Company as no there is no revenue from operations in the period

#Ralio is not applicable to the Company as no there is no cost of equipments and software licenses in the period
##Return on investment is not applicable to the Company as no investment is held by the Company

(i) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property under the Benami

Transactions (Prohibition) Act, 1988 (45 of 1988) and the rules made thereunder.
ii) The Company has not been declared wilful defaulter by any bank or financial institutions or other lenders

(iii) The Company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956

(iv) The Company does not have any charges or satisfaction which is yet to be registered with Registrar of Companies (‘ROC') beyond the statutory period

(v) The Company has complied with number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017
(vi) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the intermediary

shall: -

directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries); or
provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
(vii) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in wriling or otherwise)

that the Company shall: -

directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries); or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
(viii) The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the current and preceding year

in the tax assessments under the Income-tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income-tax Act, 1961)

(ix) The Company has not traded or invested in crypto currency or virtual currency during the current and the preceding financial year
(x) The Company has filed quarterly slatements of current assets with banks without any material discrepancies

41 Segment reporting

The company is engaged in the business of generating revenue from engineering, procurement and construction contracls of power plants Chief Opearting Decision Maker (CODM) reviews
the financiat information of the Company as a whole for decision- making and accordingly the Company has a single reportable segment Further the operations of the Company are limited
within one geographical segment. Hence no further disclosure is required to be made by the company

42 The Ministry of Corporate Affairs (MCA) has prescribed a new requirement for companies under the proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 inserted by the
Companies (Accounts) Amendment Rules 2021 requiring companies which uses accounting software for maintaining its books of account, shall use only such accounting software which has
a feature of recording audit trail of each and every transaction, creating an edit log of each change made in the books of account along with the date when such changes were made and
ensuring that the audit trail cannot be disabled
The Company uses accounting software “SAP” for maintenance of books of accounts. The detailed log at application level from 1 April 2023
Further The Company has not enabled the audit trail feature recording audit trail (edit log) facility enabled at the database level for accounting software SAP HANA (database) to log any

direct data changes

43 Subsequent event

The Company has evaluated events and transactions, which occurred subsequent to the balance sheet date but prior to the date when financial statements were available to be issued. There
were no material subsequent event which are renuired to be disclosed
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