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NOTICE

NOTICE is hereby given that the 1% Annual General Meeting of the Members of M/s SAEL
Industries Limited will be held on Thursday, the 3™ Day of August, 2023 at 12.00 noon at shorter
notice through video conferencing (VC)/ other audio visual means, the deemed place of Meeting will
be the A-3, First Floor, Green Park Main, New Delhi-110016 to transact the following businesses:-

Ordinary Business:

1. To receive, consider and adopt the Standalone & Consolidated Audited Financial
Statements of the Company for the Financial Year ended 31 March, 2023, together
with the Reports of Board of Directors and Auditor’s thereon.

2. To consider & appoint Director in place of Mr. Sukhbir Singh (DIN: 01785240), who
retires by rotation and being eligible offers himself for re- appointment.

“RESOLVED THAT Mr. Sukhbir Singh (DIN: 01785240), who retires by rotation and being
eligible offers himself for reappointment be and hereby re-appointed as Director of the
Company liable to retire by rotation.”

3. Tore-appoint Walker Chandiok & Co LLP as a Joint Statutory Auditors

To consider and, if thought fit, to pass with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 139, 142 and other applicable
provisions, if any, of the Companies Act, 2013 (“the Act”) and the Companies (Audit and
Auditors) Rules, 2014 (“the Rules”) [including any statutory modification(s) or re-enactment
thereof for the time being in force] Walker Chandiok & Co, LLP Chartered Accountant (FRN:
001076N/N500013), who have confirmed their eligibility to be appointed as Auditors in
terms of Section 141 of the Act and the Rules, be and are hereby appointed as Joint Statutory
Auditors of the Company for the period of four (4) year from the conclusion of 1% Annual
General Meeting till the conclusion of 5" Annual General Meeting of the Company at the
remuneration to be determined by the Board of Directors of the Company.”

“RESOLVED FURTHER THAT the Board of Directors or Company Secretary of the
Company be and is hereby severally authorized to do all such acts, matters and things as may
be necessary to give effect to the above resolution.”
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4. Tore-appoint G D Singhal & Associates as a Joint Statutory Auditors

To consider and, if thought fit, to pass with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 139, 142 and other applicable
provisions, if any, of the Companies Act, 2013 (“the Act”) and the Companies (Audit and
Auditors) Rules, 2014 (“the Rules”) [including any statutory modification(s) or re-enactment
thereof for the time being in force] G D Singhal & Associates, Chartered Accountant (FRN:
017648N), who have confirmed their eligibility to be appointed as Auditors in terms of
Section 141 of the Actand the Rules, be and are hereby appointed as Joint Statutory Auditors
of the Company for a period of four (4) years from the conclusion of 1 Annual General
Meeting till the conclusion of 5™ Annual General Meeting of the Company at the
remuneration to be determined by the Board of Directors of the Company.”

“RESOLVED FURTHER THAT the Board of Directors or Company Secretary of the
Company be and is hereby severally authorized to do all such acts, matters and things as may

be necessary to give effect to the above resolution.”

Special Business:

5. To regularize the appointment of Mr. Harbhajan Singh (DIN: 02922092) as Director
(Non-Executive & Independent) of the Company

To consider and, if thought fit, to pass with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 149, 150, 152 read with schedule
IV and the rules made thereunder and other applicable provisions of the Companies Act,
2013 (including any statutory modifications or re-enactment thereof for the time being in
force), the consent of the Members be and is hereby accorded to regularise the appointment
Mr. Harbhajan Singh (DIN: 02922092) as Director (Non-Executive & Independent) on the
Board of the Company for the period of 5 years from the date of ensuing AGM, who has
submitted a declaration that he meets the criteria of independence under Section 149(6) of
the Companies Act, 2013 and who was appointed as an Additional Director of the Company
with effect from 29" day of March, 2023 in terms of Section 161 of the Companies Act, 2013,
and whose tenure expires on the ensuing AGM.”
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6. To regularize the appointment of Mr. Inge Karsten Stoelen (DIN: 10192304) as
Director (Non-Executive) of the Company

To consider and, if thought fit, to pass with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 152 and other applicable
provisions, if any, of the Companies Act, 2013 and Rules made thereunder, the consent of the
Shareholders be and are hereby accorded to regularize the appointment of Mr. Inge Karsten
Stoelen (DIN: 10192304) as Director (Non-Executive) of the Company, who was appointed as
an Additional Director of the Company with effect from 7" day of June, 2023 in terms of
Section 161 of the Companies Act, 2013, and whose tenure expires on the ensuing AGM.”

7. Toincrease the Authorised Share Capital and consequent alteration of Memorandum
of Association of the Company

To consider and, if thought fit, to pass with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 61, 64 and all other applicable
provisions, if any, of the Companies Act, 2013, (including any amendment thereto or re-
enactment thereof) and the rules made thereunder, the consent of the Shareholders be and
are hereby accorded to increase the Authorised Share Capital of the Company from existing
Rs. 78,38,00,000/- (Rupees Seventy Eight Crores Thirty Eight Lakhs Only) divided into
6,60,00,000 (Six Crores Sixty Lakhs) Equity Shares of Rs. 10/- (Rupees Ten) each and
1,23,80,000 (One Crore Twenty Three Lakhs Eighty Thousand) Preference Shares of Rs. 10/-
(Rupees Ten) each to Rs. 94,14,00,000/- (Rupees Ninety Four Crores Fourteen Lakhs Only)
divided into 6,60,00,000 (Six Crores Sixty Lakhs) Equity Shares of Rs. 10/- (Rupees Ten) each
and 2,81,40,000 (Two Crores Eighty One Lakhs Forty Thousand) Preference Shares of Rs. 10/-
(Rupees Ten) each.”

“RESOLVED FURTHER THAT pursuant to Section 13 and all other applicable provisions,
if any, of the Companies Act, 2013, consent of the Shareholders of the Company be and are
hereby accorded, for alteration of Clause V of the Memorandum of Association of the
Company by the following new Clause V as under:

V. The Authorised Share Capital of the Company is Rs. 94,14,00,000/- (Rupees Ninety
Four Crores Fourteen Lakhs Only) divided into 6,60,00,000 (Six Crores Sixty Lakhs)
Equity Shares of Rs. 10/- (Rupees Ten) each and 2,81,40,000 (Two Crores Eighty One
Lakhs Forty Thousand) Preference Shares of Rs. 10/- (Rupees Ten) each.
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“RESOLVED FURTHER THAT Mr. Jasbir Singh and Mr. Sukhbir Singh, Directors of the
Company be and are hereby severally authorized to file the required forms/returns with the
Registrar of Companies and to do all such acts, deeds and things as may be necessary and
expedient to give effect to this resolution.”

8. To approve the appointment of Mr. Jasbir Singh (DIN: 01668231) as Managing
Director of the Company

To consider and, if thought fit, to pass with or without modification(s), the following
resolution as a Special Resolution:

“RESOLVED THAT pursuant to provisions of Sections 196, 197, 198 and 203 read with
Schedule V and other applicable provisions, if any, of the Companies Act 2013, (including
any statutory modifications or re-enactment(s) thereof, for the time being in force) and
subject to any other approvals as may be required, the consent of the Members of the
Company be and is hereby accorded to approve the appointment of Mr. Jasbir Singh as
Managing Director of the Company for a period of 5 years from August 1, 2023 to July 31,
2028 upon such terms and conditions, including remuneration as mentioned hereunder.

Terms and conditions of the appointment of Mr. Jasbir Singh, Managing Director: -

Total Salary (Including all allowances): Rs. 20.00 Lakhs per month (w.e.f. 01.08.2023)

Other Benefits and Perquisites are as under:

Mr. Jasbir Singh shall also be entitled to an annual performance bonus as may be determined
by the Board in terms of the Compensation Policy of the Company.

Mr. Jasbir Singh shall be eligible for perquisites inclusive of residential accommodation, hard
furnishings, use of cars provided and maintained by the Company, telephone/ Mobile at
residence, club memberships or allowances in lieu thereof, medical reimbursement, medical
and personal accident insurance, housing and personal loans, travel allowance, leave travel
concession and other benefits in accordance with the scheme(s) and rule(s) applicable to the
employees of the Company from time to time for the aforesaid perquisites and benefits. The
perquisites shall be evaluated as per the Income Tax Rules, 1962 wherever applicable or at
actual cost to the Company.

Mr. Jasbir Singh shall also be eligible for retiral benefits like provident fund, superannuation
and gratuity as per relevant policies / schemes / rules of the Company. He shall also be
eligible for reimbursement towards business promotion expenses upto Rs. 10 Lakhs per
month.
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In case the services of Mr. Jasbir Singh are terminated by the Company without any default /
breach on his part, he shall be entitled to receive as termination allowance an amount equal
to the salary, perquisites and benefits that he would have otherwise received for the
remainder of his tenure, had the said services not been terminated.

“RESOLVED FURTHER THAT the Board be and is hereby authorised to do all such acts,
deeds, matters and things and to execute any agreements, documents, instruments and
writings as may be required, with power to settle all questions, difficulties or doubts that may
arise in regard to the said appointment as it may in its sole discretion deem fit and to delegate
all or any of its powers conferred herein to any director(s) and / or officer(s) of the Company
to give effect to this resolution.”

By Order of the Board of Directors
For SAEL Industries Limited

LY

(Laxit Awla)
Place: New Delhi Director
Date: 03.08.2023 DIN: 06976288

NOTE:

1. A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A
PROXY OR PROXIES TO ATTEND AND VOTE INSTEAD OF HIMSELF AND SUCH
PROXY NEED NOT BE AMEMBER OF THE COMPANY. PROXIES INORDER TOBE
VALID AND EFFECTIVE MUST BE DELIVERED AT THE REGISTERED OFFICE OF
THE COMPANY NOT LATER THAN 48 HOURS BEFORE COMMENCEMENT OF
THE MEETING. THE PROXY FORM IS ENCLOSED.

2. ALLDOCUMENTSREFERRED IN THE ACCOMPANYING NOTICE ARE OPEN FOR
INSPECTION AT THE REGISTERED OFFICE OF THE COMPANY ON ALL
WORKING DAYS BETWEEN 11:00 A.M TO 2:00 P.M UP TO THE DATE OF
ANNUAL GENERAL MEETING, EXCEPT ON SUNDAYS AND OTHER HOLIDAYS.

3. A MEMBER DESIROUS OF GETTING ANY INFORMATION ON THE ACCOUNTS
OR OPERATIONS OF THE COMPANY IS REQUIRED TO FORWARD HIS/HER
QUERIES TO THE COMPANY SO THAT THE REQUIRED INFORMATION CAN BE
MADE AVAILABLE AT THE MEETING.
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Explanatory Statement under section 102 (1) of the Companies Act, 2013 to the
accompanying notice.

ITEMNO. 5

Mr. Harbhajan Singh was appointed as an Additional Director with effect from 29t March, 2023, in
accordance with the provisions of Section 161 of the Companies Act, 2013 read with the Articles of
Association. Pursuant to Section 161 of the Companies Act, 2013, Mr. Harbhajan Singh holds office
up to the date of ensuring Annual General Meeting of the Company. Mr. Harbhajan Singh is not
disqualified from being appointed as Director in terms of Section 164 of Companies Act, 2013 and
has given his consent to act as Director.

The Board is of the view that the appointment of Mr. Harbhajan Singh as Independent Director is
desirable and would be beneficial to the Company and hence it recommends the said Resolution No.
5 for approval by the members of the Company.

None of the Directors/Key Managerial Personnel of the Company/their relatives, except Mr.
Harbhajan Singh himself, is in any way concerned or interested, in the said resolution.

The Board recommends the said resolution to be passed as an ordinary resolution.
ITEM NO. 6

Mr. Inge Karsten Stoelen was appointed as an Additional Director with effect from 7" June, 2023, in
accordance with the provisions of Section 161 of the Companies Act, 2013 read with the Articles of
Association. Pursuantto Section 161 of the Companies Act, 2013, the Mr. Inge Karsten Stoelen holds
office up to the date of ensuring Annual General Meeting of the Company. Mr. Inge Karsten Stoelen
is not disqualified from being appointed as Director in terms of Section 164 of Companies Act, 2013
and has given his consent to act as Director.

The Board is of the view that the appointment of Mr. Inge Karsten Stoelen as Director is desirable
and would be beneficial to the Company and hence it recommends the said Resolution No. 6 for
approval by the members of the Company.

None of the Directors/Key Managerial Personnel of the Company/their relatives, except Mr. Inge
Karsten Stoelen himself, is in any way concerned or interested, in the said resolution.

The Board recommends the said resolution to be passed as an ordinary resolution.
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ITEMNO. 7

The present Authorised Share Capital of the Company stands Rs. 78,38,00,000/- (Rupees Seventy
Eight Crores Thirty Eight Lakhs Only) divided into 6,60,00,000 (Six Crores Sixty Lakhs) Equity
Shares of Rs. 10/- (Rupees Ten) each and 1,23,80,000 (One Crore Twenty Three Lakhs Eighty
Thousand) Preference Shares of Rs. 10/- (Rupees Ten) each.

The Company is planning to issue Compulsory Convertible Preference Shares to meet the growing
fund requirement of the Company. In order to expand the capital base, it is now proposed to increase
the Authorised Share Capital from the existing limit of Rs. 78,38,00,000/- (Rupees Seventy Eight
Crores Thirty Eight Lakhs Only) divided into 6,60,00,000 (Six Crores Sixty Lakhs) Equity Shares of
Rs. 10/- (Rupees Ten) each and 1,23,80,000 (One Crore Twenty Three Lakhs Eighty Thousand)
Preference Shares of Rs. 10/- (Rupees Ten) each to Rs. 94,14,00,000/- (Rupees Ninety Four Crores
Fourteen Lakhs Only) divided into 6,60,00,000 (Six Crores Sixty Lakhs) Equity Shares of Rs. 10/-
(Rupees Ten) each and 2,81,40,000 (Two Crores Eighty One Lakhs Forty Thousand) Preference
Shares of Rs. 10/- (Rupees Ten) each.

On increase of authorised capital, it would be necessary to amend Clause V of the Memorandum of
Association. The Resolution seeks approval of Shareholders to increase the Authorised Share Capital
and to amend the said Clause.

The proposed increase of authorised share capital and consequent alteration of Memorandum of
Association requires approval of the shareholders of the Company by way of Ordinary Resolution as
set out in item no. 7 of the notice.

A copy of Memorandum of Association of the Company duly amended will be available at the
Registered Office of the Company for inspection during the office hours and copies thereof shall also
be made available for inspection at the place of the meeting on the meeting day.

None of the Directors/Key Managerial Personnel of the Company/their relatives, is in any way
concerned or interested, in the said resolution.

The Board recommends the said resolution to be passed as an ordinary resolution.
ITEM NO. 8

The Board has appointed Mr. Jasbir Singh as Managing Director of the Company for the period of 5
years commencing from August 1, 2023 to July 31, 2028 in its meeting held on 25" july, 2023,
subject to the approval of Members of the Company in the general meeting.

Mr. Jasbir Singh is having more than 25 years of experience in various domains specially in the field
Renewable Power Business. Therefore, after considering his knowledge of various aspects relating
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to the Company’s affairs and long business experience, the Board of Directors is of the opinion that
for smooth and efficient running of the business, the services of Mr. Jasbir Singh should be available
to the Company.

In accordance with the provisions of Sections 196, 197 & other applicable provisions of the
Companies Act 2013, read with Schedule V to the said Act, the proposed appointment and the terms
of remuneration payable to Mr. Jasbir Singh requires approval of members by passing Special

Resolution. Hence, the members are requested to pass the Special Resolution accordingly.

None of the Directors/Key Managerial Personnel of the Company/their relatives, except Mr. Jasbir
Singh himself, is in any way concerned or interested, in the said resolution.

The Board recommends the Resolution at Item No. 8 for approval of the Members.

By Order of the Board of Directors
For SAEL Industries Limited

L

(Laxit Awla)
Place: New Delhi Director
Date: 03.08.2023 DIN: 06976288
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ATTENDANCE SLIP
15T ANNUAL GENERAL MEETING - 3*° AUGUST, 2023

Registered Folio No./DP ID No./Client ID No.:

Number of Shares held:

| certify that | am a member/proxy/authorised representative for the member of the Company.

I hereby record my presence at the 1°* Annual General Meeting of the Company to be held at A-3, First
Floor, Green Park Main, New Delhi-110016 on Thursday, 3™ August, 2023 at 12:00 noon

Name of the member/proxy Signature of the member/proxy
(in BLOCK Letters)

Note:

1. Shareholders/Proxy holders wishing to attend the meeting should bring the duly filled attendance slip
for the meeting.
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Form No. MGT-11

PROXY FORM
[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies (Management
and Administration) Rules, 2014]

15T ANNUAL GENERAL MEETING - 3%° AUGUST, 2023

Name of the Member(s):
Registered address:
E-mail Id:

Folio No/ Clint Id:

DP ID:

I/We, being the member(s) of ........cccoeeviiiiiiiii e, shares of the above named Company,
hereby appoint:

1. NAME: e

SIGNATUTE: ..o , or failing him/her

2. NAMB: e

SIGNATUTE: ..o

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at 1t Annual General
Meeting of members of the Company, to be held on Thursday, 3" August, 2023 at 12:00 noon at A-
3, FirstFloor, Green Park Main, New Delhi-110016 and at any adjournment thereof in respect of such
resolutions as are indicated below:

Resolution No. | Description of Resolution Vote (optional see Note 2)
(Mention number of shares)
Ordinary Business For Against Abstain
1. To receive, consider and adopt the Audited

Financial Statements of the Company for the
Financial Year ended 31 March, 2023, together
with the Reports of Board of Directors and
Auditor’s thereon.

2. To consider & appoint Director in place of Mr.
Sukhbir Singh (DIN: 01785240), who retires by
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rotation and being eligible offers himself for re-
appointment.

To re-appoint Walker Chandiok & Co LLP as a
Joint Statutory Auditors.

To re-appoint G D Singhal & Associates as a
Joint Statutory Auditors.

Special Business

5.

To regularize the appointment of Mr.
Harbhajan Singh (DIN: 02922092) as a Director
(Non-Executive & Independent) of the
Company.

To regularize the appointment of Mr. Inge
Karsten Stoelen (DIN: 10192304) as Director
(Non-Executive) of the Company

To increase the Authorised Share Capital and
consequent alteration of Memorandum of
Association of the Company

To approve the appointment of Mr. Jasbir Singh
(DIN: 01668231) as Managing Director of the
Company.

Note:

Affix
Revenue
Stamp of Rs.1

1. This form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company, not less than 48 hours before the Annual General Meeting.

2. If you leave the “for”, “against”, “abstain” column blank against any or all of the resolutions, your
proxy will be entitled to vote in the manner as he/she may deem appropriate.
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DIRECTORS’ REPORT

Dear Shareholder(s),

Your Directors are pleased to present the 1° Directors’ Report along with the audited Financial
Statements of your Company for the period ended March 31, 2023.

1. FINANCIAL PERFORMANCE

The Audited Financial Statements of your Company as on March 31, 2023, are prepared in
accordance with the relevant applicable Ind AS and the provisions of the Companies Act, 2013.

The summarized financial highlight is depicted below:
(Rs. In million)

Consolidated Standalone

Particulars
2022-2023 2022-2023

Revenue and Other Income 3981.23 9.21
Profit / (Loss) before
Depreciation, Interestand Tax & 1302.22 (222.93)
Exceptional items
Finance Costs 983.41 13.61
Depreciation and Amortisation 1525.20 -

Exceptional item - -
Profit/(Loss) before Tax (1206.39) (209.32)

Less : Provision for Tax &

360.21 60.95

(deferred tax assets) ( ) ( )
Profit/(Loss) for the period from

. (. ) . P (846.17) (148.36)
continuing operations
Profit (loss) from discontinuin

i ( SS) is inuing 495.51 )
operation
Other Comprehensive Income (0.08) -
Total Comprehensive
Income/(Loss) for the period

(Loss) P (350.73) (148.36)

attributable to shareholders of the
Company
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2. RESULT OF OPERATIONS AND THE STATE OF AFFAIRS:

Your Company was incorporated on 25™ April, 2022, with the object of develops, builds, owns,
operates, and maintains utility-scale grid-connected Solar and Waste to Energy projects through
its subsidiary companies. Your Company has focused on decarbonization of power generation and
is helping India meet its sustainability goals. As on 31 March 2023, the SAEL group has
contracted solar capacity of 712.13 MW and also setup 150 MW solar PV Module assembly plant
scalable to 300 MW. Further, as on 31 March 2023, the SAEL has a total WTE capacity of 165.5
MW across 11 projects including operating WTE capacity of 65.5 MW and additional 200MW of
Waste to Energy capacity is in Under-construction phase.

The Company is targeting to achieve 3000 MW renewable energy capacity by the end of financial
year 2023-24.

3. SHARE CAPITAL

Authorised Share Capital:

During the period under review, the Company has increased its authorised share capital in the
following manners:

1. From Rs. 100,000/- (Rupees One Lac Only) divided into 10,000 (Ten Thousand) Equity
Shares of Rs. 10/- (Rupees Ten each) to Rs. 66,00,00,000/- (Rupees Sixty Six Crore Only)
divided into 6,60,00,000 (Six Crore Sixty Lakh) Equity Shares of Rs. 10/- (Rupees Ten) each
in the Extra-Ordinary General Meeting of members held on 30™ April, 2022.

2. From Rs. 66,00,00,000/- (Rupees Sixty Six Crore Only) divided into 6,60,00,000 (Six Crore
Sixty Lakh) Equity Shares of Rs. 10/- (Rupees Ten) each to Rs. 78,38,00,000/- (Rupees
Seventy Eight Crore Thirty Eight Lakhs Only) divided into 6,60,00,000 (Six Crore Sixty
Lakh) Equity Shares of Rs. 10/- (Rupees Ten) each and 1,23,80,000 (One Crore Twenty
Three Lakhs Eighty Thousand) Preference Shares of Rs. 10 (Rupees Ten) each in the Extra-
Ordinary General Meeting of members held on 24" January, 2023.

At present Authorised Share Capital of the Company is Rs. 78,38,00,000/- (Rupees Seventy Eight
Crore Thirty Eight Lakhs Only) divided into 6,60,00,000 (Six Crore Sixty Lakh) Equity Shares of Rs.
10/- (Rupees Ten) each and 1,23,80,000 (One Crore Twenty Three Lakhs Eighty Thousand)
Preference Shares of Rs. 10 (Rupees Ten) each.

Paid-up Share Capital:

During the period under review, the Company has increased its paid-up share capital in the
following manners:



1. The Company has allotted 46122097 Equity Shares on preferential basis in the meeting of
Board of Directors held on 04" July, 2022 to the shareholders of SAEL Limited and becomes
the holding company of SAEL Limited; and

2. The Company has allotted 100 Equity Shares & 8139900 Compulsory Convertible
Preference Shares (CCPS) on private placement basis in the meeting of Board of Directors
held on 17" February, 2023.

At present the Paid up share capital of the Company is Rs. 54,26,90,970/- (Rupees Fifty Four Crores
Twenty Six Lakhs Ninety Thousand Nine Hundred Seventy only) divided into 4,61,29,197 (Four
Crores Sixty One Lakhs Twenty Nine Thousand One Hundred Ninety Seven only) Equity Shares of
Rs. 10 each & 81,39,900 Compulsory Convertible Preference Shares (CCPS) of Rs. 10 each.

4. DIVIDEND

The Board of Directors (“Board™), after considering holistically the relevant circumstances and
keeping in view the tremendous growth opportunities that your Company is currently engaged
with, has decided that it would be prudent not to recommend any dividend for the financial year

2022-23.

5. GENERAL RESERVE

During the financial year 2022-23, no amount is transferred to the General Reserve.

6. PUBLIC DEPOSITS

Your Company has not accepted any deposits within the meaning of Section 73 of the Companies
Act, 2013 read with the Companies (Acceptance of Deposits) Rules, 2014.

7. CHANGE IN THE NATURE OF BUSINESS

There is no change in the nature of business of the Company, during the period ended 31 March,
2023.

8. DETAILS OF SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

As on March 31, 2023 your Company has 1 (One) subsidiary company & 22 (Twenty Two) step
down subsidiaries and the Company does not have any Associate & Joint Venture as on 315 March,
2023.

The details of subsidiaries are given below:



S. Company Name CIN % of
No. controlling
Subsidiary Company
1 SAEL Limited U40101PB1999PLC023197 100%
Subsidiary Companies of SAEL
Limited
1 Canal Solar Energy Private Limited U40300PB2017PTC045990 100%
2 Jasrasar Green Power Energy Private U40100PB2022PTC055138 100%
Limited
3 KTA Powers Private Limited U40100DL2020PTC374837 100%
4 Laxjeet Renewable Energy Private U40300PB2016PTC045339 100%
Limited
5 Native Power Private Limited U74999PB2020PTC051112 100%
6 SAEL Engineering Private Limited U29300PB2021PTC053089 100%
7 SAEL EV Infra Private Limited U35923PB2020PTC051902 100%
8 SAEL Kaithal Renewable Energy Private U40107PB2021PTC053197 100%
Ltd.
9 SAEL Power Private Limited U74110PB2018PTC047539 100%
10 | SAEL RE Power Private Limited U40108PB2022PTC055361 100%
11 | SAEL Solar India Private Limited U40300PB2018PTC047497 100%
12 | SAEL Solar Mfg. Private Limited U31909PB2022PTC055360 100%
13 | SAEL Solar Solutions Private Limited U40106PB2022PTC055363 100%
14 | Sardarshahar Agri Energy Private Limited | U40107PB2022PTC055137 100%
15 | Sunfree Energy Private Limited U40107DL2018PTC337346 100%
16 | Sunfree North East Renewable Energy U40106PB2020PTC051164 100%
Pvt. Ltd.
17 | Sunfree Paschim Renewable Energy Pvt. U40106PB2020PTC051175 100%
Ltd.
18 | TNA Renewable Energy Private Limited U40100DL2020PTC375171 100%
19 | Universal Biomass Energy Private Limited | U40100PB2005PTC028850 100%
20 | Urjanidhi Solar Private Limited U40106PB2018PTC048731 100%
21 | VCA Power Private Limited U40106PB2020PTC051884 100%
Subsidiary Companies of Universal Biomass Energy Private
Limited
1 Chattargarh Renewable Energy Private U40200PB2022PTC055150 100%

Limited

9. STATEMENT CONTAINING SALIENT FEATURES OF THE FINANCIAL

STATEMENT OF SUBSIDIARIES/ASSOCIATE COMPANIES/JOINT VENTURES

The performance and financial position of each of the subsidiary Company for the period ended
31 March, 2023 in the prescribed format AOC-1 is attached as “Annexure A” to this Report.




10. MATERIAL CHANGES

There are no material changes affecting the affairs of the Company since the date of Balance Sheet
and up to the date of this report.

11. MANNERINWHICHFORMAL ANNUAL EVALUATION HAS BEEN MADE BY THE
BOARD OF ITS OWN PERFORMANCE AND THAT OF ITS COMMITTEE AND
INDIVIDUAL DIRECTOR

The Board of directors of the Company has evaluated its own performance and the performance of
its committee and individual directors on various set parameters. The policy on Nomination &
Remuneration for Directors, Key Managerial Personnel (KMP) and senior management and other
employees contains the methodologies of evaluation criteria. The Board found its own
performance and performance of each director individually and of its committee satisfactory.

12. DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement of section 134 (5) of the Companies Act, 2013, and based on the
representations received from the operating management, the directors hereby confirm that:

(i) In the preparation of the annual accounts for the period ended 31 March, 2023, the applicable
accounting standards have been followed and there are no material departures;

(ii) They have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the period and of the profit of the Company for the
period;

(iii) They have taken proper and sufficient care to the best of their knowledge and ability for the
maintenance of adequate accounting records in accordance with the provisions of the Companies
Act, 2013. They confirm that there are adequate systems and controls for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities;

(iv) They have prepared the annual accounts on a going concern basis.

(v) They have laid down internal financial controls to be followed by the Company and that such
internal financial controls are adequate and are operating effectively; and

(vi) They have devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems are adequate and operating effectively.



13. DECLARATIONBY INDEPENDENT DIRECTORS

The Independent Directors have confirmed that they meet the criteria of ‘Independence’ as
stipulated under Section 149 (6) of the Companies Act 2013.

14. AUDITORS

During the period ended on 31 March 2023, M/s. Varinder Mohan Singhal & Associates,
Chartered Accountant has appointed as First Auditor of the Company in the Board Meeting held
on 6™ May, 2022 and they resigned from the post of Statutory Auditors dated 17" April, 2023.
Thereafter, M/s G.D. Singhal & Associates, Chartered Accountant has appointed as Statutory
Auditors of the Company to fill the casual vacancy and M/s. Walker Chandoik & Co. LLP, Chartered
Accountant has appointed as Joint Statutory Auditors of the Company for the FY 2022-23 in the
meeting of Members of the Company held on 20" April, 2023.

The Statutory Auditors have confirmed that they are not disqualified to continue as Statutory
Auditors and are eligible to hold office as Statutory Auditors of your Company.

15. AUDITORS' REPORT

The Auditors' report on audited financial statements for the period ended 31 March, 2023 does
not contain any qualifications, reservation and reverse marks.

16. REPORTING OF FRAUDS BY AUDITORS

During the financial year 2022-23, the Statutory Auditors have not reported any instances of fraud
committed against the Company by its officers or employees to the Board under Section 143(12)
of the Companies Act 2013.

17. SECRETARIAL AUDITOR

The Company has not fall in the criteria under the provisions of Section 204 of Companies Act,
2013, therefore Secretarial Audit is not applicable on the Company for the FY 2022-23.

18. DIRECTORS AND KEY MANAGERIAL PERSONNEL

As of March 31, 2023, your Company’s Board had 4 members comprising of 3 (Three) Executive
Directors & 1 (One) Non-Executive Independent Director.

In accordance with the provisions of Section 152 of the Act, read with rules made thereunder and
Avrticles of Association of the Company, Mr. Sukhbir Singh (DIN: 01785240) is liable to retire by
rotation at the ensuing Annual General Meeting (AGM) and being eligible offers himself for re-
appointment.



During the financial year 2022-23, Mr. Harbhajan Singh was appointed as an Additional Director
(Non-Executive & Independent) of the Company with effect from 29" March, 2023 and his
appointment will regularise by the members in the ensuing Annual General Meeting.

The details of Directors as on date of Board report are given below:

Sl. Name of Director Designation | Date of Appointment | Date of
No. Resignation
1. Mr. Jasbir Singh Director 25/04/2022 N.A.
2. Mr. Sukhbir Singh Director 25/04/2022 N.A.
3. Mr. Laxit Awla Director 25/04/2022 N.A.
4. Mr. Harbhajan Singh Additional 29/03/2023 N.A.
Director
5. Mr. Inge Karsten Stoelen | Additional 07/06/2023 N.A.
Director

19. NUMBER OF MEETING OF BOARD OF DIRECTORS

15 (Fifteen) meetings of Board of Directors of the Company were held during the financial year
2022-23 and the Company has complied with all applicable Secretarial Standards in respect of
meeting of Board of Directors.

20. ANNUAL RETURN

Annual return of the Company will be uploaded on the company website www.sael.co as per
statutory requirement.

21. ENVIRONMENTAL & CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNING/OUTGO

The information on conservation of energy, technology absorption and foreign exchange earnings
and outgo stipulated under Section 134(3)(m) of the Companies Act, 2013 read with rule 8 of the
Companies (Accounts) Rules, 2014, is annexed as “Annexure-B”.

22. PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS

The Company has complied with the provisions of Section 185 and 186 of the Companies Act, 2013
in respect of loans, investments, guarantees and security.

23. ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO THE
FINANCIAL STATEMENTS

The Company has in place proper and adequate internal control systems commensurate with the
nature of its business, size and complexity of its operations. Internal control systems comprising


http://www.sael.co/

of policies and procedures are designed to ensure liability of financial reporting, timely feedback
on achievement of operational and strategic goals, compliance with policies, procedure, applicable
laws and regulations, and that all assets and resources are acquired economically, used.

24. COST RECORD

The provision of Cost Record as per section 148 of the Companies Act, 2013 is not applicable to the
Company for the FY 2022-23.

25. CORPORATE SOCIAL RESPONSIBILITY

During the financial year 2022-23, provisions with respect to the constitution of Corporate Social
Responsibility committee under Section 135 of the Companies Act, 2013 is not applicable to the
Company. Therefore, Corporate Social Responsibility clause is not applicable for the FY 2022-23.

26. DISCLOSURE ASPER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

The Company has zero tolerance towards sexual harassment at the workplace and has adopted a
policy on prevention, prohibition and redressal of sexual harassment at workplace in line with the
provisions of the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013 and the Rules thereunder. During the Financial Year 2022-23, the Company
has received zero complaints of sexual harassment.

27. DISCLOSURE OF REMUNERATION OF EMPLOYEES COVERED UNDER RULE 5(2)
OF THE COMPANIES (APPOINTMENT AND REMUNERATION OF MANAGERIAL
PERSONNEL) RULES, 2014:

During the financial year 2022-23, the above clause is not applicable to the Company.

28. PARTICULARS OF CONTRACTS OR ARRANGEMENTSWITHRELATED PARTIES

All related party transactions that were entered into during the period ended 31 March, 2023
were on an arm’s length basis and were in the ordinary course of business. Therefore, the
provisions of Section 188 of the Companies Act, 2013 were not attracted. Further, there are no
materially significant related party transactions during the period under review made by the
Company with Promoters, Directors, or other designated persons which may have a potential
conflict with the interest of the Company at large. Thus, disclosure in Form AOC-2 is not required.
However, the disclosure of transactions with related party for the period, as per Ind AS-24 Related
Party Disclosures is given in the Financial Statement of the Company as on 31st March, 2023.



29. RISK MANAGEMENT

Your Company also has a Risk Management Framework in place covering all critical areas of
operation. This framework is reviewed periodically keeping in mind the business dynamics and
external environment and provides the guidelines for managing the various risks across the
business.

30. VIGIL MECHANISM

The Board has, pursuant to the provisions of Section 177(9) of the Companies Act, 2013 read with
Rule 7 of the Companies (Meetings of Board and its Powers) Rules, 2014 has established a Vigil
Mechanism.

The Company believes in the conduct of the affairs of its constituents in a fair and transparent
manner by adopting highest standards of professionalism, honesty, integrity and ethical
behaviour.

The Policy has been framed with a view to provide a mechanism, inter alia, enabling stakeholders
including Directors, individual employees of the Company and their representative bodies, to
freely communicate their concerns about illegal or unethical practices and to report genuine
concerns or grievances as also to report to the management concerns about unethical behaviour,
actual or suspected fraud or violation of the Company’s Code of Conduct.

31. AUDIT COMMITTEE

During the financial year 2022-23, provisions with respect to the constitution of Audit Committee
under Section 177 of the Companies Act, 2013 is not applicable to the Company.

32. NOMINATION & REMUNERATION COMMITTEE

During the financial year 2022-23, provisions with respect to the constitution of Nomination &
Remuneration Committee under Section 178 of the Companies Act, 2013 is not applicable to the
Company.

33. DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS, COURT AND TRIBUNALS

No significant and material order has been passed by the regulators, court and tribunals impact
the going concern status and Company’s operation in future.



34. DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER THE
INSOLVENCY AND BANKRUPTCY CODE, 2016 DURING THE YEAR

Neither any application was made nor any proceeding pending under the Insolvency and
Bankruptcy Code, 2016 (31 of 2016) during the financial year.

35. DETAILS OF DIFFERENCE BETWEEN THE AMOUNT OF THE VALUATION DONE
AT THETIME OF ONE TIME SETTLEMENT AND THE VALUATION DONE WHILE
TAKING LOAN FROM THE BANKS OR FINANCIAL INSTITUTIONS

As Company has not done any one-time settlement during the period under review hence no
disclosure is required.

36. ACKNOWLEDGEMENT

The relations between the employees and the management have remained cordial during the
period, and the Directors wish to place on record their appreciation, co-operation and support from
employees at all levels.

By Order of the Board

For SAEL Industries Limited

(1 /
(L/’/:i‘\f’]ﬁ“\

Jasbir Singh Sukhbir Singh
(Director) (Director)
DIN- 01668231 DIN- 01785240

Date: August 3, 2023
Place: Delhi



Annexure-A

Part “A”: Subsidiaries

(Information in respect of each subsidiary to be presented with Rs. in Million)
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1. Names of
subsidiaries which are
yet to commence
operations : NA

By Order of the Board

For SAEL Industries Limited

(L

Jasbir Singh
(Director)
DIN- 01668231

Date: August 3, 2023
Place: Delhi

Sukhbir Singh

(Director)
DIN- 01785240




ANNEXURE -B

Information under Section 134(3)(m) of the Companies Act, 2013 read with rule
8(3) of the Companies (Accounts) Rules, 2014 and forming part of the Report of the
Directors

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

A. Conservation of Energy:

(i) Steps taken or impact on conservation of energy:

e Your Company along with its subsidiaries is engaged in the business of EPC and
generation of energy using Waste to Energy and Solar energy.

e Your Company has introduced several initiatives which include development of
semi-automatic module cleaning system, which helped for 99% less Fresh Water
consumption per unit of generation. Pipeline with booster pumps installed all
across the plant layouts to ensure faster cleaning of modules We have Dedicated
team for regular cleaning of module to ensure optimum generation.

e Our plants are connected with state transmission utilities through dedicated lines
and not through shared lines or connected to distribution feeder sub stations, this
leads to minimum grid downtime.

e Developed solar weather resource prediction intelligence for longer-term decision-
making leveraging complex physical, statistical and hybrid models.

e Driven better inventory management, improved man-power utilization, increased-
uptime of the plants using predictive & prescriptive Artificial Intelligence /

Machine Learning models.

i) Steps taken by the company for utilizing alternate sources of energy:

Your Company is already engaged in the business of generation of energy using waste to
energy and solar energy and thereby using eco-friendly source of generation of energy.



(iii) Capital investment on energy conservation equipment:

Since the plants of the Company are connected with state transmission utilities, the
Company is not required to conserve the energy generated out of the power plants.

B. Technology Absorption:

Efforts made towards technology absorption:

We have an experience in-house technology, design and engineering team which
constantly evaluates the technological advancements in all major equipment
contained in a Solar and waste to energy plants. With this combination, we are able
to use cutting edge commercialized technologies in our plants and these are
designed to provide maximum performance for the invested capital. We are
committed to IFC Standards during construction and operations of all the projects.

We have been experimenting with our value engineering approach to make our
projects more economically viable to improve efficiency, plant availability and
output and, as a result, profitability.

Your company has an in-house EPC arm which enables it to design and construct
projects at lowest cost, achieves optimum plant designs and saves margins made in
outsourcing EPC to other players.

Your company is entering into Solar PV Module assembly unit with an envisaged
capacity of 300MW plant which will have the capacity to produce a variety of
modules ranging from 330Wp 540 Wp.

The entire portfolio has been monitored by the in-house team of plant technicians,
engineers and subject matter experts. A renewable power plant may on the face of
it seem simple to operate, the sun shines and the power is generated but the
challenge lies in how deep and granule the data monitoring & analysis can go so as
to pick up the smallest possible fault, in the generating component and rectify them
on time so that the plant keeps operating at the most optimal level possible every
single day.

Daily, Weekly and Monthly monitoring tests for preventive maintenance of all
plant equipment including electrical / mechanical / other to improve plant
availability.



e Dedicated Engineer for regular monitoring of transmission line from plant to sub
station to avoid any grid failure due to TL related issues.

e Continuous Monitoring of plant performance through SCADA and online
monitoring system both at site and HO.

e Your company has partnered with reputable suppliers like Canadian Solar, ABB,
Hitachi, Renesola, etc. for the solar modules and invertor supply.

e Theinvestmentin high quality supplier technology ensures longer life and optimal
performance of the projects.

e The Waste to energy plant generation takes place in a controlled environment and
the controlled paddy straw disposal helps reduce deterioration of soil and quality.

e The Company is effectively utilizing paddy straw in operating Waste to Energy
plants, thereby providing a better alternative to burning of Agri residue.

e We have partnered with global technology suppliers such as BWSC to develop
waste to energy technology for Indian conditions.

e Our boilers are optimized to deliver; maintain high boiler and steam efficiency, low
maintenance and operation costs.

e The ultimate beneficiary through lower pollution levels, sustainable power
generation, rural employment and skill development.

e Our waste to energy plants are equipped with latest air-cooled boilers instead of
more common water-cooled boilers.

In case of imported technology (imported during the last three years reckoned from the
beginning of the financial year): Not Applicable

Expenditure incurred on Research and Development: Not Applicable

C. Foreign Exchange earnings & outgo:

(Rs. In million)

Particulars FY 2022-23

Earnings -

Outflows 88.54




By Order of the Board

For SAEL Industries Limited

(L

Jasbir Singh
(Director)
DIN- 01668231

Date: August 3, 2023
Place: Delhi

Sukhbir Singh
(Director)
DIN- 01785240



Independent Auditor’s Report on Special Purpose Consolidated Financial Statements for the period
ended 31 March 2023

To the Board of Directors of SAEL Industries Limited
Opinion

We have audited the accompanying Special Purpose Consolidated Financial Statements of SAEL Industries
Limited (‘the Holding Company'), and its subsidiaries {the Holding Company and its subsidiaries together referred
to as ‘the Group'), as listed in Annexure 1 which comprise the Special Purpose Consolidated Balance Sheet as
at 31 March 2023, the Special Purpose Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Special Purpose Consolidated Statement of Cash Flows and the Special Purpose
Consolidated Statement of Changes in Equity for the period then ended, and notes to the Special Purpose
Consolidated Financial Statements, including a material accounting policy information and other explanatory
information (together hereinafter referred to as 'Special Purpose Consolidated Financial Statements').

In our opinion and to the best of our information and according to the explanations given to us and based on the
consideration of the reports of other auditors on separate financial statements of the subsidiaries, the
accompanying Special Purpose Consolidated Financial Statements are prepared, in all material respects, in
accordance with the basis of preparation described in Note 2.02 to these Special Purpose Consolidated Financial
Statements.

Basis for Opinion

. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Companies Act, 2013 (‘the Act’). Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Special Purpose Consolidated Financial Statements section of our report. We
are independent of the Group in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (‘'ICAI') together with the ethical requirements that are relevant to our audit of the Special
Purpose Consolidated Financial Statements under the provisions of the Act and the rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained together with the audit evidence obtained by the other auditors
in terms of their reports referred to in paragraph 13 of the Other Matters section below is sufficient and appropriate
to provide a basis for our opinion.

Emphasis of Matter - Composite Scheme of Arrangement

. We draw attention to Note 48 of the accompanying Special Purpose Consolidated Financial Statements which
describes that the Group has given effect to the Composite Scheme of Arrangement (the "Scheme") entered
between the Holding Company, Sapphire Agri and Warehousing Private Limited and their respective shareholders
and creditors, for the demerger of the Warehousing and Agri business ("Demerged Undertaking”) of SAEL
Limited, wholly owned subsidiary, with effect from the appointed date of 01 January 2023, as approved by the
National Company law Tribunal (NCLT) on 06 May 2025, in accordance with the accounting treatment prescribed
by the Scheme as described further in the aforementioned note. Our opinion is not modified in respect of this
matter.

Emphasis of Matter - Basis of Preparation and Restriction on Use

. We draw attention to Note 2.02 to the accompanying Special Purpose Consolidated Financial Statements, which
describes the basis of its preparation. These Special Purpose Consolidated Financial Statements have been
prepared by the Holding Company’s management solely for the purpose of preparation of Restated Consolidated
Financial Information of the Group for the period ended 31 March 2023, to be included in the Draft Red Herring
Prospectus (‘DRHP’), which is to be filed by the Holding Company with Securities and Exchange Board of India
(SEBI), National Stock Exchange of India Limited and BSE Limited as per the requirements of Section 26 of Part
| of Chapter Il of the Act, read with the SEBI (Issue of Capital and Disclosure Requirement) Regulations, 2018,
as amended from time to time in connection with the proposed Initial Public Offer of equity shares of the Holding
Company: Therefore, these Special Purpose Consolidated Financial Statements may not be suitable for any other
purpose:/ Our report i§'issued solely for the aforementioned purpose, and accordingly, should not be used or
referreéd to for any other purpose without our prior written consent. Further, we do not accept or assume any



10.

Walker Chandiok & Co LLP G.D. Singhal & Associates

accept or assume any liability or any duty of care for any other purpose for which or to any other person to whom
this report is shown or into whose hands it may come without our prior consent in writing.

Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Special Purpose
Consolidated Financial Statements

The accompanying Special Purpose Consolidated Financial Statements have been approved by the Holding
Company’s Board of Directors. The Holding Company’s Board of Directors are responsible for preparation of these
Special Purpose Consolidated Financial Statements in accordance with the basis of preparation described in note
2.02 including determining that such basis of preparation is acceptable in the circumstances to such Special
Purpose Consolidated Financial Statements. The respective Board of Directors of the companies included in the
Group are responsible for design, implementation and maintenance of internal controls, relevant to the preparation
of the Special Purpose Consolidated Financial Statements that are, in all material respects, in accordance with
the basis of preparation specified in aforementioned note 2.02, free from material misstatement, whether due to
fraud or error.

In preparing the Special Purpose Consolidated Financial Statements, the respective Board of Directors of the
Companies included in the Group are responsible for assessing the Group's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless

the Board of Directors either intend to liquidate the Group or to cease operations, or has no realistic alternative
but to do so.

Those respective Board of Directors are also responsible for overseeing the financial reporting process of the
companies included in the Group.

Auditor’s Responsibilities for the Audit of the Special Purpose Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Consolidated Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Standards on Auditing will aiways detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Special Purpose Consolidated Financial Statements.

As part of an audit in accordance with Standards on Auditing specified under Section 143(10) of the Act, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Special Purpose Consolidated Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on whether the Holding
Company has in place adequate internal financial controls with reference to financial statements and the
operating effectiveness of such controls;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management;

e Conclude on the appropriateness of the Board of Director's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the Special Purpose Consolidated Financial Statements or, if such disclosures are
inadequate, to'medify our opinion. Our conclusions are based on the audit evidence obtain adiip g he date
of our-auditor's report. However, future events or conditions may cause the Group to ceage fo contitig\as a
going concern; and".| | A\

|
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« Obtain sufficient appropriate audit evidence regarding the financial information of the entities within the Group
to express an opinion on the Special Purpose Consolidated Financial Statements. We are responsible for
the direction, supervision and performance of the audit of financial statements of such entities included in
the Special Purpose Consolidated Financial Statements, of which we are the independent auditors. For the
other entities included in the Special Purpose Consolidated Financial Statements, which have been audited
by other auditors, such other auditors remain responsible for the direction, supervision and performance of
the audits carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Other matter

The Holding Company had also prepared a separate set of consolidated financial statements for the period ended
31 March 2023 in accordance with indian Accounting Standards as specified under Companies (Indian Accounting
Standards) Rules 2015 (as amended) prescribed by Section 133 of the Act and other accounting principles
generally accepted in India which had been jointly audited by Walker Chandiok & Co. LLP and G.D. Singhal &
Associates and had expressed an unmodified opinion on those consolidated financial statements vide audit report
dated 03 August 2023 to the members of the Company. Our opinion is not modified in respect of this matter.

We did not audit the financial statements of 9 step down subsidiaries, whose financial statements reflects total
assets of ¥ 270.44 millions as at 31 March 2023, total revenues of ¥ 385.98 millions, and net cash flow inflow
amounting to ¥ 10.58 millions for the period then ended on that date, as considered in the Special Purpose
Consolidated Financial Statements. These financial statements have been audited by other auditors whose
reports have been furnished to us by the management and our opinion on the Special Purpose Consolidated
Financial Statements in so far as it relates to the amounts and disclosures included in respect of these subsidiaries
and our report in terms of sub-section (3) of Section 143 of the Actin so far as it relates to the aforesaid subsidiaries
is based solely on the reports of other auditors.

We have not jointly audited the financial statements of 10 subsidiaries (including 9 step down subsidiaries), whose
financial statements reflects total assets of ¥ 25,222.44 millions as at 31 March 2023, total revenues of ¥ 20,702.82
millions and net cash inflows amounting to ¥ 4,048.18 millions for the period ended on that date, as considered in
the Special Purpose Consolidated Financial Statements. Out of above, financial statements of 1 subsidiary, whose
financial statements reflects total assets of T 20,265.43 millions as at 31 March 2023, total revenues of ¥ 3,945.98
millions and net cash inflows amounting to ¥ 3,107.34 millions for the period ended on that date, as considered in
the Special Purpose Consolidated Financial Statements, have been jointly audited by Walker Chandiok & Co LLP,
Anil Sood & Associates and CVB & Associates, financial statements of 8 step down subsidiaries, whose financial
statements reflects total assets of T 4,957.01 millions as at 31 March 2023, total revenues of ¥ 222.35 millions
and net cash inflows amounting to ¥ 958.13 millions for the period ended on that date, as considered in the Special
Purpose Consolidated Financial Statements, have been jointly audited by one of the joint auditors, Walker
Chandiok & Co LLP along with another auditor, Anil Sood & Associates, financial statements of 1 subsidiaries,
whose financial statements reflects total assets of  Nil as at 31 March 2023, total revenues of ¥ 16,534.51 millions
and net cash outflows amounting to % 17.29 millions for the period ended on that date, as considered in the Special
Purpose Consolidated Financial Statements, have been solely audited by one of the joint auditors, G.D. Singhal
& Associates and our opinion on the Special Purpose Consolidated Financial Statements, in so far as it relates to
the amounts and disclosures included in respect of these subsidiaries and our report in terms of sub-section (3)
of Section 143 of the Act in so far as it relates to the aforesaid subsidiaries are based solely on the reports of
respective auditors as mentioned above.

Our opinion above on the Special Purpose Consolidated Financial Statements is not modified in respect of the
above matters with respect to our reliance on the work done by and the reports of other auditors.

We did not audit the financial information of 3 step down subsidiaries, whose financial information reflects total
assets of ¥ 99.16 millions as at 31 March 2023, total revenues of ¥ 1.04 millions and net cash inflows amounting
to T Nil for the period ended on that date, as considered in the Special Purpose Consolidated Financial
Statements. This financial information is unaudited and have been furnished to us by the management and our
opinion on the Special Purpose Consolidated Financial Statements, in so far as it relates to the amounts and
dlsclosﬂne%,{ncluded in respect of the aforesaid subsidiary is based solely on such unaudited financial information.
In ﬂuf opinions arrd\naccordmg to the information and explanations given to us by the management, this financial
|r}f0r,mat|0n is ngtrmaterial to the Group.




Walker Chandiok & Co LLP G.D. Singhal & Associates

Our opinion above on the Special Purpose Consolidated Financial Statements is not modified in respect of the
above matter with respect to our reliance on the financial information certified by the management.

For Walker Chandiok & Co LLP For G.D. Singhal & Associates
Chartered Accountants Chartered Accountants
Firm’s Registration No.: 001076N/N500013 Firm’'s Registration No.: 017648N

Tarun Gupta Gagan Deep Singhal

Partner SR A Partner
Membership No.: 507892 Membership No.: 098947
UDIN: 25507892BMNSRW5089 UDIN: 25098947BMLZUD9075
Place: Gurugram Place: Gurugram

Date: 14 October 2025 Date: 14 October 2025

Chartered Accountant



Annexure A — List of entities included in the statement

Name of the Holding Company
1. SAEL Industries Limited

List of Subsidiary Companies
1. SAEL Limited

List of Step-down Subsidiaries (Subsidiaries of SAEL Limited)
1. Canal Solar Energy Private Limited

2. Universal Biomass Energy Private Limited

3. H.S. Awla Foundation

4. Jasrasar Green Power Energy Private Limited

5. KTA Power Private Limited

6. Laxjeet Renewable Energy Private Limited

7. Native Power Private Limited

8. VCA Power Private Limited

9. SAEL Engineering Private Limited

10. SAEL EV Infra Private Limited

11. SAEL International Limited, Hong Kong

12. SAEL Kaithal Renewablc Encrgy Private Limited

13. SAEL Power Private Limited (iill 13 January 2025)
14. SAEL RE Power Private Limited

15. SAEL Solar India Private Limited

16. SAEL Solar Mfg. Private Limited

17. SAEL Solar Solution Private Limited

18. Sardarshahar Agri Energy Private Limited

19. Sunfree Energy Private Limited

20. Sunfree North East Renewable Energy Private Limited
21. Sunfree Paschim Renewable Energy Private Limited
22. TNA Renewable Energy Private Limited

23. Urjanidhi Solar Private Limited (till 13 January 2025)
24. Sukhbir Singh and Company

25. SAEL Agri Commodities Limited

List of Step-down subsidiaries — (Subsidiary of Universal Biomass Energy Private Limited)
1. Chattargarh Renewable Energy Private Limited

5[ FRN ;. 017640N |t
* \FEROZEPUR CITY | %

Chartered Accountant



SAEL Industries Limited

CIN - U43106PBR20221"1.C055755

Special Purpose Consolidated Balance Sheet as at 31 March 2023
(All amounts in Rs nullions. unless otherwise stated)

Asat

31 March 2023

Particulars Notes
‘Assets o
Non current assets
Property, plant and equipment 1
Right-of-use assets 3
Capital work-in-progress 4
Goodwili 5
Other intangible assets 3
Financial assels
Investments 6
Other financial assets 7
Defened tax assets (net) 8
Non-current tax assets (net) 9
Other non curient assels IV
Total non current assets
Current assets
Inventories B
Financial assels
Investments 12
Trade reccivables 13
Cash and cash equivalents 14
Bank balances other than cash and cash equivalents above 15
Other financial asscts 16
Current lax asscts (nel) 9
Other ewnient assels 17
T'otal current asscts
Total assets
Equity and liabilities
Equity
Equily share capital 18
Other cquity 19
Total equity
Liabilities
Non current liabititics
Financial liabilities
Borrowings 20
Lease liabilities \ 21
Other financial liability 22
Provisions 23
Deferred tax liabilitics (net) ’ 8
Other non curient liabilities 24
Total non current liabilities
Current liabilities
Financial liabilitics
Boriowings 25
Lease liabilitics 21
Trade payables
Tolal outstanding dues of micro enterpriscs and small cnlerpriscs
Tolal outstanding dues of creditors other than micro enterprises and small enlerprises 26
Other financial liabilities 27
Other current liabilities 28
Provisions 29
Current tax liabilities (net) 30
Total current liabilities
Total liabilities
Total equity and liabilities
Material accounting policy infonmation 2

The accompanying notes are an integral part of these special purpose consolidated financial information
As per our report of even date atlached

For Walker Chandiok & Co LLP
Chartered Accountanls

Firm's Registiation No.: 001076N/N500013

Yo

Tarun Gupta
Partnes
Membership No. 51

Jasbir Singh
Managing Director
DIN- 01668231

Place: New Delhi
Dale: 14 October 2i

Place: New Delhi Place: New Delhi

Dale: 14 October 2025

Chiel Financial Officct
PAN: APNPKE847I1

Place: New Delhi
Date: 14 October 2025

12,377.67
52.05
1,173.92
45.89
644

2.00
337.55
122.90

6.59

1.187.11
15,282.12

1,642.68

571
803.12
4,975.78
1,077.34
403.35

521.61
9,429.59

24,711.71

461.29
842.54
1,303.83

12,624.23
36.85
3,318 80
28.71
405.30
388.02
16,801.91

3,933.29
4,70

506.54
1,918.52
221.75
2117

23.407.88

For and on behalf of the Board of Directors
SAEL Industries Limited

Al

Sukhbir Singh
Director
DIN- 01785240

Place: New Delhi
Date; 14 Qo)

er 2025

Company Secrelary
Membership No. F6867

Place: New Delhi
Date: 14 October 2025

2471171




SALL Industries Limited

CIN - U40106PB2022PLCO055755

Special Purpose Consolidated Statement of Profit and Loss (o1 the period ended on 31 March 2023
(Al amounts in Rs millions unless othervise stated)

For the period I'|'0;1 -
Particulars Notes 25 April 2022 to
31 Maich 2023

Conflnieing opevitiony

Income

Revenue from operations 31 3,88933
Other income 32 91.90
Total income — 3,981.23
Lxpenses

Cost of materials consumed 33 1.512.89
Employee benelite oxpenke 4 364 50
Finance costs 35 98341
Depicciation and amaitisation expense 36 1.525.19
Fair value changes on linancial instrument 22 62 80
Other expenses 37 3879
Tatal expenses 5,187.58
Loss before tax and exceptional items ( )
Txeeptional items 3R = ————
Loss before tax — {(1,206.35)

Tax cxpense

Current tax expense 057
Adjustment nftax relating (o earlier periods

Delened tax eredit (360.79)
Tatal tax expense (360.22)

Loss lor the period lrom continuing operations (#46.13)

Discontinged aperations

Profit before tax from discontinued operations 190.72
Tax expense of discontinued opetations (including tax 1clating to carlier periods) 5528
Profil alter tax from discontinued operations 135.44
Loss for the period (710.69)

Other compreliensive income
Ttems that will not be reclassified to profit and loss and their reluted income tax effect
Remeasurements of defined benetit plans (0.12)
Tncome tax 1elaling Lo items thal will not be reclassified to profit or loss . 0.04
Exchange gain/(loss) on translating the financial stalements of forcign operations -
dtems that will be reclassified to profit or loss and their veluted income tax effects
Efeclive pottion of pains and losses on hedging instrument in a cash flow hedge
EfMective porlion of gains and losses on hedging instiument in a cash Mlow hedge
reclassified to profit and loss

Cost of hedging- changes in fair value

Cost of hedging- reclassified to profit ot luss

Income Lax relating to items that will be reclassitied to profit or loss =
Total other comprehensive income, net of tax

Total comprehensive income for the period

Enrnings per cquity share (face value of Rs, 5/- cach, lully paid up) 42

Basic and diluted carning per share liom continuing operations (0.95)
Basic and diluted earning per share fiom discontinued operations 132
Basic and diluted carning per share fiom continuing and discontinued operations 037
Malerial accounting policy information 2

The accompanying notes arc an integral part of thesc special purpose consolidated financial inforation.

As per our repor( of even date attached

For Walker Chandiok & Co LLP For G.D. Singhal & Associates For and on behalfl of the Board of Directors
Chartered Accountanls L0 SAEL lyjdastricy Limited

Tarun G Jashlr Singh Sukhbir Singh

Pattner Managing Dircctor Director
Membershiy DIN- 01668231 DIN- 01785240
Place: New I Place: New Delhi Place: New Delhi

Date: | 4 Ehutabe Oclober 2025 Date: 14 October 2025

\

Jushyant Kumar Vishal Ga

Chief Financial Officer Company Secretary
PAN: APNPK8847H Membership No. F6867
Place: New Delhi Place: New Delhi

Dale: 14 October 2025 Date: 14 October 2025




SAEL Industries Limited

CIN - U40106PB2022PLCO055755

Special Purpose Consolidated Statement of Cash Flows for the period ended on 31 March 2023
(AIl amounts in Rs. millions, unless otherwise stated)

Particulars

For the period from
25 April 2022 to
31 March 2023

A. Cash (lows from operating activities
Loss before tax from continuing operations
Profit before tax from discontinued operations

Adjustments for:

Depreciation and amortisation expense

Provision for doubtful debts

Finance costs

Advances written off

Loss on sale of property, plant and equipment (net)
Loss duc to exceptional items

Interest income on bank deposits

Amortisation ol deferred revenue

Realised gain on foreign exchange fluctnation (net)
Liabilities written back

Unwindinp of ather financial assets

Gain on sale of property, plant and equipment (net)
Gain on sale of mutual fund

Fair valuc gain on mutual fund

Fair value changes of financial instruments

Adjustments for changes in working capital
- (Increase)/ decrease in trade receivables

- Decrease/(increase) in inventories

- (Incrcase)/ decrease in financial assets

- (Increase)/ decrease in other assets

- (Decrease)/ increase in trade payables

- (Decrease)/ increase in financial liabilities

- Increase in provisions

- Increase/(decrease) in other liabilities

Cash flows generated from operations
Income laxes paid (net)

Net cash generated from operating activities (A)

B. Cash flows from investing activities
Payment made for property, plant and equipment
(including capital work-in-progress, capital creditors and capital advances)
Proceeds from sale of property, plant and equipment
(Investments in) / proceeds from mutual funds (net)
Interest income on bank deposits
Procceds/(payments) from/for investments
Investment in bank deposits (net)
Net cash used in investing activities (B)

C. Cash flows from financing activities
Proceeds from non-current borrowings
Repayment of non-current borrowings
Movement in current borrowing (net)
Adjustment pursuant to the scheme
Procceds from issuc of Compulsory Convertible Preference Share
Finance costs paid
Payment of principal lease labilities
Net cash (used in)/ generating from financing activities (C)

(This space has been intentionally left blank)

(1,206.35)
190.72

1,525.19
1.09
983.41
81.99

(44.46)
(35.64)

(1.12)

(0.88)
(0.13)
62.80

1,556.62

(41.93)
163.57
(18.24)
585.94
92.71
137.35
2753
145.66

2,649.21
(54.86)

2,594.35

(3,966.68)
1.26

44.46

(1,237.66)

(5,158.62)

13,818.00
(7,149.58)
(32.30)
(1,414.55)
3,256.00
(983.41)
(1.74)

7,486.42




SAEL Industries Limited

CIN - U40106PB2022PLC055755

Special Purpose Consolidated Statement of Cash Flows for the period ended on 31 March 2023
(All amounts in Rs millions, unless otherwise stated)

For the period from
25 April 2022 to

Particulars 31 March 2023
(Decrease)/Increase in cash and cash equivalents (A+B+C) 492215
Casliand cash equivalents al the beginning of the period 53.63
Cash and cash equivalents at the end of the period 4,975.78
Note:

(i) The above special purpose consolidated statement of cash flows has been prepared under the indirect method as set oul in Indian Accounting
Standard-7 on Statement of cash flows as notified under section 133 of the Companies Act,2013.
(i) Refer note 45 for reconciliation of movements of liabilitics to cash flows arising from financing activitics in accordancc with Indian Accounting

Standard-7 on Statement of cash flows.

Material accounting policy information 2
The accompanying notcs arc an intepral part of these special purpose consolidated f{inancial informatjon.

As per our report of even date attached

For Walker Chandiok & Co LLP For G.D. Singhal & Associates
Chartered Accountants Chan 304
Firm's Registration No.: 001076N/N500013  Firmn'

s

Tarun Gupta
Partner

| FRN 01764
FEROZEPUR C

Jasbir Singh
Managing Director
DIN- 01668231

Place: New Delhi
Date: 14 October 2025

Place: New Delhi
Date: 14 October 2025

Place: New Delhi
Date: 14 October 2025

ushyant Kumar
Chief Financial Officer
PAN: APNPK8847H

Place: New Delhi
Date: 14 October 2025

For and on behalf of the Board of Directors
‘.f\IS.I. Industries Limited

Sukhbir Singh
Director
DIN- 01785240

Place: New Delhi
Date: 14 October 2025

(k<™

Vishal Garg
Company Secretary
Membership No. F6867

Place: New Delhi
Date: 14 October 2025
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SAEL Industries Limited

CIN -

U40106PB2022PLC055755

Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023

pALN

2,02

i) Corporate information

SAEL Industries Limited (‘the Company’ or ‘the Holding Company), together with its subsidiaries (collectively referred to as ‘the Group’) is a public limited company
incorporated on 25 April 2022 under the provisions of the Companies Act,2013. The Company is domiciled in India with its registered office situated at Faridkot Road,
Guruharsahai, Distt. Ferozepur, Punjab. During the financial year 2023, all the shareholders of SAEL Limited contributed their shares in a partnership firm, HSA & Sons and
partnership firm got succeeded in SAEL Industries Limited by entering into a succession agreement. Pursuant to the succession on 04 July 2022, SAEL Industries Limited became
the Holding Company of the SAEL Limitcd. The USD scnior securcd bonds issucd by the certain subsidiarics via forming a "Restricted Group" to global invcstors are listed on
India INR on 31 July 2024,

The Group is engaged in the busincss of supplying of clectricity and other products using solar, fossil and alternate sourcc of cnergy.

The special purpose consolidated financial statements have been prepared to comply in all respects with Indian Accounting Standards (hercinafter referred to as the ‘Tnd AS).
notificd under the Companics (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation requirements of Division 1T of Schedule 11T to the
Companies Act, 2013, (Ind AS compliant Schedule TH), as applicable to the consolidated financial statements

Material accounting policy information

Statement ol compliance

These Special Purpose Consolidated Financial statements have been prepared on accrual basis in accordance with Indian Accounting Standards (Ind AS) specified under Scetion
133 of the Act, rcad with the Companics (Indian Accounting Standards) Rulcs, 2015 (as amended from time to time), Companics (Indian Accounting Standards) (Amcndment)
Rules, 2016 and the relevant provisions of the Companics Act, 2013 (the “Act”) (as amended from time to time).

Basis of preparation

The Special Purpose Consolidated Financial Statements of SAEL Industries Limited (‘the Holding Company’) and its subsidiaries (the Holding Company and its subsidiaries
together referred to as ‘the Group®), comprising of Special Purpose Consolidated Balance Sheet as at 31 March 2023, the Special Purpose Consolidated Statement of Profit and
Loss (including Other Comprehensive Income), the Special Purpose Consolidated Statement of Cash Flows and the Special Purpose Consolidated Statement of Changes in Equity
for the period then ended, and notes to the Special Purpose Consolidated Financial Statements including a material accounting policy information and other explanatory
information (together hereinafter referred to as the ‘Special Purpose Consolidated Financial Statements’), which have been prepared by Holding Company’s management solely for
the purpose of preparation of Restated Consolidated Financial Information of the Group for the period ended 31 March 2023, to be included in the Draft Red Herring Prospectus
(‘DRHP"), which is to be filed by the Holding Company with the Securities and Exchange Board of India (‘SEBI"), National Stock Exchange of India Limited and BSE Limited as
per the requirements of Section 26 of Part 1 of Chapter 111 of the Companies Act, 2013, read with the SEBI (Issue of Capital and Disclosure Requirement) Regulations, 2018, as
amended from time to time in connection with the proposed initial public offer of the Holding Company’s equity shares.

These Special Purpose Consolidated Financial Statements have been prepared as per the accounting principles of Indian Accounting Standard (Ind AS) prescribed under Section
133 of the Companies Act, 2013 (‘the Act’) read with Companies (Indian Accounting Standards) Rules 2015 and other accounting principles genetally accepted in India. These
Special Purpose Consolidated Financial Statements contains a complete set of financial statement as described in Ind AS 1 ‘Presentation of Financial Statement’ and Schedule I11
of the Companies Act, 2013, However, comparative financial information has not been furnished as it is not required for the specific purpose mentioned above

These Special Purpose Consolidated Financial Statements were authorized by Boaid of Directois for issue on 14 October 2025.

Historical cost convention

The special purpose consolidated financial statements have been prepared on the historical cost basis, except for the following assets and
liabilities which have been measured at fair value:

+ Certain financial assets and liabilities (including derivatives instruments) at fair value, if any.

The special purpose financial statements of the Holding Company and the subsidiary companies are combined on a line-by-line basis by adding together the book values of like
items of assets, liabilities, income and expenses, after fully eliminating intra group balances and intra-group transactions in accordancewith Indian Accounting Standard (Ind AS)
110 - “Consolidated Financial Statements”. Unrealized profit / losses resulting from intra-group transactions have also been eliminated except to the extent that recoverable value
of related assets is lower than their cost to the Group.

As far as possible, the special purpose consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in similar
circumstances and are presented in the same manner as the Holding Company’s separate special purpose financial statements.

The difference between the cost to the Company of investment in subsidiaries and the proportionate share in the equity of the investee company as at the date of acquisition of
stake, if any, is recognized in the special purpose consolidated financial statements as Goodwill or Capital reserve, as the case may be. Goodwill arising on consolidation is tested
for impairment at the reporting date.

Special Purpose Consolidated financial statements include special purpose consolidated statement of assets and liabilities, special purpose consolidated statement of profit and loss,
special purpose consolidated statement of cash flows, special purpose consolidated statement of changes in equity and the summary of material accounting policies and other
explanatory information that form an integral part thereof.




SAEL Industries Limited
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Notes to Special Purpose Consolidated Finuncial Statements for the period ended 31 March 2023

Consolidated subsidiaries are having consistent reporting date of 31 March 2023, Below are the details of subsidiaries included in the special purpose consolidated financial
statement:

Name of entity Country of Incorporation Proportion (%) of equity interest
incorporation Date 31 March 2023
A Subsi
1 SAEL Limited India 21-Dec-99 100%
B Step Down Subsidiarics

1 Universal Biomass Energy Private Limited India 23-Aug-05 100%
2 Sunfree Paschim Renewable Encrgy Private Limited India 13-Jun-20 100%
2 Canal Solar Energy Private Limited India 02-Jan-17 100%
3 Laxject Renewable Energy Private Limited India 21-May-16 100%
4 Sunfree North East Rencwable Encrgy Private Limited India 12-Jun-20 100%
5 Sunfree Energy Private Limited India 09-Aug-18 100%
6 SAEL Engincering Private Limited India 24-Mar-21 100%
7 Native Power Private Limited India 02-Jun-20 100%
8  SAEL Kaithal Rencwable Energy Private Limited India 10-Apr-21 100%
9 Jasrasar Green Power Encrgy Private Limited India 02-Feb-22 100%
10 Sardarshahar Agri Energy Private Limited India 02-Feb-22 100%
11 SAEL Solar Solution Private Limited India 04-Mar-2022 100%
12 SAEL Solar Mfg. Private Limited India 04-Mar-22 100%
13 SAEL RE Power Private Limited India 04-Mar-22 100%
14 Chattargarh Renewable Energy Private Limited India 02-Feb-22 100%
15 SAEL EV Infra Private Limited India 18-Sep-20 100%
16 KTA Power Private Limited India 22-Dec-20 100%
17 VCA Power Private Limited India 15-Scp-20 100%
18 TNA Rencwable Energy Private Limited India 31-Dec-20 100%
19 SAFEL Soelur Indin Privaie Limited (101 05 May 2025) India (i1l S-Mny-2075 100%
20  Urjanidhi Solar Private Limited (till 25 April 2025) India till 25-Apr-2025 100%
21  SAEL Power Private Limited (till 23 April 2025) India till 23-Apr-2025 100%
22 SAEL International Limited, Hongkong Hongkong till 05-Sept-2025 100%
23 H.S. Awla Foundation India
24 Sukhbir Singh and Company India
25  SAEL Agri Commodities Limited India

2.04 Business combinations and goudwill

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a business combination is measured at fair value, which is calculated as
the sum of the acquisition-date fair values of the assets transferred by the Group, liabilities incurred by the Group ro the former owners of the acquiree and the equity interests
issued by the Group in exchange of control of the acquiree, Acquisition-related costs are generally recognised in profit or loss as incurred. At the acquisilion date, the identifiable
assets acquired and the liabilities assumed are recognised at their fair value, except that: « deferred tax assets or liabilities, and assets or liabilities related to employee benefit
arrangements are recognised and measured in accordance with Ind AS 12 Income Taxes and Ind AS 19 Employee Benefits respectively; » liabilities or equity instruments related to
share-based payment arrangements of the acquiree or share-based payment arrangements of the Group entered into to replace share-based payment arrangements of the acquiree
are measured in accordance with Ind AS 102 Share-based Payment at the acquisition date; and that arise from additional information obtained during the ‘measurement period’
(which cannot exceed one year from the acquisition date) about facts and circumstances that existed at the acquisition date. The subsequent accounting for changes in the fair value
of the contingent consideration that do not qualify as measurement period adjustments depends on how the contingent consideration is classified. Contingent consideration that is
classified as equity is not remeasured at subsequent reporting dates and its subsequent settlement is accounted for within equity. Contingent consideration that is classified as an
asset or a liability is remeasured at fair value at subsequent reporting dates with the corresponding gain or loss being recognised in profit or loss. When a business combination is
achieved in stages, the Group’s previously held equity interest in the acquiree is remeasured to its acquisition-date fair value and the resulting gain or loss, it any, is recognised in
profit or Joss. Amounts arising from interests in the acquiree prior to the acquisition date that have previously been recognised in other comprehensive income are reclassified to
profit or loss where such treatment would be appropriate if that interest were disposed off. If the initial accounting for a business combination is incomplete by the end of the
reporting period in which the combination occurs, the Group reports provisional amounts for the items for which the accounting is incomplete, Those provisional amounts are
adjusted during the measurement period (see above), or additional assets or liabilities are recognised to reflect new information obtained about facts and circumstances that existed
at the acquisition date that, if known, would have affected the amounts recognised at that date.

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the business less accumulated impairment losses, if any. For the
purposes of impairment testing, goodwill is allocated to each of the Group's cash-generating units (or groups of cash-generating units) that is expected to benefit from the synergies
of the combination. A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there is an indication that the unit may
be impaired. If the recoverable amount of the cash-generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any
goodwill allocated to the unit and hen Lo the other assets of the unil pro rata based on the carrying amount of each assel in the unit. Any impairment loss for goodwill is recognised
directly in profil or loss. An impairment loss recognised for goodwill is not reversed in subsequent periods. On disposal of (he relevant cash-generaling unil, the atlributable amount
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Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023

2.05

2.07

A)

B)

0

Business combination under common control

A Common control business combination, involving entities or business in which all of the combining entities or businesses are ultimately controlled by the same parly or parties
both before and after the business combination and where control is not transitory, is accounted for in accordance with Appendix C to Ind AS 103 “Business Combination”.
Business combinations involving entities or business under common control are accounted for using the pooling of interest method as follows:

« The assets and liabilities of the combining entities are reflected at their cairying amounts,

» No adjustments are made to reflect fair values, or recognize new assets or liabilities, Adjustments are made only to harmonize significant accounting policies.

+ The financial information in the financial statements in respect of prior period are special purposc as if the business combination had occurred from the beginning of the
preeeding period in the financial statements, irrespective of the actual date of the combination,

» The identity of the rescrves are preserved and appear in the financial statements of the transferee in same form in which they appeared in the financial statements of the
transferor,

The difference, if any, between the amounts recorded as share capital issued plus any additional consideration in the form of cash or other asscts and the amount of share capilal of
the transferor is transferred to capital reserve and is presented scparately from other capital rescrve with disclosure of its nature and purpose in the notes.

Foreign currency translation

Transactlons in forcign currencles arc initially recorded by the Group at its functlonal currcney spot rates at the date the transaction first qualifics for rccognition. All monctary
asscts and liabilitics denominated in foreign currencics are translated into the functional currency at the exchange rate at the reporting date. Non-monctary asscts and liabilities that
arc measuted at falr value In a forcign currency arc translated into the functlonal currency at the exchange rate when the fair value was determined. Non-monctary asscts and
liabilities if any that arc measured based on historical cost in a forcign currency are translated at the exchange rate at the date of the transaction. All exchange differences, cxcept
those relating to long-term monctary forcign currency items, are dealt with in the Special Purpose Consolidated Statement of Profit and Loss.

Revenue

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects the consideration to which the
Group expects to be entitled in exchange for those goods or services

Sale of electricity

Revenue from supply of power is recognised net of any cash rebates and consumption, when the power is supplied and units of electricity are delivered as it best depicts the value
of the customer and complete satisfaction of performance obligation.

Revenue from sale of power is recognized when persuasive evidence of an arrangement exists, the fee is fixed or determinable, energy kilowatts are supplied and collectability is
reasonably assured. Revenue is based on the energy kilowalts actually supplied to customers mulliplied by the rate per kilo-watl how agieed (v m the respective power purchase
agreement (PPAs), The eneryy kilowatts supplied by the Group are validated by the customer prior to billing and recognition of revenue

Sale of goods

Revenue from sale of goods is recognised when control of the products being sold is transferred to the customers and when there are no longer any unfulfilled performance
obligations, Revenue is measured at fair value of the consideration received or receivable, after deduction of any trade discounts, volume rebates and any taxes or duties collected
on behalf of the government such as goods and services tax, etc. Accumulated experience is used to estimate the provision for such discounts and 1ebates. Revenue is only
recognised to the extent that it is highly probable a significant reversal will not occur.

Sale of services

Revenue from services is recognized when the control in services is transferred as per the terms of the agreement with customer i.e. as and when services are rendered. In terms of
the contract, excess of revenue over the billed at the period-end is carried in the special purpose Consolidated Statement of Assets and Liabilities as trade receivables where the
amount is recoverable from the customer without any future performance obligation and the Group has unconditional right over such consideration (i.e. if only the passage of time
is required before payment of such consideration is due). Cash received before the services are delivered is recognised as a contract liability.

Interest income

Interest income is recorded using the effective interest rate (ETR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the
financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortized cost of the financial liability. When calculating
the effective interest rate, the Group estimates the expected cash flows by considering alf the contractual terms of the financial instrument but does not consider the expected credit
losses, Interest income is included in other income in the Special Purpose Consolidated Statement of Profit and Loss.
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SAEL Industries Limited
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Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023

2.08 Borrowing costs

2.09

2.10

21

-

Borrowing costs directly attributable to the acquisitions, construction or production of a qualifying asset are capitalised during the period of time that is necessary (o complete and
prepare the asset for its intended use or sale. Other borrowing costs are expensed in the period in which they are incurred and reported in finance costs.

Property, plant and equipment

Property, plant and equipments are carried at cost less accumulated depreciation. The cost of items of the property, plant and equipment comprises its purchase price net of any
trade discount and rcbate, any import dutics and other taxcs (other than those subscquently recoverable from tax authoritics), any dircctly attributable cxpenditure on making the
assct ready for its intended use, other incidental expenses and intcrest on borrowings attributable to acquisition of qualifying property, plant and equipment upto the datc the assct
is ready for its intended use.

Whencver significant parts of the property, plant and equipment are required to be replaced at intervals, the Group depreciates them separately based on their specific uscful lives
All other repair and maintenance costs are recognised in special purposc consolidated statement of profit and loss as incurred.

Based on technical assessment made by technical expert and management estimate, the Group have asscssed the estimated uscful lives of certain property, plant and equipment
that arc diffcrent from the uscful life prescribed in Schedule 11 to the Companies Act, 2013. The management belicves that these estimated useful lives arc realistic and reflect fair
approximation of the period over which the assets arc likely to be used, The residual values, useful lives and methods of depreciation of property, plant and cquipment arc reviewed
at cach financial year end and adjusted prospectively, if required

Depreciation and amortisation are calculated on a straight-line basis/ written down value method over the estimated uscful lives of the asscts as follows:

Depreciation on assets provided as follows:-

Asset category Estimated useful life
(in years)

Buildings 10-30

Plant and Equipments 15-25

Furniture and fittings 10

Ollice eyuipuuents 5-10

Computer equipments 3

Vchicles ¥-1v |

De-recognition

An item of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when no future economic benefits are expected fiom its use
or disposal. Any gain or loss arising on the de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the Special Purpose Consolidated Statement of Profit and Loss when the asset is derecognised.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following the initial recognition, intangible assets are carried at cost less accumulated amortisation
and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their estimated usefu! lives.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired,

Estimated useful lives of the intangible assets are as follows:

Estimated useful life

Asset category Estimated useful life (in
Software 3
Other intangible assets Power purchase 3
agreement

Capital work in progress

Directly and indirectly attributable expenditure related to and incurred during implementation (net of incidental income) of capital projects to get the assets ready for intended use
and for a qualifying asset is included under “Capital work-in-progress”. The same is allocated to the respective items of property, plant and equipment on completion of
construction (development of project) / erection of the capital project / property, plant and equipment. Capital work in progress is stated at cost, net of accumulated impairment
loss, if any.
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2.12 Leasecs

2.13

2.14

215

The lease asset classes primarily consist of leases for land and building. The Group assesses whether a contract contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys
the right to control the use of an identified asset, theGroup assesses whether: (i) the contract involves the use of an identified asset (i) the Group has substantially all of the
economic benefits from use of the asset through the period of the lease and (iii) the Group has the right to direct the use of the asset. At the date of commencement of the lease, the
Group recogniscs a right-of-usc assct ("ROU”) and a corresponding leasc liability for all lcasc arrangements in which it is a lessee, except for lcases with a term of twelve months
or less (short-term leases) and low value leascs. For these short-term and low valuc Icascs, the Group recogniscs the Iease payments as an operating cxpensc on a straight-linc basis
over the term of the lease.

The right-of-usc assets are initially recognised at cost, which comprises the initial amount of the Icase liability adjusted for any lcase payments made at or prior to the
commencement date of the lease plus any initial dircct costs less any lease incentives. They are subscquently measurcd at cost less accumulated amortisation and impairment
losses. Right-of-usc assets are amortised from the commencement date on a straight-line basis over the shorter of the Jease term and uscful life of the underlying assct. Right of use
assets arc evaluated for recaverability whencver events or changes in circumstances indicate that their carrying amaunts may not be: recoverahle

The lease liahility is initially measored at amortised enst at the present value of the fature lease payments The lease payments are discounted nsing the ineremental borrowing
rates, Leasc liabilitics arc remeasured with a corresponding adjustment to the related right of use asset if the Group changes its assessment as to whether it will cxercise an
cxtension or a termination option.

Lcase liability and ROU assct have been separately presented in the balance sheet and lease payments have been classificd as financing activity in statement of cash flows.

Impairment of non-financial assets

For impairment assessment purposes, assets are grouped at the lowest levels for which there are largely independent cash inflows (cash-generating units). As a result, some assets
are tested individually for impairment and some are tested at cash-generating unit level. All individual assets or cash-generating units are tested for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable

An impairment loss is recognised for the amount by which the asset’s (or cash-generating unit’s) carrying amount exceeds its recoverable amount, which is the higher of fair value
less costs of disposal and value-in-use. To determine the value-in-use, management estimates expected future cash flows from each cash-generating unit and determines a suitable
tiseount rate in order (o caleuluts the present value of those cash flows. The date used for impairment 1esting procedures are directly linked (o the Group's latest npproved budger,
adjusted as necessary to exclude the effects of future reorganisations and asset enhancements. Discount factors are determined individually for each cash-generating unit and
reflevt surrent kel ussessingnls of the tiine valuy o money und ussei-specific risk fuclors.

Tmpairment losses are charged in the Special Purpose Consolidated Statement of Profit and Loss. Further, impairment loss is reversed if the asset’s or cash-generating unit’s
recoverable amount exceeds its carrying amount. The reversal is limited so that the carrying of the asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior period.

Government grants
Governiment grants are assistance by government in the form of fransfers of resources to an entity in return for past or future compliance with certain conditions relating to the
operating activities of the entity.

Government grants are recognised when there is a reasonable assurance that the Group will comply with the relevant conditions and the grant will be received. These are
recognised in the Statement of Profit and Loss, either on a systematic basis when the Group recognises, as expenses, the related costs that the grants are intended to compensate or,
immediately if the costs have already been incurred. Government grants related to assets are deferred and amortised over the useful life of the asset.

Financial instruments
Recognition, initial measurement and derecognition
Financial assets and financial liabilities are recognised when the group becomes a party to the contractual provisions of the financial instrument, and, except for trade receivables
which do not contain a significant financing component, these are measured initially at:

a) fair value, in case of financial instruments subsequently carried at fair value through Profit and Loss (FVTPL);

b) fair value adjusted for transaction costs, in case of all other financial instruments.
Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or when the financial asset and substantially all the risks and rewards
are transferred. A financial liability is derecognised when the underlying obligation specified in the contract is discharged, cancelled or expires.

Classification and subsequent measurement of financial assets
Different criteria to determine impairment are applied for each category of financial assets, which are described below.
For purposes of subsequent measurement, financial assets are classified in three categories:
+ Financial assets at amortised cost
+ Financial assets at fair value through other comprehensive income (FVOCI)
+ Financial assets, derivatives and equity instruments at FVTPL
(1) Financial assets at amortised cost
Classification and subsequent measurement of financial assets
v o
The financial assels is measured at the amortised cost if both the following conditions are mel:
(a) The assel is held within a business model whose objective is to hold assets for collecting contraclual cash flows, and
(b) Contractual terms of (he assel give rise on specified dates (o cash flows (hal are solely payments of principal and interest (SPPI) on the principal amount outslanding
Afler initial measurernent, such financial assets are subsequently measured al amorlised cost using the effective interest rate (EIR) method. Amortised cost is calculated by (aking
into account any discount or premium on acquisition and fees or cosls (hal are an integral part of the EIR. The EIR amortisation is included in finance income in the Special
Purpose Consolidaled Profit and Loss. When lhe financial assel is derecognised or impaired, the gain or loss is recognised in the special purpose consolidaled slatement of Profit
and Loss.
De- Recognition of financial assets
Financial assets (or where applicable, a parl of {inancial assel or part of a Group of similar {inancial assels) are derecognised [rom Lhe Special Purpose Consolidaled Statement of
Assels and [jabililjes when the contractual rlghls Lo receive the cash flows from the financial asset have cxplred or when Lhe ['nancml asset and subqlant]ally all the risks and
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2.16

TImpairment of financial assets
In accordance with Ind-AS 109, the group applies expected credit loss (ECL) mode! for measurement and recognition of impairment loss for financial assets carried at amortised
cost.
ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and all the cash flows that the Group expects to 1eceive. When
estimating the cash flows, the group is required to consider :

® All contractual terms of the financial assets (including prepayment and extension) over the expected life of the assets.

o Cash flows from the sale of collateral held or other credit enhancements that arc integral to the contractual terms,
Trade receivables
The group applics simplificd approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be recognised from initial recognition of
receivables

Other financial assets
For recognition of impairment loss on other financial asscts and risk cxposure, the group determines whether there has been a significant increasc in the credit risk since initial
recognition and if credit risk has increased significantly, lifc time impairment loss is provided otherwise provides for 12 month expected credit losses.

Classification and subsequent measurement of financial liabilities

Financial liabilitics are mcasured subscquently at amortised cost using the cffective interest method except for derivatives and financial liabilities designated at FVTPL, which are
carricd subscqucntly at fair value with gains or losses recognised in profit or loss.

(2) Financial asscts at fair value through other comprehensive income (FVOCI)

Financial asscts at fair valuc through other comprehensive income (FVOCT). Financial asscts that meet the following conditions arc mcasured initially as well as at the cnd of cach
reporting date at fair value, recognised in other comprehensive mcome (OCI).

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

b) The contractual terms of the asset give tise on specified dates to cash flows that represent solely payment of principal and interest.

(3) Financial assets at fair valuc through Profit and Loss (FVTPL)

Financial assets at fair value through profit or loss (FVTPL). Financial assets that do not meet the amortised cost criteria or FVTOCI criteria are measured at FVTPL. Financial
assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses arising on remeasurement recognised in profit or loss. The net gain or loss
recopnised in profitor Toss incorponates any dividend or intevest garmed on (e Mnimeial assel

(4) Financial Liability
The group tinancial linhilitiea inclide harrowings, trade and other payables

Financial liabilities are measured subsequently at amortised cost using the effective interest method except financial liabilities designated at FVTPL, which are carried
subsequently at fair value with gains or losses recognised in Profit and Loss. For trade and other payables maturing with in one year from the reporting date, the carrying amounts
approximate fair value due to the short maturity os these instruments.

For trade and other payables maturing with in one year from the Balance Sheet date, the carrying amounts approximate fair value due to the short maturity os these instruments

De-Recognition of financial liability

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expired. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in Special Purpose Consolidated Statement of Profit and
Loss.

Offsetting of financial assets and financial liabilities
Financial assets and financial liabilities are offset and the net amount is reported in the Special Purpose Consolidated Statement of Assets and Liabilities if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Current versus non-current classification

The group presents assets and liabilities in the Special Purpose Consolidated Statement of Assets and Liabilities bused on current/ noncurrent classification.

An asset is treated as current when it is:

« Expected to be realised or intended-to be sold or consumed in normal operating cycle

« Held primarily for the purpose of trading

» Expected to be realised within twelve months after the reporting year, or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period All other assets are classified as
non-current,

A liability is current when:

« It is expected to be settled in normal operating cycle

« It is held primarily for the purpose of trading

* It is due to be settled within twelve months after the reporting year, or

= There is no unconditivnal right to defer the settlement of the liability for at least twelve months after the reporting period

The group classifies all other liabililieslas non-current.
BT o ) T i ol i 1 Inanci Asscts
Operating cycle
Based on (he nature of the operalions and the lime belween the acquisilion of assels for processing and their realisation in cash ot cash equivalents, the group has ascertained ils
operaling cycle as (welve months for the purpose of current/non-current classification of assels and liabililies.
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Notes to Special Purposc Consolidated Financial Statements for the period ended 31 March 2023

2.17 Contract assets
A contract asset is recognised for the right to consideration in exchange for services transferred to the customer if receipt of such consideration is conditional on completion of
further activitics/ services, i.e., the Group does not have an unconditional right to receive consideration
Contract liabilitics
A contract liability is the obligation to transfer services to a customer for which the Group has received consideration (or an amount of consideration is due) from the customer. If a
customer pays consideration before the Group transfers services to the customer, a contract liability is recognized when the payment is made or the payment is due (whichever is
carlicr). Contract liabilitics arc recognized as revenue when the Group performs under the contract.

2.18 Income taxcs
Tax expensc compriscs current and deferred tax. Tax expense is recognised in profit or loss cxcept to the extent that it relates to items recognised diteetly in cquity or other
comprchensive income, in which casc it is recognised in cquity or in other comprchensive income.

Current tax

Current tax comprises the expected tax payahle on the taxahle income for the year. The amount of current tax payable is the best estimate of the tax amount expected to be paid
that reflects uncertainty related to income taxes, if any. It is mcasurcd using tax rates cnacted or substantively cnacted at the reporting date. Cunent tax asscts and liabilitics are
offsct only if certain criteria is met. Current Tneome tax related fo items recngnised in other comprehensive income or directly in equity is recognised in other comprehensive
income or in cquity as the casc may be.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and tax base i.e. amounts used
for taxation purposes.

A deferred tax asset is recognised for unused tax losses, unabsorbed depreciation, deductible temporary differences, to the extent that it is probable that future taxable profits will
be available against which they can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be realised. A deferred lax liability is recognised in respect of taxable temporary differences

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets and they relate to income
taxes levied by the same tax authority on the same taxable entity or on different tax entitics, but they intend to scttle current tax liabifitics and asscts on a net basis or their tax
assets and liabilities will be realized simultaneously.

Deferred tax relating to items recognised outside the statement of profit nnd loss is reengnised ontside the statement of profit and loss cither in comprehensive income or in equity.
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Minimum Alternate Tax (MAT) credit
The group recognises MAT credit available as a deferred tax asset only to the extent that there is reasonable evidence that the group will pay normal income tax during the
specified period i.e. the period for which MAT credit is allowed to be carried forward,

2.19 Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, highly liquid investments maturing within 90 days from the date of
acquisition. Cash and cash equivalent are readily convertible into known amounts of cash and are subject to an insignificant risk of changes in value

2.20 Provisions and contingent liabilities
Provisions are recognized only when there is a present obligation, as a result of past events, and measured at the estimated expenditure required to settle the present obligation,
based on the most reliable evidence available at the reporting date, including the risks and uncertainties associated with the present obligations as a whole,
Any reimbursement that the entities forming part of group is virtually certain to collect from a third party with respect to the obligation is recognised as a separate asset. However,
this asset may not exceed the amount of the related provision.

No liability is recognised if an outflow of economic resources as a result of present obligations is not probable. Such situations are disclosed as contingent liabilities unless the
outflow of resource is remote,

Contingent liabilities are disclosed by way of note unless the possibility of outflow is remote. Contingent assets are neither recognized nor disclosed. However, when realization of
income is virtually certain, related asset is recognized 4

2.21 Employee benefits
Short-term employee benefits
Liabilities for wages and salaries, including nonmonetary benefits that are expected to be settled wholly within 12 months after the end of the period in which the employees render
the related service are classified as short-term employee benefits. These benefits include salaries and wages, short-term bonus, incentives etc. These are measured at the amounts
expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the special purpose Consolidated Statement of Assets and
Liabilities.

Post-employment benefits plans
The group provides post-employment benefils through various defined contribution and defined benefit plans.
. nen-cur-ent assls ang Dz 8-> ard nabintres are siassifiec
The group pays fixed contribulion into independent enlities in relation o several stale plans and insurances for individual employees. The group has no legal or constructive
obligations (o pay conlributions in addilion lo its fixed conlributions, which are recognised as an expense in the period (hal relaled employee services are received.




SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023

2.2

~

2.25

Defined benelit plans
Under the entities forming part of Group’s defined benefit plans, the amount of benefit that an employee will receive on retirement is defined by reference (o the employee’s length
of service and final salary. The legal obligation for any benefits remains with the enlities forming part of Group.

The liability recognised in the balance sheel for defined benefit plans is the present value of the defined benefit obligation (DBO) at the reporting date

Management cstimates the DBO annually with the assistance of indepgndent actuarics. Actuarial gains/losses resulting from re-mcasurements of the liability/assct arc included in
other comprehensive income

Service cost of the group defined benefit plan is included in employce benefits expense. Employce contributions, all of which arc independent of the number of years of service,
arc treated as a reduction of service cost. Net interest expense on the net defined benefit liability is included in Profit and Loss. Gains and losscs resulting from re-mcasurcments of
the net defined bencefit liability are included in other comprehensive income.

Compensated absences

Accumulated compensated absences, which are expected to be availed or encashed within {2 months from the end of the year and are treated as short term cmployee benefit. The
obligation towards thc same is mcasurcd at the expected cost of accumulating compensated abscnces as the additional amount expected to be paid as a result of the unused
centitlement as at the year end. Accumulated compensated absences, which are expected to be available or encashed beyond 12 months from the end of the year arc treated as other
long term employee benefits. The Group’s liability is actuarially determined (using the Projected Unit Credit method) at the end of each year. The present value of the defined
benefit obligation is determined by discounting the estimated future cash outflows using market yields on Government securities. Re-measurement gains and losses arising fiom
experience adjustments and changes in actuarial assumptions are recognised in the special purpose consolidated statement of profit and loss in the period in which they arise. Past-
service costs are recognised immediately in the special purpose consolidated statement of profit and loss. The Group presents the entire leave as a current liability in the Special
Purpose Consolidated Statement of Assets and Liabilities, since it does not have an unconditional right to defer its settlement for 12 months after the reporting date

Derivative financial instruments and hedge accounting

Initial rccognition and subscquent measurement

The Group uses derivative financial instruments such as option contracts to hedge its foreign currency risks. Such derivative financial instruments are initially recognised at fair
vahue on the date on which a derivative contract is entered into and are subscquently re-mcasuved at fair value. Derivatives are carried as finnneinl asaets when the fair value is
positive and as financial liabilities when the fair value is negative

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss, except for the effective portion of cash flow hedges, which is recognised
in OCI and later reclassified to profit or loss when the hedge item affects profit or loss or treated as basis adjustment if a hedged forecast transaction subsequently results in the
recognition of a non-financial asset or non-financial liability.

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship to which the Group wishes to apply hedge accounting and the risk
management objective and strategy for undertaking the hedge

The documentation includes identification of the hedging instrument, the hedged item, the nature of the risk being hedged. and how the Group will assess whether the hedging
relationship meets the hedge effectiveness requirements (including the analysis of sources of hedge ineffectiveness and how the hedge ratio is determined). A hedging relationship
qualifies for hedge accounting if it meets all of the following effectiveness requirements:

» There is ‘an economic relationship’ between the hedged item and the hedging instrument.

+ The effect of credit risk does not ‘dominate the value changes’ that result from that economic relationship,

= The hedge ratio of the hedging relationship is the same as that resulting from the quantity of the hedged item that the Group actuaily hedges and the quantity of the hedging
instrument that the Group actually uses to hedge that quantity of hedged item,

Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognised in other comprehensive income in the Effective portion of cash flow hedges, while any ineffective
portion is recognised immediately in the statement of profit and loss. The Effective portion of cash flow hedges is adjusted to the lower of the cumulative gain or loss on the
hedging instrument and the cumulative change in fuir value of the hedged item

The Group uses option contracts as hedges of its exposure to foreign currency risk in forecast transactions and firm commitments. The ineffective portion relating to foreign
currency contracts is recognised in finance costs.

The amount accumulated in OCI is reclassified to profit or Joss as reclassification adjustment in the same period or periods during which the hedged cash flows aftect profit or loss.

Valuation of inventories

Inventory raw materials and components, stores and spares

Raw materials, stores and spares and packing materials are valued at lower of cost and net realizable value. However, these items are considered to be realizable al cost if the
finished products, in which they will be used, are expected to be sold at or above cost. The cost is calculated on weighted average cost method and it comprises all costs incurred in
bringing the inventories to their present location and condition and includes, where applicable, appropriate overheads based on normal level of activity. Obsolete, slow moving and
defective inventories are identified at the time of physical verification and wherever necessary a provision is made.

Financial instrument classified as financial liability .
Fi al instalimdl =2 e 4 i SR 2 T TR scl, or olherwise (o scllle it in such W way Ul it wepld sl w b pkhsvhere
Group does not have an uncondilional right to avoid such obligalion, are classified as financial liabilily. Such classification is in subslance 6f the contractual arrangement and as
per he definitions of (he financial liability. Such financial instruments are recognized as financial liability at the full amount, wilthout laking into account the liming of the

conlingenl event, This is as per the rules of conlingent settlement provisions. The equity component for such financial instruments will be nil,

Initial recognition of such financial instrument as financial liability will be al fair value and subsequent changes in fair value is recognized in profit or loss (i.e, FVTPL)

Material management judgement in applying accounting policies

The preparalion of special purpose consolidated financial slatement requires management lo make judgements, estimates and assumptions that aflect the repoited amounts of
revenues, expenses, assels and liabililies, and the accompanying disclosures, and the disclosure of conlingent liabililies, Eslimales and assurnplions are continuously evalualed and
are based on management’s experience and other faclors, including expectations ol future events thal are believed o be reasonable under the circumstances. Uncertainly about
these assumptions and estimaltes could result in outcomes that require a malerial adjustment (o the carrying amount of assets or liabilities affected

In particular, the Group has identified the following areas where material judgements, estimates and assumptions are required. Further information on each of these areas and how
they impact the yirious accounting policies are described below and also in the relevant notes to the Special Purpose Consolidated Financial Statements. Changes in estimates are
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to Special Purpose C. lidated Fi ial Stat ts for the period ended 31 March 2023
Judgements
Judgements In the process of applying the Group's accounting policies, management has made the following judgements, which have the most significant effect on the amounts
recognised in the Special Purpose Consolidated Financial statement,

a o ca&.,‘v LI sitioocro e o upich cequres e Gu



SAEL Industrics Limited

CIN - U40106PB2022PLC055755

Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023
(a) Contingencics
Contingent liabilities may arise from the ordinary course of business in relation to claims against the Group, including legal, contractor, land access and other claims, By theil
nature, contingencies will be resolved only when one or more uncertain futare events occur or fail to occur, The assessment of the existence, and potential quantum, of
contingencies inherently involves the exercise of significant judgments and the use of estimates regarding the outcome of future events.

(b) Income tax and deferred tax asscts

Significant management judgment is required to determine the amount of deferred tax asscts that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning strategics and future recoverability of deferred tax asscts. The amount of the deferred income tax asscts considered realisable could reduce
if the estimates of the future taxable income arc reduced. In asscssing the recoverability of deferred tax asscts, the respective entitics relies on the same forccast assumptions used
clsewhere in the financial statements. A deferred tax assct is recogniscd to the extent that it is probable that futurc taxable profit will be available against which the deductible
temporary diffcrences and tax losses can be utilised, Accordingly, the Group exercises its judgement to reasscss the carrying amount of deferred tax assets at the end of cach
reporting petiod.

(c) Provisions and liabilities

Provisions and liabilitics arc recognized in the period when it becomes probable that there will be a futurc outflow of funds resulting from past operations or cvents and the amount
of cash outflow can be reliably cstimated. The timing of recognition and quantification of the liability requires the application of judgement to cxisting facts and circumstances,
which can bc subject to change.

(d) Classification of leascs

The Group enters into leasing arrangements for various land and building The assessment (including measurement) of the lease is based on several factors, including, but not
limited to, transfer of ownership of leased asset at end of lease term, lessee’s option to extend/terminate ete, After the commencement date, the Group reassesses the lease term if
there is a sigmificant event or change in circumstances that is within its control and affects its ability to exercise or not to exercise the option to extend or fo terminate.

Estimate

(a) Impairment of non-financial assets

In assessing impairment, management estimates the recoverable amount of each asset or cash-generating units based on expected future cash flows and uses an interest rate to
discount them. Estimation uncertainty relates to assumptions about future operating resuits and the determination of a suitable discount rate.

(h) Useful lives of depreciahle assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected utility of the assets.

(¢) Fair value measurement

Tn estimating the fair value of financial assets and financial liabilities, the Group uses market observable data to the extent available. Where such Level 1 inputs are not available,
the Group establishes appropriate valuation techniques and inputs to the model. The inputs to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgment is required in establishing fair values. Judgments include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments. All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) markel prices in active markets for identical assets or liabilities.

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

(d) Employee benefits

The cost of the employee benefit and other post-employment benefits and the present value of such obligation are determined using actuarial valuations. an actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary increases, mortality
rates and future pension increases. In view of the complexities involved in the valuation and its long-term nature, employee benefit is highly sensitive to changes in these
assumptions, All assumptions are reviewed at each reporting date
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Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023

2.29

(¢) Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses ils incremental borrowing rate (TBR) to measure lease liabilities. The IBR is the rate of
interest that the Group would have to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value (o (he right-of-use
asset in a similar economic environment. The IBR therefore reflects what the Group *would have to pay’, which requires estimation when no observable rates are available or when
they need to be adjusted to reflect the terms and conditions of the lease, The Group estimates the TBR using observable inputs (such as matket interest rates) when available

Earnings per share and diluted carning per share

Basic camings per sharc arc calculated by dividing the net profit or loss for the period attributable to cquity sharcholders (after deducting attributable taxcs) by the weighted
average number of cquity sharcs outstanding during the period. Partly paid cquity shares are treated as a fraction of an cquity sharc to the cxtent that they arc entitled to participate
in dividends rclative to a fully paid cquity sharc during the reporting period. The weighted average number of equity sharcs outstanding during the period is adjusted for events
such as bonus issuc, bonus clement in a rights issuc, share split and reverse share split (consolidation of shares) that have changed the number of cquity shares outstanding, without
a corresponding change in 1esources.

For the purposc of calculating dilutcd camings per sharc, the net profit or loss for the period attributable to cquity sharcholders and the weighted average numher of shares
outstanding during the period arc adjusted for the cffects of all dilutive potential cquity shares,

Segment reporting
Opcrating segments arc reported in a manner consistent with the internal reporting provided to the chicf operating decision maker (‘CODM?”) [Chairperson and Chicf Financial
Officer].

Tdentification of segments

In accordance with Ind AS 108 Operating Segment, the operating segments used to present segment information are identified on the basis of information reviewed by the group
CODM to allocate resources to the segments and assess their performance. An operating segment is a component of the group that engages in business activities from which it
earns revenues and incurs expenses, including revenues and expenses that relate to transactions with any of the group other components. Results of the operating segments are
reviewed regularly by the CODM [Managing Director, which has been identified as the CODM], to make decisions about resources to be allocated to the segment und assess its
performance and for which disciete financial information is available.

Segment accounting policies

The Group is engaged in the business of supplying of electricity and other products using solar, fossil and alternate source of energy. Accordingly, the Group's activities/business i
reviewed regularly from an overall business perspective, rather than reviewing its services as individual standalone components.

Based on the dominant source and nature of risks and retums of the Group, management has identified its business segment as its primary reporting format.

Amendment to Accounting Standards (Ind AS) issued but not yet effective

(A) Amendment to Accounting Standards (Ind AS) issued but not yet effective
The Ministry of Corporate Affairs notifies new standard or amendments to the existing standards. There is amendment to Ind AS 21 “Effects of Changes in Foreign Exchange
Rates” such amendments would have been applicable from 01 April 2025.

The Effects of Changes in Foreign Exchange Rates specify how an entity should assess whether a currency is exchangeable and how it should determine a spot exchange rate when
exchangeability is lacking. The amendments also require disclosure of information that enables users of its consolidated financial statements to understand how the cutrency not
being exchangeable into the other currency affects, or is expected to affect, the entity's financial performance, financial position and cash flows.

The amendments are effective for the period on or after 01 April 2025. When applying the amendments, an entily cannot restate comparative information,

The Group has reviewed the new pronouncement and based on its evaluation has determined that these amendments do not have a significant impact on the Group financial
statements

(B) Standards issued/amended and became effective
The Ministry of Corporate Affairs notified new standards or amendment to existing standards under Companies (Indian Accounting Standards) Rules as issued from time to time,
The Group has applied following amendments for the first-time during the current year which are effective from 1 April 2024,

Amendments to Ind AS 116 - Lease liability in a sale and leaseback
The amendments require an entity to recognise lease liability including variable lease payments which are not linked to index or a rate in a way it does not result into gain on Right
of Use asset it retains.

Introduction of Ind AS 117
MCA notified Ind AS 117, a comprehensive standard that prescribe, recognition, measurement and disclosure requirements, to avoid diversities in practice for accounting
insurance contracts and it applies to all companies i.c., to all ‘insurance contracts’ regardless of the issuer. However, Ind AS 117 is not applicable to the entities which are

insurance companies registered with TRDAT.

The amendment did not have a material impact on the special purpose consolidated financial slalements.

(This space has been intentionally left blunk)
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to Special Purpose C lidated Financial S for the period ended 31 March 2023
(All amonnts in Rs. millions, unless otherwise stated)

5 Goodwill and other intangible assets

Other intangible assets
Particulars Goodwill Sofltwares power purchase Total
Hg!’t‘l.‘l’ilﬂﬂ{

Gross carrying value
Balance as at 25 April 2022 = N i -
Addition on account of capital reorganisation 45.89 - 7.83 53.72

Disposal during the period - - - R
Balance as at 31 March 2023 45.89 = 7.83 53.72

Accumulated amortisation
Balance as at 25 April 2022

Addition on account of capital reorganisation - - 048 0.48
Charge during the period - - 091 0.9]
Disposal during the period ] F & =

Balance as at 31 March 2023 = - 1.39 1.39

Net carrying value
Balance as at 31 March 2023 45.89 - 6.44 5233

Note: Refer nole 43 for defails ol assets pledged as security by the group for securing financing facilities from lenders.
(a) Changes in the net carrying amount of goodwill is ized as below:

Particulars As at
31 March 2023

Balance at the beginning of the year/period

Adilition o neeonnt of pipitnl rearganisntion 15.8%
Balance at the end of the year/period 45.89
(b) The carrying of poodwill was allocated to the cash generating units as 1ollows:
Particulars As at
31 March 2023
Amount allocated Lo cash generating unit 45.89

For' the purpose of impairment Iesting, goodwill is allocaled (o a cash generating unil, representing the lowest level with the Group at which goodwill is monitored for internal management
purposcs and which is not higher than the Group’s operating segment,

(c

<

Tmpairment testing of goodwill

The Group petforms test for goodwill impairment at least annually on 31 March or if indicators of impairment arisc, such as the clfcets of obsolescence, demand, compelition and other
cconomic factors or on occurrence of an event or change in circumstances that would more likely than not reduce the fair valuc below ils carrying amount. When determining the fair value,
management utilize various assumptions,including operating results, business plans and projections of future cash flows. During the year, the management has reviewed the carrying value of
its goodwill against the recoverable amounts of these CGUs, using internal and external information available. Basis that, no impairment has been recorded.

(d) Impairment
An impairment test was cartied out as mentioned below and details of the test are as outlined below:

Goodwill
Particulars
As at
31 March 2023

Disvount mle 10.37%
Growlh rate (0.50)%
Number of years for which cash flows were considered 5
Test resull No impairment

Growth rates

The growth rates used are in line with the growth rale of the industry in which the enlilies operales and are consistenl with inlernal / extermal sources of informalion.

Discount rates

The discount rales lakes into consideration market risk and specific risk factors of the cash generating unit. The cash flow projections are based on the forecasts made by the management,

Sensitlvity

The management believes that any reasonable possible changes in the key assumptions would not cause the cash generating unit’s carrying amount to exceed its recoverable amount,
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023
(Al amounis in Rs. millions, unless otherwise stated)

6 Investments (non current)

As at

rticular,
Par s 31 March 2023

Investment in equity instruments (fully paid up)(unquoted investmenr)

Sindh Rencwable Energy Private Limited 2.00
Nil (31 March 2024: 200.000 and 31 March 2023: 200,000) shares of face value of Rs. 10/-
cach

2.00
Aggregate amount of unquoted investments at cost 2.00

Aggregate amount of quoted investments at market value =
Aggregate amount of impairment amount in the value of investments ]

7 Other financial assets (non current)

As at

Particul
articulars 31 March 2023

(unsecured, considered good unless otherwise stated)

Bank deposits with remaining maturity more than 12 months* 296.14

Foreign currency derivative contracts (refer note 38) -

Security deposits 41.41
337.55

*Represent deposit with lenders against facility, in previous years/period and in current period, margin moncy is pledged/ lien against Letter of credit and other credit facalities, which
is expected to roll over after maturity till tenure of facilities.

Note: Refer note 43 for details of assets pledged as security by the group for securing financing facilities from lenders
8 Deferred tax assets/liabilitics (nef)

a) Recognized deferred tax (assets) / liabilities

As at

ll H l o
articulars 31 March 2023

Deferred tax assets are attributable to the following:

Unabsorbed depreciation and business losses 580.13
Consolidation Adjustment -
Deferred income 138.71
Minimum alternate tax 70.01
Provision for doubtful debts 6.73
Provision for employce benefits 15.95
Cost of hedge reserve .
Lease liabilities 12.97
Others -
Sub-total (A) 824.50
Deferred tax liabilities are attributable to the following:

Right-of-use asset 15.16
Property, plant and equipment 1,050.46
Cash flow hedge reserve -
Fair valuation gain on business combination 41.28
Sub-total (B) 1,106.90
Deferred tax assets (net) 122.90
Deferred tax liabilities (net) 405.30
Deferred tax assets/ (liabilities) (net) (A-B) (282.40)

(This space has been intentionally left blank)
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023
(All amounts in Rs. millions, unless otherwise stated)

b) Movement in temporary differences

(i) 31 March 2023

(Expenses)/ benefit

R ised i
recognised in EEOBRIseCI

Recognized on other

R As at . special purpose . As at
X h
Particulars 24 April20zz  Pecountofcapltal T olidated  COPrERemSIVe o reh 2023
reorganisation income/ other
statement of profit equity
and loss 1
Assets
Unabsorbed depreciation and business losses - - 580.13 - g 580.13
Deferred income - 138.71 - 138.71
Minimum altemate tax - 70.01 - 70.01
Provision for doubtful debts - 6.73 - 6.73
Provision for employce benefits - 1591 0.04 15.95
Leasc liabilitics - 12.97 - 12.97
Sub-total (A) - 824.46 0.04 824.50
Liabilities
Right-of-usc asset - - 15.16 - 15.16
Property, plant and equipment - (78.43) 1,128.89 - 1,050.46
Fair valuation gain on busincss combination - - 41328 - 41.28
Sub-total (B) - (78.43) 1,185.33 - 1,106.90
Deferred tax asset/ (liability) (A-B) . - 78.43 (360.87) 0.04 (282.40)
c) MA'I credit expiry in Group
As at

Particulars

31 March 2023

31 March 2040
31 March 2039

337

31 March 2038
31 March 2037 10.87
31 March 2036 13.53
31 March 2035 20.74
31 March 2034 13.56
31 March 2033 243
31 March 2032 3.09
31 March 2030 242
Total 70.01
*The above MAT credit pertains to the two step-down subsidiaries naming "Universal Biomass Energy Private Limited' and 'Laxjeet Renewable Energy Private Limited',
d) Effeetive tax r iliati
For the period
from
Particulars

25 April 2022 to
31 March 2023

Loss before tax (1,015.63)
Applicable tax rate* 29.12%
Expected tax expense [A] (295.76)
Brought forward losscs and MAT derecognised / recognised during the year/period 3.37
(Recognisation)/dcrecognisation of previously (unrecognised)/recognised deferred tax =
Fair value changes on financial instrument -
Earlicr year tax expense >
Changes in carlicr year tax rates -
Others (12.55)
Total adjustments [B] (9.18)
S N e (TS, (304.94)
Total tax incidence (304.95)
Tax expense recognized in statement of profit and loss [D] (304.95)

*The applicable tax rate is the domestic tax rate applicable to the Holding Company - 31 March 2023: 29.12%

(This space has been intentionally left blank)

FRN ; 017648N

WOZERUR CITY




SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023
(All amounts in Rs. millions, unless otherwise stated)

9

10

Tax ussels (net)

Particulars

As at
31 March 2023

A) Non-Current

Income-tax receivables (net of provision) 6.59
B) Current
Income-tax receivables (net of provision) =
6.59
Other non current asscts
Asat

Particulars

31 March 2023

(unsecured, considered good unless otherwise stated)

Capital advanoes 1,153.14
Deposit with government authoritics 3.97
1,157.11
Note: Refer note 43 for details of assets pledged as sceurity by the group for securing financing facilities from lenders.
11 Inventories
As at

Particulars

31 March 2023

(valued at lower of cost or net realisable value)
Raw materials and components
Stores and spares

Note: Refer note 43 for details of assets pledged as security by the group for securing financing facilities from lenders.

12 Investments (current)

1,546.78
95.90

164268

. As at
Particulars 41 March 2023
Investment in mutual fund (quoted) (at FVTPL) 5.71

571
Aggregate purchase price of quoted investments 5.40
Aggregate carrying value of quoted investments 5.7

As at 31 March 2023

Mutual|Funds NAV Number of units Amount
Baroda BNP Paribas Business Cycle Fund-Regular Growth Growth (BC-GP-G) 9.83 4,99,965.00 4.91
Baroda BNP Paribas Short Duration Fund-Regular Growth (SI-GP-G) 2468 14,528.27 0.36
Sundaram ELSS Tax Saver Fund Growth 322.82 1,363.00 0.44
Total 5,15,856.27 5.71

Note: Refer note 43 for details of assets pledged as security by the group for securing financing facilities from lenders.
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023
(All amounts in Rs. millions, unless otherwise stated)

13 Trade reccivables

Particulars

(unsecured, considered good unless otherwise stated)
Considered good, unsecured
Credit impaired

Less:- allowance for expected credit loss

Notes

(i) Refer note 43 for details of assets pledged as security by the group for securing financing facilities from lenders.

(ii) Refer note 38 for exposure to credit risk and loss allowance related to trade receivables.

As at
31 March 2023

803.12
3.20
806.32

(3.20)
803.12

(iii) There are no dcbts duc by directors or other officers of the Company or any of them cither severally or jointly with any other person or debts due by firms or private companics

respectively in which any director is a partner or a director or a member.

(iv) The net carrying value of trade receivables is considercd a reasonable approximation of fair value.

(v) The credit period given to the customer ranges from 60 to 90 days

Trade recelvable ageing schedule as at 31 March 2023

Outstanding for following periods from the due date of payment

31 March 2023 Unbilled* Not due Less than 6 months 12 yonrs 23 yours Muore than 3 Total
6 months o 1 years year
Undisputed trade receivable
Considered good, unsecured HHHHHH 294 41 52.20 11.02 32.91 65.77 9.02 §03.12
Credit impaired - - - - - 3.20 3.20
331.7Y 294.41 52.20 11.02 3291 65.77 12.22 806.32
T.ess:- allowance for expected credit loss - (3.2 320
Net trade receivable 3379 29441 52.20 11.U2 azu 65,97 .82 H3.12
Note: There are no disputed trade receivables, hence the same is not disclosed in the ageing schedule.
* Unbilled dues pertains to receivables against which billing is yet to issued however the performance obligation is completed.
14 Cash and cash equivalenty
As at

Particulars

31 March 2023

Balances with banks

- on cutrent accounts

Cash on hand

Bank deposits with original maturity of less than 3 months

Note: Refer note 43 for details of assets pledged as security by the group for securing financing facilities from lenders.

FER
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023
(All amounts in Rs. millions, unless otherwise stated)

15 Bank hulinecs other than cash and cash cquivilents above

Particulars

As at
31 March 2023

Bank deposits with original maturity more than 3 months but less than 12 months 1,077.34
1,077.34
Note: Refer notc 43 for details of asscts pledged as security by the group for sceuring financing facilities from tenders.
16 Other flinancial assets (current)
As at

Particulars

31 March 2023

(unsecured, considered good and measured at amortised cost unless otherwise stated)

Bank deposits with remaining maturity less than 12 months 375.99
Foteign currency derivative contracts (refor note 38)
Security deposits 15.39
Other receivables 11.97

403.35
Note: Refer note 43 for details of assets pledged as security by the group for securing financing facilities from lenders.

17 Other current assets
As at

Particulars

31 March 2023

(unsecured, considered good unless otherwise stated)
Advance to vendors

Ralance with povemment authorilies

Prepaid expenses

Qther receivaliles

Note: Refer note 43 for details of assets pledged as security by the group for securing financing facilities from lenders.

(This space has been intentionally left blank)
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SAEL Industries Limited

CIN - U40106PB2022PL.C05S5755

Notes to Special Purpose C lidated Financial Stat ts for the period ended 31 March 2023
(All amownts in Rs. millions, unless otherwise stated)

(iii) Disclosure of sharcholdings of promoters as follows*”

S. No. Promoter Name As at 31 March 2023 As at 31 March 202274 : shareholding pattern
Number of shares | % of shareholding | Number of shares | % of shareholding during the year

1 Jasbir Singh 1,07,03,415 23.20 - - 100.00
2 Sukhbir Singh 1,07,83,816 2338 - - 100.00
3 Laxit Awla 12,63,600 2.74 - = 100.00
4 Palki Awla 50,48,468 10.94 - % 100.00
5 Scema Awla 44,20,511 9.58 - - 100,00
6 Gobind Dham Rencewable Energy Private Limited 20,13,600 437 = = 100.00
7 Sukhbir Logistics Private Limitcd 16,06,000 3.48 - = 100.00
8 Harjagat Infra Private Limited 13,05,333 2.83 - - 100.00
9 Harsh Awla 11,93,073 2.58 - - 100.00
10 Sukhbir Singh HUF 14,49,270 3.14 - - 100.00
1 Jasbir Singh & Sons HUF 16,00,368 347 - - 100.00
12 Harjagat Awla 3,333 0.01 - - 100.00
13 Sukhbir Solar Energy Private Limited 8,23,870 1.79 - - 100.00
14 |Govind Inira Privale Limiled 8,010,653 1.76 - - 100.00
15 |Sindh Renewable Power Private Limited 2,07,744 045 = 3 100.00
16  |Sael Overseas Limited 7,20,000 1.56 - - 100.00
17 Govind Awla 4,333 0.01 - - 100,00
18 |Jatin Awla 21,71.710 471 - = 100.00
4,61,20,007 100.00 - 1 nn

*Post the financial year ended 3| March 2024, the Holding Company analysed and identified its Promoters in accordance with applicable provisions of the Companies Act, 2013
#The above Informatlon i3 futnighed us per sharcholder reglster of the Company ag at the perlod/yenr ended 30 June 2025, 31 Maroh 2025 ,31 Murch 2024 und 31 Murch 2023.
~As the holding company along was incorporated w.e.f 25 April 2022,
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The rights, preferences and restrictions attaching to each class of equity shares including restrictions on the distribution of dividends and the repayment of capita)

The Holding Company has only one class of cquity sharcs having par value of Rs.10 per share. Each holder of cquity shares is cntitled to onc vote per share. If deglared, the Holding
Company will pay dividends in Indian rupecs,

In the cvent of liquidation of Holding Company, the holdcrs of equity shares are entitled to receive remaining assets of the Holding Company (after distribution of all prefercntial amounts) in
proportion to the number of equity shaics held by the shareholders of the Holding Company.

The rights, preferences and restrictions attaching to compulsorily convertible preference shares
The preference shares rank ahead of the equity shares in the event of a liquidation.
The terms of the compulsory redecmable preference shares and segregation into liability and cquity portions of these sharcs are explained in note 22.

Details of shares issued pursuant to contract without payment being received in cash, allotted as fully paid up by way of bonus issues and brought back during the last 5 years for
each class of shares.

The Holding Company has not issued any shares pursuant to a contract without payment being received in cash, allotted as fully paid up by way of bonus shares nor has there been any buy-
back of shares since the inception of the Company, except -

(i) During 2023, Holding Company has allotted 46,122,097 equity shares of Rs 10 each at a premium of Rs 140 on the acquisition of 100% controlling interest in SAEL Limited on 04 July
2022, -

(if) There has been equity shares issued by way of conversion of loan during the year ended 31 March 2025:

(This space has been intentionally lefl blank)
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CIN - U40106PB2022PLC055755

Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023
(All amounts in Rs. millions, unless otherwise stated)

19 Other equity

Particulars

As at
31 March 2023

Capital reserve account (refer note (a))
Balances at the beginning of the year/period

Addition on account of capital reorganisation 50.36
Movement due to elimination of investments (101.31)
Additions/(adjustments) due to acquisition/(disposal) ot investment 2.98
RBalances at the end of the year/period 47.97)
Securities premium (refer note (b))

Balances at the beginning of the year/period -
Share capital issued during the year/period 6,457.09
Balances at the end of the year/period 6,457.09
General reserve account (refer note (c))

Balances at the beginning of the year/period -
Transfer from debenture redemption reserve -
Addition on account of capital reorganisation 610.51
Balances at the end of the year/period 610.51
Debenture redemption reserve (refer note (d))

Balances at the beginning of the year/period -
Transfer to retained earnings -
Transfer from retained eamings 97.52
Balances at the end of the year/period 97.52

Retained earnings (refer note (e))
Balances at the beginning of the year/period
Adjustment on account of scheme of arrangement (refer note 48)

(13,461.06)

Addition on account of capital reorganisation 7,983.38
Loss pertains to continuing operations (846.13)
Profit pertains to discontinued operations 135.44
Transfer to debenture redemption reserve (97.52)
Transfer from debenture redemption reserve -

" Transfer from foreign currency translation reserve -
Remeasurement of post-employment benefit obligation during the year/ period (0.08)
Tax effect on remeasurement during the year/period -
Balances at the end of the year/period (6,285.97)

Cash flow hedge reserve (refer note (f))

Balances at the beginning of the year/period

Effective portion of gains and losses on hedging instrument in a cash flow hedge
Effective portion of gains and losses on hedging instrument in a cash flow hedge
Ineora tax relatinge *2 items that will be recleesifind (9 profit or Jees

Balances at the end of the year/period i

Cost of hedge reserve (refer note (g))

Balances at the beginning of the year/period

Changes in fair value

Reclassified to profit or loss

Income tax relating to items that will reclassified to profit or loss
Balances at the end of the year/period

Foreign currency translation reserve (refer note h))
Balances at the beginning of the year/period

12.18
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Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023
(All amounts in Rs. millions, unless otherwise stated)

Movement during the year/period (0.82)
Balances at the end of the year/period 11.36
Total other equity 842.54
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Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023
(All amounts in Rs. millions, unless otherwise stated)

(@

(b)

(©

@

©

®

(®

(h)

Nature and purpose of reserves

Capital reserve
Capital reserve is the accumulation of profits that is created from profits generated out of certain capital

Securities premium
Securilies premium reserve represents premium received on issue of shares. The reserve can be utilised in accordance with the

General reserve

The Group has transferred a portion of the net profit before to general reserve pursuant to the provisions of the erstwhile Companies
Act, 1956. Mandatory transfer to general reserve is not required under the Act.

Debenture redemption reserve

The Group is required to create a Debenture Redemption Reserve out of the profits which are available for payment of dividend for the
purpose of redemption of non-convertible debentures. Accordingly, a debenture redemption reserve has been created to the extent of
10% of the outstanding balance of non-convertible debentures.

During the year ended 31 March 2025, early redemption of the dehentures has heen done and the amounts no lonper necessary to be
retained in this account are transferred to general reserves.

Retained earnings

All the profits or losses made by the group are transferred to retained earnings from statement of profit and loss.

Remeasurement of defined benefit plans represents the actuarial gains/ (losses) recognised in the other comprehensive income.
Retained earning is a free reserve available to the Group and eligible for distribution to shareholders.

Cash flow hedge reserve

The Group uses derivative instruments to manage its foreign currency risk on cash outflows related to foreign currency borrowings.
For hedging foreign currency risk, the Group enters into foreign currency derivative contracts. To the extent that these derivative
contracts are designated as effective hedges under hedge accounting, effective portion of changes in the fair value of the hedging
instruments are recognized in the ‘Cash flow hedge reserve’. Amounts recognised in this reserve are reclassified to the special purpose
Consolidated Statement of Profit and Loss when the hedged item affects profit or loss.

Cost of hedging reserve

The Group designates the intrinsic value of foreign currency option contracts as hedging instruments in ‘Cash Flow Hedge’
relationships. Changes in the fair value of the time value component of the options are fecogm'sed in Other Comprehensive Income
(OCI) and are amortized to the special purpose Consolidated Statement of Profit and Loss on a rational basis.

Foreign currency translation reserve

Exchange differences related to the translation of the results and net assets of the Group’s foreign operations from their functional
currency to the Group’s presentation currency (that is INR.) are recognised directly in the Other Comprehensive Income and
accumulated in Foreign Currency Translation Reserve. Exchange difference accumulated in the Foreign Currency Translation Reserve
are to be reclassified to Profit and Loss on the disposal of the foreign operation.
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Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023
(All amounts in Rs. millions, unless otherwise stated)

20 Borrowings (non current)

21

22

Particulars As at
31 March 2023

(measured at amortised cost)

Secured*
Term loans

- from banks and financial institutions 3,039.86
Non converlible debenture 12,332.55

7.8% senior secured bond maturing 2031+ -
Less: Current maturity of non-current borrowing
Term loans from banks and financial institutions (1,701.40)
Non convertible debenture (1,046.78)
7.8% senior secured bond maturing 20314 -

12,624.23

Note: Refer note 39 for terms of borrowings.

*The Group has utilised the proceeds raised for their intended purposes and is in compliance with the applicable

* The Company has complied with the debt covenants as per the terms of borrowing facilities throughout the reporting
period and there have been no default in repayment of interest and loans in the current year.

Lease liabilities

Particulars As at

31 March 2023
Non current 36.85
Current 4.70

41.55

Note: Refer note 50 for lease related disclosures.

Other financial liability (non current)

Particulars ' As at
31 March 2023

(measure at fair value)
Compulsory convertible preference shares (CCPS) 3,318.80

3,318.80
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CIN - U40106PB2022PL.C055755

Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023

(All amounts in Rs. millions, unless otherwise stated)
Terms and conditions of % Compulsorily converiible Preference Shares (CCPS)
The Holding Company has issued number 8,139,900 of Compulsorily Convertible Preference Shares (CCPS) of Rs. 10
each fully paid-up at a premium of Rs. 390 per share. If the Board proposes to declare any dividend on any Securities,
the holders of the CCPS shall be paid, out of the dividend proposed to be declared, a cumulative dividend equal to 5%, in
preference and priority to the payment of dividend on equity shares in the same financial year. The CCPS holders shall
carry the same voting rights as are attached to the equity shares issuable to the holders of the CCPS upon the conversion
of such CCPS.
CCPS will be converted into equity shares ot the Holding Company on the earliest of the following dates :
(2) IPO Conversion Date - 10 days prior to the filing of the final and updated DRHP with SEBI
(b) TPS Date- Date on which relevant definitive documents for a Third Party Sale are executed
(c) Mandatory Conversion Date- Date falling 20 years from the date of close of first and second tranche closing date.

The investor shall also have the following rights:

(I) Asset sale can be enforced by the CCPS holder if (i) the Holding Company and the Sponsors ("NORFUND" and
"DFC") are unable to consummate the IPO by the IPO Deadline i.e. on or before 31 December 2027; and (ii) the Holding
Company and the Sponsors are unable to provide an exit to the Investor pursuant to a Third Party Sale on or before 31
Deeember 2028,

(I1) Investor Controlled Sale (ICS) wherein it assumes the management control of the Company for a period of 9 (nine)
months commencing from the Asset Sale Deadline i.e. on or before 31 July 2029 until 30 April 2030, through a written
notice to the Holding Company and the Sponsors.

‘The Holding Company has allotted CCPS as on following dates:

Date of allotment Number of shares
17 February 2023 81,39,900
16 October 2023 41,56,500
02 February 2024 36,27,312
16 February 2024 72,61,086
08 May 2024 36,40,000
14 February 2025 32,73,750
Total 3,00,98.548

During the previous year/period ended 31 March 2024 and 31 March 2023, the Holding Company had issued 100 equity
shares in each year to DFC and NORFUND respectively. These shares are also classified as a financial liability and
Increase in the financial liability on subsequent re-measurement at fair value at the reporting date amounting to Rs
1,303.46 millions (31 March 2024: Rs. 957.97 million and 31 March 2023: Rs 62.80 million) is disclosed as 'Fair value
change on financial instrument” in the special purpose consolidated statement of profit and loss account.

Refer note 18 for movement of preference share held by shareholders holding more than 5 % of the aggregate share in the

(This space has been intentionally left blank)
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023
(All amounts in Rs. millions, unless otherwise stated)

23 Provisions (non current)
Particulars As at

31 March 2023
Provision for gratuity (refer note 49) 28.71

Other provisions
Provision for asset retirement obligation (refer note below) -
28.71

Note:

Provision for asset retirement obligation

The Group is required to incur the land restoration cost at the end of project period and hand over the land to the owners
as per the terms specified in lease agreement.

For this purpose, the Group has performed a cost estimation of the land restoration cost for the future decommissioning
of solar power plant at the end project life. Accordingly based on technical estimates, a provision for land restoration cost
is reviewed and is provided for in the accounts on periodical basis.

Movement in asset retirement obligation during the financial year/period:

Particulars As at
31 March 2023

Balance at the beginning of the year/period -
Addition during the year/period -
Add: Interest on account of unwinding of provision -

Balance at the end of the period =

24 Other non current liabilities

Particulars As at
31 March 2023
Deferred grant 388.02
388.02

25 Borrowings (current)

Particulars As at
31 March 2023

(measured at amortised cost)

Secured*

Cash credit facility/ working capital demand loans from banks 1,185.11

Current maturities of
1Lk weiis wuiii oanks and {inancial mstitations (reicr note 20) 1,701.40
Non convertible debentures (refer note 20) 1,046.78
7.8% senior secured bond maturing 2031 (refer note 20) -

Unsecured

Loan from related parties” -

3,933.29

Note: Refer note 39 for terms of borrowings.

*The Group has utilised the proceeds raised for their intended purposes and is in compliance

* The Group has complied with the debt covenants as per the terms of borrowing facilities throughout the reporting
period and there have been no default in repayment of interest and loans in the current year.
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Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023
(All amounts in Rs. millions, unless otherwise stated)
Mnterest free loan, repayable on demand
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26 Trade payables

for the period ended 31 March 2023

Particulars

(measured at amortised cost)

Total outstanding ducs of micro cnterprises and small caterpriscs

As at
31 Mareh 2023

Total outstanding ducs of crcditors other than micro cnterpriscs and small enterprises 506.54
506.54
Trade payable ageing schedule as at 31 March 2023
) Outstanding for following periods from the date of invoice
Particulars
Nt due Liess than | year 1-2 years 2-3 years More than 3 years Tutal
Undisputed dues - MSME' = - - = - -
Undisputed ducs - Others 6.02 391.92 36.47 7213 5006.54
Total trade payables 6.02 391.92 36.47 72.13 - 506.54
Note:
(i) There are no disputed trade payables, hence the same is not disclosed in the ageing schedule.
(i) All amounts are short-term. The carrying values of trade payables arc considered to be a reasonable approximation of fair value.
(iii) Trade payables are non-interest bearing and are normally settled on 0-90 days lerms.
"MSME as per the Micro, Small and Medium Enterprises Development Act, 2006.
27 Other financial liabilitics (current)
As at

Particulars

31 March 2023

(measured at amortised cost)

Capital creditors 263.88
Interest accrued bul not due on boriowings .34
Employee related liabililies 7.25
Other puynbles* 1,610,058

1.918.52
*Refer note 40 for related party balance.

28 Other current liabilities
As at

icul
ey 31 March 2023
Payable to statutory authoritics 60.47
Deferred grant 51.34
Advance from cuslomers 109.94

221.75
29 Provisions (current)

. 3 As at
Particulars 31 March 2023
Provision for gratuity (refer note 49) 2.79
Provision for compensated absences (refer note 49) 18.38

21.17
30 Current tax liabilitics (net)

3 As at

Lasticulass 31 March 2023

Provision for tax (net)

(This space has been intentionally left blank)
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Notes to Special Purposc Consolidated Financial Statements for the period ended 31 March 2023
(All amounts in Rs. millions, unless otherwise stated)

31 Revenue from operations

For the period from
Particulars 25 April 2022 to
31 March 2023

Sale of goods and services
Revenue from sale of clectricity 3,414.28

Other opcrating revenue

Revenuc from supply of product 439.40
Revenue from supply of scrvices 35.65
3,889.33

Revenue from contracts with customers
1) Disaggregation of revenue

Sct out below is the disaggregation of the Group revenuce from contracts with customers:

For the period from
Particulars 25 April 2022 to
31 March 2023

Revenue from contracts with customers

Revenue from sale of electricity 3,414.28
Revemie from supply of product 439.40
Revenue from supply of services 35.65
Totul 3,889.33

I1) Timing of revenue recognition

For the period from

Particulars 25 April 2022 to
31 March 2023
Ata point in time 475.05
At point over time 3,414.28
Total revenue 3,889.33

III) Contract balances

The following table provides information about receivables, contract assets and contract liabilities from contract with customers:

As at

Particulars 31 March 2023

Receivables (refer note 13)

Trade receivables (gross) 806.32

Less:- allowance for expected credit loss (3.20)

Net trade receivables ) 803.12
IV) Contract liability- advance from customer (refer note 28) - 109.94

Contract asset is the right to consideration in exchange for goods or services transferred to the customer. Contract liability is the entity's obligation to transfer goods or
services to a customer for which the entity has received consideration from the customer in advance. Contract assets are transferred to receivables when the rights
become unconditional and contract liabilities are recognized as and when the performance obligation is satisfied.

The revenue received in advance represents contract liability balance outstanding as at the respective dates. The revenue received in advance outstanding as at 31 March
2023 were recogmsed to the extent of revenue satisfaction of the associated performance obligations during the year ended 31 March 2024. As at year ended 31 March

There are no contract assets during the 1cspect1ve years/period, therefore disclosure regarding significant changes in contract assets is not given.

V) Significant changes in the contract balances during the year/period are as follows:

As at
31 March 2023
Opening balance of contract liabilities - advance from customers -

Particulars

Movement during the year (net) 109.94
Closing balance of contract liabilities - advance from customers 109.94

VI) Reconciling the amount of revenue recognised in the special nurpose consolidated statement of profit and loss with the contracted price

Particulars .

31 March 2023
Revenue as per contract 3,962.82
Adjustments:
Rebate and discounts 73.50
Revenue from contract with customers 3,889.33
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(All amounts in Rs. millions, unless otherwise stated)

VI) Transaction price - remaining performance obligation
The remaining performance obligation disclosure provides the aggregate amount of the transaction price yet to be recognized as at the end of the reporting period and an
explanation as to when the Group expects to recognize these amounts in revenue. Applying the practical expedient as given in Ind AS 115, the Group has not disclosed
the remaining performance obligation related disclosures for contracts as the revenue recognised corresponds dircctly with the value to the customer of the Group's
performance completed till the reporting period.

VII) There is no significant estimate involved in the recognition of revenue from contract.
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32

33

Other income

For the period from
Particulars 25 April 2022 to
31 March 2023

Intcrest income on bank deposits 44.46
Amortisation of deferred grant 35.64
Net gain on sale of investments =
Insurance claim reccived 2.02
Fair value gain on mutual fund classified at FVTPL -
Gain on salc of property, plant and equipment (nct) 0.88
Gain/ loss on exchange fluctuation (nct) -
Liabilitics written back 1.12
Unwinding of other financial assets (security deposits) -
Miscellancous income 7.78

91.90

Note: The income that are directly attributable to the acquisition or construction of property, plant and equipment has been deducted from amount capitalised during the
year, refer note 44.

Cost of material consumed

For the period from
25 April 2022 to
31 Marceh 2023

Particulars

Cosl of vaw malgrial consumed 1,512.89
1,512.89

34 Employee benefits expense

For the period from
25 April 2022 to

Particulars
31 March 2023

Salaries, wages and bonus 340.96
Contribution to provident and other funds (refer note 49) 12.47
Staff welfare expenses 11.07

364.50

Note: The income that are directly attributable to the acquisition or construction of propetty, plant and equipment has been deducted from amount capitalised during the
year, refer note 44.

35 Finance costs

For the period from
Particulars 25 April 2022 to
31 March 2023

(for financial liabilities measured at amortised cost)
Interest costs on:

- borrowings 982.63
- lease liabilities 0.76
Interest on delayed payment of taxes 0.02

Amortisation of time value of options "
983.41

Note: The income that are directly attributable to the acquisition or construction of property, plant and equipment has been deducted from amount capitalised during the
year, refer note 44.

For the period from
Particulars 25 April 2022 to
31 March 2023

Depreciation of property,plant and equipment (refer note 3) 1,523.54
Amortisation of right of use of assets (refer note 3) 0.74
Amortisation of intangible assets (refer note 5) 0.91

1,525.19

Note: The income that are directly attributable to the acquisition or construction of property, plant and equipment has been deducted from amount capitalised during the ye

(This space has been intentionally left blank)
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37 Other expenses

For the period from

Particulars 25 April 2022 to
31 March 2023
Consumption of stores and sparcs 26.21
Freight, cartage and direct labour cxpenses 525
Power & fuel 20.08

Repairs and maintcnance
Plant and equipments

Buildings 27.15

Others 47.11
Rent and hire charges 11.22
Rates and taxcs 14.24
Insurance 41.40
Security scrvices 19.85
Travelling and conveyance 16.50
Legal and professional fees 236.22
Bad debts 1.09
Bank charges 23.86
Advances written off 81.99

Loss on sale of property,plant and equipment (net) -
Foreign exchange fluctuation (net) 2

Corporate social responsibility 15.88
PEDNA share expense 25.65
Miscellaneous expenses 124.48

738.78

Note: The income that are directly attributable to the acquisition or construction of property, plant and equipment has been deducted from amount capitalised during the ye

3

-

Exceptional items

For the period from
Particulars 25 April 2022 to
31 March 2023

Loss by fire (refer note i below) -
Assets written off (refer note ii below)
Loan prepayment charges (refer note iii below) -

Note:

(i) Certain stock lying in one entity (31 March 2024: two entities, 31 March 2023; nil) comprised within Group was damaged by fire. Surveyors are in the process of
assessing the extent of loss and the Group has filed for claim reimbursement with the insurance company.

(ii) Cost incurred for capital assets which will not be used in future due to abandon site has been written off.

(iii) Prepayment charges paid by entities in the Group on early repayment of its loans taken from lenders.

36 Deprectation ara amey f*cz;hon cxp
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38 Financial instruments

(i) Financial instruments — by category and fair values hierarchy
The following explains the jud and esli made in determining the fair values of the financial instruments. To provide an indication about the reliability of the inputs used in determining fair value, the Group
has classified its financial instruments into the thicee levels prescribed under the accounting standard.

Level I: quoted prices (unadjusted) in active markets for financial instruments,
Level 2: inputs other than quoted prices included within Level 1 that are observable for the assct or liability, cither direetly or indircetly.
Level 3: unobservable inputs for the assct or liability.

Valuation techniques used to determine fair value

The fair value of the ial assets and liabilitics are included at the amount that would be received to scll an assct and paid to transfer a liability in an orderly transaction between market participants. The following
mecthods were used to estimate the fair values :

- Trade receivables, cash and cash cquivalents, bank balances others than cash and cash equivalents, other financial assets, borrowing, trade payables, Icasc liabilitics and other financial liabilities:
Approximate their carrying amounts largely due to the current maturitics of these instruments that arc fair value.

- Borrowings taken by the Group are as per the Group's credit and liquidity 1isk assessment and there is no comparable instrument having the similar terms and conditions with related sccurity being pledged and hence
the carrying valuc of the borrowings represents the best estimate of fair valuc.

(ii) Financial instruments by category

T As at 31 March 2023
. Level of ~
Particulars _ Carrying value
hierarchy
FVOCI FVTPL* Amortised cost
Financial assets
Non current
Investments 3 - 200 -
Other financial asscts 3 - - 33755
Current
Tuvestments in mutual fund | - 57 -
Irade reccivable - §03.12
Cash and cash cquivalents = - - 497578
Bunk Uulances uther than cash and cash equivaleits above . - - 1,077 4
Other financial asscts 403 .35
Total financlal assets - n 7.597.14
Financial llabilltles
Non current
Borrowings - - - 12,624.23
Leasc liabilitics - - - 3685
Other financial liabilitics 3 - 3,318.80 -
Current
Borrowings - = - 3.933.29
Lease liabilitics - - - 4.70
Trade payables - - - 506.54
Other financial liabilitics . - - 1.91R.52
Total Mnancial linbilitnes - 3.318.80 19.024.13

*Fuir value through Profic and Loss
The amortiscd cost of financial assets and liabilities approximates the fair valuc of the respeclive reporting dates

Financial asscts and financial liabilities arc measured at fair valuc in the special purposc consolidated financial information and are grouped into thre level of fair value hicrarchy. The three levels are defined based on
the obscrvability of significant impacts of the measurement
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value measurement lleravehy for nvestiients:

for the period ended 31 March 2023

Particulars

As at

31 March 2023

Val

thodology/ techni

These quoted mutual funds are valued at fair valuc on the basis of the

cntitics,

Investments in quoted mutual funds (Level I} 5.71 |Net Assct Value (NAV) of the fund on the 1eporting date
These unquoted cquity arc valued at fair valuc on the reporting date,
The fair value of these unquoted instruments is almost equal to the
[nvestment in unquoted cquity instruments (Level 3) 2.00

cost of thc instruments as there is no significant business in thel

Fair value measurement hierarchy for financial assets:

The forcign cunency derivative contracts are valued using valiation techniques, which cmploys the use of markel observablc inputs. The most frequently applicd valuation techniques include forward pricing models
using present value calculations. The model incorporate various inputs including forcign cxchange spot and forward rates, yicld curves of the respective currencics and currency basis spicads between the 1espective

currencices,

(iii) The following table presents the changes in level 3 items for the years/period ended 31 March 2023:

Particulars Amount
Balance as at 25 April April 2022 .
Add: Issuc of compulsory convertible preference shares 3.256.00
Add: fair valuc changes during tha period 62 80
Balance as at 31 Maich 2023 3,318.80
(iv) Valuation process and technique used to determine fair value
Spccific hniques used to valug fi ial instruments include:
(a) for liability arising on account of r y convertible prefc shares, monte carlo simulation has been used
The followin table summariscs the quantitative: infarmatinn ahout the significant unobscrvable inputs used in level 3 fair value measuicments.
Significant
Fartiew i vl Perlud Level 1 Level 2 Lovel 3 Total
inputs
T W R Ve AT IR i
Thistonnt rate,risk
Liability arising out of compulsory convertible prefercnce shares free rate and 31 March 2023 - - 3,318.80 3,318.80
volatility
{¥) Sensitivity analysis of fair value instruments:-

Liability component of compulsory convertible preference shares held by investors
Ther has used Dis d cash flow method (DCF) for determining the fair value of Financial instrument classificd as Financial liability
Management has identificd that a reasonably possible change in the key assumption could cause a change in fair valuc of the instrument. The following table shows the amount by which the fair valuc would change on

change in the assumption. All other factors remaining constant.

Description

As at
31 Mareh 2023

Tmpact on liabillty arising on account of put options fair valie If change in discount rate (nate of fax)

- Impact duc to increase of 0.5%

- Tmpact duc to decrease of 0.5%

1mpact on labllity arising on account of risk Iree rate (nate of tax)
- Tmpact duc to inercase of 0.5%

- Tmipact duc to decrease of 0.5%

Tmpact on liability arising on account of volatility (nate of tax)

- Impact duc to increase of 0.5%

- Tmpact duc to deerease of 0.5%

929
(9.29)

(28.84)
2925

135.94
(138.97)
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(vi) Risk management

(A

=

)
0

The Group aclivitics expose it to credit risk, liquidity 1isk and market risk. The Group board of ditcctors has overall responsibility for the establishment and oversight of the Gioup tisk management framework, This
note cxplains the souices of 1isk which the Group is exposed 10 and how the Group manages the risk and the related impact in the financial statements

Risk management framework

i blish

.
The diicctors or Board of Holding Company have the overall 1 ity for the and oversight of the Gioup's 1isk management framework. The directors or Beard of Holding Company have
1esponsibility to cstablish the processes and ensure that excculive management controls risks through the mechanism of properly defined framework

The Group's risk policies arc blished to identify and analyse the risks faced by the Group, to set appiopriate risks limits and controls, and to monitor risks and adhcrence to limits. Risk management

policies are reviewed regularly to refieet changes in market conditions and the Gioup's activities. The Group, thiough its training and management standards and procedwies, aims to maintain a disciplined and
constructive control cnviranment in which alt employees understand their roles and obligations.

Risk Exposure arising from Measurement Manapgement diversification
Credit risk Trade receivibles, cash and cash equivalents,| Ageing analysis Diveisification of bank deposits and credit limits and regular
bank balinces other than cash and cash monitoring and follow ups
equivalints, and othetr linhnclal asscts

Liquidity risk Borrowings, tiade payables and other financial| Cash flow forecasis Availability of committed credit lincs and bon owing facilitics
liabilitics

Market risk — forcign exchange Fulure commercial transactions, recognized|Cash flow forecasling  sensitivity| Forward forcign exchange contracts
financinl ssseis and liabilitics not d d lysis
iy Indian rupee

| Market risk — interest rate Long-term borrowings al variable rates Sensitivily analysis Diversi ion of borrowings

Credit risk

Credit risk is the risk that 4 counterparty fails to discharge its abligation to the Group. The Group exposure to credit risk is influenced mainly by cash and cash cquivalents, trade receivables and financial assels measured
at amortised cost. The Group continuously monitors defaults of customers and other counterpartics and incorporates this information into its credit risk controls.

Credlt risk management

Crudit vish rating

The Group assesses and manages credit risk of financial assets based on following categorics arrived on the basis of assumptions. inputs and factors specific to the class of financial assets
A: Low credit risk on financial reporting date

B: Moderawe ereditiish

C: High credit risk

The Group provides for expected credit loss based on the following:

Trade receivables

Group's major trade receivables and other reccivables are with, government owned counterparty, Therefore, these reccivables are considered high quality and accordingly no life time cxpected credit losses are
recognised on such reccivables based on simplified approach

Cash and cash equivalents and bank balances other than cash and cash equivalents

Credit risk 1clated to cash and cash cquivalents and bank deposits is managed by ouly investing in deposits with highly rated banks and diversifying bank deposits and accounts in different banks Credit risk is

considered low becausc the Group deals with highly rated banks.

Other financial assets

Other financial assets measured at amortized cost includes sceurity deposits, contract asscts, bank deposits and other 1eceivables. Credit ielated to these financial asscts is managed by monitoring the recoverability
of such amounts continuously, while at the same time internal control system arc in place to cnsure the amounts are within defined limits. Credit risk is considered low becausc the Group is in possession of the
underlying asset (in casc of security deposit), Further, the Group creates provision by assessing individual financial asset for expeclation of any credit loss basis 12 month expected credit loss model

Bascd on business cnvironment in which the Group operates, there have been no defaults on financial assets of the Group by the counterpartics. Loss rates reflecting defaults arc based on actual credit loss experience
and considering differences between current and historical economic conditions.

Assels arc written off when there is no reasonable cxpeclation of recovery, such as a debtor declaring bankruptey or a litigation decided against the Group, The Group continues to engage with parlies whose balances
arc wrilten off and attempts to cnforce repayment,

As at

i . Particul.
Credit rating articulars 31 March 2023

Cash and cash equivalents, bank balances other than cash and cash cquivalents, trade

A: Low credit risk . 5 .
receivable, investments and other financial assets

7,602 85

1
2
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SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to Special Purpose C lidated Fi ial S for the period ended 31 March 2023

(All amounts in Rs millions, unless othenvise stated)
b)  Credit risk exposure
(i) Provision for expected credit losses
The Group provides for expected credit losses for following financial asscts —

As at 31 March 2023 —
» Carrying amount net

jistimatedgross Expected credit

Particulars carrying amount at I of impairment
osses -
default provision

Cash and casli equivalents 497598 - 4,975.78
Investment 571 * 57N
Bank balances other than cash and cash cquivalents above 1,077.34 - 1,077.34
Other financial assets 740.90 - 740,90
Trade reccivable 806.32 3.20 803.12
Totul 7,606.08 3.20 7,602.85
The credit risk for eash and cash equivalents, investments and nther hank halances is eansidered negligible, since the counterpartics are reputable banks with high quality exicrnal credit ratings.

Jnvestment instruments and other financial assets are considered to have low credit risk because they have a low risk of defaull and the issuer has a strong capacity to mect its 1 cash flow obligations in the near

Financial asscts for which loss allowance is measured using lifc time cxpected credit loss. The Group has customers with strong capacity to meet the obligations and therefore the risk of default is negligible in respect of
ling from Further, belicves that the unimpaired amounts that are past due by morc than 90 days are still collectible in full. Hence, no impairment loss has been recognised during the year

and the previous year/period in respect of trade receivables

! is d, For such fi ial assets, the Group's policy is to provide for expected credit losses on actual

Credit risk is evaluated based on group's knowledge of the credit worthincss of those parties and loss
happening of an cven i.c. upon initial recognition and provide for lifetime expected credit losses upon significant increase in credit risk

Credlt default risk
The risk of loss arising from a debtor being unlikely to pay its loan obligations in full or the deblor is more than 90 days past duc on any material credit obligation; default risk may impact all credit-sensitive transactions,

including loans and sccuritics

The higtarleal loss rates are adjustad to reflect current and farward-lnnking infmaton on macroeeonomie Tttors o Meting dw ability ol e vustumens W el the jevvivablie,




SAEL Industrics Limited

CIN - U40106PB2022PLCO55755

Notes to Special Purpose C lidated Fi cial § for the period ended 31 March 2023
(All amounis in Rs millions, unless othervise stated)

Reconcilintion of expected eredit loss for financial asset

As at
31 March 2023
Loss allowuiue as at beginnlng of the year =
Add: allowance for expected cicdit loss for the year 320
Loss allowance as at end of the year

Particulars

Trade receivables

31 March 2023 Unbilled Less than & monihs

Not due 3 1= years 2-Fyears Mure than 3 years Totul
Dues 6 months in 1 yenrs

ECL Rale 0% 0% 0% 0% 0% 0% 26.19% 0.40%

Eslimated total gross carrying amount al default 337,79 29441 5220 11.02 32,91 65.77 12.22 806.32

ECL - simplificd approach - - - - - - 120 120
Net carrying amount A3 204,41 5220 11,02 320 65,77 9.02 03,12

(B) Liquidity risk

Liquidity risk is (he risk that the Group will encounler difficulty in meeting the obligati iated with its financial liabilities that are setiled by delivering cash or another financial asset, The Group approach to

managing liquidity is to ensurc as far as possible, that it will have sufficient liquidity to meet its liabilitics when they arc due.

Management menitors rolling forccasts of the Group liquidity position and cash and cash cquivalents on the basis of expected cash flows. The Group takes into account the liquidity of the market in which the Group
operates.

Financlal arrangement
The Group has access to the following undrawn borrowings facilities at the end of the reporting periods

Asat

Particular
il 31 March 2023
Borrowings (other than cash credit facilities) 10,433.36

Further, Compulaory Convertible Protorenoe Sharca amounting to nil ( 31 March 2023: Ra. 1,643.40 million (18D 20.00 million)) i yot to bo disbursed a6 at rospective year ond,

Maturitles of financial liabilitles

The following are the ining c 1 maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include esti d interest pay , where applicabl

31 March 2023 On d d Less than 1 yenr I -Syears  More than 5 years Total

Non-derivatives

Borrowings (including intcrest) 1,726 93 6.504.03 9,629.06 9,043.17 26,903.19

Leasc liabilities (refer note 49(ii)) - 634 1574 53.04 7512
Tradc payables - 506.54 - - 506.54
Other financial liabilitics - 77431 3,318.80 - 4.093 11
Total 1.726.93 179122 12,963,60 0,094,211 3157796

The gross outflows disclosed in the above table represent the contractual undiscounted cash flows relating to financial liabilities held for 1isk management purposes and which aic not usually closed out before
contractual maturity.

FRN ; 017648N




SAEL kndustrics Limited
CIN - U40106PB2022PLC055755
Noles to Special Purpose C lidated Financial § ts for the period ended 31 March 2023
(Al amounts in Rs. millions, unless otherwise stated)
(C) Market risk
a) Forveign exchange risk

The Group has international transactions and is exposed lo foreign cxchange risk aiising fiom forcign currency transactions (impoits). Forcign exchange risk ar iscs from future commoercial transactions and recognised
asscts and liabilities denominated in a currency that is not the Gioup’s functional currency. The Group has cxposurc in foreign currency is in respect of capilal creditors, tiade payables and boviowings which is availed
through issuc of 7.80% Scnior Sccured USD Noles, The Greup has cnlered into oplion contract to hedge said forcign currency exposure.

Foreign currency rish exposure:

Particulars As ol 31 Mareh 2023

Ush INR

7.8% Senlor Secured Bond Maturing 2031 * - =
Forward contracts to scll USD 626 513.75
Capital creditors - -
Trade payablcs . B

6.26 513.75
*The above amount includes EIR impact of the ancillary borrowing cost
Derivative financial instruments such as foreign exchange forward contracts are used for hedging purposes and not as trading or speculative instruments.
Sensitivi
The sensitivity of profit or lessfolal equity 1o changes e cxchiange rates orises from forelpn curveney denominnted i Li
Particulars Agut 31 Murch 2023 |

VS INR

7.8% Senior Secured Bond Maturing 2031
Exchange rale increasc by 1% (net of tax) - -
Exchange rate decrease by 1% {ncl of tax) - >
Forward contracts to sell USD
Exchange rate increase by 1% (ncl of tax) (0.05) (3.84)
Exchange rate decrease by 1% (net of lax) 0.05 384
Capital creditors
Exchange ratc increasc by 1% (net of tax) - =
Exch rate deercase by 1% (net of tax) - -
Trade payables
Exchange ratc increase by 1% (net of tax) = -

Dxchange rate decrcass by 174 (nct of tax)

Hedging activities and derivatives
The Group is exposed Lo certain risks relating to ils ongoing business operations. The primary risks managed using derivative instruments is forcign currency risk, The Group's risk management stratcgy and how il is
applicd to manage risk are explained above

Derivatives designated as hedging instruments
Cash fow hedges

Forelgn currency risk:

Foicign cxchange oplion contracts are designated as hedging instruments in cash flow hedges of forecast principal and interest rate payments of bond in US dollar. These forecast transactions are highly probable, and
they comprisc about 100% of the Group’s lotal cxpected loan repayments in US dollars, The forcign exchange option contract balances vary with the level of expected forcign currency repayments and changes in
forcign exchange forward rates,

There is an cconomic relationship between the hedged items and the hedging instruments as the teims of the foreign exchange option contiacts mateh the terms of the expected highly probable forecast transactions (i.c.,
notional amount and expected payment datc). The Group has established a hedge ratio of 1:1 for the hedging relationships as the underlying 1isk of the forcign cxchange option contracts aic identical to the hedged risk
componcnts, To test the hedpe effectivencss, the Group uses the hypothetical derivalive method and compares the changes in the fair valuc of the hedging instruments against the changes in fair value of the hedged
items atiributable to the hedged risks.

The hedge ineffectivencss can arisc from:

- Differences in the timing of the cash flows of the hedged items and the hedging instruments

- Different indexes (and accordingly different curves) linked to the hedged risk of the hedged items and hedging instruments

- The counterpartics’ credit risk differently impacting the fair value movements of the hedging instruments and hedged items

- Changes to the forccasted amount of cash flows of hedged items and hiedging instruments




SAEL Industrics Limited
CIN - U40106PB2022PLC055755

Notes to Special Purpose C

ed Financjal S Tor the period ended 31 March 2023

(A4l amounts in Rs. millions, unless othervwise stated)

b)
]

€)

linpact of hedging activities

(a) Disclosnre of effects of hedge accounting on financial position (ussets)

Notional value Carrying amount

Type ol hedge and risks UsD) of hedging Maturity dates Hedge ratio Strike price
( instrument
As at 31 March 2023
Foreign currency risk
(i) Forcign cxch forwaid conlracts - - - - -
(b) Disclosure of effects of hedpe accounting on fi ial performance
. A Hedge o R
o Li [ fMoct b
) Ch.mge in the val'ue ol hedging inelTectiveness Amount reclassified from cash flow ine item aflec .ed in statement of profit and
Type of hedge and risks instrument in other - . loss brecause of reclissification snd hedge
recognised in hedging reserve to profit or loss

comprehensive income ineffectivanuis

profit or loss

As at 31 March 2023

Cash flow hedge

Foreign currency risk

(i) Foreign exchange forward contracts -

The Group's hedging policy only allows for effective hedge relationships to be established Hedge effectiveness is detenuined at the inception of the hedge relationship, and through periodic prospective effectivencss
assessment lo ensure that an economic relationship exists between the hedged itemn and hedging instrument

Interest rate risk
Financlal liabilities

The Group is exposed to changes in wmarket interest rates through bank borrowings at variable interest rates. Other borrowings are at fived interest rates. The Group’s policy is to minimise interest rate cash flow risk
exposures oh long-term financing

Particulars As at
A1 Mureh 2023

Variable rate borrowing 4,224 97

Fixed rate borrowing 12,332 55

Total borrowings 16,;

The Group's investment in bank deposils arc carried at amortised cost and arc fixed rate deposits. They are therefore not subject (o interest 1ate risk, since neither the carrying amount nor the future cash flows will

flucluate beeause of a change in market interest rates

The followiny table illustrates the sensitivity of profit and equity to a reasonably possible change in intercst rates of +/- 1% (2023-24: +/- 1% and 2022-23: +/-1%). These changes arc considered to be reasonably
possible bascd on observation of current market conditions. The calculations are based on a change in the average market interest rate for cach period, and the financial instruments held at cach reporting date that arc
sensitive lo changes in interest rates. All other variables are held constant

Cosh Mow sensitivity

Effect in Rs. million llnEnfl un Profit or (loss) net of tax
100 bp increase 100 bp decrease
31 March 2023
Variahle-rate instruments (31.62) 11.62
Cash Now sensitivitv (net) (31.62) 31.62
Price risk
The Group's exposure to price risk ariscs from investments held and classified in the balance shect as fair value through profit or loss, To manage the price risk ansing from investments, the Group diversifics its
As at
Exposure to interest rate risk
L 31 March 2023
Investment in mutual fund (quoled) (at FVTPL) 57

Sensitivity analysis
‘The table below summarises the jnpuct of increases/decreascs of the index on the Group's equity and profit for the year (ncl of tax) :

As at
31 March 2023

100 bp increase 0.04
100 bp decrease (0.04)

Capital management

For the purposc of the Group's capital management, capilal includes issued cquity capital, sharc premium and all other equity reserves attributable to the equity holders of the Holding Company, The primary objective
of the Group's capital management is Lo maximise the sharcholder value

The (iicun . . ' SR T

p it e alel ey es it ecomonaie conditions ird (he iequirements of the financial ceverants. To maintain or adjust the capital shucture, the Group may

"adjust the dividend payment w sharcholders, teturn capital to sharehiolders ot issuc new shares. The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Group's

policy is Lo keep an optimum gearing ratio, The Group includes within net debt, interest bearing loans and borrowings, less cash and cash equivalents

Particulars As at
31 March 2023

Boriowings 16,557.51
Less: Cash and cash cquivalents 497578
Less: Bank balances other than cash and cash cquivalents above 1,077 34
Net debt 10,504.39
Equity share capital 461.29
Other equity 842 54
Total equity 1,303.83
Capital and net debt 11.808.22
Gearing ratio (%) 8R.96%
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023
(All amounts in Rs. millions, unless otherwise stated)

40

A)

Related party disclosure

In accordance with Ind AS-24 on related parties disclosures where control exist and where transactions have taken place and description of the relationships

as identified and certified by the management are as follows:

Name of related parties and description of relationship

Name of the party

Description of relationship

Key managerial personnel (KMP) and directors
Mr. Jasbir Singh

Mr. Sukhbir Singh

Mr. Laxit Awla

Mrs. Seema Awla

Mrs. Palki Awla

Mrs. Neetu Awla

Mr. Harbhajan Singh

Mr. Inge Karsten Stoelen

Mr. Bjomar Baugerud

Ms. Kainaat Awla

Mr. Ashok Lavasa

Mr. Oistein Magnar Andresen
Mr. Hemant Sahai

Mr. Dushyant Kumar

Mt Aviansh Juiswal

Mr. Vishal Garg

Entities under significant influence of directors/KMP
Sapphire Agri Warehousing Private Limited
Sun Layer Energy Private Limited

B) Transaction with related parties

Managing Director

Director

Director and CEO

Relatives of key managerial personnel
Relatives of key managerial personnel
Relatives of key managerial personnel
Independent Director (w.e.f. 29 March 2023)
Director (till 8 August 2024)

Director (w.e.f. 06 May 2024)

Director (w.e.f. 28 March 2025)

Independent Director (w.e.f. 01 October 2024)
Director (w.e.f. 09 August 2024)

Independent Director (w.e.f. 06 December 2023)
Chief Financial Officer (w.e.f 04 July 2023)
Chinf Tinnneinl Officer (w.e.f 25 Apuil 202.3)
Company Secretary (w.e.f. 04 July 2023)

S. No. Particular

For the year ended
31 March 2023

1 Remuneration to directors/ key managerial personnel”®
Mr. Jasbir Singh
Mr. Sukhbir Singh
Mr. Laxit Awla
Mr. Vishal Garg
Mr. Dushyant Kumar
Mr. Aviansh Jaiswal
Ms. Kainaat Awla*

2 Sitting fees
Mr. Harbhajan Singh
Mr. Ashok Lavasa
Mr. Hemant Sahai

3  Loans taken from related party
Mr. Jasbir Singh

NIRRT

e Lk

4  Receivable from related party (other financial assets)
Sapphire Agri and Warehousing Private Limited

5  Equity share capital subscribed
Mr. Jasbir Singh
Mr. Sukhbir Singh
Mr, Laxit Awla
Mrs. Palki Awla
Mrs. Seema Awla

6  Services givepAy

)
5[ FRN . 017648N
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20.75
20.26
6.56
246
1048

60.51

1.00
0.50
1.00

2.50

37.57

37.57

666.53
558.08
65.39

1,290.00




SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023
Sun Layer Energy Private Limited

~Includes short-term employee benefits and post employment benefits expenses incurred by the company.
*The disclosure for year ended 31 March 2023 has been made in capacity of relatives of key managerial personnel (KMP) and directors.
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SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023

C) Outsianding balances

As at
31 March 2023

S. No. Particular

1 Loan from related parties (current borrowings)

Mr. Jasbir Singh 124.85
Mr. Sukhbir Singh 221.39
346.24

2 Receivable from related party (other financial assets)
Sapphire Agri and Warehousing Private Limited 37.57
37.57

3 Other non current assets

Sun Layer Energy Private Limited 51.89
51.89

4 Payable to related party (other financial liability)
Sapphire Agri and Warehousing Private Limited -

5  Security deposit given
Palki Awla -
Seema Awla -
Neetu Awla -

Notes:

a) All transactions with related patties are made on the terms equivalent (o those thal prevail in arm’s length transactions and within the ordinary
course of business. Outstanding balances at respective year ends are unsecured and settlement is generally done in cash.
b) The above information has been determined to the extent such parties have been identified on the basis of information available with the Group.

(This space has been intentionally left blank)
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023
(All amounts in Rs. millions, unless othervise stated)

42

43

44

Earnings per share
Both the basic and diluted earnings per share have been calculated using the loss altribulable to shaieholders of the Holding Company us the numerator, i.e. no adjustments to loss weie necessary.
The reconcilialion of the weighted average numben of shares for the putposes of diluted earnings per share Lo (he weighted average number of ordinary shares used in the caleulation of basic earnings per share is as
follows:

For the period from
o 25 April 2022 to

31 March 2023

Net loss atiributable (o the shareholders (846.13)
Profit pertaining to discontinued operations 135.44
Number of equity shares at (he beginning of the year -
Add: Share issued duing the year 4,61,29,197
Total number of shares oulstanding post issue 4,61.29.197
Weighted average numbet of shaies issued during (he yeal -
Weighted average number ol shares used in basic and diluled earning per share® 3,41,24,248
Total number of shares outstanding post stock split in the ratio of 1:2 (absolule) (refer nole below) 6,82,48,496
Add: Tmpact of bonus shares issued subsequent (o period end in the ralio ol 1:12 (absolule) (refer note below) 81.89,81.952
Number of preference shares 9.36.646
Basic and diluted carning per share from conlinuing operations (0.95)
Basic and diluted caming per share from disconlinuing operations 1.32
Basic and diluted caming per share fiom continuing and discontinuing operations 037

*The Group has not laken effect of compulsory convertible prefemee shares while computing diluted caming per share as the instrument is variable in nature and without any fixed to fixed conversion feawre and the
same depends upon valuation which is derived on the basis of a formula at the entry valuation date however the same will change depending upon the secured obligations paid till the date of conversion, therefore the
future obligations (o be settled cannot be scttled as at the signing date

Nnte: The impact of evenis mentioned in note 54 in velalion 1o stock split and honus shares has heen eonsidered relinspeetively for the pamase of caleatation of basie and dilued caming per share for coreent year and
Previous years,

Detalls of assets pledged*
The carrying amounls of assels pledged as securily for current and non-cunent borrowings are:

Particulars As at
31 Murch 20023
Cuwrrent
Inventorics 1,642.68
Invesiments 57
Loans -
Tiade receivables 783.65
Cash and cash equivalents 3,712.44
Other bank balances 65120
Other financial asscts 39431
Other cunent asscts 299.72
Total : 7,489.71

Non-current

Property, plant and equipment 12,259.51
Right-of-usc asscls -
Capital work-in-progress 1,143.49
Investments 8,617 .80
Loans -
Other financial asscts 158.83
Other non curient assels 674.89
Total 22,854.52

*Asscts arc disclosed above at standalonc level without taking impact of Tnter-Company climinations,

Expenditure incurred during construction period

The expenditure incidental to the sctting up of the project is included in capital work in progress (CWIF) which is apportioned to the assets on completion of the project and commencement of commercial opcrations
The Group has capilalised the following expenses to the cost of fixed assct/ capital work-in-progress:

For the period from

Particulars 25 April 2022 to
31 March 2023
Opening balance -
PSRN . “ . N e 8 E ; w ¢ 009
Employee benefit expense 2094
Consumption of stores & spares -
Repairs & maintenance 164
Rent & hire charges 091
Rates & taxcs 043
Legal & professional charges 055
Finance costs 72.56
Depreciation and amortisation cxpense 192
Sccurity services =
Power & Fuel =

Bank gurantce charge -
Freight, cartage and direct labour expenses -
Insurance 247
Travelling and conveyance 1.56
Cost of raw matcrial consumed -

@[ FRN ; 017648N
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SAEL Tndustries Limited
CIN - U40106PB2022PLC055755

Notes to Special Purpose Ci lidated Fi ial St: ts for the period ended 31 March 2023
(ANl amounts in Rs. millions, unless othervise stated)
Total 213.32
Less: amount writlen ofT during the year = =
Less: transfer (o property, plant and equipment (148.63)
Less: miscellaneous income s
64.69

Net amount Included in capltal work In progress

FRN ; 01 76481\1)

A

m

77
*

FERCZEPUR CITY

e Y



SAEL Industries Limited

CIN - U40106PB2022PLCU55755

Notes to Special Purpose C lidated Fi ial S
(Al amounts in Rs. millions, unless otherwise stated)

Tar the period ended 31 March 2023

45 Reconclliation of liabilities from financing activities pursuant te Ind AS-7 Statement of Cash Flows:

31 Mureh 2023

Particulars ASIE CashiCuws Non cash changes As at
25 April 2022 Additions Payments 31 March 2023
Long-term borrowings (including cuirent malturities) = 13.818.00 (7.149.58) - 15,372.42
Other financial liability (CCPS) - 3.256.00 - 62,80 3,318.80
Lease liabilities {including current maturities) - - (1.714) 4930 41,55
Short-term borrowings (net) - (32.30) - = 1,726.93
Interest ncerued on borrowings - - (983.41) 990,75 7.34
Total liabilitics from financing activitics - 17.041.70 (8.140.73) 1,102.85 20,467.04
Non-cash investing activities
As at
ticular:
Particulars 31 March 2023
Acquisition of Right-of-use assels (nel) 5591
55.91
46 Contingent llabilities and comitments
(i) Contingent liabilitles
As at

Particulars

31 March 2023

Disputed demand for
(i) Customs duty*
(i) Incame: (ax**

145.80
726
203.06

*Tha Gronp has paid under protert amount 4.45 million (31 March 2024 : Re 4 45 millian, 31 Mareh 2023 : Ra, 4.45 million) agninat the custom iluty, which has been received subsequently a (ha Group hor won tha
**The Group has paid under protest amount of Rs. 3.96 million (31 March 2024: 3.96 million, 31 March 2023: 3.96 million) against the same demand. Further, the Department has adjusted Rs. 3,87 million, Rs, 2.11
million and Rs, 7.67 million against (he refund order received for Assessment Year 2020-2021, 2024-2025 and 2023-2024 dated 20 March 2024, 12 December 2024 and 25 March 2024 respeclively for Assessmont

Year 2019-2020

All the matters above are subject to legal proceedings in the ordinary course of business. The management is confident that its position (o be upheld in the appeals pending before various appellate authorities and no

liabilitics could arisc on the Group on account of thesc proceedings.
Notes:

i) Further it is not practicable for the Group (o estimate the timings of cash outflows, il any, in respect of the above pending resolulion of the respective proceedings

ii) The amounts disclosed above represents the best possible estimates arrived at on the basis of available information and do include any penalty payable

iii) The Group docs nol expect any 1eimbursements in respect ol the above contingent liabilities

(if) Corporate Guarantee issued by group entities:




SAEL Industries Limited
CIN - U40106PB2022PLCU55755

Notes to Special Purpose C lidated Fi lal Stat
(All amoints in Rs. millions, unless othentise stated)

As at 31 March 2023:

(s for the period ended 31 March 2023

Borrower Entlty

Nature of borrowing
(Term Loan/Cash Credit)

Lender

Guarantor

Guarantee issued in
favour of

Guaranteed Amount

Chattargarh Renewable Energy Private Limited

KTA Power Private Limited

1.464.00

i

1,519.80
'TNA Renewable Energy Private Limited Term Loan ey Ig;:ll(opmenl SAEL Industries Limited | Asian Development Bank 1,519.80
VCA POWER PRIVATE LIMITED 1,519.80
]
Sardarshahar Agti Eucigy Private Limited 1.517.00
Sunfiee North Eust Renewable Energy Pvi. Lid Term Loan Indian bank SAEL Industries Limited |Indian bank 17,940.00
SAEL Kailhal Rencwable Energy Private Limited 'Term Loan UCO Bank SAEL Industries Limited |UCO Bank 1,734 00
SAEL Limited Term Loan Bank of Baroda fopiversaliBiomass Rank of Baroda 3,198 30
Enei gy Private Limited
oy Term Loan Universal Biomass

SAEL Limited aroda f B: 2,

mite Cash Credit HE Encrgy Private Limited ERLSCIET -150,00
= i Universal Biomass
SAEL Limited Cash Credil Bank of Baroda 5 ) i Bank of Baroda 26700
Encrgy Private Limited
Sunfice Paschim Renewable Eneigy Private Limiled Tern Loan Union Bank of India  |SAEL Limiled Union Bank of India 267.00
Sunlree Notth East Renewable Encrgy Private Limited Term Loan Indian bank SAFEL Limited Indian bank 267.00
(ki) Cross Guarantees given
. Sunction Amount

Guarantee glven by ErossiGuarantee/ziven As at

for

31 March 2023

A) SAEL Limited
Sunfiee Paschim Renewable Encrgy Private Limited
Universal Biomass Energy Private Limited
SAEL Kaithal Renewable Encrgy Private Limited
Jasiasar Gteen Power Encrgy Private Limited
SAEL Solar Solution Private Limited

7.8% of Senior Sccured

Bond Maturing 2031

B) SAEL Limited
Universal Biomass Encrgy Private Limited
SAEL Kaithal Renewable Encrgy Private Limited
Jasrasar Greon Power Energy Private Limited

Working Capital Demand
Loan from Hongkong and
Shanghai Banking
Corporation

C) SALL Limited
Universal Biomass Energy Private

Canal Solar Energy Privatc Limited Non- convertible debentures 12,650.00

Laxjcet Renewable Encigy Private

Sunfrce Paschim Renewable Encrgy Private Limited

(iv) Capital commitment

Particulars As at
31 March 2023

Estimatcd amount of contracts remaining to be executed on capital account and not provided for 42599

425.99

(This space has been intentionally left blank)




SAEL Industries Limited

CIN - U40106PB2022PLCO55755
Notes to Special Purpose C li d Financial Stat ts tor the period ended 31 March 2023
(All amounts in Rs. millions, unless vtherwise stated)

47 Discontinued operations

As a part of business reorganisation, the Board of Directors appioved the transfer of warehousing busi and agri busi with an objective to segregate the Gioup's difterent businesses to
ensure the smooth functioning of each business. Accordingly, the Group's warehousing business and agio business are presented as discontinued operafions as per the provisions of Indian
Accounting Standard - 105 (Ind AS 105) * Non-current Assets Held for Sale and Discontinued Operations',

Furthermore, the National Company Law Tribunal ("NCLT") has approved the Composite Sch of Ar t (the Scheme') between the SAEL Limited, SAEL Industries Limited, Sapphire
Agri and Warehousing Private Limited and their 1espective shareholders and creditors under section 231 to 232 of the Companies Act 2013 (“the Act"), 1ead with Companies (Compromises,
Armrangements and Amalgamations) Rules, 2016, to the extent applicable, for the demerger of Warehousing and Agri business ("Demerged Undertaking™) of the Group, vide order dated 06 May
2025 (the Order”) which has been filed with ROC on 28 May 2025, with effect from the Appointed date being 01 January 2023. The transaction is considered to be a business combination of entities

under common control.

The disclosure relating to performance of discontinued from 25 April 2022 till 31 December 2022 is given below:

For the period from

Partleulars 04 July 2022 v 31
December 2022

Income
Revenue from operations 16,622.65
Other income 30.52
Total income 16,653.17
Expenses
Cost of materials consumed 14,731.64
Employee benefits expense 179.78
Finance costs 542.29
Depreciation and amortisation expense 159.52
Othct cxpenscs 444,23
Taotal expenses 16,462.46
Profit before tax 1%0.71
Tax expense 55.28
Profit for the period 135.43

Note: Refer note 48 for Scheme of Arrangement between SAEL Industries Limited (the Holding Company), SAEL Limited (a subsidiary of the Holding Company), and Sapphire Agri and
Warehousing Private Limited.

(This space has been intentionally left blank)
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to Special Purpose Consolidated Financial Statements for the period ended 31 March 2023
(All umounts in Rs. millions, unless otherwise stuted)

48 Scheme of arrangement between the SAEL Industries Limited ("Holding Company"), SAEL Limited ("Subsidiary of Holding Company"') and Sapphire Agri an:
Warchousing Private Limited
The National Company Law Tribunal ("NCLT") has approved the Composite Scheme of Arrangement (the Scheme') between the SAEL Limited, SAEL Industries Lin
Sapphire Agri and Warchousing Private Limited and their respective shareholders and creditors under section 231 to 232 of the Companies Act 2013 ("the Act"), read
Companies (Compromises, Arangements and Amalgamations) Rules, 2016, to the extent applicable, for the demerger of Warehousing and Agri business (“Dem¢
Undertaking™) of the Group, vide order dated 06 May 2025 (the Order’) which has been filed with ROC on 28 May 2025, with effect from the Appointed date being 01 Jat

2023. The transaction is considered to be a business combination of entities under common control.

The Group has given effect to Scheme from the Appointed date i.e. 01 January 2023, as approved by the NCLT in its Order and has accounted for the demerger in its boo
accounts in accordance with accounting treatment approved in the Scheme, by way of adjusting the opening balances as at 01 January 2023, counsidering this is a bus
combination of entities under common control.

The Group has accounted for demerger as follows:

Information of assets and liabilities transferred on 01 January 2023:

Total

Particulars Warehousing Agri (As at 01 January 2

Assets directly pertaining to discontinued operations

Assets
Non current assets

Property, plant and equipment 0.60 1,888.57 1,88
Riphit-ol=use assels - ]0 R7 8
Investment property 2,173.23 - 2,17
Financial assets

Other financial assets 1.19 173.70 17
Other non current assets - 624,54 62
Total non current assets 2,175.02 2,776.68 4,95

Current assets

Tnventories = 17,387.12 17,38
Financial assets

Investments - 8.94

Trade receivables 48.35 6,971.68 7,02

Cash and cash equivalents 2.99 17.63 2

Bank balances other than cash and cash equivalents 4.96 -

Other financial assets 55.20 10.45 6
Current tax assets (net) 11.49 - 1
Other current assets 62.57 1,310.39 1,37
Total current assets ) ) 185.56 25,706.21 25,89
Total assets (A) 2,360.58 28,482.89 30,84
Liabilities

Non current liabilities
Financial liabilities

Borrowings - 2,063.31 2,06
Lease liabilities - 81.63 8
Provisions 0.47 25.28 2
Deferred tax liabilities (net) - 9.28
. LN T R 0.47 2,179.50 2,17
Current liabilities

Financial liabilities

Borrowings 26.98 8,761.99 8,78

Lease liabilities - 14.00 1
Trade payables

Total outstanding dues of creditors other than micro enterprises and small enterprises 57.11 6,111.92 6,16

Other financial liabilities - 51.20 5

Other current liabilities 23.67 153.30 17

Provisions 0.01 2.26

Current liabilit 107.77 15,094.67 15,20
Total liabilitie 108.24 17,274.17 17,38
Net assets (A- 2,252.34 11,208.72 13,46

{ Frid 0176400 |
phe 2




SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to Special Purpose C lidated Fi ial Statements for the period ended 31 March 2023
(All amounts in Rs. millions, unless otherwise stated)

Pursuant to the Order, the difference between the book values of the assets and liabilities derecognised in the books of the Group has been debited to the Other Equity: Ret:
earnings of the Group.

(This space has been intentionally left blank)
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SAEL Industrics Limited

CIN - U40106PB2022PLCOSS75S

Notes to Special Purpose C lidaied Financial St for the period ended 31 March 2023
(Al amounts in Rs, millions, unless othervise stated}

49 Employcee benefits

a) Defined contribution
Contributions ure made to the recognised provident fund and cover all cligible employecs under applicable Acts. Both the employces and the Group make pre-determined contributions to the provident fund. The conributions are normally
based upon a proportion of the cmployee’s salary

The Group hus § | the following amount in the special piaipuse Comsalidutid S of Profit and Loss::
For the period from
Partlculars 25 April 2022 to
31 March 2023
Employer's contribution to Employec's Provident Fund , 18.98
Employer's contribution to Employee's Slate Insurance and other funds 1.06
20.04

b) Other long teym employee benefits
The acruariul valuation of d al has been canvied out by an independent actuary using the Projecied Unit Credit Method . The amount recogmiscd as an cxpense towards compensated abscnces for pariod ended 31 March

2023: 18.38 millions. As at 30 Junc 2025, provision for compensated absences amounts to Rs.18.38 millions as provision for employee benefits in note 29, Since the group does not have an ditional right to dcfer settl of any of
the obligation, it is disclosed us current liubilitics. However, the group docs not expects that all the leave obligations will be scttled in the nexe 12 months

As at

tlcul:

- 31 March 2023
Present value of obligatlon as af the end of the year/period
Compensaled absences 1838
Current and non-curvent llabllity biturcatlon
Non current -
Cunient

¢) Defined benefit plans
Provision for maluily, payable to cligible eny on reti paration, is based upon an actuarial valuation as al the reporting date Major diivers in actuarial assuniptions, typically, arc years of service and cmployee compensation
The obligations are acluarially determined using the ‘Projected Unit Credit Method” as at the 1eporting datc. Guins/ losses on changes in actuarial plions aic d in Other Comy ive Income as identificd by the
wingenend ol i Group,

(1) Summary of defined benefit plans

Agat
31 March 2023

Reconclliation of liabllity recognised in the Balance sheet:

TPrcsent value of commitments 31.50
Net liability in the balance sheel 31.50
Movemend I net liabllty 1 ecopnised in the Balance sheet:

Net liubility as at the beginning of the year 1429
Net amount r ised as expenses in the of profit and loss 19.40
Bencfits paid (212)
Remeasurements-actuarial (gains) / losses 0.12)
Net llability as at the end of the year 31.45
Expenses recognised in the statement of profit and loss

Currenl service cosl 1553
Past service cost 342
Tnterest cost .45
Expenses charged to the statement of profit and loss 19.40
Component of defined benefit cost recopnlsed in other comprehensive income (0.12)
Non curent 28.71
Currenl 279

(1) Reconclliatlon of present value of defined benefit obligation

As at
Particulars 31 March 2023
Balance as al the beginning of the year/period 14.29
Cuirent service cost 15,53
Pasl service cost 342
Intcrest cost 045
Benefits paid (2.12)
Actuarial losses 1ecognised in other comprchensive income (0.12)
Balance as at the end of the year/perlod 31.45
(1) Net liabifity recognlsed |n the spectal parpase consolidated statemint of assets ol Habilites
As at
Particulars 31 March 2023
Wi rong 2871
Current 2.79
31.50

ized in specin] purpoe

e stutement of profit and fosy

Particulars

For the period from
25 April 2022 to
31 March 2023

Current service cosl
Past scrvice cost
Inlercst cost

1553
342
045

19.40




SAEL Industrles Limlied
- U401 061 B20221LCOSETSS
Notes o Specinl Purpose Conselidaied

SI ) Detalls for funds received an laaned as infermediary

1) Punds recetved from forelgn cutity (Fundhing o141

neinl Stutenients for the period ended 31 March 2023
1Al amounts in Rs millions, anlcss nthnvise sitad)

’ As nt
Fuiidhis Parly A As at
el on 31 March 2024 31 March 2023
NOMFLD 15 Moy 2024 =
13 October 2023 LR
- 17 Februnry 2023 . s 6RO Y
MU IKD ey 3024 REIT
L s l Pl esilivs igeitadiion {1IEC) 15 Flnar 1003 1IRT6 >
SHNTAR 10 |

) Fund advanced to intermediniy catily Jor anward feading 16 ulthitate benenelney us vinied In punt ) elos

1 Wil B3
I e e

-Elh!

Wil ey

TR S L
1 680

) Funus lend (o Ultimate Beneficiary

TR U1

Liibrrmedbaicy Enlity

Date on which funds are [oancd fo
Intermediary

Amount of funds loaned

Uit i whilichy Dy wre
fuvrhar Leaped or vl by
Rutyrinilackes e
bt okl bes w1000 ma e

gt b frmd G besient] e Bl
hy such Tutermediarics (o other
Inter medlarles or Ulllmate Bencficlns les

Vipde Benbliihers

1,680 63

2|-Feb-23

246
1”16l
32598
32357
RIEXC)

TTA Py o Ly
Wiuudaaliabuse Agirt Ty il Lt
THA fenenstilo Tinergr Prooes |
S (i P Py Private Limited
VO ks Pt Lisliod

|1 e iy gy e &byl

ved

1.680.63

The Group hos somplied with rebevart provisinns ol the Fomrign Fehange Mimagement Act, 1999 (42 o1 1999}, The Companies Acl,2013 and the Prevention of Money Laundering Acl, 2002 (15 ol 2003)




SAEL Industries Limited
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Notes to Special Purpose C lidated Fi ial Stat Is for the period ended 31 March 2023
(Al amorms in Ry millions, unless otherwise stated)

ddarienal veguliiges gisclogby

1) The Group has not been declared a 'Willful Detaulter' by any bank o1 Tmancial institution (as defined under the Companies Act, 2013) or consortium thereof, in accordance with the guidelines on wilful defavlter issued
by the Reserve Bank of India

b) The Group has nut enlered inta any hansaction which has not been 1ecorded in the books of account, that has been surtendered o1 disclosed as income during the perivd in (he tax assessmems under the Income Tax
Act, 1961 (such as, scarch o1 suivey or any other 1clevant provisions of the Income ‘Tax Act, 1961)

¢) The Group hus nat

d) The Group does not have any benami property and no proceedings have been initiated or pending against the gioup for holding any benami property. under the Benami Transactions (Prohibitions) Act. 1988 (45 of
1988) and the rules made theteunder

¢) The Group does not bave any transactions with corpunics stuek o widder Seetion 248 uf the Cumpanics Act, 2013 or scetion $60 of Compunica Act, 1956

aded ov invested in erypto currency o virtuil currency during the period

1) The entities in the Group has complicd with number of fayers piesciibed under clause (87) of section 2 of the Acl read with Companics (Restriction on number of Layers) Rules, 2017
£} The Group har. adopled cost modzl for its propeity, plant and equi (including right-of-use assels) Henee, genp has not revalied iis property, plant and equipment dwing the current o previous periads.
h) ‘118G Group Lot enteted into a scheme of tmngement, ‘The accoonting impact oithe same is deicetihod in - Le 48 and the ef Feet of soch Sdteme of Awangement has been

accouttted For in the books of account of [tibyemp +in accordance with the Scheme and in t8 GniBttcewith accoonting standasds:,

(N Cupltnl Reurpnuisatton and Sucorvsion of HISA & Sons ity Lilding Cuanpany

During the year ended 31 Maich 2023, all the sharcholders of SAEL Limiled, contiibuted their shares in a partacrship tirm, HSA & Sons and later on, HSA & Sons got succceded in SAEL Induslrics Limited by
entering into a suceession agicement Pursuant (o the succession, SAEL Industiies Limited became the | lolding Company of the SAEL Limited from 04 July 2022. As per inanagement assessment supported by
lcgal opinion, there is no tax implication on account such capital re-organization in the hands of SALEL Industrics Limited as per relevani provisions ol the Income Tax Act
Accounting of succession of [ISA & Sons into Ilolding Company

(1) The assets and liabilities peitaining 1o the HSA & Sons are recorded at their 1espectise canying values in Holding Company as appearing in the books of the HSA & Sons
(1) The Compuny issucd 46, 122.097 cquity shares of Rs 10 cach at 4 premium of Rs 140 to the partners of [ISA & Sons against shares held by them in the SAEL Limited

(i11) The share capital account and secuiities premium has been ciediled wilh (he aggegate fice value of the shares issued to (he shareholder s pursuant to the Capilal Re organisation and (he difference has been

1o
Copital-Reserves

Particulars At
Consideration transferred 691% 31
Canying amount of identifiuble net asscts 6,%17.00
Capital reserves (101.31)

The rescrves, adjusted for cquity shaie capital and sccutities premium, have been 1ecordded in the special purpose lid:

the financial statements of the SAEL Limited

! financial of the Holdiag Company tn the same form in which they appearcd in

As per our report of even dale attached

For Walker Chandiok & Co LLP
Chartered Accountants Chartered Accounlanis
Firm's Registration No: 001076N/NS00013 1i's Regirtration Na
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For and on behalf of the Boad of Directors
SALL Indudsics Liniited

For G.D. Singhal & Associates
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Tarun Gupta Gagan Decep Singhal Jashb Ning) Sukhbir Singh
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Chief Financial Officer
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Plwee: New Delhi
Date: 14 October 2025

Vishal Garg
Company Sccrefary
Memberiship No, F6867

Place: New Delhi
Dste: 14 October 2025
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Independent Auditor’s Report

To the Members of SAEL Industries Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of SAEL Industries Limited (‘the
Company'), which comprise the Balance Sheet as at 31 March 2023, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Cash Flow and the Statement of Changes in Equity for the
period from 25 April 2022 to 31 March 2023, and notes to the standalone financial statements, including a
summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (‘the Act’) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards (‘Ind AS’)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015
and other accounting principles generally accepted in India, of the state of affairs of the Company as at 31
March 2023, and its loss (including other comprehensive income), its cash flows and the changes in equity for
the period 25 April 2022 to 31 March 2023 ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Our responsibilities under those standards are further described in the Auditor’'s Responsibilities for the
Audit of the Standalone Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘ICAI') together
with the ethical requirements that are relevant to our audit of the financial statements under the provisions of
the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

The Company's Board of Directors are responsible for the other information. The other information does not
include the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

The Directors’ Report is not made available to us at the date of this auditor’s report. We are nothing to report
in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements ’ ’

The accompanying standalone financial statements have been approved by the Company’s Board of Directors.
The Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Act with
respect to the preparation and presentation of these standalone financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, changes in equity
and c?sh flows of the Company in accordance with the ind AS specified under section 133 of the Act and other
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accounting principles generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intend to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’'s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control,

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system with
reference to financial statements in place and the operating effectiveness of such controls;

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management;

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern; and

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation;
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10. We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

11. As required by section 197(16) of the Act based on our audit, we report that the Company has paid remuneration
to its directors during the period in accordance with the provisions of and limits laid down under section 197
read with Schedule V to the Act.

12. As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central Government
of India in terms of section 143(11) of the Act we give in the Annexure A a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

13. Further to our comments in Annexure A, as required by section 143(3) of the Act based on our audit, we report,
to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit of the accompanying standalone financial statements;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

¢) The standalone financial statements dealt with by this report are in agreement with the books of account;

d) In our opinion, the aforesaid standalone financial statements comply with Ind AS specified under section
133 of the Act;

e) On the basis of the written representations received from the directors and taken on record by the Board
of Directors, none of the directors is disqualified as on 31 March 2023 from being appointed as a director
in terms of section 164(2) of the Act;

f)  With respect to the adequacy of the internal financial controls with reference to financial statements of the
Company as on 31 March 2023 and the operating effectiveness of such controls, refer to our separate
Report in Annexure B wherein we have expressed an unmodified opinion; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position as at
31 March 2023

i, The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses as at 31 March 2023

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the period ended 31 March 2023

iv. a. The management has represented that, to the best of its knowledge and belief, other than as
disclosed in note 27(b) to the standalone financial statements, nb funds have been advanced or
loaned or invested (either from borrowed funds or securities premium or any other sources or kind of
funds) by the Company to or in any person or entity, including foreign entities (‘the intermediaries’),
with the understanding, whether recorded in writing or otherwise, that the intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Company (‘the Ultimate Beneficiaries') or provide any guarantee, security or the
like on behalf the Ultimate Beneficiaries;

\
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Vi,

b. The management has represented that, to the best of its knowledge and belief, other than as

disclosed In note 27(a) to the standalone financial statements, no funds have been received by the
Company from any person or entity, including foreign entities (‘the Funding Parties’), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (‘Ultimate Beneficiaries') or provide any guarantee, security or the fike on
behalf of the Ultimate Beneficiaries; and

. Based on such audit procedures performed as considered reasonable and appropriate in the

circumstances, nothing has come o our notice that has caused us to believe that the management
representations under sub-clauses (a) and (b) above contain any material misstatement,

The Company has not declared or paid any dividend during the period ended 31 March 2023,

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 requires all companies which use
accounting software for maintaining their books of account, to use such an accounting software which
has a feature of audit trail, with effect from the financial year beginning on 1 April 2023 and
accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 (as amended)
is not applicable for the current financial year,

For G. D. Singhal & Associates
Chartered Accountants
Firm registration no.: 017648N

o

Gagan Deep Singhal

Partner

Membership no: 098947

UDIN: 23098947BGUNVS3713

Place: New Delhi
Date: 03 August 2023

For Walker Chandiok & Co LLP
Chartered Accountants

Firm registration no:
001076N/N50013

o —-'K‘MW

Tarun Gupta

Partner

Membership no: 507892

UDIN: 23507892BGXQXR1452

Place: New Dslhi
Date: 03 August 2023




G. D. Singhal & Associates Walker Chandiok & Co LLP

Chartered Accountants Chartered Accountants
Malwal Road, Ferozepur City, 21st floor, DLF Square, Jacaranda Marg,
Punjab 152002, India DLF Phase Il, Gurugram 122002

Annexure A referred to in Paragraph 12 of the Independent Auditor's Report of even date to the
members of SAEL Industries Limited on the standalone financial statements for the period ended 31
March 2023

In terms of the information and explanations sought by us and given by the Company and the books of account
and records examined by us in the normal course of audit, and to the best of our knowledge and belief, we
report that:

@

(i) (a)

(iii) (a)

NP rc Eﬁ/

The Company does not have any property, plant and equipment, intangible assets, right of use
assets or investment property and accordingly, reporting under clause 3(i) of the Companies
(Auditor's Report) Order, 2020 (hereinafter referred to as ‘the Order’) is not applicable to the
Company.

The Company does not hold any inventory. Accordingly, reporting under clause 3(ii) (a) of the
Order is not applicable to the Company.

The Company has not been sanctioned working capital limits by banks or financial institutions on the
basis of security of current assets during any point of time of the period. Accordingly, reporting under
clause 3(ii)(b) of the Order is not applicable to the Company.

The Company has made investments in and provided loan to subsidiaries during the period as per
details given below

(Rs. In million)

Particulars Loans
Aggregate amount granted during the period
- Subsidiaries (including step down subsidiaries) 4,308.68

Balance outstanding as at balance sheet date
- Subsidiaries (including step down subsidiaries) 4,306.28

In our opinion, and according to the information and explanations given to us, the investments made
are, prima facie, not prejudicial to the interest of the Company. However, according to the
information and explanations given to us and based on the audit procedures performed by us,
we are of the opinion that the terms and conditions of loans granted by the Company to its
subsidiaries (total loan amount granted Rs. 4,308.68 million and balance outstanding as at
balance sheet date Rs. 4,306.28 million) are, prima facie, prejudicial to the Company’s interest
on account of the fact that the loans have been granted at interest free which is significantly
lower than the cost of funds to the Company and also lower than the prevailing yield of
government security closest to the tenor of the loan. Also, refer clause 3(iv) below for
compliance with provisions of Section 186 of Companies Act, 2013.

In respect of loans granted by the Company, the schedule of repayment of principal has not
been stipulated and accordingly, we are unable to comment as to whether the repayments of
principal are regular. Further, no interest is receivable on such loans.

In the absence of stipulated schedule of repayment of principal and payment of interest in
respect of loans, we are unable to comment as to whether there is any amount which is overdue
for more than 90 days. Reasonable steps have been taken by the Company for recovery of
such principal amounts and interest.

In respect of loans granted by the Company, the schedule of repayment of principal has not

been stipulated. Further, no interest is receivable on such loans. According to the information
and explanation given to us, such loans have not been demanded for repayment as on date.

e
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(f)

(vi)

(vii) (a)

(viii)

(ix) (a)

L&/
JACCYS~

The Company has granted loans which is repayable on demand or without specifying any terms
or period of repayment, as per details below:

(Rs. In million)
Particulars All Parties Promoters Related Parties |
Aggregate of loans -
- Repayable on demand (A)

- Agreement does not specify any terms 4,306.28 - 4,306.28
or period of repayment (B) - - -
Total (A+B) 4,306.28 - 4,306.28
Percentage of loans to the total loans 100.00% x| 100.00%

In our opinion, and according to the information and explanation given to us, the Company has
complied with the provisions of section 185 of the Act. As the Company is engaged in providing
infrastructural facilities as specified in Schedule VI of the Act, provisions of section 186 except sub-
section (1) of the Act are not applicable to the Company. In our opinion, and according to the
information and explanations given to us, the Company has complied with the provisions of sub-
section (1) of section 186 in respect of loans and investments made by it, as applicable.

In our opinion, and according to the information and explanations given to us, the Company has not
accepted any deposits or there is no amount which has been considered as deemed deposit within
the meaning of sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, reporting under clause 3(v) of the Order is not applicable to the Company.

The Central Government has not specified maintenance of cost records under sub-section (1) of
section 148 of the Act, in respect of Company's products/ services / business activities. Accordingly,
reporting under clause 3(vi) of the Order is not applicable.

In our opinion, and according to the information and explanations given to us, undisputed statutory
dues including goods and services tax, provident fund, employees’ state insurance, income-tax, sales-
tax, service tax, duty of customs, duty of excise, value added tax, cess and other material statutory
dues, as applicable, have generally been regularly deposited with the appropriate authorities by the
Company, though there have been slight delays in a few cases. Further, no undisputed amounts
payable in respect thereof were outstanding at the period-end for a period of more than six months
from the date they became payable.

According to the information and explanations given to us, there are no statutory dues referred in sub-
clause (a) which have not been deposited with the appropriate authorities on account of any dispute

According to the information and explanations given to us, no transactions were surrendered or
disclosed as income during the period in the tax assessments under the Income Tax Act, 1961 (43 of
1961) which have not been recorded in the books of accounts.

According to the information and explanations given to us, the Company has not defaulted in
repayment of its loans or borrowings or in the payment of interest thereon to any lender. Further, loans
amounting to Rs. 2,448.11 million are repayable on demand and terms and conditions for payment of
interest thereon have not been stipulated. Further, such loans and interest thereon have not been
demanded for repayment as on date.

According to the information and explanations given to us including representation received from the
management of the Company, and on the basis of our audit procedures, we report that the Company

\ o]
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x)

(xi)

(xi)

(a)

(b)

(@)

(b)

(©)

has not been declared a willful defaulter by any bank or financial institution or government or any
government authority.

In our opinion and according to the information and explanations given to us, the Company has
not raised any money by way of term loans during the period and did not have any term loans
outstanding at the beginning of the current period. Accordingly, reporting under clause 3(ix)(c)
of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, and on an overall
examination of the financial statements of the Company, funds raised by the Company on short term
basis have not been utilised for long term purposes.

According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, the Company has not taken any funds from any entity or person
on account of or to meet the obligations of its subsidiaries.

According to the information and explanations given to us, the Company has not raised any loans
during the period on the pledge of securities held in its subsidiaries.

The Company has not raised any money by way of initial public offer or further public offer (including
debt instruments), during the period. Accordingly, reporting under clause 3(x)(a) of the Order is not
applicable to the Company.

During the period, the Company has made preferential allotment of shares. In our opinion and
according to the information and explanations given to us, the Company has complied with the
requirements of section 42 and section 62 of the Act and the Rules framed thereunder with respect to
the same. Further, no amounts have been raised from the preferential allotment of shares during the
period as the allotment was the consideration towards subsidiary acquisition by the Company.

Further, the Company has made private placement of compulsory convertible preference shares. In
our opinion and according to the information and explanations given to us, the Company has complied
with the requirements of section 42 and section 62 of the Act and the Rules framed thereunder with
respect to the same. Further, the amounts so raised were used for the purposes for which the funds
were raised, though idle/surplus funds which were not required for immediate utilisation have been
invested in readily realisable liquid investments.

To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company or no material fraud on the Company has been noticed or reported during the period
covered by our audit

According to the information and explanations given to us including the representation made to us by
the management of the Company, no report under sub-section 12 of section 143 of the Act has been
filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors)
Rules, 2014, with the Central Government for the period covered by our audit.

According to the information and explanations given to us including the representation made to us by
the management of the Company, there are no whistle-blower complaints received by the Company
during the period. !

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
reporting under clause 3(xii) of the Order is not applicable to the Company.
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(xiii)

(xvi) (a)

—_
O
=

(xvii)

(xviii)

(xix)

(xx)

In our opinion and according to the information and explanations given to us, all transactions entered
into by the Company, with the related parties are in compliance with section 188 of the Act. The details
of such related party transactions have been disclosed in the standalone financial statements, as
required under Indian Accounting Standard (ind AS) 24, Related Party Disclosures specified in
Companies (Indian Accounting Standards) Rules 2015 as prescribed under section 133 of the Act.
Further, according to the information and explanations given to us, the Company is not required to
constitute an audit committee under section 177 of the Act.

According to the information and explanations given to us, the Company is not required to and
consequently, does not have an internal audit system as per the provisions of section 138 of the Act
Accordingly, reporting under clause 3(xiv) of the Order is not applicable to the Company.

The Company has entered into non-cash transactions with its directors and persons connected with
its directors during the period involving the acquisition of subsidiary, which is covered under the
provisions of section 192 of the Act, and in our opinion and according to the information and
explanations given to us, the Company has complied with the provisions of aforesaid section of the
Act, by way of obtaining prior approval of shareholders in the general meeting of the Company

The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, reporting under clause 3(xvi)(a),(b) and (c) of the Order is not applicable to the
Company.

Based on the information and explanations given to us and as represented by the management of the
Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions, 2016)
does not have any CIC.

The Company has incurred cash losses amounting to Rs. 154.90 million in the current period and
reporting in respect of the immediately preceding financial year is not applicable as current period is
the first year of reporting.

There has been no resignation of the statutory auditors during the period. Accordingly, reporting under
clause 3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the standalone financial statements, our knowledge of the plans of the
Board of Directors and management and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within a period
of one year from the balance sheet date, will get discharged by the Company as and when they fall
due.

According to the information and explanations given to us, the Company does not meet the criteria as
specified uhder sub-section (1) of section 135 of the Act read with the Companies (Corporate Social
Responsibility Policy) Rules, 2014 and according, reporting under clause 3(xx) of the Order is not
applicable to the Company.
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(xxi) The reporting under clause 3(xxi) is not applicable in respect of audit of standalone financial
statements of the Company. Accordingly, no comment has been included in respect of said clause

under this report.

For G. D. Singhal & Assoclates
Charterad Accountants
Firm registration no.: 017648N

o

Gagan Deep Singhal

Partner

Membership no: 098947

UDIN; 23098947BGUNVS3713

Place: New Delhi
Date: 03 August 2023
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independent Auditor's Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the standalone financial statements of SAEL Industries Limited (‘the
Company') as at and for the period ended 31 March 2023, we have audited the internal financial controls with
reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls
based on internal controls with reference to the financial statements criteria established by the Company
considering the essential component of internal control stated in Guidance note on Audit of Internal Financial
Controls over Financial Reporting issued by the institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of the Company’s business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditor’'s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India (1CAI') prescribed under Section 143(10) of
the Act, to the extent applicable to an audit of internal financial controls with reference to financial statements,
and the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (‘the Guidance Note’)
issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accountmg prtnclpies and that receipts and expenditures of the company are being made only in accordance
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with authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely defection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to financial statements to future periods are subject to the risk that the internal
financial controls with reference to financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such controls were operating effectively as at 31 March 2023, based on the
internal controls with reference to the financial statements criteria established by the Company considering
the essential component of internal control stated in Guidance note on Audit of Intemal Financial Controls
over Financial Reporting issued by the institute of Chartered Accountants of India.
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For G. D. Singhal & Assoclates For Walker Chandiok & Co LLP

Chartered Accountants Chartered Accountants

FRN No: 017648N ) FRN: 001076N/N50013
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Gagan Deep Singhal Tarun Gupta

Partner Partner

Membership no: 098947 Membership no: 507892

UDIN: 23098947BGUNVS3713 UDIN: 23507892BGXQXR 1452

Place: New Delhi Place: New Delhi

Date: 03 August 2023 Date: 03 August 2023
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i) Corporaic information

The Company ‘SAEL Industries Limiled was incorporated as of 25 April 2022 under the Companies Act, 2013. The Company is domiciled in India with ils registered office
situated at H.No 44, Model Town, Faridkol Road, Guiuharsahai, Distt. Ferozepur, Punjab. During the curient period, all the sharcholders of SAEL Limited contributed theit
shates in a partnership finm, HSA & Sons and partnership firm got succeeded in SAEL Industiies Limiled by entering into a succession agieement. Putsuanl Lo the succession
on 04 July 2022, SAEL Industrics Limited became (he Holding Company of the SAEL Limited

The Company, together with its subsidiaries, arc engaged in the business of establishing, commissioning, setting up, operating and maintaining power gencration using solar,
fossil and allernale source of energy and act as owners, manufacturers, engineers, procurers, buyers, sellers, distributors, dealers and contractors for setting up of power plant
using glass bases mirrors, photo voltaic, boilers, twbines and/or other equipments for generating, distribution and supplying of clectricily and other products using solar, fossil
and alternate sowce of encrgy under conditions of direct ownership or through its affiliates, associates or subsidiarics

The financial statements have been autorised for issue by the Board of Directors on 03 August 2023

ii) Amended Accounting Standards (Ind AS) and interpretations cffective during the year

Ind AS 103 — Reference to Conceptual Framework

The amendments specily that (o qualily for recognition as part of applying the acquisition method, the identifiable asscls acquired and liabilitics assumed must mect the
definitions of assets and liabililies in the Conceptual Framework for Financial Reporting under [ndian Accounting Standards (Conceptual Framework) issued by the Institute
of Chartered Accounlants of Tndia al (he acquisition date, These changes do not significantly change the requirements of Ind AS 103 The amendment did nol have any
matcrial impact on financial statements of the Company

Ind AS 16 — Proceeds before intended use
The amendment specifies that an entity shall deduct from the cost of an item of property, plant and equipment any proceeds received from selling items produced while the
enlity is preparing (he asset for its intended use. The amendment did not have any material impact on financial statements of the Company

Ind AS 37 — Onerous Contracts - Costs of Fulfilling a Contract

The amendmenis specify that that the ‘cost of fulfilling’ a contract comprises the ‘costs (hal relate directly (o the contract’. Costs that relate directly to a contract can either be
incremental costs of fulfilling that contract (examples would be direct labour, materials) or an allocation of other costs that relate dircetly to fulfilling contracts, The
amendment did not have any material impact on financial statements of the Company.

Ind AS 109 — Annual Improvements to Ind AS (2021)
The amendment clarities which fees an entity includes when it applies the *10 percent’ tesl of Ind AS 109 in assessing whether to derecognise a financial liability. The
amendment did nol have any material impact on financial slatements ol the Company.

2 Significant accounting policics

2.01 Basis of preparation
The standalone financial statement ( 'financial statements' ) have been prepared in accordance with Indian Accounting Standards (Ind AS) notificd under Section (33 read
with Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time}), Companies (Indian Accounting Standards) (Amendment) Rules, 2016 and the
relevant provisions of the Act. Accounting policics have been consistently applied cxcept where a newly issued accounting standard is initially adopted or a revision to an
existing accounting standaid vequires a change in the accounting policy hitherto in use Refer | (ii) above for certain amendments to the standards which have become
effective for annual periods beginning on or after | April 2022
The financial statements are presented in INR and all values are rounded to the nearest million with (wo decimals except where otherwise indicated
Historical cost convention
The financial slalements have been prepared on Lhe historical cost basis, except for Ihe following assets and liabilities which have been measured at fair value:
* Certain financial assets and liabilities (including derivatives instruments) at fair value, if any.

2.02 Use of estimates
The preparation of financial statement in conformity with Ind AS requires the management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assels and liabilities and the disclosure of contingent liabilitics, at the ¢nd of the reporting period, Although these estimates are based on the
management's best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment 1o
the cairying amounts of assets or liabilitics in future periods

2.03 Foreign currency translation
Transactions in loreign currencies are initially recorded by (he Company al its functional currency spot rales al the date the (ransaction (irst qualifies for recognition, All
monetary asscts and liabilitics denominated in foreign currencics ate translated into the functional curicncy at the exchange rate at the reporting date, Non-monetary asscls
and liabilities that are measured at fair value in a foreign currency are translated into the functional currency al the exchange rate when the fair value was determined. Non-
monetary asscts and liabilitics if any that are mcasured based on historical cost in a foreign currency are franslated at the cxchange rate at the date of the transaction. All
exchange differences, except Lhose relaling to long-term monetary foreign currency items, are dealt with in the Statement of Profit and Loss

2.04 Revenue
Revenue from contracts wilh customers is recognised when control of the goods or services are transferred (o the customer at an amount that reflects the consideration fo
which the Company expects to be entitled in exchange for those goods or services.

A)  Engineering, procurement and construction contract
Constiuclion revenue and costs are recognised by reference (o the slage o complelion of the construction aclivily al the balance sheet date, as measurcd by the proportion that
contract costs incurred for work perforned to date bear to the estimated total contract costs, Where the outcome of the construction cannot be estimated reliably, revenue is
recognised Lo the extent of the consltruction costs incurred il it is probable that they will be recoverable. When the outcome of the contract is ascertained reliably, coniracl
revenue is recognised at cost of work perforined on the contract plus proportionate margin, using the percentage of completion method i e. over the period of time. The
estimaled outcome of a contract is considered reliable when all the following conditions are satisfied:
i.The amount of revenuc can be imeasured reliably, .
ii. It is probable that the economic benefits associated with the contract will flow to the Company,
iii. The stage of completion of the contract at the end of the reporting period can be measured reliably,
iv. The costs incurred or to be incurred in respect of the contract can be measured reliably Provision is made for all losses incurred to the balance sheet date. Variations in
contract work, claims and incentive payments arc recognised (o the extent that it is probable that they will result in 1evenue and they are capable of being reliably measured.
Expected loss, if any, on a contract is recognised as expense in the period in which it is forescen, irtespective of the stage of completion of the contract. For contracts where
progress billing exceeds the aggregale of conlract cosls incurred (o-date and recognised profits (or 1ecognised losses, as the case may be), the surplus is shown as the amount
duc to customers. Amount received before the related work is performed are disclosed in the financial statement as a liability lowards advance received. Amounts billed for
work performed but yet to be paid by the customers are disclosed in the financial statement as trade receivables. Work performed but yet not billed to the Customer are

— disclosed as unbilled revenue. —
LA
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Interest income

Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated fuluie cash payments or receipis ovet the expected life of
the financial instrument or a shotter period, where appiopriate, to the gross carrying amount of the financial asset o1 o the amortized cost of the linancial liability. When
calculating the effective interest rate, the Restricted Group estimates the expected cash lows by considering all the contractual terms of the financial instrument but does not
consider the expected eredit losses. Interest income is included in other income in the Special Purpose Combined Statement of Profit and Loss

Borrowing costs
Borrowing cosls directly attiibutable to the acquisitions, construction or production of a qualitying asset are capilalised during the period of time that is necessary to complete
and prepaic the assct {or its intended usc or sale, Other borrowing costs arc cxpensed in the period in which they are incurted and reported in [inance costs

Impairment of non-financial assets

For impainment assessment purposes, assels ure grouped at the lowest levels for which there are largely independent cash inflows (cash-generating units). As a result, some
assets are tested individually for impairment and some are tested al cash-generating unit level. All individual assets or cash-generaling units are tested for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable

An impairment loss is tecognised for the amount by which the asset’s (or cash-generating unit's) calrying amount exceeds its recoverable amount, which is the higher of fair
value less costs of disposal and value-in-use. To deteimine the value-in-use, management eslimales expecled fulure cash flows from each cash-generaling unit and determines
a suitable discount rate in order to calculate the present value of those cash flows. The date used for impairment testing procedures are directly linked to the Company's latest
approved budget, adjusted as necessary to exclude the effects of fulure 1eorganisations and asset enhancements Discount factors are determined individually for each cash-
generating unit and reflect current market assessments of the ime value of money and assct-specific risk factors.

Impairment losses are charged in the Statement of Profit and Loss. Further, impairment loss is reversed if the asset’s or cash-generating unit’s recoverable amount exceeds its
cairying amount. The reversal is limited so that the carrying of the asset does nol exceed its recoverable amount, nor exceed the carying amount thal would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior period.

Financial instruments

Recognition, initial measurement and derecognition

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the financial instrument, and, except for trade
reccivables which do not contain a significant financing component, these arc measured initially at:

a) fair value, in casc of financial instruments subscquently carried at fair value through Profit and Loss {FVTPL);

b) fair value adjusted for transaction costs, in case of all other financial instruments

Financial assels are derecognised when the contractual rights to the cash flows from the financial asset expire, or when the financial asset and substantially all the risks and
rewards arc transfered. A financial liability is derccognised when the underlying obligation specificd in the contract is discharged, cancelled or expires.

Classification and subscquent measurement of financlal asscts
Different criteria lo detcrmine impaiiment are applicd for cach category of financial asscts, which ate described below.
For purposes of subsequent measurement, financial assels are classified in three categories:
« Financial assels al amortised cost
- Financial assets at fair value through other compiehensive income (FVOCI)
- Financial assets, derivalives and equity instruments at FVTPL
(1) Financial assets at amortised cost
Classification and subsequent measurement of financial asscts
Financial Asscts
The financial assets is tneasured at the amortised cost if both the following conditions are met:
(a) The assct is held within a business model whose objective is 1o hold assets for collecting contractual cash flows, and
(b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by
taking into account any discount or premium on acquisition and [ces or costs that arc an integral part of the EIR. The EIR amortisalion is included in finance income in the
Profit and Loss. When the financial asset is derecognised or impaired, the gain or loss is recogniscd in the statement of Profit and Loss.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss for financial assets carried at
amortiscd cost.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the conlract and all the cash flows that the Company expects to
receive. When estimating the cash flows, the Company is required to consider :

o All contractual terms of the financial assets (including prepayment and cxtension) over the expected life of the assets

e Cash flows from the sale of collateral held or other credit enhancements that are integral (o the contractual terms.

Trade receivahles

The Company applics simplified approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime lusses to be recognised from initial recognition of
receivables.

Other financial assets
For recognilion of impairment loss on other financial assets and risk exposure, the Company determines whether there has been a significant increasc in (he credit risk since
initial recognition and if credit 1isk has increased significantly, life lime impairment loss is provided otherwise provides for 12 month expected credit losses.

Classlification and subsequent measurement of financial Habilities
Financial liabilitics are mcasured subsequently at amortiscd cost using the cffective interest method except for derivatives and financial liabilitics designated at FVTPL, which
are carried subsequently at fair value with gains o1 losses recognised in profit or loss.

Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts and interest rate swaps to hedge its foreign currency and interest rate risks Such
derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into and are subsequently remeasured at fair value,
Derivatives are carried as financial assets when the fair value is positive and as financial liabilitics when the fair value is negative. Any gains or losses from changes in the fair
value of derivatives are taken directly to statement of ptofit and loss.

Compound financial instruments
Compound lnancial instruments are separaled into liability and equity componcnls bascd on the (ctms of conlract, On the issuance of compound financial instruments, Lthe [air
value of liability component is determined using a market rate for an cquivalent instrument, This amount is classified as a financial liability measuied at amortised cost (net of
transaction costs) until it is extinguished on conversion or redemption, The equity component is classified under other equity.
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(2) Financial assets at fair valuc throeugh other comprchensive income (FVOCI)

Finuncial asscts at fait valuc thiough other comprchensive income (FVOCI). Financial assels that meet the following conditions arc measured initially as well as at the end ol
each teporting date at fair value, 1ecognised in other comprehensive income (OCI)

a) The objective o the business mode! is achieved both by collecting contiactual cash flows and sclling the fnancial asscts, and

b) The contractual terms of the assel give rise on specified dates to cash flows that 1epresent solely payment of principal and interest

(3) Financial assefs at lair value through Profit and Loss (FYTPL)

Financial assels at fait value through profit o1 loss (FVTPL). Financial assets that do not meet the amorlised cost criteria or FYTOCI criteria are measured at FVTPL
Financial asscts at FVTPL are measured at fair value at the end of cach reporting period, with any gains or losses arising on remeasurement recognised in profit or loss. The
net gain or loss recognised in profit or loss incorporates any dividend or interest eamed on the financial asset

(4) Financial Liability

The Company's financial liabilities include borrowings, trade and other payables and derivative financial instruments

Financial liabilities are classified as measured al amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as held-for-trading, or it is a
derivative or it is designated as such on initial recognition, Financial liabilities at FVTPL are measured at fair value and net gains and losscs, including any interest expense,
are 1ecognised in profil or loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense and foreign
exchange gains and losses arc tccognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss. Fees paid on the establishment of loan
facilities are recognised as transaction costs of the loan lo the extent that it is probable that some or all of the facility will be drawn down

For trade and olher payables maturing with in one year from the Balance Sheet date, the canying amounts approximate fair value due to the short maturily os these
instruments

Offsetting of financial assets and financial liabilities

Financial assets and fnancial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to scttle on a net basis, to realise the assets and settle the liabilitics simultancously.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ noncurrent classification

An assct is trealed as current when it is:

« Expected to be realised on intended to be sold or consumed in normal operaling cycle

« Held primarily for the purpose of trading

« Expected to be realised within twelve months after the reporting year, or

« Cash ot cash cquivalent unless restricled [rom being cxchanged or used Lo scutle a liability for at least twelve months afier the reporting period All other asscls are classified
as non-current.

A liability is current when:

« It is expected to be settled in normal operating cycle

+ It is held primarily [or the purpose of trading

« It is duc to be settled within twelve months after the reporting year, ot

« There is no unconditional right 1o defer the seltlement of the liability for at least twelve months after the reporting period

The Company classilics all other liabilitics as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities

Operating cycle

Based on the nature of the operations and the time between the acquisition of asscts for processing and their realisation in cash or cash equivalents, the Company has
ascertained its operating cycle as twelve months for the purpose of current/non-current classification of assets and liabilities

Income taxes
Tax expense comprises curient and deferred tax, Tax cxpense is recognised in profit or loss cxeept (o the extent thal it relates (o items recognised dircetly in cquity or other
comprehensive income, in which case it is recognised in equity or in other comprehensive income

Current tax

Current tax comprises the expected tax payable on the laxable income for the year. The amount of current tax payable is the best estimate of the tax amount expected to be
paid that reflects uncertainty related lo income laxes, if any. It is measured using (ax rates enacted or substantively enacted at the reporting date. Cunent tax assels and
liabilitics are offset only if certain criteria is met. Current Income tax related to items recognised in other comprehensive income or directly in equity is recognised in other
comprehensive income or in equity as the case may be

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilitics for financial reporting purposes and tax basc i.c. amounts
used for taxation purposes

A deferred tax asset is recognised for unused tax losses, unabsorbed depreciation, deductible temporary differences, to the extent that it is probable that future taxable profils
will be available against which they can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the
related tax benelit will be realised. A delerred tax liability is recognised in respect of taxable lemporary dilferences.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting dale. Deferred tax assels and liabilities are offsel il there is a legally enforceable right Lo offset currenl tax liabilities and assels and (hey relate o
income taxes levied by the same tax authorily on the same taxablc entity or on different tax entities, but they intend to settle current tax liabilitics and asscts on a net basis or
their lax assets and liabilities will be realized simultaneously,

Deferred tax relating to items recognised outside the statement of profit and loss is recognised outside the statement of profit and loss cither in comprehensive income or in
equity. Deferred tax items are recognised in correlation to the underlying transaclion either in OCJ or directly in equity.

Cash and cash equivalents
Cash and cash cquivalents comprise cash on hand and demand deposits, together with other short-term, highly liquid investments maturing within 90 days from the date of
acquisitiap, Cash and cash cquivalent are readily convertible into known amounts of cash and are subject to an insignificant risk of changes in value

Provisions, contingent assets and contingent liabilities

Provisions arc recognized only when there is a present obligation, as a result of past events, and measured at the estimated expenditure required to settic the present
obligation, based on the most reliable evidence available at the reporting date, including the risks and uncertainties associated with the present obligations as a whole.

Any reimbursement that the entities forming part of Company is virtually certain to collect fiom a thitd party with respect to the obligation is recognised as a separate asset.
However, this assct may not exceed the amount of the related provision.

No liability is recognised if an outflow of cconomic resources as a result of present obligations is not probablc. Such situations arc disclosed as contingent liabilitics unless the
outflow of resource is remote.
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Contingent liabilities arc disclosed by way of note unless the possibility of outflow is remote. Confingent asscts e neither recognized nor disclosed. However, when
realization of income is virtually certain, 1elated asset is 1ecognized

Employee henefits

Short-term employee benefits

Liabilities for wages and salaries, including nonmonctary benelits that are expected to be settled wholly within 12 months after the end of the period in which the employees
render the related service ate classified as short-term employee benefits. These benefits include salaries and wages, short-term bonus, pension, incentives etc These arc
measured at the amounts expected Lo be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet

Post-employment benefits plans
The Company provides post-employment benefits through various defined contribution and defined benefit plans

Delined contribution plans

The Company pays fixed contribution into independent entilics in relation to several stale plans and insurances for individual employces. The Company has no legal or
constructive obligations to pay contributions in addition to its fixed contributions, which are recognised as an expense in the period that refated employee services are
received.

Defined benefit plans

Under the Company’s defined benefit plans, the amount of benefit that an employee will receive on retirement is defined by reference Lo the employee’s length of service and
final salary. The legal obligation for any benefits remains with the entilics forming part of company, cven if plan assets [or funding the defined benefit plan have been set
aside. Plan assets may include assets specifically designated (o a long-term benefit fund as well as qualifying insurance policies

The liability recognised in the balance sheet for defined benefit plans is the present value of the defined benefit obligation (DBO) at the reporting date less the fair value of
plan assets.

Management estimates the DBO annually with the assistance of independent actuaries. Actuarial gains/losses resulting from re-measurements of the liability/asset are included
in other comprehensive income

Service cost of the Company's delined benefit plan is included in employee benefits expense. Employee contributions, all of which arc independent of the number of years ol
service, are treated as a reduction of service cost. Net interest expense on the net defined benefit liability is included in Profit and Loss. Gains and losses resulting from 1e-
measurements of the net defined benefit liability are included in other compiehensive income

Significant management judgement in applying accounting policies

When preparing the financial statement, management makes a number of judgements, estimates and assumptions about the recognition and measurement of assets, liabilities,
incomc and cxpenses

Revenue recognition

For performance obligation satisfied over time, the revenue recognition is done by measuring the progress towards complete salisfaction of peirformance obligation. The
progress is measured in terms of a proportion of actual cost incurred to-date, to the tolal estimated cost altributable to the performance obligation

Fair value ncasurement

Management uses valuation techniques to determine the fair valuc of financial instruments (wheie active matket quoles arc not available) and non-financial assets. This
involves developing estimates and assumptions consistent with how market participants would price the instrument. Management bases its assumptions on observable data as
far as possible but this is not always available, In that casc management uses the best information available. Estimated lair values may vary (rom the aclual prices thal would
be achieved in an ann’s length (ransaction at the reporting date.

Earnings per share

Basic carnings per shaic arc calculated by dividing the net profit or loss for the period attributable to equity sharcholders (after deducting attributable taxes) by the weighted
average number of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share lo the extent that they are entitled to
parlicipatc in dividends relalive (o a fully paid cquity share during the reporting period. The weighted average number of equity shares outstanding during the period is
adjusted for events such as bonus issuc, bonus clement in a rights issue, share split and reverse share split (consolidation of shares) thal have changed the number of equity
shares outstanding, wilhout a corresponding change in resources

For the purpose of calculating diluted carmings per share, the net profit or loss for the period attributable to cquity sharcholders and the weighted average number of sharcs
outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Investment in subsidiary

The Company has elected o recognize its investments in subsidiaries al cost in accordance with the option available in Ind AS 27, ‘Separalc Financial Statements’, less
accurnulated impairment loss, if any, Cost represents amount paid for acquisition of the said investments

The Company has elected to continue with the carrying value for all of its investments in subsidiaries as recognised in the financial slalements. On disposal of an investment,
the difference between the net disposal proceeds and the carying amount is charged or credited to profit or loss. Investrent in equity shares of subsidiarics and in CCPS'
which are entirely in the nature of equity, are carried at cost.

Amendment to Accounting Standards (Ind AS) issued but not yet effectlve

Ministry of Corporate Affairs (“MCA”} nolifies new slandard or amendments 1o the existing slandards under Companies (Indian Accounting Standards) Rules as issued from
time to lime. MCA, vide its circular dated 31 March 2023 has issued Companies (Indian Accounting Stundards) Amendment Rules, 2023 to further amend the Companies
(Indian Accounting Standards) Rules, 2015 as below:

Ind AS 1 Presentation of Financial Statement

Requirement fo disclose ‘material accounting policies’ instead of ‘significant accounting policies’ and related guidance included to determine whether the policy is material or
not.

Ind AS 8 Accounting Policies, Change in Accounting Estimates and Errors
Definition of ‘accounting eslimates’ now included in the standard cnabling distinction between change in accounting cstimates from change in accounting policies

Ind AS 12 Income Taxes
Transactions that does not give risc to equal taxable and deductible temporary differences at the time of initial transaction have now been included in the exemptions for
recognition of deferred tax liability and deferred tax assets in case of taxable temporary differences

The Company is currently evaluating the impact of the above amendments on its financial statements and does not expect any significant impact on its financial statements.

(This space has been intentionally left blank)
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Particulars As at
31 March 2023

3 Non-current Investments
Investment in subsidiary
Investment in equity instruments (at cost)
SAEL Limited 5,885.26
221,543,484 equity shares of face value of Rs. [0 each

Investment in Compulsory convertible preference shares (CCPS) (at amortised cost)
SAEL Limited
16,066,550 preference shares of face value of Rs. 10 each# 1,033.05

6,918.31

# Terms and conditions of conversion of Compulsorily convertible Preference Shares (CCPS)

The Company has investment in 20 years 0.1% Compulsory Convertible Preference Shares of SAEL Limited having a par value of Rs. 10 per share. Each
CCPS will compulsorily be converted in one equity share of the SAEL Limited. Investment in instruments have been classified as carried at amortised cost
as per IND AS 109, since no ancillary transaction cost has been incurred on issue of such compound financial instruments. Accordingly, amortised cost is
equal to the cost of such instruments.

4 Other financial assets - non current
Fixed deposits with banks having maturity beyond 12 months 155.50
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In Rs. million unless otherwise stated

Particulars

As at
31 March 2023

Deferred tax assets/liabilities (net)
Deferred tax assets arising on:
Business loss

Deferred tax assets (net)

60.96
60.96

(Expenses)/ benefit o s
Particulars As at recognised in Recc:im:e: ': f;ther As at
(2022-23) 25 April 2022 | statement of profit preaensive 31 March 2023

income/ other equity

and loss
Assets
Business loss - 60.96 - 60.96
Total - 60.96 - 60.96
Effective tax reconciliation
For the period ended

Particul

bl i 31 March 2023
Loss before tax (209.33)
Applicable tax rate 29.12%
Expected tax expense [A] (60.96)
Others -
Total adjustments [B] -
Actual tax expense |[C=A+B] (60.96)
Total tax incidence (60.96)
Tax expense recognized In statement of profit and loss [D] (60.96)

The applicable tax rate is the domestic tax rate applicable to the Company - 31 March 2023 : 29.12%

[ RN : 017848N | G2
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In Rs. million unless otherwise stated
Particulars As at
31 March 2023

6 Non-current tax assets (net)
Advance income tax (net of provision) 0.63
0.63

7 Cash and cash equivalents

Cash on hand 0.07
Balances with bank - current accounts 32.73
Fixed deposit with original maturity of less than three months 402.04

434.84

8 Bank balances other than cash and cash equivalents

Fixed deposits with original maturity more than 3 months and less than 12 months 282.42
282.42
9 Loans
Loans to related parties* 4,306.28
4,306.28

* Loan given to related partics are intercst free and repayable on demand

Details of loans or advances in the nature of loans granted to promoter, directors, KMPs and the related parties (as defined under Companies
Act, 2013), either severally or jointly with any other person, that are:

(a) repayable on demand; or

(b) without specifying any terms or period of repayment

As at 31 March 2023

Amount of loan or  Percentage to the
advance in the nature  total loans and
Type of borrower of loan outstanding  advances in the
nature of loans

Promoter - -
Directors - -
KMPs - -
Related parties 4.306.28 100.00%
10 Other financial assets
Security deposits 3.01
3.01

11 Other current assets

Advance to vendors 377.52
Deposits with government authorities 27.60
Prepaid expenses 0.07

405.19

(This space has been intentionally left blank)
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12 Share capital
The financial statements represent a legal entity structure. The share capital of the company as below

In Rs. million unless otherwise stated
As at 31 March 2023

Particulars Number of shares Amount
Authorised (Equity Sharc Capital) 6.60,00,000 660.00
Authoriscd (Preference Share Capital) 1,23,80,000 123.80
7,83,80,000 783.80
Issued and subscribed and fully paid up (Equity Share Capital} 4,61,29,097 461.29
Issued and subscribed and fully paid up (Preference Share Capital) 81,39,900 81.40
Total 5,42,68,997 542.69
Less : Amount presented as financial liability (refer note 14) 81,39,900 81.40
Total 4,61,29,097 461.29

1. Reconciliation of equity share capital outstanding at the beginning and at the end of the reporting period

As at 31 March 2023

Particulars

Number of shares Amount
At the beginning of the period B -
Shares issued during the period 4,61,29,197 461.29
Outstanding at the end of the period 4,61,29,197 461.29

2. Number of shares held by each shareholder holding more than 5% Shares in the Company

1) Details of equity shares held by shareholders holiding more than 5% of the apgregate shares in the Company
quity ) £ B |

As at 31 March 2023

Particulars Number of Shares % Holding
Jasbir Singh 1,07,03,415 23.20
Sukhbir Singh 1,07,83,816 23.38
Palki Awla 50,48,468 10.94
Seema Awla 44,20,511 9.58
Total 3,09,56,210 67.10

(i1) Details of preference shares held by shareholders holding more than 5% of the agpregate shares in the Company

As at 31 March 2023

Particulars Number of Shares % Holding
Norfund 81,39,900 100%
Total 81,39,900 100%

3. Terms/rights attached to equity shares

The Company have only one class of equity shares having par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per share.
If declared, the Company will pay dividends in Indian rupees.

In the event of liquidation of Company, the holders of equity shares of such Company will be entitled to receive remaining assets of the Company,
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders of the
Company.

4. Aggregate number of shares issued for consideration other than cash during the period ended 31 March 2023

During the period Company has alloted 46,122,097 equity shares of Rs 10 each at a premium of Rs 140 on acquisition of 100% controlling interest in
SAEL Limited on 4 July 2022.

5. The Company has not issued any bonus shares nor has there been any buy-back of shares in the current period.
LASEN |
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SAEL Industries Limited
CIN: U40106PB2022PLC055755
Notes to Standalone Financial Statements for the period ending 31 March 2023

12.1 Disclosure of sharcholdings of promoters as follows

Shareholding at the end of the period
S. No. |Promoter Name As at 31 March 2023
No. of Shares % of total Shares of
the Company

1 Jasbir Singh 1,07,03,415 23.20
2 Sukhbir Singh 1,07,83,816 23.38
3 Jatin Awla 21,71,710 4.71
4 | Seema Awla 44,20,511 9.58
5 Patki Awla 50,48,468 1094
6 Laxit Awla 12,63,600 2.74
7 Harsh Awla 11,93,073 2.59
8 Sukhbir Singh HUF 14,49,270 3.14
9 Jasbir Singh & Sons HUF 16,00,368 347
10 | Gobind Dham Renewble Energy Private Limited 20,13,600 437
11 Sukhbir Solar Energy Private Limited 8,23,870 1.79
12 | Govind Infra Private Limited 8,10,653 1.76
13 Sukhbir Logistics Private Limited 16,06,000 3.48
14 Sael Overseas Limited 7,20,000 1.56
15 | Harjagat Infra Private Limited 13,05,333 2.83
16 | Sindh Renewable Power Private Limited 2,07,744 0.45
17 | Govind Awla 4,333 0.01
18 | Harjagat Awla 3,333 0.01

4,61,29.097 100.00




SAEL Industries Limited
CIN: U40106PB2022PLC055755
Notes to Standalone Financial Statements for the period from 25 April 2022 to 31 March 2023

In Rs. million unless otherwise stated

Particulars o at
31 March 2023

13 Other equity

Securities premium

Opening balance -

Addition during the period 6,457.09

Balances at the end of the period 6,457.09

Retained earnings

Opening balance -

Net loss during the period (148.37)

Balances at the end of the period (148.37)

Total other equity 6,308.72

Securities premium
Securities premium reserve represents premium received on issue of shares. The reserve can be utilised in accordance with the provisions
of the Companies Act, 2013,

Retained earnings

All the profits or losses made by the company are transferred to retained earnings from statement of profit and loss. Remeasurement of
defined benefit plans represents the actuarial gains/ (losses) recognised in the other comprehensive income.




SAEL Industries Limited
CIN: U40106PB2022PLC055755
Notes to Standalone Financial Statements for the period from 25 April 2022 to 31 March 2023

14

15

In Rs. million unless otherwise stated
Particulars As at
31 March 2023

Other financial liability
Compulsory convertible preference shares (CCPS) 3,318.80
3,318.80

Terms and conditions of 5% Compulsorily convertible Preference Shares (CCPS) held by Investor

During the period, the Company issued 81,39,900 Compulsorily Convertible Preference Shares (CCPS) of Rs. 10 each fully paid-
up at a premium of Rs. 390 per share. If the Board proposes to declare any dividend on any Sccuritics, the holders of the CCPS
shall be paid, out of the dividend proposed to be declared, a cumulative dividend equal to 5%, in preference and priority to the
payment of dividend on equity shares in the same financial year. The CCPS holders shall carry the same voting rights as are
attached to the Equity Shares issuable to the holders of the CCPS upon the conversion of such CCPS.

CCPS will be converted into equity shares of the Company on the earliest of the following dates :

(a) IPO Conversion Date - 10 days prior to the filing of the final and updated DRHP with SEBI

(b) TPS Date- Date on which relevant definitive documents for a Third Party Sale are executed

(c) Mandatory Conversion Date- Date falling 20 ycars from the date of closc of first and second tranche closing date.

The investor shall also have the following rights:

(1) Asset sale can be enforced by the CCPS holder if (i) the Company and the Sponsors are unable to consummate the PO by the
IPO Deadline i.c. on or before 31 December 2027; and (ii) the Company and the Sponsors are unable to provide an exit to the
Investor pursuant to a Third Party Salc on or before 31 December 2028.

(11) Investor Controlled Sale (1CS) wherein it assumes the management control of the Company for a pertod of 9 (nine) months
commencing from the Assct Salc Deadline i.c. on or before 31 July 2029 until 30 April 2030, through a written notice to the
Company and the Sponsors.

(I11) Investor has the right to require the Sponsors and Company to buyback the Investor Equity Securities or Investor Converted
Securities held by the Investor in consideration for Investor Specified Amount.

(1V) In case of liquidity event, the CCPS holder shall be entitled to receive Liquidation Preference Investor Specified Amount
subject to preterence to be given to creditors under Applicable Law,

These compulsory convertible preference shares have the exit options as mentioned above, Hence, these shares are also classified
as financial liability.

During the current period, the company has issued 100 equity shares to Norfund. These shares also have the above exit options,
hence these shares are also classified as a financial liability and disclosed above.

Increasc in the financial liability on subsequent re-measurement at fair value at the balance shect datc amounting to Rs. 62.80
million is disclosed within 'Other expenses' in the statement of profit and loss account .

Borrowings
Unsecured
Borrowings from rclated parties*# 2,448.11
2,448.11

*Includes borrowings of Rs. 385.00 millions that are chargeable to interest @ 10.00% p.a. and are repayable on demand and
loans amounting to Rs. 2,050.86 million are interest free and are repayable on demand.
# Includes interest accrued of Rs. 12.25 miilion.




SAEL Industries Limited
CIN: U40106PB2022PLC055755
Notes to Standalone Financial Statements for the period from 25 April 2022 to 31 March 2023

16

if)

iii)

iv)

v)

17

18

In Rs. million unless otherwise stated

Particulars As at
31 March 2023

Trade payables

Due to micro enterprises and small enterprises (refer note below) .

Duec to others 6.24
6.24

Note:-

Disclosure under the Micro, Small and Medium Enterprises Development Act,

2006 (‘MSMED Act, 2006"):

The principal amount and the interest due thereon remaining unpaid to any
supplicr as at the end of cach accounting year

The amount of interest paid by the buyer in terms of section 16, along with the
amounts of the payments made to the supplier beyond the appointed day during
The amount of interest due and payable for the period of delay in making
payments (which have been paid but beyond the appointed day during the year)
but without adding the interest specified under the MSMED Act, 2006.

The amount if interest accrued and remaining unpaid at the end of each
accounting year, and

The amount of further interest remaining due and payable even in the
succeeding ycar, until such date when the interest ducs as above arc actually
paid to the small enterprise for the purpose of disallowance as a deductible
expenditure under section 23 of the MSMED Act, 2006

The above information regarding dues to Micro, Small and Medium enterprises as defined under the Micro, Small and Medium
Enterprises Development Act (MSMED), 2006 has been determined to the extend identified and information available with the Company
pursuant to Section 22 of the Micro, Small and Medium enterprises Development Act (MSMED), 2006.

Tradc payable ageing schedule as at 31 March 2023

Outstanding for following periods from the due date of payment

More
31 March 2023
Not due Less than 1-2 years 2-3 years than Total
1 year
3 years

Undisputed dues - MSME’ - . - . - -
Undisputed dues - Others - 6.24 s - - 6.24
Disputed dues - MSME'’ - - - - - -
Disputed dues - Others - - - - - -
Total trade payables - 6.24 - - - 6.24

"MSME as per the Micro, Small and Medium Enterprises Development Act, 2006

Other financial liabilities

Employee related liabilities 2.62
Others 2.99
5.61

Other current liabilities
Payable to statutory authorities 18.37
18.37

(This space has been intentionally left blank)




SAEL Industries Limited
CIN: U40106PB2022PL.C055755
Notes to Standalone Financial Statements for the period from 25 April 2022 to 31 March 2023

In Rs. million unless otherwise stated

Particulars For the period from
25 April 2022 to 31 March
2023
19 Other income
Interest income on bank deposits 6.30
Miscellaneous income 291
9.21

20 Employee benefits expense

Salaries, wages and bonus 7.18
Staff welfare expenses 0.03
7.21

21 Finance costs
Interest expense on loan from related party 13.61
13.61

22 Other expenses

Insurance 0.02
Travelling and conveyance 0.28
Legal and professional fees 127.90
Printing and stationary expenses 0.02
Payment to auditors (refer note a below) 3.30
Fair value changes on CCPS (refer note 14) 62.80
Bank charges 0.58
Miscellaneous expenses 2.82
197.72
Note:-

a) payment to auditors as
- auditors 3.30
3.30

s . (This space has been intentionally left blank)
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SATL Industries 1 imited
CIN: U40106PB2022PLCO055755

Notes to Standalone Financial Statements for the period from 25 April 2022 ta 31 March 2023

23 Financial instruments

{i) Fair value hicrarchy

There are no financial asscis or liabilities measured at [air value in these financial statements except stated below

(ii) _Financial instrumenis by caii - In Rs. million unless otherwise stated

Particulars “arrying value Fraiv value measurement using
_ D Ammriised cost Level-1 Level2 Level-3

Flnancial assets
Loans 4,306.28
Cash and cash equivalents 43484
Other financial assets - 158 51
Bank balances other than cash and cash equivalents 282.42
Total financlal assefs = 5.182.05 = = _ -
Financlal liabllities
Borrowings 2,448 11
Trade payables - 6.24 -
Other financial liabilities 331880 5.61 . - 331480
Total financial liabilities 3318.80 2.459.96 | - 3.318.80 |

The carrying amounts of trade receivables, trade pay
to their short-term nature.

There have been no Iransfers between Level 1, Level 2 and Level 3 for the period ended 31 March 2023

*Fair value through Profil and Loss

The amortised cost of the financial assets and liabilities approximate to the fair value on the respective reporting dates

, cash and cash equi s, current loans and other current financial assels and liabilities, approximates the fair values, due

Mecasurement of lair values
The following table shows the valuation lechniques used in measuring Level 3 fair values for financial instruments measured al fair value in the balance sheet, as well as the
wignifiennt unobservable mpuis used.

Type

Financial instrument classified as Financial liability

Valuation technique
I'he vatuation model considers the 16% as an effective retum / IRR on the CCPS instrument,

Sensltivity Analysls of fair value Instruments:-

Llabllity component of equity shares held by Norfund

The managemenl has used 16% as an clleclive reluin / IRR on the CCPS instiument lor determining the fair value of Financial instrument classified as Financial fiability

The Munagement has computed the value of CCPS with effective compound rate of 16% for v period from the issuance date to 31 March 2023, This would result in the fair value
ofthe CCPS of INR INR 3,318.80 million as of 31 March, 2023

Management has identified that 4 reasonably possible change in the key assumption could causc a change in fair value of the instrument. The following table shows the amount by

which the fair value would ciuige on chigrse in the sxsumption. All other factors constant
Asal

Increase/(decrease) In falr value 31 March 2023

Inciease by 1% 393

Decrease by 1% (393)

(1) Risk management
The Company activilies expose it to credit risk, liquidity risk and market risk. The Company board of directors has overall resp ity for the and oversight of the
Company risk managemenl (ramework. This nolc explains the sources of risk which the Company is exposed 1o and how the Company manages the risk and the related impact in
the fnancial statements,

(A) Credit risk
Credit risk is the risk that a counterparty fails to discharge its vbligation to the Company, The Company exposure to credit risk is influcnced mainly by cash and cash cquivalents,
trade 1cccivables and financial assels measured al amortised cost. The Company conlinuously monitors defaulls of customers and other counterpartics and incorporates this

information into its credit risk controls

=

a) Credlt rlsk management
i} Credit risk rating
The Company assesses and manages credit 1isk of financial assets based on following categories arrived on the basis of assumplions, inputs and factors specific (o the class of
financial assets.
A: Low credit risk on financial reponting date
B: Moderate credit risk
C: High credit risk
The Compuny provides for expecied credil loss based an the lallowing:
I Assct group I Basis of categorisatlon I Provislon for expceted credit loss I
| Low credit risk ] Cash and cash equivalents, other bank balances, loans and other financial assets _| | 12 month expected credit loss l

Based on business environment in which the Company operates, there have been no defaults on financial asseis of the Company by the counterparties. Loss rates reflecting defaults
are based on actual credit loss experience and considel ing differences between curent and historical economic conditions

Assets are wrilten off when there is no reasonable expectation of recovery, such as a deblor declaring bankruptey or a litigation decided against the Company. The Company
continues to engage with partics whose balances are written off and attempls to enforee repayment. There have been no cases of wrile off with the Company.

Tin By, wwllion unless otherwise stated

| Credlt rating | Particulars Carrying value
A Low utdu_ﬁf'_ | s and casl cquivalonts, other bank balimees, ot and other il sl 5 18105
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SAEL Industries Linsited

CIN:

U40106PB2022PLCOS5755

Notes to Standalone Financial Statements for the period from 25 April 2022 to 31 March 2023

b)
(U]

(B

©
a

b)
iy

iy

C,

(D}

CredIt risk exposure
Provision for expecied eredit lasses
The Compuny provides for 12 month expected credil losses for following financial assels -

Carrying value In Rs. mitlion unless otherwise stated

Estimated =l
. £ross Expecied credit Currylng amoun{
Particulars carrylng losses net of Impalrment
amount al provision
defanlt
Cush and cash equivalents 434.84 434 84
Bank balances other than cash and cash equivalents 282.42 282 42
Loans 4,306.28 4.306 28
Othe financial assels 15851 ) = 15851 |

is considered negligibl bl

since the banks with high quality external credit ratings

The credit risk for cash and cash equivalents and other bank bal lies are re)

Liquidity risk
Liquidity risk is the visk that the Company will encounter difficulty in mecting the obligations associated with its financial liabilitics that are scttled by delivering cash or another
financial asset. The Company approach to managing liquidity is (o ensurc as fur as possible, that it will have sufticient liquidity to meet its liabilitics when they are due

Management monitors rolling forecasts of the Company liquidity position and cash and cash equivalents on the basis ol expected cash flows. The Company lakes into account the
liquidity of the market in which the Company operates.

Financlal arrangement
The Company does nol have any undrawn borrowing facilities al the end of the repotting period

However, sceond tranche of Compulsory Convertible Preference Shares amounting to USD 20.00 million (INR 1643 .00 million) is yet to be disbursed as on 31 March 2023

Maturities of financlal llabilities
The Lables below analyse the Company (inancial liabilities into relevant malurity groupings based on their contractual maturities

= ise stafed
Carrylng value On demand Less than 1 ycar 1-5years More than 5 years Total
Non-derivatives = (I
Borrowings 2,448.11 . 244811
Thade payables 6.24 - 6.24
Other financial liabilities . 56l 3,318.80 - 3,324 41
Eml 2.448.11 11.85 3,318.80 = S,778.78

The gross owflows discloscd in the above table represent the contractual undiscounted cash flows relating to financial liabilities held for risk managemenl purposes and which are
not usually closed out before contractual maturity.

Market risk
Forelgn exchange risk
The Company does not have any foreign exchange risk as there are no foreign curtency transactions

Interest rate risk

Liabilitles

The Company policy is lo minimise interest rate cash flow risk exposures on long-term financing. At 31 March 2023, the Company is exposed (o changes in markel interest 1ales
through bank borrowings at variable interest rales. The Company invesiments in fixed deposits all pay fixed interest rates

Assets
The Company fixed deposits are carvied at amortised cost and are fixed rate deposits. They are therefore nol subject to interest rate risk as defined in Ind AS 107, since neither the
carrying amount nor the future cash flows will fluctuate because of a change in.market interesl rates

Price risk
The Company docs nol have any other price risk than interest risk as disclosed above,

Capltal management
For the purpose of the Company's capital management, capital includes issued equity capilal, share premium and all other equily rescrves atiributable to the equily holders of the
parent. The primary objcctive of thic Company's capital isto the sharcholder value

The Company manages ils capital struclure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To mainlain or adjust
the capital structure, the Company may adjust the dividend payment (o shareholders, relurn capital to sharcholders or issue new shares, The Company monilors capital using a
gearing ratio, which is nel debt divided by lotal capital plus net debt. The Company's policy is 1o keep an oplimum gearing ratio, The Company includes within net debl, interest
bearing loans and borrowings, trade payables, less cash and cash equivalents

In Rs. willlion unless otherwise stated

As at

Partlculars 31 March 2023
Borrowings 244811
Trade payables 6.24
Other financial liabilities 332441
Less: Cash and cash equivalents 434,84
Net debt 5,343.92
Equity L 6.770.01
Tolal equity 6,770.01
Capltal and net debt — 12,113,913
Gearing ratlo (%) B B 44.11%

1n order to achieve this averall objective, the Company's capilal management, amongst other things, aims to ensure that it meets financial covenants attached 1o the interest bearing
lopns and borrowings that define capilal structure requirements




SAEL Industries Limited
CIN: U40106PB2022PLC055755
Notes to Standalone Financial Statements for the period from 25 April 2022 to 3§ March 2023

24 Related parties
I Names of related parties and related party relationship

The names of related partics where control exists and/or with whom tiansactions have taken place during the period and description of
relationship as identified by the management are:

Ownership Interest
a) Wholly Owned Subsidiary (w.e.f, 04 July 2022) 31 March 2023
SAEL Limited 100%

b) Step down subsidiaries (w.e.f. 04 July 2022)

Sunfree Paschim Renewable Energy Private Limiled 100%
Sunfree North East Renewable Energy Private Limited 100%
Canal Solar Energy Private Limited 100%
Laxjeet Renewable Energy Private Limited 100%
Universal Biomass Energy Private Limited 100%
VCA Power Private Limited 100%
TNA Renewable Energy Private Limited 100%
KTA Powers Private Limited 100%
Jasrasar Green Power Energy Private Limited 100%
Sardarshahar Agri Energy Private Limited 100%
SAEL Agri Commaodities Limited 100%
SAEL Kaithal Renewable Energy Private Limited (Formerly Chitrakoot Solar Private Limited) 100%
SAEL Engineering Privale Limited (Formerly Lalitpur Solar Private Limiled) 100%
SAEL Solar Mfg,. Private Limited 100%
SAEL RE Power Private Limited 100%
SAEL Solar Solutions Private Limited 100%
SAEL Solar India Private Limited 100%
SAEL Power Private Limited 100%
SAEL International Limited, Hongkong 100%
Urjanidhi Solar Private Limited 100%
Sunfree Energy Private Limited 100%
Native Power Private Limited 100%
SAEL EV Infra Private Limited 100%
Chattargarh Rencewable Encrgy Private Limited 100%

DR. H S Awla Foundation (upto 01 December 2022)

¢) Directors

Mr. Jasbir Singh

Mr. Sukhbir Singh

Mr. Laxit Awla

Mr. Harbhajan Singh (Independent director) (appointed effective from 29 March 2023)
Mr. Inge Karsten Stoelen (appointed effective from 07 June 2023)

d) Key Managerial Person other than Directors
Mr. Dushyant Kumar (Chief Financial Officer, appointed effective from 04 July 2023)
Mr. Vishal Garg (Company Secretary, appointed effective from 04 July 2023)

¢) Relatives of Directors and Key Managerial Person
Mr. Raminder Singh
Mr. Harsh Awla

Mr. Laxit Awla
Mrs. Palki Awla
Mrs. Seema Awla
Mrs. Neetu Awla
Ms. Kainaat Awla
Mr. Jatin Awla

Mr. Harjagat Awla
Ms. Tanishika Awla
Mr. Gobind Awla




SAEL Industries Limited
CIN: U40106PB2022PLC055755
Notes to Standal Fi ial Stat for the period from 25 April 2022 to 31 March 2023

1) Entities over which key managerial persons and their velative are able to exercise significant influence
Name of the Entity

Sukhbir Solar Energy Private Limited
Ilyper Reality Studio Private Limited

SAEL Qverseas Limited

Sun Layer Energy Private Limited

Gobind Infra Private Limited

Harjagat Infra Private Limited

Sukhbir Logistics Private Limited

Indoasia Real Estate Private Limiled
Conrad Industiies Private Limited

Sapphire Agri Warehousing Private Limited
Sukhbir Singh and Company

Sukhbir Singh (HUF)

Jasbir Singh & Sons (HUF)

(This space has been intentionally left blank)




SAEL Industries Limited
CIN: U40106PB2022PLC055755
Notes to Standalone Financial Statements for the period from 25 April 2022 to 31 March 2023

I Transactions with related parties and outstanding balances

For the period from

S. No. Particular 25 April 2022 to 31 March 2023

(A) |Transaction with related parties

1 |Remuneration to Director

Mt Jasbir Singh 345
Mt. Sukhbir Singh 2.76
621

2 |Expenses incurred on behalf of related party

SAEL Limited 2491
Sunfree Paschim Renewable Energy Private Limited 4.81
Laxject Rencwable Encrgy Private Limited 1.36
31.08
3 [Services provided to related party
Sunfree Paschim Renewable Energy Private Limited 0.50
SAEL Limited 2.49
Laxjeet Renewable Energy Private Limiled 0.14
3.13
4 |Expenses Incurred on behalf of Company
Sunfree North East Renewable Energy Private Limited 007
Sunfree Paschim Renewable Energy Private Limited 0.90
0.97
5 |Short term borrowings taken
Jasbir Singh 131.69
Sukhbir Singh 157.40
Canal Solar Energy Private Limited 397.25
Laxject Rencwable Encrgy Private Limited 62.00
SAEL Engineering Private Limited (Formerly Lalitpur Solar Private Limited) 50.00
Universal Biomass Energy Private limited 792.25
Chattargah Renewalble Energy Private Limited 90.00
Jasrasar Green Power Energy Private Limited 89.87
KTA Power Private Limited 279.96
Sardarshahar Agri Energy Private Limited 100.00
TNA Renewable Encrgy Private Limited 199.54
VCA Power Private Limited 99.58
2,449.54
6 |Loan given to wholly owned subsidiary
SAEL Limited 4.274.47
4.274.47

For the period from

S. No. Partleular 25 April 2022 to 31 March 2023

(B) |Outstanding balances

1 |Loan from related party (short term borrowings)

Jasbir Singh 131.69
Sukhbir Singh 157.40
Canal Solar Energy Private Limited 397.25
Laxjeet Renewable Energy Piivate Limited 60.50
SAEL Engineering Private Limited (Formerly Lalitpur Solar Private Limited) 50.00
Universal Biomass Encrgy Private limited 792.25
Sunfree North East Renewable Energy Private Limiled 0.07
Chatlargah Renewalble Energy Private Limited 90.00
Jasrasar Green Power Energy Privale Limiled 89.87
KTA Power Private Limited 279.96
Sardarshahar Agri Energy Private Limited 100.00
TNA Renewable Energy Private Limited 199.54
VCA Power Private Limited 99.58

2,448.11

2 |Loan to related parties
Sunfree Paschim Renewable Energy Private Limited 4.41
SAEL Limited 4,301 .87
4.306.28




SAEL Industries Limited
CIN: U40106PB2022PLCO55755
Notes to Standalone Fi ial St ts for the period from 25 April 2022 to 31 March 2023

25 Earnings per share
Both the basic and diluted earnings per share have been calculated using the profil aitributable to shaveholders of the parent company as the numerator, i.e no
adjustments to profit weie necessary
The reconcilialion of the weighted average number of shates for the purposcs of diluted cainings per share to the weighted average number of ordinary shares used
in the calculation of basic carnings per share is as follows:

In Rs. million unless otherwise stated

For the period from

Particulars 25 April 2022 to 31
March 2023

Loss altributable to owners (14837)
Number of equily sharcs 4,61.29,097
Weighled average number of shares used in basic loss per share 3.41.24.248
Weighted average number of shares used in diluted loss per shaie 3,41,24,248
Basic loss per share (4.35)
Diluted loss per share o 1435}

26 Reconciliation of liabilities from financing activities
In Rs. million unless otherwlse stated

. As al Casl flows Nen cash As at
Particulars (2022-23) 25 April 2022 Additi Pay hang 31 March 2023
Current borrowings (net) 2,448.11 - - 244811
Compulsory convertible preference shares - 3,256 .00 = 62.80 3,318.80
Total liabilities from i ial activities - 5,704.11 - 62.80 5,766.91

27 Delails for funds recelved and lvaned as intermediary
a) Funds recelved from forelgn entity (Funding Party) I Bs millions unless otherwise stated
Funding Party Date Amaunt
Norfund 17 February 2023 1,680.63
Registered Address: Fridijof Nansens plass 4. N-0160 Oslo. Norway
1,680.63
b) Fund advanced to intermediary entity for onward lending to ultlmate beneficlry as stated n point (¢) below
Intermediary Entlty Date Amaount
SAEL Limited I8 February 2023 48.50
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
20 February 2023 53213
21 February 2023 1,100,00
1.680.63
¢) Funds lend to Ultl Heneficlnry
Ultimate Beneficinries Dute Amount
K'I'A, Powers Private Limited 21 February 2023 372.46
Registered Address: 32, Shivji Marg Westend Greens, Rangpuri South Wesl, Delhi - 110037
Sardarshahar Agri Energy Private Limited 2| February 2023 327,61
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
TNA Rencwable Encrgy Privale Limiled 21| February 2023 325.98
Registered Address: 32, Shivji Marg Westend Greens, Rangpuri South West, Delhi - 110037
Jasrassr Green Power Encrgy Private Limited 21 February 2023 323.57
Repistered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
VA Power Private Limited 2| February 2023 317.04
Registered Address: Faridkot Road Guruharsahai Distt Ferozepur Guruharsahai Punjab - 152022
Chattargah Renewable Energy Private Limited 21 February 2023 13.97
[Repistered Address: Faridkot Rond Guritharsahai Distl Ferozepur Guruhargahai Punjab - 152022
168063

The Company has complied with relevant provisions of the Foreign Exchange Management Act, 1999 (42 of 1999), Companies Acl and the Prevention of Money-
Laundering Act, 2002 (15 of 2003)

(This space has been intentionally lefi blank)
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