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Independent Auditor’'s Report on Special Purpose Consolidated Financial Statements for the year ended
31 March 2024

To the Board of Directors of SAEL Industries Limited
Opinion

We have audited the accompanying Special Purpose Consolidated Financial Statements of SAEL Industries
Limited (‘the Holding Company’), and its subsidiaries (the Holding Company and its subsidiaries together referred
to as ‘the Group'), as listed in Annexure 1 which comprise the Special Purpose Consolidated Balance Sheet as at
31 March 2024, the Special Purpose Consolidated Statement of Profit and Loss (including Other Comprehensive
Income), the Special Purpose Consolidated Statement of Cash Flows and the Special Purpose Consolidated
Statement of Changes in Equity for the year then ended, and notes to the Special Purpose Consolidated Financial
Statements, including a material accounting policy information and other explanatory information (together
hereinafter referred to as 'Special Purpose Consolidated Financial Statements').

. In our opinion and to the best of our information and according to the explanations given to us and based on the
consideration of the reports of other auditors on separate financial statements of the subsidiaries, the accompanying
Special Purpose Consolidated Financial Statements give the information required by the Companies Act, 2013 (‘the
Act') in the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
(Ind AS') specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015 and other accounting principles generally accepted in India, of the consolidated state of affairs of the Group
as at 31 March 2024, and its consolidated loss (including other comprehensive income), its consolidated cash flows
and consolidated changes in equity for the year ended on that date.

Basis for Opinion

. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Special Purpose Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘ICAI’) together with
the ethical requirements that are relevant to our audit of the Special Purpose Consolidated Financial Statements
under the provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
together with the audit evidence obtained by the other auditors in terms of their reports referred to in paragraph 12
of the Other Matters section below is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Composite Scheme of Arrangement

. We draw attention to Note 48 of the accompanying Special Purpose Consolidated Financial Statements which
describes that the Group has given effect to the Composite Scheme of Arrangement (the "Scheme") entered
between the Holding Company, Sapphire Agri and Warehousing Private Limited and their respective shareholders
and creditors, for the demerger of the Warehousing and Agri business (“"Demerged Undertaking”) of SAEL Limited,
wholly owned subsidiary, with effect from the appointed date of 01 January 2023, as approved by the National
Company law Tribunal (NCLT) on 06 May 2025, in accordance with the accounting treatment prescribed by the
Scheme as described further in the aforementioned note. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Special Purpose
Consolidated Financial Statements

. The accompanying Special Purpose Consolidated Financial Statements have been approved by the Holding

Company s Board of Directors. The Holding Company's Board of Directors are responsible for preparation and
of these Special Purpose Consolidated Financial Statements that give a true and fair view of the
{nancial position, consolidated financial performance including other comprehensive income,
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Walker Chandiok & Co LLP G.D. Singhal & Associates

internal controls, relevant to the preparation and presentation of the Special Purpose Consolidated Financial
Statements that give a true and fair view and are free from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the Special Purpose Consolidated Financial Statements
by the Board of Directors of the Holding Company, as aforesaid.

. In preparing the Special Purpose Consolidated Financial Statements, the respective Board of Directors of the
Companies included in the Group are responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the Board of Directors either intend to liquidate the Group or to cease operations, or has no realistic alternative but
to do so.

. Those respective Board of Directors are also responsible for overseeing the financial reporting process of the
companies included in the Group.

Auditor’s Responsibilities for the Audit of the Special Purpose Consolidated Financial Statements

. Our objectives are to obtain reasonable assurance about whether the Special Purpose Consolidated Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these Special
Purpose Consolidated Financial Statements.

. As part of an audit in accordance with Standards on Auditing specified under Section 143(10) of the Act, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Special Purpose Consolidated Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstaterment resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on whether the Holding
Company has in place adequate internal financial controls with reference to financial statements and the
operating effectiveness of such controls;

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management;

e Conclude on the appropriateness of the Board of Director's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the Special Purpose Consolidated Financial Statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group to cease to continue as a going concern;

o Evaluate the overall presentation, structure and content of the Special Purpose Consolidated Financial
Statements, including the disclosures, and whether the Special Purpose Consolidated Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation and

=  Obtain sufficient appropriate audit evidence regarding the financial information of the entities within the Group
to express an opinion on the Special Purpose Consolidated Financial Statements. We are responsible for the
direction, supervision and performance of the audit of financial statements of such entities inciuded in the
Spemal Purpose Consolidated Financial Statements, of which we are the independent auditors. For the other

5 uded in the Special Purpose Consolidated Financial Statements Whlch have been audited by other

q other auditors remain responsible for the direction, supey nd performance of the audits
WARem. We remain solely responsible for our audit opln \”‘L ‘qSG‘oﬁ
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Other matters

. The Holding Company had also prepared a separate set of consolidated financial statements for the year ended

31 March 2024 in accordance with Indian Accounting Standards as specified under Companies (Indian Accounting
Standards) Rules 2015 (as amended) prescribed by Section 133 of the Act and other accounting principles
generally accepted in India which had been jointly audited by Walker Chandiok & Co. LLP and G.D. Singhal &
Associates and had expressed an unmodified opinion on those consolidated financial statements vide audit report
dated 28 May 2024 to the members of the Holding Company. Our opinion is hot modified in respect of this matter.

We did not audit the financial statements of 7 step down subsidiaries, whose financial statements reflects total
assets of ¥ 341.28 millions as at 31 March 2024, total revenues of ¥ 167.28 millions, and net cash flow inflow
amounting to ¥ 53.31 millions for the year then ended on that date, as considered in the Special Purpose
Consolidated Financial Statements. These financial statements have been audited by other auditors whose reports
have been furnished to us by the management and our opinion on the Special Purpose Consolidated Financial
Statements in so far as it relates fo the amounts and disclosures included in respect of these subsidiaries and our
report in terms of sub-section (3) of Section 143 of the Act in so far as it relates to the aforesaid subsidiaries is
based solely on the reports of other auditors.

We have not jointly audited the financial statements of 18 subsidiaries (including 11 step down subsidiaries), whose
financial statements reflects total assets of ¥ 35,310.88 millions as at 31 March 2024, total revenues of ¥ 5,965.24
millions and net cash outflows amounting to ¥ 3,861.32 millions for the year ended on that date, as considered in
the Special Purpose Consolidated Financial Statements. Out of above, financial statements of 1 subsidiary, whose
financial statements reflects total assets of ¥ 20,088.15 millions as at 31 March 2024, total revenues of T 4,392.27
millions and net cash outflows amounting to ¥ 2,915.37 millions for the year ended on that date, as considered in
the Special Purpose Consolidated Financial Statements, have been jointly audited by Walker Chandiok & Co LLP,
Anil Sood and Associates and CVB & Associates, financial statements of 13 subsidiaries (including 11 step down
subsidiaries), whose financial statements reflects total assets of ¥ 15,222.23 millions as at 31 March 2024, total
revenues of X 1,572.86 millions and net cash outflows amounting to ¥ 946.13 millions for the year ended on that
date, as considered in the Special Purpose Consolidated Financial Statements, have been jointly audited by one
of the joint auditors, Walker Chandiok & Co LLP along with another auditor, Anil Sood & Associates , financial
statements of 4 subsidiaries, whose financial statements reflects total assets of ¥ 0.50 millions as at 31 March 2024,
total revenues of ¥ 0.11 millions and net cash inflows amounting to % 0.18 millions for the year ended on that date,
as considered in the Special Purpose Consolidated Financial Statements, have been solely audited by one of the
joint auditors, G.D. Singhal & Associates and our opinion on the Special Purpose Consolidated Financial
Statements, in so far as it relates to the amounts and disclosures included in respect of these subsidiaries and our
report in terms of sub-section (3) of Section 143 of the Act in so far as it relates to the aforesaid subsidiaries are
based solely on the reports of respective auditors as mentioned above.

Our opinion above on the Special Purpose Consolidated Financial Statements is not modified in respect of the
above matters with respect to our reliance on the work done by and the reports of other auditors.

We did not audit the financial information of 1 step down subsidiaries, whose financial information reflects total
assets of X 100.92 millions as at 31 March 2024, total revenues of Z Nil and net cash inflows amounting to ¥ Nil for
the year ended on that date, as considered in the Special Purpose Consolidated Financial Statements. This financial
information is unaudited and have been furnished to us by the management and our opinion on the Special Purpose
Consolidated Financial Statements, in so far as it relates to the amounts and disclosures included in respect of the
aforesaid subsidiary is based solely on such unaudited financial information. In our opinion and according to the
information and explanations given to us by the management, this financial information is not material to the Group.

Our opinion above on the Special Purpose Consolidated Financial Statements is not modified in respect of the
above matter with respect to our reliance on the financial information certified by the management.

( f.l.:' III :,-':
a\ /5
B\ /4T
Chatteted Acgodiftafit
SRe e d

e g



14.

Walker Chandiok & Co LLP G.D. Singhal & Associates

Restriction on Distribution and Use

These Special Purpose Consolidated Financial Statements have been prepared by the Holding Company’s
management solely for the purpose of preparation of Restated Consolidated Financial Information of the Group for
the period ended 31 March 2024, to be included in the Draft Red Herring Prospectus ('DRHP’), which is to be filed
by the Holding Company with Securities and Exchange Board of India (SEBI), National Stock Exchange of India
Limited and BSE Limited as per the requirements of Section 26 of Part | of Chapter Ifl of the Act, read with the SEBI
(Issue of Capital and Disclosure Requirement) Regulations, 2018, as amended from time to time in connection with
the proposed Initial Public Offer of equity shares of the Holding Company. Therefore, these Special Purpose
Consolidated Financial Statements may not be suitable for any other purpose. Our report is issued solely for the
aforementioned purpose and accordingly, should not be used, referred to or distributed for any other purpose or to
any other party without our prior written consent. Further, we do not accept or assume any liability or any duty of
care for any other purpose for which or to any other person to whom this report is shown or into whose hands it
may come without our prior consent in writing.

Our opinion is not modified in respect of this matter.

For Walker Chandiok & Co LLP For G.D. Singhal & Associates
Chartered Accountants Chartered Accountants
Firm’s Registration No.: 001076N/N500013 Firm’s Registration No.: 017648N

— \aws,

Tarun Gupta
Partner )
Membership No.: 507892

Partner\7; >/

UDIN: 25507892BMNSRT445 UDIN: 25098947BMLZUG7688

Place: New Delhi
Date: 14 October 2025

Place: New Delhi
Date: 14 October 2025

Chartered Accountant



Walker Chandiok & Co LLP G.D. Singhal & Associates

Annexure A — List of entities included in the statement

Name of the Holding Company
1. SAEL Industries Limited

List of Subsidiary Companies

SAEL Limited

SAEL Solar MHP1 Private Limited
SAEL Solar MHP2 Private Limited
SAEL Solar P4 Private Limited
SAEL Solar P5 Private Limited
SAEL Solar P6 Private Limited
SAEL Solar P7 Private Limited
SAEL Solar P8 Private Limited
SAEL Solar P9 Private Limited

0. SAEL Solar P10 Private Limited

SPONoG LN =

List of Step-down Subsidiaries (Subsidiaries of SAEL Limited)
Canal Solar Energy Private Limited

Universal Biomass Energy Private Limited

Sunfree Energy RJP1 Private Limited

Jasrasar Green Power Energy Private Limited

KTA Power Private Limited '
Laxjeet Renewable Energy Private Limited

Native Power Private Limited

VCA Power Private Limited

. SAEL Engineering Private Limited

10. SAEL EV Infra Private Limited

11. SAEL International Limited, Hong Kong

12. SAEL Kaithal Renewable Energy Private Limited

13. SAEL Power Private Limited (till 13 January 2025)
14. SAEL RE Power Private Limited

15. SAEL Solar India Private Limited

16. SAEL Solar Mfg. Private Limited

17. SAEL Solar Solution Private Limited

18. Sardarshahar Agri Energy Private Limited

19. Sunfree Energy Private Limited

20. Sunfree North East Renewable Energy Private Limited
21. Sunfree Paschim Renewable Energy Private Limited
22. TNA Renewable Energy Private Limited

23. Urjanidhi Solar Private Limited (till 13 January 2025)

Y0 = D0 CORNIR=

List of Step-down subsidiaries — (Subsidiary of Universal Biomass Energy Private Limited)
1. Chattargarh Renewable Energy Private Limited

Charterad-Accountant




SAEL Indusiries Limlted

CIN - U40106PB2022PLC055755

Special Puipose Consolidated Balance Sheet as at 31 March 2024
(All amonnis in Rs. millions, unless otherwise stated)

As at As at

artieulars Nofes 31 March 2024 31 Mareh 2023
Assets
Non current assets
Propeily, plant and equipment 3 15,660.75 12,377.67
Right-of-use assets 3 3,203.67 52.05
Capital work-in-progress 4 8.257.97 1,173.92
Goodwill § 45.89 45.89
Other intangible assels 5 522 6.44
Financial assets

Tnvestments 6 200 2.00

Other financial assets 7 59622 337.55
Defened lax assets (net) 8 169.47 122,90
Non-current (ax assels (nel) 9 225.55 6.59
Other non currenl assels 10 2,338.18 L5711
Total non current assets 30,504.92 15,282.12
Current assets
Tnventories 11 2,125 R6 1,642 68
Financial assets

Investment(s 12 793 50

Trude receivables 13 1,032.08 803.12

Cash and cash equivalents 14 924 85 4,975.78

Bunk balances other than cash and cash equivalents above 15 2.728.61 1.077.34

Other financial asscts 16 34582 40335
Current tax assets (nct) 9 - -
Other cutrent assels 17 856.16 521.61
Total current assets 8,021.31 9.429.59
Total assets IR526.23 24,7171
Equity and liabilitles
Equity
Equity share capital 18 461.29 461.29
Other equity 19 (1,816.16) 84254
Total equity (1,354.87) 1,303.83
Liabilitles
Non current llabllities
Financial liabilitics

Borrowings 20 19,212,95 12,624.23

Lease liabilities 21 814.89 3685

Other financial liability 22 10,294.76 3,318.80
Provisions 23 4881 281
Delened tax liabilitics (net) 8 437.15 405.30
Other non current liabilitics 24 343.32 388.02
Taotal non current Habilitles 31,151.88 16,801.91
Current liabilities
Financial liabilivies

Bomowings 25 2,935.70 3,933.29

Lease liabilities 21 1,598.23 4.70

Trade payables

Tolal outstanding dues of micro enterprises and small enterprises - -
Tolal oulstanding dues of creditors other than micro enterprises and small enterprises 26 849.07 506.54

Other linancial liabilities 27 3,156.12 1,918.52
Other current liabilities 28 146.25 221.75
Provisions 29 40.39 21.17
Current tax liabilities (net) X 30 346 X -
Total current liabilitics 872922 6,605.97
Total Habilitles 39,881.10 23,407.88
Total equity and Habilitles 38,526.23 24,711.71
Material accounting policy informalion 2

The accompanying notes are an integral part of these special purpose lidated fi ial

As per our teport of even date attached

For Walker Chandlok & Co LLP
Chartered Accountants
Firm's legisirtion No.: 001076N/N500013

For G.D, Singhal & Associates
Chartered Accounlants

c'lgl'ww?l.un.: oMk

Tawrun Guptu
Partner
Membership No.

Jashir"Singh
Managing Direclor
DIN- 01668231

Place: New Delh
Date: 14 October

Place: Now Delhi
Date: 14 Octobier 2025

3 r
‘hlcf‘!-'}bnm'inl Officer
PAN: APNPERE4TH

Place: New Delhi
Date: 14 October 2025

For and on behalf of the Board of Dircctors
SAELAnduatries Limited

Sukhblr Singh
Director
DIN- 01785240

Place: New Delhi
Pare: 14 Ceiober

Vishul G
Comprany Seciwfiry
Membership No, F6867

Place: New Delhi
Date: 14 Oclober 2025




SAEL Industries Limited

CIN - U40106PB2022PLCUS5755

Special Purpose Consolidated Statement of Profit and Loss for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)

For the year ended

For the period from

Income

‘_ggljm Béep §ing
Partner rariner t
Membership No. 5t Hemiben shiy
Place: New Delhi
Date: 14 October 2

Managing Ditector
DIN- 01668231

Place: New Delhi
Date: 14 October 2025

ushyant Kumar
Chief Financial Officer

Place: New Delhi
Date: 14 October 2025

articul s 5 i
Particulars Notes 31 March 2024 25 April 2022 to
31 March 2023

Continuing vperations
Revenue fiom operations 31 5,584.66 3,889.33
Other income 32 285 46 91.90
Total income 5.870.12 3,981.23
Expenses
Cost of materials consumed 33 1,968.62 1,512.89
Employce benelfits cxpense 34 847.36 364.51
Finance costs 35 1,511.36 983,41
Depreciation and amortisation cxpensc 36 2,101.13 1,525.19
Fair value changes on financial instrument 22 957.96 62.80
Other cxpenses 37 1,074.97 738.79
Total expenses 8,461.40 5,187.59
Loss before tax and exceptional items (2,591.28) (1,206.35)
Exceptional itcms 38 50,40 -
Loss before tax (2,6:41.68) (1,206.35)
Tax expense
Current tax expense 8 45.36 0.57
Adjustment of tax relating to carlier year/periods 7.50 -
Deferred tax credit (23.16) (360.79)
Total tax expense 29.70 (360.22)
Loss forr the year/period from continuing operations (2,671.38) (846.13)
Discontinued operations
Profit before tax from discontinued operations - 190.72
Tax expense of discontinued operations (including tax relating to earlier periods) - 55.28
Profit after tax from discontinued operations - 135.44
Loss for the year/period (2,671.38) (710.69)
Other comprehensive income
Ttems that will not be reclassified to profit and loss and their related income tax effect

Remeasurements of defined benefit plans 24,17 (0.12)

Income tax relating to items that will not be reclassified to profit or loss (8.45) 0.04

Exchange gain/(loss) on translating the financial statements of forcign operations (3.05) -
Total other comprehensive income, net of tax 12.67 (0.08)
Total comprchensive income for the year/period (2,658.71) (710.77)
Earnings per equity share (face value of Rs. 5/- cach, fully paid up) 42
Basic and diluted caming per sharc from continuing opcrations (2.23) (0.95)
Basic and diluted camning per share from discontinued operations - 132
Basic and diluted carning per shate from continuing and discontinued operations (2.23) 0,37
Material accounting policy information 2
The accompanying notes are an integral part of these special purpose consolidated financial statements.
As per our report of cven date attached
For Walker Chandiok & Co LLP For G.D. Singhal & Associates For and un behalf of the Board of Directors
Chartered Accountants Chartered Accountants SAEL Industries Limited
Firm's Registration No.: 001076N/N500013 Firm's I{pg&s{lgn!{'ql‘!ﬂu.: Nk7648N
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Tarun Gupta ! ,.._.__\\E Jasbir Singh Sukhbir Singh

Director
DIN- 01783240

Place: New Delhi
Date: 14 October 2025

Vishal Garg
Company Secretary
Membership No, F6867

Place: New Delhij
Date: 14 October 2025




SAEL Industries Limited

CIN - U40106’B2022PLC055755

Special Purpose Consolidated Statement of Cash Flows for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)

For the period trom

Particulars For the year ended 25 April 2022 to
31 March 2024 31 March 2023
A. Cash flows from operating activities
Loss before tax from continuing operations (2,641.68) (1,206.35)
Profit before tax from discontinued operations = 190.72
Adjustments for:
Depreciation and amortisation expense 2,101.13 1,525.19
Provision for doubtful debts 60.63 1.09
Finance costs 1,511.36 983.41
Advances written off 61.38 81.99
Loss/(gain) on sale of property, plant and equipment (net) 0.03 (0.88)
Loss due to exceptional items 50.40 -
Interest income on bank deposits (176.13) (44.46)
Amortisation of deferred revenue (51.45) (35.64)
Realised gain on foreign exchange fluctuation (net) - -
Liabilities written back - (1.12)
Unwinding of othcr financial asscts - -
Gain on sale of property, plant and equipment (net) = “
Gain on sale of mutual fund (43.50) -
Fair value gain on mutual fund (2.22) 0.13)
Fair value changes of financial instruments 957.96 62.80
1,827.91 1,556.62
Adjustments for changes in working capital
- (Increase)/ decreasc in trade receivables (292.67) (41.93)
- Decrease/(increase) in inventories (680.92) 163.57
- (Increase)/ decrease in financial assets (136.36) (18.24)
- (Increase)/ decrease in other assets (262.92) 585.94
- (Decrease)/ increase in trade payables 342.55 92.71
- (Decrease)/ increase in financial liabilities (167.21) 137.35
- Increase in provisions 63.50 27.53
- Increase/(decrease) in other liabilities (68.75) 145.66
Cash flows generated from operations 625.13 2,649.22
Income taxes paid (net) (280.89) (54.86)
Net cash generated from operating activities (A) 344.24 2,594.35
B. Cash flows from investing activities
Payment made for property, plant and equipment
(including capital work-in-progress, capital creditors and capital advances) (2:060:00) (C )
Proceeds from sale of property, plant and equipment : - - 1.26
(Investments in) / proceeds from mutual funds (net) 43.50 -
Interest income on bank deposits 176.13 44.46
Proceeds/(payments) from/for investments - -
Investment in bank deposits (net) (1,756.39) (1,237.66)
Net cash used in investing activities (B) (13,596.76) (5,158.62)
C. Cash flows from financing activities
Proceeds from non-current borrowings 8,382.80 13,818.00
Repayment of non-current borrowings (3,107.76) (7,149.58)
Mrovement in current Forrowinyg (net) 320.66 (32.30)
Adjustment pursuant to the scheme (14.43) (1,414.55)
Proceeds from issue of Compulsory Convertible Preference Share 6,018.00 3,256.00
Finance costs paid (1,416.27) (983.41)
Payment of principal lease liabilities (981.41) (7.74)
Net cash (used in)/ generating from financing activities ©) 9,201.59 7,486.42

{This space has been intentionally left blank)
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Special Purpose Consolidated Statement of Cash Flows for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)

For the period from

Particul For the year ended 25 April 2022 to

articulars 31 March 2024 31 March 2023
(Decrease)/Increase in cash and cash equivalents (A+B+C) (4,050.93) 4,922.15
Cash and cash equivalents at the beginning of the year 4,975.78 53.63
Cash and cash equivalents at the end of the year 924.85 4,975.78
Note:

(i) The above special purpose consolidated statement of cash flows has been prepared under the indirect method as set out in Indian Accounting Standard-

7 on Statement of cash flows as notified under section 133 of the Companies Act,2013.

(ii) Refer note 45 for reconciliation of movements of liabilitics to cash flows arising from financing activities in accordancc with Indian Accounting

Standard-7 on Statement of cash flows.

Material accounting policy information 2
The accompanying notes are an integral part of these special purpose consolidated financial

As per our report of even date attached

For Walker Chandiok & Co LLP For G.D. Singhal & Associates For and on behalf of the Board of Directors
Chartered Accountants Chartered Accountants SAEL Industries Limited
Firm's Registration No.: 001076N/N500013  Firm's Rgg[iﬂqifpu\l‘io.: 017p48N
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Tarun Gupta Jasbir Singh

Partner er, ey Managing Director

Membership No, 5{) Mcmb(:_liﬁ'}_n’j_:) oy -(_’-‘?_'3947 DIN- 01668231

Place: New Delhi ; S Place: New Delhi Place: New Delhi

Date: 14 October 2025 s Date: 14 October 2025 Date: 14 October 2025
i

Dushyant Kumar
Chief Financial Officer

Place: New Delhi
Date: 14 October 2025

Sukhbir Singh
Director
DIN- 01785240

Place: New Delhi
Date: 14 October 2025

(e

Vishal Garg
Company Secretary
Membership No. F6867

Ilace: New Delhi
Date: 14 October 2025
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SAEL Industrics Limited

CIN -

U40106PB2022PLC055755

Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024

1

2.01

2.02

2,03

i) Corporate information

SAEL Industries Limited (*the Company' or "the Holding Company), together with its subsidiarics tenlleetively referred 1o as “the Group®) is o public lmited Company incorporated
on 25 April 2022 wader the provisions of the Companies Act,2013. The Company is domiclled in Tndia with i tegistered office siated ot Faridkat Road, Cinraharsahai, Disit
Fervzepur, Punjab, During the financial year 2023, all the sharcholders of SAEL Limited contributed their shares in a partnership finn, HSA & Sons and partnership fiom got
suceeeded in SAEL Industries Limited by entering intw a suceession agreement, Parsuant 1o the suecession on 04 July 2022, SAEL Industries Limited became (he Holding Company
of the SAEL Limited, The UST) senior seeured bonds issued hy the certain subsidiarics via forming a "Restricted Ciroup" 1o global investors are lsted on Indin INR on 31 July 2024,

The Group is engaged in the business of supplying of clectricity and other products using solar, fossil and alternate source of cnergy.

The special purpose consolidated financial statements have been prepared to comply in all respects with Indian Accounting Standards (hercinafter referred to as the ‘Ind AS).
notificd under the Companics (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation requirements of Division 11 of Schedule TiI to the
Companics Act, 2013, (Ind AS compliant Schedulc HT), as applicable to the consolidated financial statcments.

The Holding Company, in its board mecting held on 14 October 2025 has approved the proposcd Initial Public Offering (‘IPO?) of the Holding Company.

Material accounting policy information

Statement of compliance

Thesc Special Purpose Consolidated Financial siaterseits have been prepared on accrual bisis in accordance with Indian Accounting Standards (Ind AS) specified undet Scetion 133
of the Act, read with the Compariies (Tndian Accounting Stadards) Rules, 2015 (as amended from time to time), Companies (Indian Accounting Standards) (Amendment) Rules,
2016 and-the relevant provisions of the Companies Act, 2013 (the "Act™) (as amended from time 1o time).

Basis of preparation

These Special Purpuse Consolidated Financial Statements of SAEL Industries Limited comprising of Special Purpose Consolidated Balance Sheet as at 31 March 2024, the Specinl
Purpose Consolidated Statement of Profit and Less (including Other Comprehensive Income), the Special Pumpose Consolidated Statement of Cash Flows and the Specin) Purpose
Consolidated Statement of Changes in Equity for the year then ended, and notes to the Spevinl Purpose Consoliduted Financial Statements including o material avcounting policy
information and other explanatory. infurmation (together hereinafier referred 1o as the “Speeinl Parpose Consolidated Financial Statements), which have been prepared by
Company's mamagement solely for the purpose of pre on ol Special Purpoge Cansolidated Financial Statements of the Group for the year ended 31 March 2024, which in tum
will be required for the purpose of preparation of Restated Consolidated Finaneial Infurmation of the Group for the year ended 31 March 2024, to be included in the Draft Red
Herring Prospectus (‘DRHP?), which is 1o be filed by the Company with the Seeritics Exchange Board of India (*SEBI), National Stock Exchange of India Limited and BSE
Limited as per the requirements of Section 26 of Part T of Chapter T of the Companics Act, 2013, read with the SEBI (Issue of Capital and Disclosure Requirement) Regulations,
2018, as amended [ron time to time in connection with the propused initial public offer of the equity shures of the Holding Company.

These Special Purpose Consolidated Financinl Statements have been prepired as per the scoounting principles of Indian Accounting Standard (Ind ASB) prescribed under Section 133
of the Companies Act, 2003 (*the Act’) read with Companies (Indian Accounting Standards) Rules 2015 and other sccounting principles generally accepied in India. These Special
Purpose Financial Statements cantains o complete set of financial statement as deseribed in Ind AS T *Presentation of Financial Stalement’ and Schedule N1 of the Companies Act,
2013,

These Special Purpose Consolidataed Financial Statements were authorized by Board of Directors for issue on 14 October 2025.

Historical cost convention

The special purpose consolidated financial statements have been prepared on the historical cost basis, except for the following assets and
liabilities which have been measured at fair value:

= Certain financial assets and liabilities (including derivatives instruments) at fair value, if any,

Basis of consolidation

Subsidiary is the entity over which the Holding Company has control. Control exists when the Holding Company has power over the entity, is exposed, or has rights to, variable
retuns from its involverment with the entity and has the ability to affect those retums by using its power over the entity. The financial statements of subsidiary is included in the
special purpose curnisoliduicd financial statements from the date on which control commences until the date on which control ceases.

The special purpose financial statements of the Holding Company and the subsidiary companics are combined on o line-by-line basis by adding together the book values of like items
of assets, fabilities, income and expenses, after fully eliminating intr group balances and intra-group transactions in accorduncewith Indian Accounting Standard (Tndl AS) 110 -
“Consolidated Financial Statements™. Unrealized profit / losses resulting from intra-group transactions hive also been eliminated except to the extent that rocoverable value of
reluted assets is lower than their cost to the Group,

As far as possible, the special purpose consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in similar
circumstances and are presented in the same manner as the Holding Company’s separate special purpose financial statements.

The difference between the cost to the Company of investment in subsidiaries and the proportionate share in the equity of the investee company as at the date of aequisition of stake,
if any, is recogmized in the special purpose consolidated financial statements as Goodwill or Capital reserve, as the case may be. Goodwill arising on consolitation is tested for
impairment al the reporling date.

Special Purpose Consolidated financial statements include special purpose consolidated stulemient of assets and liabilities, special purpose consolidated statement of profit and loss,
speeinl purase conglonl. ! idated statement of changes in equity and the si@imary of matcerial accounting policies ard other
explanatory information thal form an integral part thereol.
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SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
Consolidated subsidiaries are having consistent reporting date of 31 March 2025. Below are the details of subsidiaries included in the special purpose consolidated financial

statement:
., Proportion (%) of  Proportion (%
Name of entity Sountiyot Tncorporation equity interest of cql:my intircs)l
incorporation Date 31 March 2024 31 March 2023
A Subsidiary of SAEL Industrics Limited

! SAEL Limited India 21-Dec-99 100% 100%
2 SAEL Solar MHP1 Private Limitcd (06 Junc 2023) India 06-Jun-2023 100% 4

3 SAEL Solar MHP2 Privatc Limited (06 June 2023) India 07-Jun-2023 100% -

4 SAEL Solar P4 Privatc Limited (07 August 2023) India 07-Aug-2023 100% -

5 SAEL Solar P5 Private Limited (07 August 2023) India 07-Aug-2023 100% "

6 SAEL Solar P6 Privatc Limited (07 August 2023) India 07-Aug-2023 100% =

7 SAEL Solar P7 Privatc Limited (07 August 2023) India 20-Aug-2023 100% -

8  SAEL Solar P8 Privatc Limited (20 August 2023) India 21-Aug-2023 100% -

9 SAEL Solar P9 Private Limited (21 August 2023) India 20-Aug-2023 100% -
10 SAEL Solar P10 Privatc Limited (20 August 2023) India 22-Aug-2023 100% -

B Step Down Subsidiarics

I Universal Biomass Energy Private Limited India 23-Aug-05 100% 100%
2 Sunfree Paschim Renewable Energy Private Limited India 13-Jun-20 100% 100%
3 Canal Solar Energy Private Limited India 02-Jan-17 100% 100%
4 Laxjeet Renewable Energy Private Limited India 21-May-16 100% 100%
5 Sunfree North East Renewable Energy Private Limited India 12-Jun-20 100% 100%
6 Sunfree Energy Private Limited India 09-Aug-18 100% 100%
7 SAEL Engineering Private Limited India 24-Mar-21 100% 100%
8  Native Power Private Limited India 02-}un-20 100% 100%
9  SAEL Kaithal Renewable Energy Private Limited India 10-Apr-21 100% 100%
10 Jasrasar Green Power Energy Private Limited India 02-Feb-22 100% 100%
11 Sardarshahar Agri Energy Private Limited India 02-Feb-22 100% 100%
12 SAEL Solar Solution Private Limited India 04-Mar-2022 100% 100%
13 SAEL Solar Mfg. Private Limited India 04-Mar-22 100% 100%
14 SAEL RE Power Private Limited India 04-Mai-22 100% 100%
15 Chattargarh Renewable Energy Private Limited India 02-Fcb-22 100% 100%
16 SAEL EV Infra Private Limited India 18-Scp-20 100% 100%
17 KTA Power Private Limited India 22-Dec-20 100% 100%
18 VCA Power Private Limited India 15-Sep-20 100% 100%
19 TNA Renewable Energy Private Limited India 31-Dee-20 100% 100%
20  Sunfree Energy RIP1 Private Limited (28 June 2023) India 28-Jun-2023 100% -
21 SAEL Solar India Private Limited (till 05 May 2025) India (ill 05-May-2025 100% 100%
22 Urjanidhi Solar Private Limited (till 25 April 2025) India Lill 25-Apr-2025 100% 100%
23 SAEL Power Private Limited (till 23 April 2025) India lill 23-Apr-2025 100% 100%
24  SAEL International Limited, Hongkong Hongkong 1ill 05-Sept-2025 100% 100%

2.04 Business combinations and goodwill

Acquisitions of businesses are accounted for using the acquisition method. The cunsideration (ransfetred in a business combination is measured at fair value, which is calculated as
the sum of the acquisition-date lair values of the assets tansferred by the Group, liabilities incurred by the Group to the former owners of the acquires and the equity interests issued
by the Group in exchange of control of the acquiree. Acquisitionsrelated costs are generilly recognised in profit or loss as incurred. At the acguisition date, the identifiable assets
acquired ani the labilities assumed are recognised at their fuir value, except that: « deferred tax assels or linbilities, and ussets or Habilities related to employee benefit arrangements
are recopnised and measured in accordance with Ind AS 12 Incomie Taxes and Ind AS (9 Employee Benefits respectively; = liabilities or equity instruments reluted to share-bused
payment arrangements of the acquiree or shure-based payment arrangements of the Group entered into to replace share-based payrmient arrangements of the ncquiree are measured in
accordance with Ind AS 102 Shure-based Payment at the acquisition date; and that arise from additional information obtained during the ‘measurement period’ (which cannot exceed
une year from the acquisition date) about ficts and circomstances that existed at {he ncquisition date. The subsequent accounting for changes in the fair value of the contmgent
consideration thal do not qualify as messurement period adjustments depends on how (he contingent consideration is elassified. Contingent consideration that is classified as equity
15 not remeasured ot subsequent reporting dates and its subsequent settlement is sccounted for within cquity, Cantingent consideration that is classified 0s on assel or a lability iy
rfemeasured al fair value at subsequent reporfing dates with the corresponding gain or foss being recognised in profit or loss, When a business combination is achieved in stuges, the
Group's previously held equity interest in the acquiree is remeasured to its wequisition-date fiuir value and the resulting gain or loss, ifany, is recogmsed in profit or loss, Amounts
arising from interests in the acquiree prior to the sequisition date that have previously been recognised in other comprehensive income are reclassified to profit or loss where such
treatment would be appropriote if that interest were disposed off, 1f the initial sceounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts for the items for which the accounting is incomplete. Those provisional amounls ate adjusted during the measurement
neriod (see nbove), or additional assets or liahilities are recomnised to reflect new informalion gblained about fucts and circumstances thal-existed at the acquisition date thal, if
known, would have afiected the amounts recognised at thal dale. S oo T — b
Goodwill arising on un acquisition of o business is carried al cosl as established at the date of acquisition of the business less accumulated impairment losses, if any. For the purposes
of impairment lesting, goodwill is allocaterd o each of the Group's cash-generating units (or groups of cash-generaling units) that is expected o benefit from he synergies of the
combination. A cish-generating unit to which gondwill has been allocated is lested for impairment annually, or more frequently when there is an indication (hat the unit may be
impiired. If the recoverable amount of the cash-generating unit i less than iis carrying amount, the impairment loss is allocaled first to reduce the cartying amount of any goodwill
allocated (o the unit and then tw the olher assets of (he unit pro tula based on the carrying amount of each assel in the unil. Any impairment loss for goodwill is recognised directly in
profit or loss. An impairment loss recognised for goodwill is not reversed in subsequent periods. On disposal of the relevant cash-generaling unil, the at(ributable amoun( of goodwill
is included in (he determination of the profit or loss on disposal.
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to the Special Purpose C lidated Fi ial Information for the year ended on 31 March 2024

2.05 Busi bination under control
A Common control husiness combination, imvolving entities ot business in which all of the combining entities or businesses are ultimately controlled by the same party or parties
hatl before and afler the business combination and where cantrol is nat transitory, is accounted for in accordance with Appendix C to Ind AS 103 “Business Combination™.
Business combinutions involving entities or business under common control are accounted for using the pooling of interest method as follows:
» The assets and liabilitics of (e combining entities ure reflovted at their carTying amounts,
* No adjustments are mude to reflect fair values, or recognize new assets or Habilities, Adjustments are made only to harmonize significant accounting policies.
« The financial information in the financial statements in respect of prior period are special purpose as if the business combination had occurred from the beginning of the preceding
period in the financial statements, irrespective of the actual date of the combination.
* The identity of the reserves arc preserved and appear in the financial statements of the transferce in same form in which they appeared in the financial statements of the transferor.
The difference, if any, between the amounts recorded as share capital issued plus any ndditional consideration in the form of cash or other assets and the amount of share capital of
the transferor is transferred to capital reserve and is presented separately from other capital reserve with disclosure of its nature and purpose in the notes.




SAEL Industries Limited

CIN -

U40106PB2022PLC055755

Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024

2.06

A)

B)

]

Forcign currency translation

Transactions in foreign currencies are initially recorded by the Group at its functional currency spot rates at the date the transaction first qualifies for recognition. All monetary assets
and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are
measured at fair value in a foreign currency are translated into the functional currency at the exchange rate when the fair value was determined. Non-monetary assets and liabilities if
any that are measured based on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. All exchange differences, except those relating
to long-term monetary foreign currency items, are dealt with in the Special Purpose Consolidated Statement of Profit and Loss

Revenue

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflcets the consideration to which the
Group cxpects to be entitled in exchange for those goods or services.

Sale of electricity

Revenue from supply of power is recogniscd net of any cash rebates and consumption, when the power is supplied and units of clectricity arc delivered as it best depicts the value of
the customer and completc satisfaction of performancc obligation,

Revenue from sale of power is recognized when persuasive evidence of an arrangement exists, the fec is fixed or determinable, cnergy kifowatts are supplicd and collcctability is
reasonably assured. Revenuc is based on the energy kilowatts actually supplicd to customers multiplied by the rate per kilo-watt hour agreed to in the respective power purchase
agreement (PPAs). The cnergy kilowatts supplied by the Group arc validated by the customer prior to billing and recognition of revenuc.

Sale of goods

Revenuce from sale of goods is recognised when control of the products being sold is transferred to the customers and when there are no longer any unfulfilled performance
obligations. Revenue is measured at fair value of the consideration received or receivable, after deduction of any trade discounts, volume rebates and any taxes or duties collected on
behalf of the government such as goods and services tax, etc. Accumulated experience is used to estimate the provision for such discounts and rebates, Revenue is only recognised 10
the extent that it is highly probable a significant reversal will not occur.

Sale of services

Revenue from services is recognized when the control in services is transferred as per the terms of the agreement with customer i.e. as and when services are rendered. In terms of
the contract, excess of revenue over the billed at the year-end is carried in the special purpose Consolidated Statement of Assets and Liabilities as trade receivables where the amount
is recoverable from the customer without any future performance obligation and the Group has unconditional right over such consideration (i.e. if only the passage of time is required
before payment of such consideration is due). Cash received before the services are delivered is recognised as a contract liability,

Interest income

Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the
financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortized cost of the financial liability. When calculating the
effective interest rate, the Group estimates the expected cash flows by considering all (he contractual terms of the fibancial instrument but does not consider the expected credit
losses, Interest income is included in other income in the Special Purpose Consolidated Statement of Profit and Loss.

Borrowing costs
Borrowing costs directly attributable to the acquisitions, construction or production of a qualifying asset are capitalised during the period of time that is necessary to complete and
prepare the asset for its intended use or sale. Other borrowing costs are expensed in the period in which they are incurred and reported in finance costs.
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SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024

2.09 Property, plant and cquipment

21

—

Property, plant and equipments are carried at cost less uccumlated deprecintion. The cost of iteims of the property. plant and equipment comprises its purchase price net of any {rade
discount and rebate, any imporl duties and other faxes (other than those subsequently recoverable from tax authorities), any direetly atiributable expenditure an making the wsset
ready for its intended wse, other incidental expenses and interest on barrowings attributable to acquisition of qualitying praperty. plant and equipment uplo e digte the asset is ready
for its intended use.

Whenever significant parts of the property, plant and equipment are required to be replaced at intervals, the Group depreciates them separately based on their specific useful lives.
All other repair and maintenance costs are recognised in special purpose consolidated statement of profit and loss as incurred

Bascd on technical assessment made by technical expert and management estimate, the Group have assessed the estimated usceful lives of certain property, plant and cquipment that
arc different from the useful life prescribed in Schedule 11 to the Companics Act, 2013, The management belicves that these cstimated uscful lives are realistic and reflect fair
approximation of the period over which the asscts are likely to be used. The residual values, useful lives and methods of depreciation of property, plant and cquipment are reviewed
at cach financial year cnd and adjusted prospectively, if required.

Depreciation and amortisation arc calculated on a straight-linc basis/ written down value method over the estimated uscful lives of the asscts as follows:

Depreciation on asscts provided as follows:-

Assct category Estimated useful life
(in years)

Buildings 10-30
Plant and Equipments 15-25
Fumiture and fittings 10

Office equipments 5-10
Computer equipments 3

Vehicles 8-10

De-recognition

An item of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when no future economic benefits are expected from its use
or disposal. Any gain or loss arising on the de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the Special Purpose Consolidated Statement of Profit and Loss when the asset is derecognised.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following the initial recognition, intangible assets are carried at cost less accumulated amortisation
and accumulated impairment Josses. Amortisation is recognised on a straight-line basis over their estimated useful lives

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired.

Estimated useful lives of the intangible assets are as follows:

Estimated vseful life

Asset category Estimated useful life (in
Software 3
Other intangible assets Power purchase 3
agreement
Capital work in progress

Directly and indirectly attributable expenditure related to and incurred during implementation (net of incidental income) of capital projects to get the assets ready for intended use
and for a qualifying asset is included under “Capital work-in-progress”. The same is allocated to the respective items of property, plant and equipment on completion of construction
(development of project) / ercction of the capital project / property, plant und equipment. Capital work in progress is stated at cost, net of accumulated impairment loss, if any.




SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024

2.12 Lecases

2.1

2.1

3

w

The lease asset clusses primarily consist of lenses for land and building. The Group assesses whether a contract contains  lease, at inception of a contract. A contract IS, or contains,
a lease if the contract conveys the right to control the use of an identified asset foy a period of tinie in exchunge for consideration. To assess whether a contraey conveys the right to
contral the use of an identified asset, theGiroup nssesses whether: (i) the cantract involves the nse of an identified asset (ii) the Group has substantially all of the economic benefits
from use of the asset through the peviod of the lease and (iii) the Group has the right 1o direet the use of the asset. At the date of commencetment of the losse, the Group recognises o
right-of-use asset ("ROU") und 1 corresponding lcase liability for all lease arngements in which it is a lessce, except for leases with a teim of twelve months or loss (shori-term
leuses) and low value leases. For these short-term and low value legses, the Giroup recognises the lease payments as an opieraling expense on 4 stratght-line basis over the term of the
leasc,

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the Icase liability adjusted for any lcase payments made at or priot to the

commencement date of the lcase plus any initial direct costs Icss any lcase incentives. They are subsequently measured at cost less accumulated amortisation and impairmcnt losses
Right-of-use asscts are amortised from the commencement date on a straight-linc basis over the shorter of the Iease term and uscful life of the undcrlying assct, Right of usc asscts
arc cvaluated for recoverability whenever cvents or changes in circumstances indicate that their carrying amounts may not be recoverable.

The Icasc liability is initially mcasured at amortised cost at the present value of the future lease payments. The Iease payments arc discounted using the incremental borrowing rates.
Lease liabilitics are remcasured with a corresponding adjustment to the related right of use assct if the Group changes its asscssment as to whether it will cxcreisc an extension or a
termination option.

Lcasc liability and ROU assct have been scparatcly presented in the balance shect and Icase payments have been classificd as financing activity in statement of cash flows.

Impairment of non-financial assets

For impairment assessment purposes, assets are grouped at the lowest levels for which there are largely independent cash inflows (cash-generating units). As a result, some assets are
tested individually for impairment and some are tested at cash-generating unit level. All individual assets or cash-generating units are tested for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable.

Anl impuirment loss is tecognised for the amount by which the asset’s (or cash-generating unit's) carrying amount excecds its recoverable amotnt, which is the higher of fuir value
less vusts of disposal und value-in-use. To determine the valie-in-use. minagement estimates expected funire cash flows from each eashegenerating unit and determines a suitable
discount rate in order to caleudate the present value of those cash flows, The date used for impuirment lesting procedures are directly linked to the Group's latest approved budger,
adjusted as necessary to exclude the effects of future reorganisations and asset enhancements, Discount factors are determined individunlly for ench cash-generating unit and reflect
current market assessments of the time value of money and asset-specific risk factors,

Tmpairment losses are charged in the Special Purpose Consolidated Statement of Profit and Loss. Further, impairment loss is reversed if the asset’s or cash-generating unit’s
recoverable amount exceeds its carmying amount. The reversal is limited so that the carrying of the asset does not exceed its recoverable amount, nor exceed the crTying amount that
would have been determined, net of deprecintion, had no impairment loss been tecognised for the asset in prior period.

Government grants
Government grants are assistance by government in the form of transfers of resources fo an entity in return for past or future compliance with certain conditions relating to the
operating activities of the entity,

Guovernment grants are recognised when there is a reasonable assurance thit the Group will comply with the relevant conditions and the grant will be received. These are recognised
in the Statement of Profit and Loss, either on a systematic basis when the Group recognises, as expenses, the related costs that the grants are intended to compensate or, immedintely
if the costs have already been incurmed. Government prints related to assets are deferved and amortised over the vsefil life of the asset,

Financial instruments
Recognition, initial measurement and derecognition
Financial assets and financial liabilities are recognised when the group becomes a party to the contractual provisions of the financial instrument, and, except for trade receivables
which do not contain a significant financing component, these are measured initially at:

a) fair value, in case of financial instruments subsequently carried at fair value through Profit and Loss (FVTPL);

b) fair value adjusted for transaction costs, in case of all other financial instruments,
Financial assets are derecognised when the contractual rights to the cash flows from the financial assct expire, or when the financial assel and substantially all the risks and rewards
are transferved. A financial liability is derecognised when the underlying obligation specified in the contract is discharged, cancelled or expires,

Classification and subsequent measurement of financial assets
Different criteria to determine impairment are applied for each category of financial assets, which are described below.
For purposes of subsequent measurement, financial assets are classified in three categories:
+ Financial assets at amortised cost
- Financial assets at fair value through other comprehensive income (FVOCI)
* Financial assets, derivatives and equity instruments at FVTPL
(1) Financial assets at amortised cost
Classification and subsequent measurement of financial assets
Financial Assets
The financial assels is measured at the amortised cost if both the following conditions are mel:
(a) The assel is held within a business model whose objective is (o hold assets for collecling conlractual cash flows, and
() Cenuas Tk < JPNE s thitare selely payments of principal and interest (SPPI) on the principal amount outstonding
After initinl measurement, such financial sssets ure subsequently me d al amortised cost using the effective interest mte (EIR) method. Amortised cost is caleulated by tuking
into aceount any discount or preminm on acquisition and fees ar costs that are an inlegral part of the EIR. The EIR amortisation is included in finance income i the Speclal Purpoge
Consolidated Profit and Loss. Wien the financial asset is derecognised or impaired, the gain or loss is recognised in the spevinl purpose cansolidaled statement of Profil and Lass.

mhevis s TRo st G aivslh s ey

De- Recognition of tinancial assets

Financial assels (or where applicable, a part of financial assel or part of a Group of similar financial assels) are derecognised from the Special Purpose Consolidaled Statement of
Assels and Liabilities when the conlractual rights to receive the cash flows [rom the financial asset have expired, or when the financial assel and substantially all the risks and
rewards are transferred. The Group also derecognises (he financial assel if' it has both transferred the [inancial asset and the (ransfer qualifies for derecognilion
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Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024

Impairment of financial assets
In accordance with Ind-AS 109, the group applies expected credit loss (ECL) model for measurement and recognition of impairment loss for financial assets carried at amortised
cost
ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and all the cash flows that the Group expects to receive. When
estimating the cash flows, the group is required to consider :

® All contractual terms of the financial asscts (including prepayment and cxtension) over the expected life of the asscts.

® Cash flows from the salc of collateral held or other credit enhancements that are integral to the contractual terms
Trade receivables
The group applies simplificd approach permitted by Ind AS 109 Financial Instruments, which requires cxpected lifetime losses to be recognised from initial recognition of
reccivables,

Other financial assets
For recognition of impairment loss on other financial asscts and risk exposure, the group determines whether there has been a significant increase in the credit risk since initial
recognition and if credit risk has increased significantly, lifc time impairment loss is provided otherwisc provides for 12 month expected credit losses.

Classification and subsequent measurcment of financial liabilitics
Financial liabilitics arc mcasurcd subscquently at amortised cost using the cffective interest method except for derivatives and financial liabilitics designated at FVTPL, which are
carricd subsequently at fair value with gains or losscs recognised in profit or loss

(2) Financial assets at fair value through other comprehensive income (FVOCT)

Financial assets at fair value through other compréehensive income (FVOCT). Financial assets that meet the following conditions are measured initially as well as at the end of each
reporting date at fair value, recognised in other comiprehensive income (OCT).

1) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

b) The contractual terms of the asset give rise on specified dates to cash flows that represent solely payment of principal and interest.

(3) Financial assets at fair value through Profit and Loss (FVTPL)

Financial assets at fair value through profit or loss (FVTPLY). Financial assets that do not meet the amortised cost criteria ot FVTOCT criteria are measured at FVTPL. Financial
assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses arising on remeasurement recognised in profit or loss. The net gain or loss
recognised in profit or loss incorporates any dividend or interest earned on the financial asset.

(4) Financial Liability
The group financial liabilities include borrowings, trade and other payables

Financial liabilities are measured subsequently at amortised cost using the effective interest method except financial liabilities designated at FVTPL, which are carried subsequently
at fair value with gains or losses recognised in Profit and Loss. For trade and other payables maturing with in one year from the reporting date, the camrying amounts approximate fair
value due to the short maturity os these instruments.

For trade and other payables maturing with in one year from the Balance Sheet date, the carrying amounts approximate fair value due to the short maturity os these instruments.

De-Recognition of financial liability

A financial liability is de-recognised when the obligation under the liability is diseharged or cancelled or expired. When an existing financial liabifity is replaced by another from the
same lender on substantiully different terms, or the terms of af exigting Hability are substantially modified, such an exchange or modification is treated as the de-recopnition of the
original liubility and the recognition of a new liability. The difference in the respective carrying amounts is recognised in Specinl Purpose Consolidated Statement of Profit and Loss.

Offsetting of financial assets and financial liabilities
Financial assets and financial liabilities are offset and the net amount is reported in the Special Purpose Consolidated Statement of Assets and Liabilities if there is a currently
enforceable logal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

2.16 Current versus non-current classification
The group presents assets and liabilities in the Special Purpose Consolidated Statement of Assets and Tiabilities based on current/ noncurrent classification.
An asset is treated as current when it is:
* Expected to be realised or intended to be sold or consumed in normal operating cycle
* Held primarily for the purpose of trading
« Expected to be realised within twelve months after the reporting year, or
= Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least (welve months after the reporting period All other assets are classified as non-
current.

A liability is current when:

» Itis expected to be settled in normal operating cycle

« Itis held primarily for the purpose of trading

» It is due to be settled within twelve months after the reporting year, or

* There is no unconditional right (o defer the setllement of the liability for at least twelve months after the reporting period

The group classifies all other labilities as non-current !
Delerred tax assets and liabilitics are classificd as non-cunent asscts and siabilities.

Operating cycle

Based on the nalure of the operations and the (ime between Lhe acquisition of assels for processing and their realisation in cash or cash equivalents, the group has ascertained its
operating cycle as twelve months for the purpose of current/non-current classification of assels and liabilities.

3 N LC T e §Te o "

TR EASS

%

\ A
C ! \

e5 [ FRM:017643N | Th
Yo | FEROZEPUR CIFY | 5

-1




SAEL Industries Limited

CIN -

U40106PB2022PLC055755

Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024

2.17 Contract asscts

2.19

2.20

A contract asset is recognised for the right fo consideration in exchange for services transferred to the customer if receipt of such consideration is conditional on completion of
further activities/ services, i.e., the Group does not have an unconditional right to receive consideration.

Contract liabilitics

A conlract liability is the obligation td transfer services to a customer for which the Group has received consideration (or an amount of consideration is due) from the customer. If a
customer pays consideration before the Group transfers services to the customer, a contract liability is recognized when the payment is made or the payment is due (whichever is
carlicr). Contract liabilitics arc recognized as revenue when the Group performs under the contract.

Income taxes
Tax cxpense comprises current and deferred tax. Tax expense is recognised in profit or loss except to the cxtent that it rlates to items recognised directly in cquity or other
comprchensive income, in which casc it is recoghised in equity or in other comprchensive income.

Current tax

Current tax comprises the expected tax payable on the taxable income for the year, The amount of current tax payable is the best estimate of the tax amount expected to be paid that
reflects uncertainty related to incomc taxes, if any. It is mecasured using tax rates cnacted or substantively cnacted at the reporting date. Current tax asscts and liabilitics arc offsct
only if certain criteria is met. Current Income tax related to items recognised in other comprehensive income or directly in equity is recognised in other comprehensive income or in
cquity as the case may be

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposcs and tax basc i.c. amounts used
for taxation purposes.

A deferred tax asset is recognised for unused tax losses, unabsorbed depreciation, deductible temporary differences, to the extent that it is probable that future taxable profits will be
available against which they can be utilized. Deferred tax assets are reviewed al each reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be realised. A deferred tax liability is recognised in respect of taxable temporary differences.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets and they relate (o income
taxes levied by the same tax authority on the same taxable entity or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets
and liabilities will be realized simultaneously.

Deferred tax relating to items recognised outside the statement of profit and loss is recognised outside the statement of profit and loss either in comprehensive income or in equity
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Minimum Alternate Tax (MAT) credit
The group recognises MAT credit available as a deferred tax asset only to the extent that there is reasonable evidence that the group will pay normal income tax during the specified
period i.e. the period for which MAT credit is allowed to be carried forward.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, highly liquid investments maturing within 90 days fiom the date of
acquisition, Cash and cash equivalent are readily converlible into known amounts of cash and are subject to an insignificant risk of changes in value,

Provisions and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past events, and measured at the estimated expenditure required to settle the present obligation, based
on the most reliable evidence available at the reporting date, including the risks and uncertainties associated with the present obligations as a whole.

Any reimbursement that the entities forming part of group is virtually certain 1o collect from a third party with respect to the obligation is recognised as a separate asset. However,
this asset may not exceed the amount of the related provision.

No liability is recognised if an outflow of economic resources as a result of present obligations is not probable. Such situations are disclosed as contingent liabilities unless the
outflow of resource is remote.

Contingent liabilities are disclosed by way of note unless the possibility of outflow is remote. Contingent assets are neither recognized nor disclosed. However, when realization of
income is virtually certain, related asset is recognized.

Employee benefits

Short-term employee benefits

Liabilities for wages and salaries, including nonmonetary benefits that are expected to be settled wholly within 12 months after the end of the period in which the employees render
the related service are classified as short-term employee benefits. These benefits include salaries and wages, short-term bonus, incentives etc, These are measured at the amounts
expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the special purpose Consolidated Statement of Assets and
Liabilities,

Post-employment benefits plans

The group provides post-employment benefits through various defined contribution and defined benefit plans.

Defined contribution plans
The group pays fixed contribulion inlo independent entities in relalion to several slale plans and insurances for individual employees. The group has no legal ot conslructive

P T f Faed e ntiluting, vihith ate recognised s an expense in (hie period that telated eployee services ars received
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Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024

Defined benefit plans
Under the entities forming part of Group’s defined benefit plans, the amount of benefit that an employee will receive on retirement is defined by reference to the employee’s length
of service and final salary. The legal obligation for any benefits remains with the entities forming part of Group.

The liability recognised in the balance sheet for defined benefit plans is the present value of the defined benefit obligation (DBO) at the reporting date

Management cstimates the DBO annually with the assistance of independent actuarics. Actuarial gains/losscs resulting from re-measurements of the liability/asset are included in
other comprehensive income.

Scrvice cost of the group defined benefit plan is included in cmployce benefits expense. Employee contributions, all of which arc independent of the number of years of scrvice, are
trcated as a reduction of scrvice cost. Net interest expense on the net defined benefit liability is included in Profit and Loss. Gains and losscs resulting from re-measurements of the
nct defined bencfit liability are included in other comprehensive income

Compensated abscnees

Accumulated compensated absences, which arc cxpected to be availed or encashed within 12 months from the end of the year and arc treated as short term employee benefit. The
obligation towards the samc is mcasured at the expected cost of accumulating compensated absences as the additional amount expected to be paid as a result of the unused
cntitlement as at the year end. Accumulated compensated absenccs, which arc expected to be available or encashed beyond 12 months from the end of the year are treated as other
long term employce benefits, The Group’s liability is actuarially determined (using the Projected Unit Credit method) at the end of cach year. The present value of the defined
benefit obligation is determined by discounting the cstimated future cash outflows using market yiclds on Government sccuritics, Re-measurement gains and losscs arising fiom
cxperience adjustments and changes in actuarial assumptions are recognised in the special purposc consolidated statement of profit and loss in the period in which they arisc. Past-
service costs are recognised immediately in the special purpose consolidated statement of profit and loss. The Group presents the entire leave as a current liability in the Special
Purpose Consolidated Statement of Assets and Liabilities, since it does not have an unconditional right to defer its settlement for 12 months after the reporting date.

2.2

~

Derivative financial instruments and hedge accounting

Initial recognition and subsequent measurement

The Group uses derivative financial instruments such as option contracts to hedge its foreign currency risks. Such derivative financial instruments are initially recognised at fair value
on the date on which a derivative contract is entered into and are subsequently re-measured at fair value, Derivatives are carried as financial assets when the fair value is positive and
as financial liabilities when the fair value is negative

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss, except for the effective portion of cash flow hedges, which is recognised in
OCI and later reclassified to profit or loss when the hedge item affects profit or loss or treated as basis adjustment if a hedged forecast transaction subsequently results in the
recognition of a non-financial asset or non-financial liability.

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship to which the Group wishes to apply hedge accounting and the risk
management objective and strategy for undertaking the hedge.

The documentation includes identification of the hedging instrument, the hedged item, the nature of the risk being hedged, and how the Group will assess whether the hedging
relationship meets the hedge effectiveness requirements (including the analysis of sources of hedge incffectiveness and how the hedge ratio is determined). A hedging relationship
qualifies for hedge accounting if it meets all of the following effectiveness requirements:

* There is ‘an economic relationship’ between the hedged item and the hedging instrument,

* The effect of credit risk does not ‘dominate the value changes’ that result from that economic relationship,

* The hedge ratio of the hedging relationship is the same as that resulting from the quantity of the hedged item that the Group actually hedges and the quantity of the hedging

instrument that the Group actually uses to hedge that quantity of hedged item.
Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognised in other comprehensive income in the Effective portion of cash flow hedges, while any ineffective
portion is recognised immediately in the statement of profit and loss, The Effective portion of cash flow hedges is adjusted to the lower of the cumulative gain or loss on the hedging
instrument and the cumulative change in fair value of the hedged item.

The Group uses option contracts as hedges of its exposure to foreign currency risk in forecast transactions and firm commitments. The ineffective portion relating to foreign cunrency
contracts is recognised in finance costs, :

The amount accumulated in OCI is reclassificd to profit or loss as reclassification adjustment in the same period or periods during which the hedged cash flows affect profit or loss,

2.23 Valuation of inventories
Inventory raw materials and components, stores and spares
Raw materials, stores and spares and packing materials are valued at lower of cost and net realizable value However, these items are considered to be realizable at cost if the finished
products, in which they will be used, are expected to be sold at or above cost, The cost is calculated on weighted average cost method and it comprises all costs incurred in bringing
the inventories to their present location and condition and includes, where applicable, appropriate overheads based on normal level of activity. Obsolete, slow moving and defective
inventories are identified at the time of physical verification and wherever pecessary a provision is made.

2.24 Financial instrument classified as financial liability
Financial instrument which requires the Group to deliver cash or another financial asset, or otherwise to settle it in such a way that it would be a financial liability, and where Group
does not have an unconditional right to avoid such obligation, are classified as financial liability. Such classification is in substance of the contractual arrangement and as per the
definitions of the financial liability, Such financial instruments are recognized as financial tiability at the full amount, without taking into account the timing of the contingent event.
This is as per the rules of contingent seltlement provisions. The equily component for such financial instruments will be nil.
Initial recognition of such financial instrument as financial liability wilf be al fair value and subsequent changes in fair value is recognized in profit or loss (i.e. FVTPL).
Ii A PR Ja Adalidun v b aslilag
2.25 Material management judgement in applying accounting policies
The preparation of special purpose consolidated financial statement requires management Lo make judgements, estimales and assumplions that affect the reported amounts of
revenues, expenses, assels and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Estimales and assumptions ate conlinuously evaluated and
are based on management’s experience and other factors, including expectations of future evenls that are believed Lo be reasonable under the circumstances. Uncer tainty about these
assumplions and eslimates could result in outcomes that requirc a material adjustment Lo the carrying amount of assels or liabilities affected.

In parlicular, the Group has identified the following areas where malerial judgements, eslimales and assumplions are required, Further informalion on each of these areas and how
(hey impact the various accounling policies are described below and also in the relevant noles (o the Special Purpose Consolidated Financial Statements. Changes in estimates are
accounted for prospectively.
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Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
Judgements
Judgements In the process of applying the Group's accounting policies, management has made the following judgements, which have the most signitficant effect on the amounts
recognised in the Special Purpose Consolidated Financial statement

(a) Contingencics

Contingent liabilities may arise from the ordinary course of business in relation to claiins against the Group, including legal, contractor, land access and other claims. By their nature,
contingencics will be resolved only when one or more uncertain futare events occur or fail to occur. The assessment of the existence, and potential quantum, of contingencics
inhcrently involves the exercise of significant judgments and the use of cstimaics regarding the outcome of future events.

(b) Income tax and deferred tax assets

Significant management judgment is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning stratcgics and future recoverability of deferred tax assets. The amount of the deferred income tax asscts considered realisable could reduce if
the estimates of the future taxable income arc reduced. In assessing the recoverability of deferred tax asscts, the respective entitics relics on the same forecast assumptions used
clsewhere in the financial statements. A deferred tax assct is recognised to the extent that it is probable that futurc taxable profit will be available against which the deductible
temporary differences and tax losses can be utilised. Accordingly, the Group exercises its judgement to rcassess the carrying amount of deferred tax asscts at the end of cach
reporting petiod.

(c) Provisions and liabilitics

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow of funds resulting from past vperations or events and the amount
of cash outflow can be reliably estimated. The timing of recognition and quantification of the liability requires the application of judgement to existing facts and circumstances,
which can be subject to change

(d) Classification of leases

The Group enters into leasing arrangements for various land and building. The assessment (including measurement) of the lease is based on several factors, including, but not limited
to, transfer of ownership of leased asset at end of lease term, lessee’s option to extend/terminate etc. After the commencement date, the Group reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to exercise or not to exercise the option to extend or to terminate.

Estimate

(a) Impairment of non-financial assets

In assessing impairment, management estimates the recoverable amount of each asset or cash-generating units based on expected future cash flows and uses an interest rate to
discount them, Estimation uncertainty relates to assumptions about future operating results and the determination of a suitable discount rate.

(b) Useful lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected utility of the assets

(¢) Fair value measurement

In estimating the fair value of financial assets and financial liabilities, the Group uses market observable data to the extent available. Where such Level 1 inputs are not available, the
Group establishes appropriate valuation techniques and inputs to the model. The inputs to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgment is required in establishing fair values. Judgments include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments. All assets and liabilities for which fait value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level | - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable,

(d) Employee benefits

The cost of the employee benefit and other post-employment benefits and the present value of such obligation are determined using actuarial valuations. an actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary increases, mortality
rates and future pension increases. In view of the complexities involved in the valuation and its long-term nature, employee benefit is highly sensitive to changes in these
assumptions. All assurmptions are reviewed at each reporting date. -
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2.26

227

(c) Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of
interest that the Group would have to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use asset
in a similar economic environment. The IBR therefore reflects what the Group ‘would have to pay’, which requires estimation when no observable rates are available or when they
need to be adjusted to reflect the terms and conditions of the lease. The Group estimates the IBR using observable inputs (such as market interest rates) when available

Earnings per share and diluted carning per share

Basic carnings per share arc calculated by dividing the net profit or loss for the period attributable to cquity sharcholders (after deducting attributable taxcs) by the weighted average
number of equity sharcs outstanding during the period. Partly paid cquity shares arc treated as a fraction of an cquity share to the extent that they are cntitled to participatc in
dividends relative to a fully paid cquity share during the reporting period. The weighted average number of equity sharcs outstanding during the period is adjusted for cvents such as
bonus issuc, bonus clement in a rights issuc, share split and reverse sharc split (consolidation of shares) that have changed the number of cquity sharcs outstanding, without a
corresponding change in 1¢sources.

For the purposc of calculating diluted carnings per share, the net profit or loss for the period attributable to cquity sharcholders and the weighted average number of shares
outstanding during the period are adjusted for the cffects of all dilutive potential cquity shares.

Segment reporting
Operating scgments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker (*CODM”) [Chairperson and Chicf Financial
Officer]

Identification of segments

In accordance with Ind AS 108 Operating Segment, the operating segments used to present segment information are identified on the basis of information reviewed by the group
CODM to allocate resources to the segments and assess their performance. An operating segment is a component of the group that engages in business aclivities from which it earns
revenues and incurs expenses, including revenues and expenses that relate to transactions with any of the group other components. Results of the operating segments are reviewed
regularly by the CODM [Managing Director, which has been identified as the CODM], to make decisions about resources to be allocated to the segment and assess its performance
and for which discrete financial information is available,

Segment accounting policies

The Group is engaged in the business of supplying of electricity and other products using solar, fossil and alternate source of energy Accordingly, the Group's activities/business is
reviewed regularly from an overall business perspective, rather than reviewiny its services as individual standalone components.

Based on the dominant source and nature of risks and returns of the Group, management has identified its business segment as its primary reporting format.

Amendment to Accounting Standards (Ind AS) issned but not yet effective

(A) Amendment to Accounting Standards (Ind AS) issued but not yet effective
The Ministry of Corporate Affairs notifies new standard or amendments to the existing standards, There is amendment to Ind AS 21 “Effects of Changes in Foreign Exchange Rates”
such amendments would have been applicable from 01 April 2025,

The Effects of Changes in Foreign Exchange Rates specify how an entity should assess whether a currency is exchangeable and how it should determine a spot exchange rate when
exchangeability is lacking. The amendments also require disclosure of information that enables users of its consolidated financial statements to understand how the currency not
being exchangeable into the other currency affects, or is expected to affect, the entity's finuncial performance, financial position and cash flows

The amendments are effective for the period on or after 01 April 2025, When applying the amendments, an entity cannot restate comparative information.

The Group has reviewed the new pronouncement and based on its evaluation has determined that these amendments do not have a significant impact on the Group financinl
stutements.

(B) Standards issued/amended and became effective
The Ministry of Corporate Affairs notified new standards or amendment to existing standards under Companies (Indian Accounting Standards) Rules as issued fiom time to time,
The Group has applied following amendments for the first-time during the current year which are effective from | April 2024,

Amendments to Ind AS 116 - Lease liability in a sale and leaseback N .
The amendments require an entity to recognise lease liability including variable lease payments which are not finked to index or a rate in a way it does not result into gain on Right of
Use asset it retains.

Introduction of Ind AS 117
MCA notified Ind AS 117, a comprehensive standard that prescribe, recognition, measurement and disclosure requirements, to avoid diversities in practice for accounting insurance
contracts and it applies to all companies i.¢., to all *insurance contracts’ regardless of the issuer, However, Ind AS 117 is not applicable to the entities which are insurance companies

registered with IRDAL

The amendment did not have a material impact on the special purpose consolidated financial statements.

(This space has been intentionally left blank)
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SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)

5 Goodwill and other intangible assets

Other intangible assets
Particulars Goodwill Softwares power purchase Total
agreement

Gross carrying value
Balance as at 25 April 2022 - - - -
Addition on account of capital reorganisation 45.89 - 7.83 53.72

Disposal during the period - - - .
Balance as at 31 March 2023 45.89 - 7.83 53.72

Addition during the year = - -
Disposal during the year = - - .
Balance as at 31 March 2024 45.89 - 7.83 53.72

Accumulated amortisation
Balance as at 25 April 2022

Addition on account of capital reorganisation - - 0.48 0.48
Charge during the period - - 0.91 091
Disposal during the period - = - -
Balance as at 31 March 2023 - - 1.39 1.39
Charge during the year - - 122 1.22
Disposal during the year - - -
Balance as at 31 March 2024 - - 2.61 2.61
Net carrying value

Balance as at 31 March 2024 45.89 - 5.22 51.11
Balance as at 31 March 2023 45.89 - 6.44 52.33

Note: Refer note 43 for details of assets pledged as sccurity by the group for sccuring financing facilitics from lenders.

(a) Changes in the net carrying amount of goodwill is summarized as below:

Particulars As at As at
31 March 2024 31 March 2023
Balance at the beginning of the year/period 45.89 -
Addition on account of capital reorganisation - 45,89
Balance at the end of the year/period 45.89 45.89
(b) The carrying a t of goodwill was allocated to the cash generating units as follows:
Particulars As at As at
31 March 2024 31 March 2023
Amount allocated to cash gencrating unit 4589 45.89

(c) Impairment testing of goodwill X )
The Group performs test for goodwill impairment at least annually on 31 March or if indicators of impairment arise, such as the effects of obsolescence, demand,
compctition and other economic factors or on occurrence of an cvent or change in circumstances that would morc likely than not reduce the fair valuc below its arrying
amount. When dctermining the fair value, management utilize various assumptions,including operating results, business plans and projections of futurc cash flows,
During the ycar, thc management has reviewed the carrying valuc of its goodwill against the recoverable amounts of thesc CGUs, using internal and cxtemal
information available. Basis that, no impairment has been recorded.

(d) Tmpairment
An impairment test was carricd out as mentioned below and dctails of the test are as outlined below:
Goodwill
Tarticula | = \ V)
As at As at

31 March 2024 31 March 2023
Discount rate 10.37% 10.37%
Growth rate (0.50)% (0.50)%
Number of years for which cash flows were considered 5 5
Test result No impairment  No impairment

Growth rates i

The growth rates used are in line with the growth rate of the industry in which the entities operates and are consistent with internal / external sources of information.
Discount rates

The discount rates takes into consideration market risk and specific risk factors of the cash generating unit. The cash flow projections are based on the forecasts made




The management believes that any reasonable possible changes in the key assumptions would not cause the cash generating unit’s carrying amount to exceed its
recoverable amount.
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise siated)

6 Investments (non current)

: As at As at
ticul
Particulars 31 March 202.31 March 2023

Investment in equity instruments (fully paid up)(unquoted investment)

Sindh Renewable Energy Private Limited 2.00 2.00
Nil (31 March 2024: 200.000 and 31 March 2023: 200,000) shares of face value of Rs. 10/-
each

2.00 2.00
Aggregate amount of unquoted investments at cost 2.00 2.00

Aggregate amount of quoted investments at market value = -
Aggregate amount of impairment amount in the value of investments ] -

7 Other financial assets (non current)

As at As at
31 March 2024 31 March 2023

Particulars

(unsecured, considered good unless otherwise stated)

Bank deposits with remaining maturity more than 12 months* 504.69 296.14

Foreign currency derivative contracts (refer note 38) = -

Security deposits 91.53 4141
596.22 337.55

*Represent deposit with lenders against facility, in previous years/period and in current period, margin money is pledged/ lien against Letter of credit and other
credit facilities, which is expected to roll over after maturity till tenure of facilities.

Note: Refer note 43 for details of assets pledged as security by the group for securing financing facilities from lenders.
8 Deferred tax assets/liabilities (net)

a) Recognized deferred tax (assets) / liabilities

As at As at
31 March 202.31 March 2023

Particulars

Deferred tax assets are attributable to the following:

Unabsorbed depreciation and business losses 658.57 580.13
Consolidation Adjustment - -
Deferred income 121.46 138.71
Minimum alternate tax 30.07 70.01
Provision for doubtful debts 8.93 6.73
Provsion for employee benefits 24.36 15.95
Cost of hedge reserve - -
Lease liabilities 74.61 12.97
Others R -
Sub-total (A) 918.00 824.50
Deferred tax liabilities are attributable to the following:

Right-of-use asset 57.63 15.16
Property, plant and equipment 1,087.12 1,050.46
Cash flow hedge reserve - -
Fair valuation gain on business combination 40.92 41.28
Sub-total (B) 1,185.67 1,106.90
Deferred tax assets (net) 169.48 122.90
Deferred tax liabilities (net) 437.15 405.30
Deferred tax assets/ (liabilities) (net) (A-B) (267.67) (282.40)

(1his space is been intentionally left blank)
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SAEL Industries Limited

CIN - U40106PB2022PL.C055755
Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)

b) Movement in temporary differences

(iil) 31 March 2024

As at (Expenses)/ benefit Resopnissd
31 March recognised in special in other As at
Particulars 2023 cog :(:Ili)((i’::e d comprehens 31 March
/01 April statement of profit ive mcom'e/ 2024
2023 and loss other equity
Assets
Unabsorbed depreciation and business losses 580.13 78.44 - 658.57
Deferred income 138.71 (17.25) - 121.46
Minimum alternate tax 70.01 (39.94) - 30.07
Provision for doubtful debts 6.73 2.20 = 8.93
Provsion for employee benefits 15.95 16.86 (8.45) 2436
Lease liabilities 12.97 61.64 - 74.61
Sub-total (A) 824.50 101.95 (8.45) 917.99
Liabilities
Right-of-use asset 15.16 42.47 = 57.63
Property, plant and equipment 1,050.46 36.66 = 1,087.12
Fair valuation gain on business combination 41.28 (0.36) = 40.92
Sub-total (B) 1,106.90 78.77 - 1,185.67
Deferred tax asset/ (liability) (A-B) (282.40) 23.18 (8.45) (267.68)
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SAEL Industries Limited
CIN - U40106PB2022PLC055755

Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024

(All amounts in Rs, millions, unless otherwise stated)

(iv) 31 March 2023

Recognize (Expenses)/ benefit

- . . Recognised
don  recognised in special .
in other As at
. As at account of purpose |
KIS 24 April 2022 capital consolidated c.om.pl chens 31 March
X ive income/ 2023
reorganis statement of profit other equity
ation and loss
Assets
Unabsorbed depreciation and business losses - - 580.13 3 580.13
Deferred income 138.71 138.71
Minimum altemate tax - 70.01 - 70.01
Provision for doubtful debts - 6.73 - 6.73
Provsion for employee benefits - 15.91 0.04 15.95
Lease liabilities - 12.97 - 12.97
Sub-total (A) - - 824.46 0.04 82450
Liabilities
Right-of-use asset - E 15.16 - 15.16
Property, plant and equipment - (78.43) 1,128.89 - 1,050.46
Fair valuation gain on business combination = B 41.28 = 41.28
Sub-total (B) B (78.43) 1,185.33 - 1,106.90
Deferred tax asset/ (liability) (A-B) - 78.43 (360.87) 0.04 (282.40)
¢) MAT credit expiry in Group
As at As at
Particulars 31 March 31 March
2024 2023
31 March 2040 - -
31 March 2039 1.64 -
31 March 2038 - 3.37
31 March 2037 4.06 10.87
31 March 2036 6.97 13.53
31 March 2035 7.22 20.74
31 March 2034 2.24 13.56
31 March 2033 243 243
31 March 2032 3.09 3.09
31 March 2030 2.42 2.42
Total 30.07 70.01

*The above MAT credit pertains to the two step-down subsidiaries naming 'Universal Biomass Energy Private Limited' and 'Laxjeet Renewable Energy Private Li

d) Effective tax reconciliation

For the year

For the period

from

. ended 25 April 2022
Particulars 31 March to

2024 31 March

2023

Loss before tax (2,641.68) (1,015.63)
Applicable tax rate* 25.17% 29.12%
Expected tax expense [A] (664.86) (295.76)
Brought forward losses and MAT derecognised / recognised during the year/period 203.47 3.37
(Recognisation)/derecognisation of previously (unrecognised)/recognised deferred tax 189.92 :
Fair value changes on dnuancial instuaient 297.25 -
Earlier year tax expense 7.50 -
Changes in earlier year tax rates = =
Others (3.61) (12.55)
Total adjustments [B] 694.53 (9.18)
Actual tax expense [C=A+B] 29.67 (304.94)
Total tax incidence 29.70 (304.95)
Tax expense recognized in statement of profit and loss [D] 29.70 (304.95)
*The appligs Ites the domestic tax rate applicable to the Holding Company - (31 March 2024 : 25.17% and 31 March 2023: 29.12%)

(This space has been intentionally left blank)
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
(Al amounts in Rs. millions, unless otherwise stated)

9 Tax assets (net)

i As at
Particulars

As at

31 March 2024 31 March 2023

A) Non-Current

Income-tax receivables (net of provision) 225.55 6.59
B) Current
Income-tax receivables (net of provision) - -
225.55 6.59
10 Other non current assets
As at As at

Particulars

31 March 2024 31 March 2023

(unsecured, considered good unless otherwise stated)

Capital advances 2,329.76 1,153.14
Deposit with government authorities 8.42 3.97
2,338.18 1,157.11
Note: Refer note 43 for details of assets pledged as security by the group for securing financing facilities from lenders.
11 Inventories
As at As at

Particulars

31 March 2024 31 March 2023

(valued at lower of cost or net realisable value)

Raw materials and components 2,005.97 1,546.78
Stores and spares 119.89 95.90
2,125.86 1,642.68
Note: Refer note 43 for details of assets pledged as security by the group for securing financing facilities from lenders.
12 Investments (current)
Particulars As at .
31 March 2024 31 March 2023
Tnvestment in mutual fund (quoted) (at FVTPL) 7.93 5.71
7.93 5.71
Aggregate purchasc price of quoted investments 5.40 5.40
Aggregate carrying valuc of quoted investments 7.93 5.71
As at 31 March 2024
Mutual Funds NAV Number of unitt  Amount
Baroda BNP Paribas Business Cycle Fund-Regular Growth Growth (BC-GP-G) 14.22 499,965.00 7.12
Baroda BNP Paribas Short Duration Fund-Regular Growth (SI-GP-G) 26.16 14,528.27 0.38
Sundaram ELSS Tax Saver Fund 315.48 1,363.00 0.43
Total 515,856.27 7.93
As at 31 March 2023
Mutugl Funds e NAV Number of unit:  Amount
Baroda Biv 1 aribas Business Cycic Fund-Regular Growidi urowa (BC-GP-G) 9.83 499,965.00 v 491
Baroda BNP Paribas Short Duration Fund-Regular Growth (SI-GP-G) 24.68 14,528.27 0.36
Sundaram ELSS Tax Saver Fund L 322,82 1,363.00 0.44
Total 515,856.27 5.71

Note: Refer note 43 for details of assets pledged as security by the group for securing financing facilities from lenders.

L) 7
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)

13 Trade receivables

14

As at As at

Particulars 31 March 2024 31 March 2023

(unsecured, considered good unless otherwise stated)

Considered good, unsecured 1,032.08 803.12
Credit impaired 23.20 3.20
1,055.28 806.32
Less:- allowance for expected credit loss (23.20) (3.20)
1,032.08 803.12
Notes

(i) Refer note 43 for details of assets pledged as security by the group for securing financing facilities from lenders.
(i) Refer note 38 for exposure to credit risk and loss allowance related to trade receivables.
(iii) There are no debts due by directors or other officers of the Company or any of them either severally or jointly with any other person or debts due
by firms or private companies respectively in which any divector is a partner or a director or a member.
(iv) The net carrying value of trade receivables is considered a reasonable approximation of fair value,
(v) The credit period given to the customer ranges from 60 to 90 days

Trade receivable ageing schedule as at 31 March 2024

Outstanding for following periods from the due date of payment
31 March 2024 Less than 6 months  1-2 More than 3

Unbilled* Not due 2-3 years Total
6 months to 1 years years year
Undisputed trade receivable
Considered good, unsecured 14755  727.74 90.62 1243 1774 - 36.00 1,032.08
Credit impaired - - - - - - 23.20 23.20
147.55 727.74 90.62 1243 17.74 - 59.20 1,055.28
Less:- allowance for expected credit loss - (23.20) (23.20)
Net trade receivable 147.55 727.74 90.62 1243 17.74 - 36.00 1,032.08

Trade receivable ageing schedule as at 31 March 2023

Outstanding for following periods from the due date of payment
31 March 2023 Less than 6 months 1-2 More than 3

Unbilled* Not due 6 months _to1years _years 2-3 years vear Total
Undisputed trade reccivable
Considered good, unsecured 337.79 29441 52.20 11.02 3291 65.77 9.02 803.12
Credit impaired - - - - - - 3.20 3.20
337.79 29441 52.20 11.02 3291 65.77 12.22 806.32
Less:- allowance for expected credit loss - ' (3.20) (3.20)
Net trade receivable 33779 294.41 52.20 11.02  32.91 65.77 9.02 803.12
Note: There are no disputed trade receivables, hence the same is not disclosed in the ageing schedule.
* Unbilled dues pertains to reccivables against which billing is yet to issued however the performance obligation is completed.
Cash and cash equivalents
Particulars b Asiat
31 March 2024 31 March 2023
Balances with banks .
LA Csrestiegannn o o . 875.59 ~  3,952.92
Cash on hand 3.26 2.59
Bank deposits with original maturity of less than 3 months 46.00 1,020.27

924.85 4,975.78

Note: Refer note 43 for details of assets pledged as security by the group for securing financing facilities from lenders.




SAEL Industries Limited

CIN - U40106PB2022PL.C055755

Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
(4!l amounts in Rs. millions, unless otherwise stated)

15

16

17

Bank balances other than cash and cash cquivalents above

Particulars As at A5t
31 March 2024 31 March 2023
Bank deposits with original maturity more than 3 months but less than 12 months 2,728.61 1,077.34
2,728.61 1,077.34
Note: Refer note 43 for details of assets pledged as sccurity by the group for securing financing facilities from lenders.
Other financial assets (current)
As at As at

Particulars 31 March 2024 31 March 2023

(unsecured, considered good and measured at amortised cost unless otherwise stated)

Bank deposits with remaining maturity less than 12 months 272.54 375.99
Foreign currency derivative contracts (refer note 38) = -
Security deposits 18.05 15.39
Other receivables 55.23 11.97
345.82 403.35

Note: Refer note 43 for details of assets pledged as security by the group for securing financing facilities from lenders.

Other current assets

As at As at
31 March 2024 31 March 2023

Particulars

(unsecured, considered good unless otherwise stated)

Advance to vendors 263.78 366.32
Balance with government authorities 309.21 117.58
Prepaid expenses 223.88 34.69
Other receivables 59.29 3.02

856.16 521.61

Note: Refer note 43 for details of assets pledged as sccurity by the group for securing financing facilitics from lenders.

(This space has been intentionally left blank)
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to the Special Purpose Consolidated Financial Information for the year cnded on 31 March 2024
(Al amounts in Rs. millions, unless othenvise stated)

(iii) Disclosure of shareholdings of promoters as follows*»

S. N As at 31 March 2024 As at 31 March 2023 shareholding pattern
. No. Promoter Name =
Number of shares | % of shareholding | Number of shares | % of shareholding during the year
1 Jasbir Singh 12,879,458 27.92 10,703,415 23.20 4.72
2 Sukhbir Singh 10,783,816 23.38 10,783,816 23.38 0.00
3 Laxit Awla 1,263,600 2.74 1,263,600 274 0.00
4 Palki Awla 5,048,468 10.94 5,048,468 10.94 0.00
5 Seema Awla 4,420,511 9.58 4,420,511 9.58 0.00
6 |Gobind Dham Renewable Energy Private Limited 2,013,600 4,37 2,013,600 437 0.00
7 |Sukhbir Logistics Private Limited 1,606,000 3.48 1,606,000 3.48 0.00
8  [Harjagat Infra Private Limited 1,305,333 2.83 1,305,333 2.83 0.00
9 Haish Awla 1,193,073 2,58 1,193,073 2.58 0.00
10 | Sukhbir Singh HUF 1,449,270 3.14 1,449,270 3.14 0.00
11 Jasbir Singh & Sons HUF 1,600,368 347 1,600,368 347 0.00
12 | Harjagat Awla 3,333 0.01 3,333 0.01 0.00
13 |Sukhbir Solar Energy Private Limited 823,870 1.79 823,870 1.79 0.00
14 |Govind Infra Private Limited 810,653 1.76 810,653 1.76 0.00
15 |Sindh Renewable Power Private Limited 207,744 0.45 207,744 0.45 0.00
16 |Sael Overseas Limited 720,000 1.56 720,000 1.56 0.00
17 [Govind Awla . 0.00 4,333 0.01 (0.01)
18  |Jatin Awla - 0.00 2,171,710 471 (4.71)
46,129,097 100 46,129,097 100, ]
S.N As at 31 March 2023 As at 31 March 2022/~ shareholding pattern
. No. Promoter Name "
Number of shares | % of shareholding | Number of shares | % of shareholding during the year
1 Jasbir Singh 10,703,415 23.20 - - 100.00
2 Sukhbir Singh 10,783,816 23.38 - - 100.00
3 Laxit Awla 1,263,600 2.74 - - 100.00
4 Palki Awla 5,048,468 10.94 - - 100.00
5 Seema Awla 4,420,511 9.58 - - 100.00
6 Gobind Dham Renewable Energy Private Limited 2,013,600 437 - = 100.00
7 Sukhbir Logistics Private Limited 1,606,000 3.48 - = 100.00
8  |Hurjagat Infra Private Limited 1,305,333 2.83 - - 100.00
9 Harsh Awla 1,193,073 2.58 - - 100.00
10 Sukhbir Singh HUF 1,449,270 3.14 - - 100.00
11 | Jasbir Singh & Sons HUF 1,600,368 147 - - 100.00
12 | Harjagat Awla 3,333 0.01 - - 100.00
13 [Sukhbir Solar Energy Private Limited 823,870 1.79 - - 100.00
14 |Govind Infra Private Limited 810,653 1.76 E - 100.00
15 |Sindh Renewable Power Private Limited 207,744 0.45 - - 100.00
16 |Sael Overseas Limited 720,000 1.56 - = 100.00
17 |Govind Awla 4,333 0.01 - - 100.00
18 |Jatin Awla 2,171,710 4.71 - - 100.00
46,129.097 100.00 - - 100.00

*Post the financial year ended 31 March 2024, the Holding Company analysed and identified its Promoters in accordance with applicable provisions of the Companies Act, 2
~The above information is furnished as per shareholder register of the Company as at the period/year ended 30 June 2025, 31 March 2025 ,31 March 2024 and 31 March 20;
~As the holding company along was incorporated w.e.f 25 April 2022

The rights, preferences and restrictions attaching to each class of equity shares including restrictions on the distribution of dividends and the repayment of

Thke Holdineg Company has only one class of enuity shores havine por vatie of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. I’f decﬁaroﬁd&the .
Hulding Company will pay dividends in Indian rupees. - )
In the event of liquidation of Holding Company, the holders of equity shares are entitled to receive remaining assets of the Holding Company (after distribution of all
preferential amounts) in proportion to the number of equity shares held by the shareholders of the Holding Company.

The rights, preferences and restrictions attaching to compulsorily convertible preference shares
The preference shares rank ahead of the equity shares in the event of a liquidation,
The terms of the compulsory redeemable preference shares and segregation into liability and equity portions of these shares are explained in note 22.

Details of shares issued pursuant to contract without payment being received in cash, allotted as fully paid up by way of bonus issues and brought back during the
last 5 years for each class of shares.

The Holding Company has not issued any shares pursuant to a contract without payment being received in cash, allotted as fully paid up by way of bonus shares nor has
there been any bus-back of shares since the inception of the Company, except -
AT N‘nmg spany has allotted 46,122,097 equity shares of Rs 10 each at a premium of Rs 140 on the acquisition of 100% controlling interest in SAEL
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LAnneda v u4 July Luzsez,
(ii) There has been equity shares issued by way of conversion of loan during the year ended 31 Maich 2025:

As at As at
Particulars 31 March 2024 31 March 2023
Number of shares  Number of shares
Equity shares issued by way of conversion of loan -

(This space has been intentionally left blank)
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SAEL Industries Limited

CIN - U40106PB2022P1.C055755

Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)

19 Other equity

As at As at

Particulars 31 March 202< 31 March 2023

Capital reserve account (refer note (a))

Balances at the beginning of the year/period 47.97) -
Addition on account of capital reorganisation = 50.36
Movement due to elimination of investments - (101.31)
Additions/(adjustments) due to acquisition/(disposal) of investment - 2.98
Balances at the end of the year/period 47.97) (47.97)
Securities premium (refer note (b))

Balances at the beginning of the year/period 6,457.09 -
Share capital issued during the year/period - 6,457.09
Balances at the end of the year/period 6,457.09 6,457.09
General reserve account (refer note (c))

Balances at the beginning of the year/period 610.51 -
Transfer from debenture redemption reserve - -
Addition on account of capital reorganisation - 610.51
Balances at the end of the year/period 610.51 610.51
Debenture redemption reserve (refer note (d))

Balances at the beginning of the year/period 97.52 -
Transfer to retained earnings - -
Transfer from retained earnings 888.54 97.52
Balances at the end of the year/period 986.06 97.52
Retained earnings (refer note (e))

Balances at the beginning of the year/period (6,285.97) -
Adjustment on account of scheme of arrangement (refer note 48) . (13,461.06)
Addition on account of capital reorganisation - 7,983.38
Loss pertains to continuing operations (2,671.38) ~ (846.13)
Profit pertains to discontinued operations - 135.44
Transfer to debenture redemption reserve (888.54) (97.52)

Transfer from debenture redemption reserve - -
Transfer from foreign currency translation reserve - -

Remeasurement of post-employment benefit obligation during the year/ period 24.17 (0.08)
Tax effect on remeasurement during the year/period (8.44) -
Balances at the end of the year/period (9,830.16) (6,285.97)

Cash flow hedae reserva (refev note (F)

Balances at the begihning of the year/period - -
Effective portion of gains and losses on hedging instrument in a cash flow hedge = -
Effective portion of gains and losses on hedging instrument in a cash - -
Income tax relating to items that will be reclassified to profit or loss - =

Balances at the end of the year/period - -

Cost of hedge reserve (refer note (g))
Balances at the beginning of the year/period - -
Changes in fair value - -

[ \ 2
(L) FRN : 017648N | w
K* | FEROZEPUR CITY | e




SAEL Industries Limited

CIN - U40106PB2022PL.C055755
Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)

Balances at the end of the year/period -

Foreign currency translation reserve (refer note h))

Balances at the beginning of the year/period 11.36 <
Addition on account of capital reorganisation - 12.18
Movement during the year/period (3.05) (0.82)
Balances at the end of the year/period 8.31 11.36
Total other equity (1,816.16) 842.54
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SAEL Industries Limited

CIN - U40106PB2022PL.C055755

Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)

(@)

(b)

(0

()

(e)

®

(4]

()

Nature and purpose of reserves

Capital reserve
Capital reserve is the accumulation of profits that is created from profits generated out of certain capital

Securities premium
Securities premium reserve represents premium received on issue of shares. The reserve can be utilised in accordance with

General reserve
The Group has transferred a portion of the net profit before to general reserve pursuant to the provisions of the erstwhile
Companies Act, 1956. Mandatory transfer to general reserve is not required under the Act.

Debenture redemption reserve

The Group is required to create a Debenture Redemption Reserve out of the profits which are available for payment of
dividend for the purpose of redemption of non-convertible debentures. Accordingly, a debenture redemption reserve has
been created to the extent of 10% of the outstanding balance of non-convertible debentures.

During the year ended 31 March 2025, early redemption of the debentures has been done and the amounts no longer
necessary to be retained in this account are transferred to general reserves.

Retained earnings

All the profits or losses made by the group are transferred to retained earnings from statement of profit and loss.
Remeasurement of defined benefit plans represents the actuarial gains/ (losses) recognised in the other comprehensive
income. Retained earning is a free reserve available to the Group and eligible for distribution to shareholders.

Cash flow hedge reserve

The Group uses derivative instruments to manage its foreign currency risk on cash outflows related to foreign currency
borrowings. For hedging foreign currency risk, the Group enters into foreign currency derivative contracts. To the extent
that these derivative contracts are designated as effective hedges under hedge accounting, effective portion of changes in the
fair value of the hedging instruments are recognized in the ‘Cash flow hedge reserve’. Amounts recognised in this reserve
are reclassified to the special purpose Consolidated Statement of Profit and Loss when the hedged item affects profit or
loss.

Cost of hedging rescrve

The Group designates the intrinsic value of foreign currency option contracts as hedging instruments in ‘Cash Flow Hedge’
relationships. Changes in the fair value of the time value component of the options are recognised in Other Comprehensive
Income (OCI) and are amortized to the special purpose Consolidated Statement of Profit and Loss on a rational basis.

Foreign currency translation reserve

Exchange differences related to the translation of the results and net assets of the Group’s foreign operations from their
functional cutrency to the Group’s presentation currency (that is INR.) are recognised directly in the Other Comprehensive
Inconie and &CCliNiwiicd i 1 Lidign Cuiiency sianslation Reserve. Exchange difference accumulated in the Foreign
Currency Translation Reserve are to be reclassified to Profit and Loss on the disposal of the foreign operation.
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)

20 Borrowings (non current)

Particulars As at As at
31 March 2024 31 March 2023

(measured at amortised cost)

Secured*
Term loans

- from banks and financial institutions 9,368.22 3,039.86
Non convertible debenture 11,289.09 12,332.55

7.8% senior secured bond maturing 20314 - =
Less: Current maturity of non-current borrowing

Term loans from banks and financial institutions (352.59) (1,701.40)
Non convertible debenture (1,091.77) (1,046.78)
19,212.95 12,624.23

Note: Refer note 39 for terms of borrowings.

*The Group has utilised the proceeds raised for their intended purposes and is in compliance with the applicable regulations.

* The Company has complied with the debt covenants as per the terms of borrowing facilities throughout the reporting period and there have
been no default in repayment of interest and loans in the current year.

21 Lease liabilities

Particulars As at As at
31 March 2024 31 March 2023
Non current 814.89 36.85
Current 1,598.23 4.70
2.413.12 41.55

Note: Refer note 50 for lease related disclosures.




SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)

22 Other financial liability (non current)
Particulars As at As at
31 March 2024 31 March 2023

(measure at fair value)
Compulsory convertible preference shares (CCPS) 10,294.76 3,318.80
10,294.76 3,318.80

Terms and conditions of 5% Compulsorily convertible Preference Shares (CCPS)

The Holding Company has issued 31 March 2024: 2,31,84,798, 31 March 2023:8,139,900 of Compulsorily Convertible Preference Shares
(CCPS) of Rs. 10 each fully paid-up at a premium of Rs. 390 per share. If the Board proposes to declare any dividend on any Securities, the
holders of the CCPS shall be paid, out of the dividend proposed to be declared, a cumulative dividend equal to 5%, in preference and priority
to the payment of dividend on equity shares in the same financial year. The CCPS holders shall carry the same voting rights as are attached to
the equity shares issuable to the holders of the CCPS upon the conversion of such CCPS.

CCPS will be converted into equity shares of the Holding Company on the earliest of the following dates :

(a) IPO Conversion Date - 10 days prior to the filing of the final and updated DRHP with SEBI

(b) TPS Date- Date on which relevant definitive documents for a Third Party Sale are executed

(c) Mandatory Conversion Date- Date falling 20 years from the date of close of first and second tranche closing date.

The investor shall also have the following rights:

(I) Asset sale can be enforced by the CCPS holder if (i) the Holding Company and the Sponsors ("NORFUND" and "DFC") are unable to
consummate the IPO by the IPO Deadline i.e. on or before 31 December 2027; and (ii) the Holding Company and the Sponsors are unable to
provide an exit to the Investor pursuant to a Third Party Sale on or before 31 December 2028.

(II) Investor Controlled Sale (ICS) wherein it assumes the management control of the Company for a period of 9 (nine) months commencing
from the Asset Sale Deadline i.e. on or before 31 July 2029 until 30 April 2030, through a written notice to the Holding Company and the
Sponsors.

(IIT) Investor has the right to require the Sponsors and the Holding Company to buyback the Investor Equity Securities or Investor Converted
Securities held by the Investor in consideration for Investor Specified Amount.

(IV) In case of liquidity event, the CCPS holder shall be entitled to receive Liquidation Preference Investor Specified Amount subject to
preference to be given to creditors under Applicable Law.

These compulsory convertible preference shares have the exit options as mentioned above. Hence, these shares are also classified as financial
liability.

The Holding Company has allotted CCPS as on following dates:

Date of allotment Number of shares
17 February 2023 8,139,900
16 October 2023 4,156,500
02 February 2024 ) 3,627,312
16 February 2024 7,261,086
08 May 2024 3,640,000
14 February 2025 3,273,750
Total 30,098,548

During the previous year/period ended 31 March 2024 and 31 March 2023, the Holding Company had issued 100 equity shares in each year to
DFC and NORFUND respectively. These shares are also classified as a financial liability and disclosed above.

Increase in the financial liability on subsequent re-measurement at fair value at the reporting date amounting to Rs 1,303.46 millions (31 March
2024: Rs. 957.97 million and 31 March 2023: Rs 62.80 million) is disclosed as 'Fair value change on financial instrument" in the special
purpose consolidated statement of profit and loss account.

Refer note 18 for movement of preference share held by shareholders holding more than 5 % of the aggregate share in the Holding Company,




SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)
23 Provisions (non current)

Particulars As at As at
31 March 2024 31 March 2023
Provision for gratuity (refer note 49) 43.81 28.71

Other provisions
Provision for asset retirement obligation (refer note below) - -
48.81 28.71

Note:

Provision for asset retirement obligation

The Group is required to incur the land restoration cost at the end of project period and hand over the land to the owners as per
the terms specified in lease agreement.

For this purpose, the Group has performed a cost estimation of the land restoration cost for the future decommissioning of solar
power plant at the end project life. Accordingly based on technical estimates, a provision for land restoration cost is reviewed
Movement in asset retirement obligation during the financial year/period:

Particulars As at As at
31 March 2024 31 March 2023

Balance at the beginning of the year/period - -
Addition during the year/period - -
Add: Interest on account of unwinding of provision - -
Balance at the end of the year/period - =

31 March 2024

24 Other non current liabilities
Particulars As at As at
31 March 2024 31 March 2023
Deferred grant 343.32 388.02
343.32 388.02
25 Borrowings (current)
Particulars As at As at

31 March 2023

(measured at amortised cost)

Secured*
Cash credit facility/ working capital demand loans from banks 1,491.34 1,185.11
Current maturities of
Term loans from banks and financial institutions (refer note 20) 352.59 1,701.40
Non convertible debentures (refer note 20) 1,091.77 1,046.78

7.8% senior secured bond maturing 2031 (refer note 20) - E
2,935.70 3,933.29

Note: Refer note 39 for terms of borrowings.

“The Group nas utilised the proceeds raised for their intended purposes and is in

* The Group has complied with the debt covenants as per the terms of borrowing facilities throughout the reporting period and
there have been no default in repayment of interest and loans in the current year,

AInterest free loan, repayable on demand

5/ g2
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Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
(All amounts in Rs. millions, unless othenvise stated)

26 Trade payables

As at As at

Particulars 31 March 2024 31 March 2023

(measured at amortised cost)
Total outstanding dues of micro enterprises and small enterprises -
Total outstanding dues of creditors other than micro enterprises and small enterprises 849.07 506.54

849.07 506.54

Trade payable ag hedule as at 31 March 2024
. Outstanding for following periods from the date of invoice
Particulars
Not due Less than 1 year 1-2 yeurs 2-3 years More than 3 yemr Total

Undisputed dues - MSME" - - * - - -
Undisputed dues - Others - 770.29 24.23 25.93 28.62 849.07
Total trade payables - 770.29 24.23 25.93 28.62 849.07

Trade payable ag hedule as at 31 March 2023
. Qutstanding for following periods from the date of invoice
Particulars
Not due Less than 1 year 1-2 years 2-3 vears More than 3 year Total
Undisputed dues - MSME’ - - - - - .
Undisputed dues - Others 6.02 391.92 36.47 72.13 . 506.54
Total trade payables 6.02 391.92 36.47 72.13 - 506.54

Note:

(i) There are no disputed trade payables, hence the same is not disclosed in the ageing schedule.

(ii) All amounts are short-term. The carrying values of trade payables are considered to be a reasonable approximation of fair value.
(iii) Trade payables are non-interest bearing and are normally settled on 0-90 days terms.

"MSME as per the Micro, Small and Medium Enterprises Development Act, 2006.

27 Other financial liabilities (current)

As at As at

Particulars 31 March 2024 31 March 2023

(measured at amortised cost)

Capital creditors 1,637.93 263.88
Interest accrued but not due on borrowings 89.06 7.34
Employee related liabilities 30.49 7.25
Other payables* 1,398,064 1,640, 05

3,156,12 1.918.52

*Refer note 40 for related party balance,

28 Other current liabilities

Particulars Gt .
31 March 2024 31 March 2023
Payable to statutory authorities i | 101.66 60.47
Deferred grant 44.59 51.34
Advance {ror customers - 109.94
146.25 221.75
29 Provisions (current)
Particulars As at As at
31 March 2024 31 March 2023
Provision for gratuity (refer note 49) .79 2.79
Provision for compensated absences (refer note 49) 36.60 18.38
40.39 21.17
30 Current tax liabilities (net) i
. As at As at
Particulars 31 March 2024 31 March 2023
Provision for tax (net) 3.46 -
3.46 -

(This space has been intentionally left blank)
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Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024

(All amounts in Rs. millions, unless otherwise stated)

31 Revenue from operations

Particulars

For the year
ended
31 March 2024

For the period from
25 April 2022 to
31 March 2023

Sale of goods and services
Revenue from sale of electricity

Other operating revenue
Revenue from supply of product
Revenue from supply of services

Revenue from contracts with customers

I) Disaggregation of revenue

Set out below is the disaggregation of the Group revenue from contracts with customers:

5,547.60 3,414.28
2.67 439.40
34.39 35.65
5,584.00 3,889.33

Particulars

For the year
ended
31 March 2024

For the period from
25 April 2022 to
31 March 2023

Revenue from contracts with customers

Revenue from sale of electricity
Revenue from supply of product
Revenue from supply of services
Total

IT) Timing of revenue recognition

5,547.60 3,414.28
2.67 439.40
34.39 35.65
5,584.66 3,889.33

For the year

For the period from

Particulars ended 25 April 2022 to

31 March 2024 31 March 2023
At a point in time 37.06 475.05
At point over time 5.547.60 3,414.28
Total revenue 5,584.66 3,889.33

III) Contract balances
The following table provides information about receivables, contract assets and
As at As at

Particulars

31 March 2024

31 March 2023

Receivables (refer note 13)
Trade receivables (gross)

Less:- allow:.nce Zeor expecied credit ooy

Net trade receivables

IV) Contract liability- advance from customer (refer note 28)

1,055.28 806.32
(23.20) (3.20)
1,032.08 803.12
- 109.94

Contract asset is the right to consideration in exchange for goods or services transferred to the customer. Contract liability is the
entity's obligation to transfer goods or services to a customer for which the entity has received consideration from the customer
in advance. Contract assets are transferred to receivables when the rights become unconditional and contract liabilities are

recognized as and when the performance obligation is satisfied.
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Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024

(All amounts in Rs. millions, unless otherwise stated)
The revenue received in advance represents contract liability balance outstanding as at the respective dates. The revenue
received in advance outstanding as at 31 March 2023 were recognised to the extent of revenue satisfaction of the associated
performance obligations during the year ended 31 March 2024. As at year ended 31 March 2024 and 31 March 2025 there are
no advances from customers.
There are no contract assets during the respective years/period, therefore disclosure regarding significant changes in contract
assets is not given.

V) Significant changes in the contract balances during the year/period are as follows:

Particul As at As at
ALTowas 31 March 2024 31 March 2023
-~ CU T U 109.94 =
Movement during the year (net) (109.94) 109.94
Closing balance of contract liabilities - advance from - 109.94

VI) Reconciling the amount of revenue recognised in the special purpose consolidated statement of profit and loss with the cor

. As at As at
Particulars

31 March 2024 31 March 2023
Revenue as per contract 5,604.43 3,962.83
Adjustments:
Rebate and discounts 19.77 73.50
Revenue from contract with customers 5,584.66 3,889.33

VI) Transaction price - remaining performance obligation
The remaining performance obligation disclosure provides the aggregate amount of the transaction price yet to be recognized as
at the end of the reporting period and an explanation as to when the Group expects to recognize these amounts in revenue.
Applying the practical expedient as given in Ind AS 115, the Group has not disclosed the remaining performance obligation
related disclosures for contracts as the revenue recognised corresponds directly with the value to the customer of the Group's
performance completed till the reporting period.

VII) There is no significant estimate involved in the recognition of revenue from contract.
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32 Other income

For the year  For the period from

Particulars ended 25 April 2022 to
31 March 2024 31 March 2023
Interest income on bank deposits 176.13 44.46
Amortisation of deferred grant 51.45 35.64
Net gain on sale of investments 45.71 =
Insurance claim received - 2.02
Fair value gain on mutual fund classified at FVTPL = -
Gain on sale of property, plant and equipment (net) - 0.88
Gain/ loss on exchange fluctuation (net) - -
Liabilities written back - 1.12
Unwinding of other financial assets (security deposits) -
Miscellaneous income 12.17 7.78
285.46 91.90

Note: The income that are directly attributable to the acquisition or construction of property, plant and equipment has been
deducted from amount capitalised during the year, refer note 44.

33 Cost of material consumed

For the year For the period from

Particulars ended 25 April 2022 to
31 March 2024 31 March 2023
Cost of raw material consumed 1,968.62 1,512.89
1,968.62 1,512.89

34 Employee benefits expense

For the period from

For the year
Particulars ended 25 April 2022 to
31 March 2024 31 March 2023
Salaries, wages and bonus 798.97 340.97
Contribution to provident and other funds (refer note 49) ' 26.19 12.47
Staff welfare expenses 22.20 11.07
847.36 364.51

Note: The income that are directly attributable to the acquisition or construction of property, plant and equipment has been
deducted from amount capitalised during the year, refer note 44.

35 Finance costs

For the year For the period from
Particulars ended 25 April 2022 to
31 March 2024 31 March 2023

(for financial liabilities measured at amortised cost)
Interest costs on:

- borrowings 1,497.97 982.63

- lease liabilities 13.39 0.76

Interest on delayed payment of taxes B 0.02
Amortisation of time value of options - -

1,511.36 983.41

-) :‘
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Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)

For the year  For the period from

Particulars ended 25 April 2022 to
31 March 2024 31 March 2023
Depreciation of property,plant and equipment (refer note 3) 2,055.45 1,523.54
Amortisation of right of use of assets (refer note 3) 44.46 0.74
Amortisation of intangible assets (refer note 5) 1.22 0.91
2,101.13 1,525.19

Note: The income that are directly attributable to the acquisition or construction of property, plant atid equipment has been deduc

(This space has been intentionally left blank)
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37 Other expenses

For the year  For the period from

Particulars ended 25 April 2022 to
31 March 2024 31 March 2023
Consumption of stores and spares 58.44 26.21
Freight, cartage and direct labour expenses 13.31 5.25
Power & fuel 30.60 20.08
Repairs and maintenance =
Plant and equipments 19.96 -
Buildings 13.31 27.75
Others 72.18 47.11
Rent and hire charges 99.83 11.22
Rates and taxes 45.08 14.24
Insurance 47.49 41.40
Security services 29.36 19.85
Travelling and conveyance 54.35 16.50
Legal and professional fees 264.65 236.22
Bad debts 60.63 1.09
Bank charges 17.51 23.86
Advances written off 61.39 81.99
Loss on sale of property,plant and equipment (net) 0.03 -
Foreign exchange fluctuation (net) 0.03 =
Corporate social responsibility 11.62 15.88
PEDA share expense 46.09 25.65
Miscellaneous expenses 129.11 124.48
1,074.97 738.78

Note: The income that are directly attributable to the acquisition or construction of property, plant and equipment has been deduc

38 Exceptional items

For the year For the period from
Particulars e e A
31 March 2024 31 March 2023
Loss by fire (refer note i below) 5 :

Assets written off (refer note ii below) - -
Loan prepayment charges (refer note iii below)

50.40 -

Note:

(i) Certain stocis lyi, i one cntity (01 iaarch 2024: two entities, 31 March 2023; nil) comprised within Group was damaged by
fire. Surveyors are in the process of assessing the extent of loss and the Group has filed for claim reimbursement with the

(ii) Cost incurred for capital assets which will not be used in future due to abandon site has been written off.

(iii) Prepayment charges paid by entities in the Group on early repayment of its loans taken from lenders.




SAEL Industries Limited

CIN - U40106PB2022PLCU055755

Notes to the Special Purpose C lidated Financial Information for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)

38 Financial instruments
(i) Financial instruments — by category and fair values hierarchy
The following explains the judgements and estimates made in determining the fair values of the financial instruments. To provide an indication about the reliability of the inputs used in determining
fair value, the Group has classified its financial instruments into the three levels prescribed under the accounting standard
Level 1: quoted prices (unadjusted) in active markets for financial instruments.
Level 2: inputs other than quoted prices included within Level | that are observable for the asset o liability, either directly or indirectly.
Level 3: unobservable inputs for the asset or liability.

Valuation techniques used to determine fair value

The fair value of the financial assets and liabilities are included at the amount that would be received to sell an asset and paid to transfer a liability in an ovderly transaction between market
participants, The following methods were used to estimate the fair values :
- Trade 1eceivables, cash and cash equivalents, bank balances others than cash and cash equivalents, other financial assets, bomowing, trade payables, lease liabilities and other financial liabilities:
Approximate their canying amounts largely due to the cunent matwrities of these instruments that are fair value.

- Borrowings taken by the Group are as per the Group's ciedit and liquidity risk assessment and there is no comparable instrument having the similar terms and condilions with related security
being pledged and hence the carrying value of the borrowings represents the best estimate of fair value.

(ii) Financial instruments by category

As at 31 March 2024
Particulars ey Carrying value
hierarchy

FVOCl FVTPL* Amortised cost
Financial assets
Non current
Investments 3 - 2.00 .
Other financial asscts 3 E - 596.22
Current
Investments in mutual fund 1 - 7.93 -
Trade reccivabic - - - 1,032.08
Cash and cash cquivalents - - - 924,85
Bank balances other than cash and cash equivalents above - - - 2,728.61
Other financial asscts - 34582
Total financial assets - 9.93 5.627.58
Financial liabilities
Non current
Borrowings - - - 19,212.95
Leasc liabilities - - - 814.89
Other financial liabilitics 3 - 10,294.76 -
Current
Borrowings = - - 2,935.70
Leasc liabilitics - - = 1,598 23
Trade payables - - - 849.07
Other financial liabilities - - - 3,156.12
Total financial liabilities - 10.294.76 28.566.96

FRN: 017643N\ P
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i1 R, miflions, unless atlierwise stared)

(iii)

(iv)

As at 31 March 2023

) Level of =

Particulars hicrarchy Carrying value

FVOCT FVTPL* Amortised cost
Financial assets
Non current
Investments 3 2.00 .
Other financial assets 3 = - 337.55
Current
Investments in mutual fund | - 571 -
Trade receivable = - - 803.12
Cash and cash equivalenls - = - 4,975.78
Bunk balances olher than cash and cash equivalents above - * - 1,077.34
Other financial assets 403.35
Total financial assets - 7.7 7.597.14
Financial liabilities
Non current
Bonowings - - 12,624.23
Lease liabilities * - - 36.85
Other financial liabilities 3 - 3,314.80 -
Current
Borrowings - - - 3,933.29
Leasc liabilities - - - 4.70
Trade payables - = 506.54
Other financial liabilitics - - - 1,918.52
Total linancial liabilities - 3,318.80 19,024.13

*Fair value through Profit and Loss
The amortised cost of financial asscts and liabilitics approximates the fair value of the respective reporting dates

Financial asscts and financial liabilitics arc measured at fair valuc in the special purpose consolidated financial information and are giouped into three level of fair valuc hicrarchy. The thiee levels

are defined bascd on the obscrvability of significant impacts of the measurement
Fair value measurement hierarchy for iny

As at
31 March 2024

As at

Particul
articulars 31 March 2023

Valuation methodology/ technique

These quoted mutual funds are valued ot fair value

Investments in quoted mutual funds (Level 1) 7.93 5.71 |on the basis of the Net Asset Value (NAV) of the
fund on the reporting datc

These unquoted cquity are valued at fair value on

. . the reporting date. The fair value of these unquoted

Tavestment in unquoted cquity instruments {Level 3) 2,00 2.00 [instcuments is almost cqual to the cost of the

instruments as there is no significant business in
"

Fair value measurement hierarchy for financial assets:

The forcign currency derivalive contracls are valued using valuation techniques, which employs the use of market obscrvable inputs, The most Irequently applicd valuation (cchniques include
forward pricing modcls using present value calculations, The model incorporale various inputs including forcign cxchange spot and forward rates, yicld curves ol the respective cunencics and

currency basis spreads between the respeclive currencics

The following table presents the changes in level 3 items for the years/period ended 31 March 2025, 31 March 2024 and 31 March 2023:

Particnlars Amount
Balance as at 25 April April 2022 -
Add: Issuc of compulsory convertible prelerence shares 3,256.00
Add: fair value changes during the period 62.80
Balance as at 31 March 2023 3.318.80
Add: Issuc of compulsory convertible preference shares 6,018.00
Add: fair value changes during the year 957.96
Balance as at 31 March 2024 10,294.76
Valuation process and technique used to determine lair value
Specific valuation lechniques used to value financial instruments include:
(a) for liability arising on account of compulsory convertiblc preference shares, monte carlo simulation has been used
The following table summariscs the quantitative information about the significant unobservable inputs used in level 3 fair value measurements
Significant
Particulars unohservable Period Level 1 Level 2 Level 3 Total
- Inputs

T TV T PO TS Oy T e

2 5 31 March 2024 - - 10,294.76 10,294.76

Diseount rate,risk
Liability arising out of compulsory convertible preference shares free ratc and
volatility
31 March 2023 - - 3,318.80 3,318.80

/
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(v) Secnsitivity analysis of fair value instruments:-

Liability component ol compulsory convertible preference shares held by investors
The management has used Discounted cash flow method (DCF) for determining the fait value of Financial instrument classified as Financial liability .
Management has identified that a reasonably possible change in the key assumption could cause a change in fair value of the instrument, The following lable shows the amount by which the fair
value would change on change in the assumption, All other factors remaining constant

As at As at

inti
Description 31 March 2024 31 March 2023

Impact on liability arising on account of put options fair value if change in discount rate (nate of tax)

- Impact due to inciease of 0.5% 38.52 9.29
- Impact due to decrease of 0.5% (38.52) (9.29)
Tmpact on liability arising on account of risk free rate (nate of tax)

- Impact due to increase of 0.5% (89.46) (28.84)
- Impact due to dectease of 0.5% 90,73 29,25
Tmpact on liability arising on account of volatility (nate of tax)

- Impact due to inciease of 0.5% 421.68 135.94
- Impact due to decrease of 0.5% (431.09) (138.97)

(vi) Risk management

The Group aclivitics exposc it to credit risk, liquidity risk and market risk. The Group board of directors has overall responsibility for the cstablishment and oversight of the Group risk management
framework, This nole cxplains (he sources of risk which the Group is exposed to and how (he Group manages the risk and the rclated impact in the financial stalements

Risk management framework

The dircctors or Board of Holding Company have the overall responsibility for the blisl and oversight of the Group's risk management framework, The directors or Board of Holding
Company have responsibility to cstablish the processes and ensure that cxccutive management confrols risks through the mechanism of properly defined framework.

The Group's risk management policics are established (o identify and analyse the risks faced by the Group, to set appropriatc risks limits and controls, and to monitor risks and adherence to limits

Risk management policies are reviewed regularly to 1eflect changes in market conditions and the Group's activitics. The Group, through its training and management standards and procedures,
aims to maintain a disciplined and constiuctive control envirenment in which all employces understand their roles and obligations

Risk Exposure arising from Measurement Management diversilication
Credit risk Trade reccivables, cash and cash cquivalents,| Ageing analysis Diversification of bank deposits and credit limits
bank balances other than cash and cash and regular menitoring and follow ups

cquivalents, and other financial assets

Liquidity risk Borrowings, trade payables and other financial|Cash flow forccasts Availability of commilted ciedil lines and
liabilitics borrowing facilitics.
Market risk — forcign exchange Future commercial transactions, recognized|Cash flow forecasting  sensitivity| Forward foreign cxchange contracts
financial asscts and liabilitics not denomi d|analysis
in Indian rupec.
Market risk —inlerest rale Long-term borrowings al variablc rales Sensitivily analysis Diversilication ol borrowings.
(A) Credit risk

Credit risk is the risk that a counterparty fails (o discharge its obligation (o the Group. The Group cxposure lo credit risk is influenced mainly by cash and cash cquivalents, trade receivables and
financial assels measured at amorlised cost, The Group conlinuously monitors defaulls of customers and other counlerparties and incorporates this information into its credit 1isk conliols.

a)  Credit risk management
i) Credit visk rating
The Group assesses and manages cicdil risk of financial assets based on following categories arrived on Lhe basis of assumpltions, inpuls and factors specific (o the class of financial assets.
A: Low credit risk on financial feporting date : !
B: Moderate cicdit risk
C: High credit risk

The Group provides for expected credil loss based on the following:

Trade receivables

Group's major trade reccivables and other receivables are with, government owned counterparty. Therclore, these receivables are considered high quality and accordingly no lifc lime expecled
credit losses arc recognised on such reccivables based on simplified approach.

Cash and cash equivalents and bank balances other than cash and cash equivalents

Credil risk related (o cash and cash cquivalents and bank deposits is managed by only invesling in deposils with highly ratcd banks and diversifying bank deposits and accounts in difTerent banks.
Credit risk is considered low because the Group deals with highly ratcd banks

Hher financial ¢ssats

Other financial assets measured at amortized cost includes security deposits, contract assets, bank deposits and other reccivables. Credit risk telated to these financial assets is managed by
monitoring the recoverability of such amounts continuously, while at the same time internal control system are in place to ensure the amounts arc within defined limits. Credit risk is considered low
becausc the Group is in possession of the underlying assct (in casc of sccurity deposit). Further, the Group cicates provision by asscssing individual financial asset for cxpectation of any credit loss
basis 12 month cxpected credit loss model,

Bascd on busincss environment in which the Group operates, there have been no defaults on financial assets of the Group by the counterpartics. Loss rates reflecting defaults arc based on actual
credit loss expetience and considering differences between current and historical cconomic conditions

Assets are written off when there is no reasonable cxpectation of recovery, such as a debtor declaring bankruptey or a litigation decided against the Group. The Group continues to engage with
partics whose balances arc wrilten off and attempts to enforce Tecpayment

As at As at

I Particul
Credit rating arbicuiars 31 March 2024 31 Maxch 2023

Cash and cash cquivalents, bank balances other than cash and cash cquivalents,
uade receivable, investments and other financial asscls

/./‘

5,635.52 7,602.85
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b) Credit risk exposure
(i) Provision for expected credit losses
The Group provides for expected credit losses for following financial assets —

As at 31 March 2024

Estimated N
gross Expected Carrying
Particulars carrying credit a!nourtt net of
amount at losses |mpau:|f|ent
defanlt provision
Cash and cash equivalents 924.85 - 924.85
Investment 7.93 - 7.93
Other bank balances 2,728.61 - 2,728.61
Other financial assets 942.04 - 942 .04
Trade receivable 1,055.28 23.20 1,032, 00
Total 5,658.71 23.20 5.635.52
As at 31 March 2023
“E3TmTated N
gross Expected Carrying
Particulars carrying credit afnour!t net of
amount at losses lmpau.'ltlent
P provision
Cash and cash equivalents 4,975.78 - 4,975.78
Investment 5.71 - 571
Bank balanccs other than cash and cash cquivalents above 1,077.34 - 1,077.34
Other financial assets 740.90 - 740.90
Trade reccivable 806.32 3.20 803.12
Total 7.606.05 3.20 7.602.85

The credit risk for cash and cash equivalents, investments and other bank balances is considered negligible, since the counterparties arc reputable banks with high quality external credit ratings.

Investment instruments and other financial assets are considered to have low credit risk because they have a low risk of default and the issuer lias a strong capacity to mect its contractual cash flow
“ .

Financial assets for which loss allowance is measured using lifc time expected credit loss. The Group has customers with strong capacity to meet the obligations and theictore the risk of default is
negligible in respect of outstanding from Further, I believes that the unimpaired amounts that arc past due by more than 90 days are still collectible in full, Hence, no
impairment loss has been recognised during the year and the previous year/period in respect of trade reccivables.

Credit risk is evaluated based on group's knowledge of the credit worthiness of those parties and loss allowance is measured. For such financial assets, the Group's policy is to provide for expected
credit losses on actual happening of an cven i.c. upon initial recognition and provide for lifctime pected credit losses upon significant increasc in credit risk.
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Credit default risk

The risk of loss arising from a debtor being unlikely (o pay its loan obligations in fult or the debtor is more than 90 days past due on any material ciedit obligation: default risk may impact all credit-

sensitive transactions, including loans and securities.

The historical loss rafes ure adjusted to 1eflect current and forward-looking information on macioeconomic faclors affecting the ability of the customers to setile the receivables

Reconciliation ol expected credit loss for financial asset

: As at As at
RIGETT 31 March 2024 31 March 2023
Loss allowance as at beginning of the year 3.20 -
Add: allowance for expecled credit loss for the year 20.00 3,20
Loss allowance as at end of the year 23.20 3.20
Trade receivables
31 March 2024 Unbilled Not due Less thim 6 months 1-2 years 2-3years More than 3 -
Dues [ i i 1 years VEars
ECL Rate 0% 0% L0 0% 0% 39.19% 2:20%
Estimated total gioss canying amount at default 147.55 727.74 90.62 12.43 17.74 - 59.20 1,055.28
ECL - simplified approach > E - - - - 23.20 23.20
Net carrying amount 147.55 727.74 90.62 12.43 17.74 - 3o.00 1,032,048
Trade receivables
31 March 2023 Unbilled Not due Less than 6 months 1-2 years 2-3years More thzlm 3 Total
Dues 6 months i | years vears
ECL Rate 0% 0% 0% L 0% 0% 26.19%, 0.40%
Estimated total gross carrying amount at default 337.79 294 41 5220 11.02 3291 65.77 12.22 806,32
ECL - simplificd approach ~ - = . 5 - 3.20 3.20
Net earrying amount 3770 294.41 52.20 11.02 32.91 65.77 .02 B03.12

(B

=

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in mecting the obligations associated with its financial liabilitics that are scttled by deliveting cash or another financial asset. The
Group approach to managing liquidity is to ensure as far as possible, that it will have sufficicnt liquidity to meet its liabilitics when they arc due

Management monitors rolling forccasts of the Group liquidity position and cash and cash cquivalents on the basis of expected cash flows, The Group takes into account the liquidity of the market

in which the Group operates,

Financial arrangement

The Group has access to the following undrawn borrowings facilities at the end of Ihe reporting periods.

Tarticular =t Lokl
31 March 2024 31 March 2023
Borrowings (nther than cash credit facilities) 23,503.56 10,433.36

Further, Compulsory Convertible Prelerence Shares amounting (o nil (31 March 2024: Rs, 2,712,45 millions (USD 32.50 million) and 31 March 2023: Rs. 1,643.40 million (USD 20.00 million})

is ye( 1o be disbursed as at respeclive year end.

Maturities of financial liabilitles

The following arc the remaining contractual maturitics of financial liabilities at the reporting date, The amounls are gross and undiscounted, and include eslimated interest payments, where

applicable,

TSN TITY

TV O OISy

31 March 2024 On demand 1-5 vears Total
Non-derivatives

Borrowings (including inicrest) 1,491.34 3,765.81 34,917.81 19,334.27 59,509.23
Leasc liabilitics {refer nole 49(ii)) = 1,652.53 81.67 2,097.21 4,131.41
Tradc payables - 1,671.90 - - 1,671.90
Olher financial liabilitics - 1,308.73 10,294.76 - 11,603.49
Total 1,491.34 £,398,97 45,594.24 21,431.48 76,916,03
3' Marcll 2023 Dﬂ Y 2 LA T l B 5 vears LALLLLE SRR FLEL Bl Totﬂl
Non-derivatives

Borrowings (including interest) 1,726,93 6,504,03 9,629.06 9,043.17 26,903.19
Lease liabililics (refer note 49(ii)) - 6.34 15.74 53.04 7512
Trade payables - 506.54 - - 506.54
Other financial liabilitics - T74.31 3,318 80 - 4,093.11
Total 1,726.93 7,791.22 12,963.60 9,096.21 31,577.96

The gross outflows discloscd in the above table represent the contractual undiscounted cash

closed out before contractual maturity

fc

f’;e
l\.'

flows 1clating to financial liabilities held for risk management purposes and which arc not usually
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Notes to the Special Purpose Consolidated Financial Information for (he year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)

(C) Market risk
a) Foreign exchange risk

The Group has international transactions and is exposed fo foreign exchange risk arising from foreign currency transactions (imports). Foreign exchange risk arises fiom future commercial
transactions and recognised assets and liabilitics denominated in a currency that is not the Group’s functional currency. The Group has exposure in foreign curency is in respect of capital creditors,
trade payables and borrowings which is availed through issue of 7.80% Senior Sccured USD Notes. The Group has entered into option contract to hedge said foreign currency exposure

Fuoreign currency risk exposare:

Particulars As at 31 March 2024 As at 31 March 2023 |
USD INR USD INR
7.8% Senior Sccured Bond Maturing 203 1* = = - =
Forward contiacts to sell USD 15.07 1,256.47 6.26 513,75
Capital creditors . - s F
Trade payables e = = i
15.07 1,256.47 0.26 513.75

*The above amount includes EIR impact of the ancillary borrowing cost

Derivative financial instruments such as foreign exchange forward contracts are used for hedging purposes and not as trading or speculative instruments,

Sensitivity
The sensitivity of profit or lossfiolal equity 1o changes in the exchange rates arises from furcign currency denc d fi ial inslruments.
Particulars As at 31 March 2024 As at 31 March 2023

USD INR USD INR
7.8% Senior Secured Bond Maturing 2031
Exchange rate increase by 1% (net of tax) - - - -
Exchange rate decrease by 1% (nct of tax) = = - -
Forward contracts tv sell USD
Exchange 1ate incicase by 1% (net of tax) (0.11) (9.40) (0.05) (3.84)
Excl rate decrease by 1% (net of tax) 0.11 9.40 0.05 3.84
Capital creditors
Exchange rate increase by 1% (net of tax) - - - -
Exchange rate decrease by 1% (net of tax) = - - -
Trade payables
Exchange rate increase by 1% (net of tax) - - - -
Exchange rate decrease by |% (net of tax) - - - -

Hedging activities and derivatives
The Group is exposed to certain risks relating to its ongoing business operations. The primary risks managed using derivative instruments is forcign currency risk. The Group’s risk management
strategy and how it is applied to manage risk arc explained above.

Derivatives d ted as hedging instr
Cash flow hedges

Foreign currency risk:

Foreign exchange oplion contracts are designated as hedging instruments in cash Mlow hedges of lorccast principal and interest ratc payments of bond in US dollar. These forccast transaclions are
highly probable, and they comprise about 100% of the Group’s Lotal expected loan repayments in US dollars. The foreign exchange option contract balances vary with the level of cxpecled forcign
currency rcpayments and changes in foreign exchange forward rates

There is an economic telationship between the hedged items and the hedging instruments as the terms of Lhe foreign exchange option contracts match the lerms of the expected highly probable
forccast transactions (i.e., notional amount and expected payment date), The Group has cstablished a hedge ratio of 1:1 for the hedging relationships as the underlying risk of the forcign exchange
option conlracts are identical to the hedged risk components. To test the hedge effectivencss, the Group uses the hypothetical derivative method and compares the changes in the fair value of the
hedging instruments against the changes in fair value of the hedged items attributable to the hedged risks.

The hedge ineffecliveness can arise from:

- Differences in the timing of the cash flows of the hedged items and the hedging instruments

- Different indexes (and accordingly different curves) linked (o the hedged risk of the hedged ilems and hedging instruments

- The counterpartics’ credit risk differently impacting the fair value movements of (he hedging instruments and hedged items

- Changes 1o the forecasted amount of cash flows of hedged items and hedging instruments




SAEL Industries Limited

CIN - U40106PB2022PLCY55755

Notes to the Special Purpuse Consolidated Financial Information for the year ended on 31 March 2024
(Al amounts in Rs, millions. unless otherwise stated)

b)

i)

[

2

Tmpact of hedging activities

(a) Disclosure of cffects ol hedpe ing on fi ial ition (assets)

Carrying
g Notional value amount of Maturity
Type of hedge and risks (USD) hedging "
instrument

Hedge ratio Strike price

As at 31 March 2024
Foreign cwivency risk
(i) Foreign exchange forward contiacts

As at 31 March 2023
Foreign cunency risk
(1) Foreign exchanpe forward contracts -

(b) Disclosure of effects of hedge accounting on financial performance

Hedge Line item affected in statement of

Amount reclassified from cash profit ind loss bicnuse of
i instrument in other flow hedging reserve to profit rss becanse o
Type of hedge and risks il recognised in Ll E reclassification and hedge
comprehensive income or loss
profit or loss inefTectiveness

Cl e in the value of hedgi
hang ° Lt ineffectiveness

As at 31 March 2024

Cash flow hedge

Foreign currency risk

(i) Forcign exchange forward contracts - -

As at 31 March 2023

Cash flow hedge

Foreign currency risk

(i) Forcign exchange forward contracts - -

The Group's hedging policy only allows for cffective hedge relationships to be established. Hedge effectiveness is determined at the inception of the hedge relationship, and thiough periodic
prospective cffectivencss assessment to ensure that an cconomic relationship exists between the hedged item and hedging instrument

Interest rate risk

Financial liabilities

The Group is exposed to changes in market interest rates through bank borrowings at variable intcrest 1atcs. Other borrowings aie at fixed inlerest 1ates. The Group’s policy is to minimisc interest
rate cash flow risk cxposures on long-term financing.

As at As at
31 March 2024 31 March 2023

Particulars

Vanabic rate borrowing 10,859.56 4,224.97
Fixed rate borrowing 11,289.09 12,332.55

Total borrowings 22,148.65 16,557.52

The Group's investment in bank deposils are carried at amortised cost and are fixed rate deposits. They are Lherefore nol subject lo interest rate risk, since neither the carrying amount nor the future
cash flows will fluctuate because ol'a change in markel interest rales,

The following tablc illustrates Lhe scnsitivily of profit and equity (o a reasonably possible change in interest rates of +/~ 1% (2023-24: +/- 1% and 2022-23: +/-1%), These changes are considered to
be reasonably possible based on observation of current markel conditions. The calculations are based on a change in the average market interest rate for each period, and the financial instruments
held at each reporting date that are sensilive Lo changes in interest rates, All other variables are held constant.

‘Cash flow sensitivity

Effect in Rs. million Impact on Profit or (loss) net of tay
: 100 bp increase 100 bp decrease

31 March 2024

Variable-rate instrumenls {81.26) R1.26
Cash flow sensitivitv (ne) (81.26) 81.26
31 March 2023
Variable-rate insttumenls (31.62) 31.62
Cash ilow sensitivity (net) (31.62) 31.62
Price risk
The Group's exposuic to price risk arises from investments held and classificd in the balance sheet as fair value through profit or loss. To manage thc price risk arising from investments, the Group
. As at As at
TFxnacure to fterest vate risk 31 March 2024 31 March 2023
Investment in multual fund (quoted) (at FVTPL) 7.93 571
Sensitivity analysis
"The table below summarises the impact of increases/decreases of the index on the Growip's equity and profit for the year (net of tax) ©
As at As at
31 March 2024 31 March 2023
100 bp increasc 0.06 0.04
(0.06) (0.04)

100 Lp decrease




SAEL Industries Limited
CIN - U40106PB2022PL.C055755
Notes to the Special Purpose C. lidated Fi ial Information for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)
Capital management

For the purpose of the Group's capital f, capital includes issued equity capital, share premium and all other equity reserves attributable to the equity holders of the Holding Company.
The primary objective of the Group's capital management is to maximise the sharcholder value.

The Group manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain or adjust the capital
structure, the Group may adjust the dividend payment to shareholders, retum capital to shareholders or issue new shares. The Group monitors capital using a gearing ratio, which is net debt divided
by total capital plus net debt. The Group's policy is to keep #n optimum gearing ratio. The Group includes within net debt, interest bearing loans and borrowings, less cash and cash equivalents.

. As af A at
Tarticulars 31 March 2024 31 March 2023
Bormowings 22, 148,65 16,557.51
Less; Cosh and cash equivalents 924,45 4,975.78
Less: Bank balances other than cash and cash equivalents above 2,728.61 1,077.34
Net debt 18.495.19 10,504,309
Equity share capital 461.29 461.29
Other cquity (1,816.16) 842.54
Total equity (1,354.87) 1,303,653
Capital and net debt 1714033 11,808,322
Gearling ratio (%) 1017.90%, H5.96%

(This space has been intentionally left blank)
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SAEL Industries Limited

CIN - U40106PB2022PL.C055755

Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)

40 Related party disclosure

In accordance with Ind AS-24 on related parties disclosures where control exist and where transactions have taken place and description of the relationships
as identified and certified by the management are as follows:

A) Name of related parties and description of relationship

Name of the party Description of relationship

Key managerial personnel (KMP) and directors

Mr. Jasbir Singh Managing Director

Mr. Sukhbir Singh Director

Mr. Laxit Awla Director and CEO

Mrs. Seema Awla Relatives of key managerial personnel

Mrs. Palki Awla Relatives of key managerial personnel

Mrs, Neetu Awla Relatives of key managerial personnel

Mr. Harbhajan Singh Independent Director (w.e.f. 29 March 2023)
Mr. Inge Karsten Stoelen Dircctor (till 8 August 2024)

Mr. Bjomar Baugerud Director (w.c.f. 06 May 2024)

Ms, Kainaat Awla Dircctor (w.c.f. 28 March 2025)

Mr. Ashok Lavasa Independent Director (w.c.f. 01 October 2024)
M. Oistein Magnar Andresen Director (w.c.f. 09 August 2024)

Mr. Hemant Sahai Indcpendent Director (w.e.f. 06 December 2023)
Mr. Dushyant Kumar Chicf Financial Officer (w.c.f 04 July 2023)
Mr. Aviansh Jaiswal Chicf Financial Officer (w.c.f 25 April 2023)
Mr. Vishal Garg Company Secretary (w.c.f. 04 July 2023)

Entities under significant influence of directors/KMP
Sapphirc Agri Warehousing Private Limited
Sun Layer Encrgy Private Limited

B) _Transaction with related parties

For the period from

. For the year ended 25 April 2022 to
S:INo. S RaxGcalan 31 March 2024 31 March 2023
1 Remuneration to directors/ key managerial personnel*
Mr. Jasbir Singh 24.00 345
Mr. Sukhbir Singh 24.00 2.76
Mr. Laxit Awla 6.00 6.00
Mr. Vishal Garg : 1.80 1.51
Mr. Dushyant Kumar 7.38 -
Mr. Aviansh Jaiswal - 1.82
Ms. Kainaat Awla* - 0.60
63.18 16.14

2 Sitting fees
Mr. Harbhajan Singh = =
Mr. Ashok Lavasa - ”
Mr. Hemant Sahai - -

3 Loans taken from related narty

Mr. Jasbir Singh S 272.04
Mr. Sukhbir Singh - 269.78
- 541.82

4 Receivable from related party (other financial assets)
Sapphire Agri and Warehousing Private Limited - -

5  Equity share capital subscribed

Mr. Jasbir Singh B
Mr. Sukhbir Singh -
Mr. Ly

< @N 1017648N | )
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SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024
6  Services given to related parties
Sun Layer Energy Private Limited - 9.56

= 9.56

“Includes short-term employee benefits and post employment benefits expenses incurred by the company.
*The disclosure for year ended 31 March 2023 has been made in capacity of relatives of key managerial personnel (KMP) and directors.

(This space has been intentionally left blank)




SAEL Industries Limited
CIN - U40106PB2022PLC055755
Notes to the Special Purpose Consolidated Financial Information for the year ended on 31 March 2024

C) Outstanding balances

. As at As at
S.No. Particular 31 March 2024 31 March 2023
1 Loan from related parties (current borrowings)
M. Jasbir Singh 242.33 272.04
Mr. Sukhbir Singh 230.80 269.78
473.13 541.82

2 Receivable from related party (other financial assets)
Sapphire Agri and Warehousing Private Limited - -

3 Other non current assets
Sun Layer Energy Private Limited - -

4 Payable to related party (other financial liability)

Sapphire Agri and Warchousing Private Limited 588.30 602,73
588.30 602.73
5  Security deposit given

Palki Awla 6.67 6.67
Seema Awla 6.67 6.67
Neetu Awla 6.67 6.67
20.01 20.01

Notes:

a) All transactions with related partics are made on the terms equivalent to those that prevail in arm’s length transactions and within the ordinary
coursc of business. Outstanding balanccs at respective year ends are unsecured and seftlement is generally done in cash.
b) The above information has been determined to the extent such parties have been identified on the basis of information available with the Group.

(This space has been intentionally left blank)
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SAEL Industries Limited

CIN - U40106PB2022PLC055755
Notes to the Spe
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(Al amounts in Rs. millions, unless otherwise staied)

42

Earnings per share

Both the basic and diluted eamings per shaie have been calculated using the loss atttibutable to shareholders of the Holding Company as the numerator, i.¢, no adjustments to loss were necessary.

The reconciliation of the weighted average number of shares for the purposes of diluled eamings per share to the weighted average number of ordinary shares used in the calculation of basic eamings
per share is as follows:

For the period from
25 April 2022 to
31 March 2023

For the year ended

Particulars 31 March 2024

Net loss attributable to the shareholders (2,671.38) (846.13)
Profit pertaining to discontinued operations - 135.44
Number of equity shares at the beginning of the year 46,129,197 -
Add: Share issued during the year 100 46,129,197
Total number of shares outstanding post issue 46,129,297 46,129,197
Weighted average number of shares issued during the year 12.00 E
‘Weighted average number of shares used in basic and diluted eaming per share* 46,129,209 34,124,248
Total number of shares outstanding post stock split in the ratio of 1:2 (absolute) (refer note below) 92,258,419 68,248,496
Add: Impact of bonus shares issued subsequent to period end in the ratio of 1:12 (absolute) (refer note below) 1,107,101,024 818,981,952
Number of preference shares 11,345,433 936,646
Basic and diluted earning per share from conltinuing operations (2.23) (0.95)
Basic and diluted earning per share from discontinuing operations - 1.32
Basic and diluted eaming per share from continuing and discontinuing operations (2.23) 037

*The Group has not taken effect of compulsory convertible prefemce shares while computing diluted eaming per share as the instrument is variable in nature and without any fixed to fixed
conversion feature and the same depends upon valuation which is derived on the basis of a formula at the entry valuation date however the same will change depending upon the secured obligations

paid till the date of conversion, therefore the future obligations to be settled cannot be settled as at the signing date.

Note: The impact of events mentioned in note 54 in relation to stock split and bonus shares has been considered retrospectively for the purpose of calculation of basic and diluted eaming per share for

current year and pievious years,

43 Details of assets pledged*
The carrying amounts of assets pledged as security for curient and non-current borrowings are:

Particulars

As at
31 March 2024

As at
31 March 2023

Current

Tnvenlories 2,179.62 1,642.68
Investments 7.93 5.71
Loans 1,11522 -
Trade seceivables 2,105.72 783.65
Cash and cash equivalents 552,82 3,712.44
Other bank balances 1,631.59 651.20
Other financial assets 939.67 394.31
Other current assets 1,991.02 299.72
Total 10,523.59 7,489.71
Non-current

Property, plant and equipment 15,291.07 12,259.51
Right-of-use assets 9.15 -
Capital work-in-progress 9.432,74 1,143.49
Investments 4,381.23 8,617.80
Loans 4,098.62 -
Other financial assets 165.05 158.83
Other non current assets 503.15 674.89
Total A3, BEL.01 22,854.52

*Assets are disclosed above at standalone level without taking impact of Inter-Company eliminations.
44 Expenditure incurred during construction period

The expenditure incidental to the setting up of the project is included in capital work in progress (CWIP) which is apportioned to the assets on completion of the project and commencement of

commercial operations. The Group has capitalised the following expenses to the cost of fixed asset/ capital work-in-progress:

For the year ended

For the period from

Particulars 25 April 2022 to
31 March 2024 e
Opening balance 64.69 =
Bank charges 82.50 0.99
Employee benefit expensc 112.83 20.94
Consumption of stores & sparcs - -
Repairs & maintenance 14,12 1.64
Rent & hire charges 5.14 0.91
Rates & taxes 150.66 0.43
Legal & professional charges 20.31 0.55
Finance costs 274.65 72.56
Decpreciation and amortisation cxpense 4.24 1.92
Security services 0.42 -
Power & Fuel 12.38 -
Bank gurantee charge 18.25 -
Freight, cartage and dir - -
Insurance 6.02 247
Travelling and vony 254 1.56
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Cost of raw material consumed
Asset retirement obligation
Miscellaneous expense
Total
Less: amount written off during the year
Less: transfer to property, plant and equipment
Less: miscellaneous income
Net amount included in capltal work In progress

146,23

108,35

914.98 21332

(36.04) (148.63)
(2.79) .

R76.15 64,69
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45 Reconciliation of liabilities from financing activities pursuant to Ind AS-7 Statement of Cash Flows:

31 March 2024

ation for the year ended on 31 March 2024

Cash fl p
Particulars 4pET — LS8 Non cash changes As at
31 March 2023 Additions Payments 31 March 2024 |
Long-temm borrowings (including CUTTETIL Penturities) 15,37242 8,382 80 (3,107 76) 10.00 20,657 31
Othey financial liabiliy (CCPS) 3,31880 6,018.00 - 957 96 10,294 76
Lease libilitics (including current maturities) 41 58 - (981.41) 3,35298 2,413.12
Shurt-term borrmwings (net) 1,726.93 32066 - (556.00) 1,491 34
Interest acorsed on borrowings 734 - (1,416.27) 1,497.99 89 06
Tatal linbilitics from fincing activitics 20,467.04 14,721.46 (5,505.44) 5,262.93 34,045.59
31 March 2023
Cash Nl
Particulars A — IS Non cash changes aslat
25 April 2022 Additions Payments 31 March 2023
Long-term borrowings (including current maturities) - 13,818 00 (7.149.58) - 15,372 42
Other financial liability (CCPS) - 3,256 00 - 62.80 331880
Lease liabilities (including current maturities) - - (7749 4930 41 55
Short-term borrowings (net) - (32.30) - - 1,726.93
Interest secrued on bomowings - B (983 .41) 990 75 7.34
Tutul linbilities from financing netivities - 17,041.70 (8,140.73) 1,102.85 20,467.04
Non-cash investing activities
Particulars o it
31 March 2024 31 March 2023
Acquisition of Riylt-of-usc assets (net) 3,20143 55.91
3.201.43 55.91
46 Contingent liabilities and commitments
() Contingent lahilities
Particulars LYK el
e 31 March 2024 31 March 2023
Export Promotion Capital Goods (EPCG) - export obligation*** RRE T -
Disputed demand for
(i) Customs duty* 145.80 145 80
(ii) Income fax** 5726 5726
203.06 203,06

*The Group has paid under protest amount 4.45 million (31 March 2024 : Rs 4 45 million,31 M
“*The Group has paid undir protest amount of Rs. 3.96 million (31 March 2024: 3 96
211 million and Rs. 7,67 millicn against the refund order received for Assessment Ye:

Assessment Year 2019-2020

Note & - During the 31 March 2024, ane of the subsidary namely SAEL Solar Pé Private Limited im
Power Co. Lid (China), wnd Hangzhou Freedam Tmport & Export "o. Ltd (Cliinu) and another subsi

S R.L under the Export Promotion Capital Goods (EPCG) schieme of Foreign Trade Policy.

The EPCG scheme permits the import of capital g

machinery without payment of customs duty.

However, this exemption is subject to a condition of fulfilling an Ex|
within six years from the date of issuance of the EPCG Authorizatiol

All the matters above are subject to legal proceedings in the ordinary course of business. The management is confident that its

no liabilities could arise on the Group on account of these proceedings

Notes:

i) Further it is not practicable for the Group to estimate the timings of cash outflows, if any,

ii) The amounts disclosed above represents the best possible estimates amived at on the basi

iii) The Group does not expect any reimbursements in respect of the above contingent liahilities

port Obligation (EO) equivalent to six tines the amount of duty,
n for respective company. Hence, the Compuny

arch 2023 : Rs. 4 45 million) against the custom duty,
million, 31 March 2023: 3 96 million) against the same demand
al 2020-2021, 2024-2025 and 2023

oods required for pre-production, production, and post-production activities at zero customs duty. Accordingly,

which has been received subsequently as the Group has won
. Further, the Department has adjusted Rs. 3.87 million, Rs
-2024 dated 20 March 2024, 12 December 2024 and 25 March 2024 respectively for

ported solar module manufacturing equipments from Yingkou Jinchen Machinery Co. Ltd (China), GSOLAR
dary SAEL Solar Mfg. Private Limited imported solar module manufactuting equipment from ECOPROGETTI

the Company availed this benefit and imported the

taxes, and cess saved on the imported capital goods. The EO must be fulfilled
is obligated 10 meet the prescribed export commitment against the duty saved

position to be upheld in (he appeals pendini betore various appellate authorities and

s of available information and do include any penalty payable.

in respect of the above pending resolution of the respective proceedings
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(iiy Corporate Guarantee issued by group entities:

As at 31 Murch 2024:
L8

Borrower Entity

Nature of borrowing
(Term Loan/Cash Credit)

Lender

Guarantor

Guarantcee issucd in
favour of

Guarantced Amount

Chattargath Renewable Energy Private Limited

1,464.00
KTA Power Private Limited 1,519.80
. - Asian Development | SAEL Industries | Asian Development
TNA Renewable Energy Private Limited Term Loan Bank Limited Bank 1,519.80
VCA Powei Private Limited 1,519.80
Sardarshahar Agri Energy Private Limited 1,517.00
Jasrasar Green Power Energy Private Limited Punjab National Bank iﬁt;ndusmes Punjab National Bank 1,434.00
Term Loan
Sunfice North East Renewable Energy Pv, Ltd Indian bank iﬁ:;:l“d“" '®* " |indian bank 611.30
SAEL Limited 550.00
Cash Credit ICICI Bank e ICICI Bank
Limited
Universal Biomass Energy Private Limited 200.00
SAEL Kaithal Renewable Energy Private Limited Term Loan UCO Bank if\'":.tL ;"d“s" ' luco Bank 1,130.30
imite
SAEL Solar P6 Private Limited Cash Credit Indian Bank [S‘?n';:i;;"dus"'“ Indian Bank 1,734.00
SAEL Solar PG Private Limited Term Loan Tndian Bank iﬁ;;"d“s"'es Indian Bank 3,198,30
SAEL Solar Solutions Private Limited Term Loan Punjab National Bank i}i\nl::i:;:]ndusll . Punjab National Bank 1,730.00
SAEL Limited =t 550,00
Private Limited
Universal Biomass Energy Private Limited Ca'nal So!ar‘Energy 200.00
Private Limited
Laxject Renewable
SAEL Limited Energy Private 550,00
Limited
: Laxjeet Renewable .
Univeisal Biomass Energy Private Limited Energy Private 200,00
Cash Credit ICICI Bank . ICICI Bank
Limited
SAEL Limited UBEPL 550.00
Universal Biomass Energy Private Limited SAEL Limited 200.00
SAEL Limited Sunfiee Paschim 550.00
Universal Biomass Energy Private Limited Sunfree Paschim 200.00
Universal Biomass
SAEL Limited Term Loan Bank of Baroda Encrgy Private © | Bank of Baioda 970.00
Limited
Universal Biomass
SAEL Limited Term Loan and Cash Credit |Bank of Baroda Encrgy Private Bank of Baroda 1,220.00
Limited
Universal Biomass
SAEL Limited Cash Credit Bank of Baroda Encrgy Private Bank of Baroda 400.00
Limited
Sunfree Paschim Rencwable Energy Private Limited Term Loan Union Bank of India  |SAEL Limited Union Bank of India 650.00
Term Loan Indian bank SAEL Limited Indiun bank 600.00

& [ FRN: 017648N
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As at 31 Murch 2023:

: Nature of borrowing Guarantee issued in
e E tty 3 Ly ary o oy
Borrower Entity (Term Loan/Cash Credit) Lendar Guarantos Tavour of Guaranteed Amount
Chattargath Renewable Energy Private Limited 1,464.00
KTA Power Private Limited 1,519.80
. . Asian Development | SAEL Industries | Asian Development
TNA Renewable Energy Private Limited Term Loan Bank Limited Bank 1,519.80
= |
VCA POWER PRIVATE LIMITED 1,519.80
Sardarshahar Agri Energy Private Limited 1,517.00
Sunfiee North East Renewable Energy Pvt. Ltd Term Loan Indian bank i;\nil_;;ndusmes Indian bank 17,940.00
SAEL Kaithal Renewable Energy Private Limited Term Loan UCO Bank iﬁty‘d“s" ' luco Bank 1,734.00
Universal Biomass
SAEL Limited Term Loan Bank of Baroda Eneigy Private Bank of Baioda 3,198.30
Limited
TermL Universal Biomass
SAEL Limited b Bank of Baroda Energy Private  |Bank of Baroda 2,150,00
Cash Credit L
Limited
Univetsal Biomass
SAEL Limited Cash Credit Bank of Baroda Energy Privale Bank of Baroda 267.00
Limited
Sunfiee Paschim Renewable Energy Private Limited Term Loan Union Bank of India |SAEL Limited Union Bank of India 267.00
Sunfiee North East Renewable Energy Private Limited Term Loan Indian bank SAEL Limited Indian bank 267.00
(iii) Cross Guarantees given
Cross G tee gi Sanction Amount
Guarantee given by ross uar::n ee given As at As at
31 March 2024 31 March 2023
A) SAEL Limited
Sunfree Paschim Renewable Energy Private Limited
Universal Biomass Energy Private Limited 7.8% of Senior Secured
SAEL Kaithal Renewable Energy Private Limited Bond Maturing 2031 ) - -
Jasrasar Green Power Energy Private Limited
SAFL Solar Solution Private Limited
B) SAEL Limited Working Capital Demand

Universal Biomass Energy Private Limited
SAEL Kaithal Renewable Energy Private Limited
Jasrasar Green Power Encrpy Private Limited

C) SAEL Limited

Universal Biomass Energy Private

Loan from Hongkong and
Shanghai Banking
Corporation

Canal Solar Energy Private Limited Non- convertible debentures 12,650.00 12,650.00

Laxjeet Renewable Energy Private

Sunfree Paschim Renewable Energy Private Limited

(iv) Capital conunitment

Particulars As at Asat
31 March 2024 31 March 2023

Lgtimated amount of contracts remaining to L exeiuted on capital account and not provided for 4.976.15 42599

4,976.15 425.99

(This space has been intentionally left blank)
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47 Discontinucd operations

As a part of business reorganisation, the Board of Directors approved the transfer of warehousing busi and agri busi with an objective to segregate the Group's different businesses to
ensure the smooth functioning of each business. Accordingly, the Group's warehousing b and agro busi are pr d as discontinued operations as per the provisions of Indian
Accounting Standard - 105 (Ind AS 105) ' Non-current Assets Held for Sale and Dlsconlmued Operations'.

Furthermore, the National Company Law Tribunal ("NCLT") has approved the Composite Sch of Arr (the Scheme') between the SAEL Limited, SAEL Industries Limited, Sapphire
Agri and Warehousing Private Limited and their respective sharcholders and creditors under section 231 to 232 of the Companies Act 2013 ("the Act"), 1ead with Companies (Compromises,
Ar and Amal, ions) Rules, 2016, to the extent applicable, for the demerger of Warchousing and Agri business (“Demerged Undermklng') of the Gmup, vide order dated 06 May
2025 (lhe Order’) which has been filed with ROC on 28 May 2025, with effect from the Appointed date being 01 January 2023, The tr is idered to be a busi combination of entities
under common control,

The disclosure relating to performance of discontinued from 25 April 2022 till 31 December 2022 is given below:

For the perled from

Particulars 04 July 2022 to 31
December 2022

Income
Revenue from operations 16,622.65
Other income 30.52
Total income 16,653.17
Expenses
Cost of materials consumed 14,731.64
Employee benefits expense 179.78
Finance costs 542,29
Depreciation and amortisation expense 159.52
Other expenses 849.23
Total expenses 16,462.46
Profit before tax 190.71
Tax expense 5528
Profit lor the period 135.43

Note: Refer note 48 for Scheme of Arrangement between SAEL Industries Limited (the Holding Company), SAEL Limited (a subsidiary of the Holding Company), and Sapphire Agri and
Warehousing Private Limited.

(This space has been intentionally lefi blank)
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48 Scheme of arrangement between the SAEL Industries Limited ("Holding Company"), SAEL Limited ("Subsidiary of Holding
Company") and Sapphire Agri and Warehousing Private Limited
The National Company Law Tribunal ("NCLT") has approved the Composite Scheme of Arrangement (the Scheme') between the SAEL Limited,

SAEL Industries Limited, Sapphire Agri and Warehousing Private Limited and their respective shareholders and creditors under section 231 to
232 of the Companies Act 2013 ("the Act"), read with Companies (Compromises, Arrangements and Amalgamations) Rules, 2016, to the extent
applicable, for the demerger of Warchousing and Agri business (“Demerged Undertaking”) of the Group, vide order dated 06 May 2025 (the
Order') which has been filed with ROC on 28 May 2025, with effect from the Appointed date being 01 January 2023. The transaction is
considered to be a business combination of entities under common control.

The Group has given effect to Scheme from the Appointed date i.e. 01 January 2023, as approved by the NCLT in its Order and has accounted for

the demerger in its books of accounts in accordance with accounting treatment approved in the Scheme, by way of adjusting the opening balances
as at 01 January 2023, considering this is a business combination of entities under common control.

The Group has accounted for demerger as follows:

Information of assets and liabilities transferred on 01 January 2023:

Total
Particulars Warehousing Agri (As at 01 January
2023)
Assets directly pertaining to discontinued operations
Assely
Non current assets
Property, plant and equipment 0.60 1,888.57 1,889.17
Right-of-use assets - 89.87 89.87
Investment property 2,173.23 - 2,173.23
Financial assets
Other financial assets 1.19 173.70 174.89
Other non current assets = 624.54 624.54
Total non current assets 2,175.02 2,776.68 4,951.70

Current assets

Inventories - 17,387.12 17,387.12
Financial assets

Investments - 8.94 8.94

Trade receivables 48.35 6,971.68 7,020.02

Cash and cash equivalents 2.99 17.63 20.62

Bank balances other than cash and cash equivalents 4.96 - 4.96

Other financial assets 55.20 10.45 65.66
Current tax assets (net) 11.49 - 11.49
Other cutrent assets 62.57 1,310.39 1,372.96
Total curreift assets 185.56 25,706.21 25,891.77
Total assets (A) 2,360.58 28.482.89 30,843.47
Liabilities

Non current liabilities
Financial liabilities

Borrowings - 2,063.31 2,063.31
Lease liabilities - 81.63 81.63
Provisions 0.47 25.28 25.75
Deferred tax liabilities (net) S 9.28 9.28
Non current liabilities 0.47 2,179.50 2,179.97

Curges whiljties

26.98 8,761.99 8,788.97
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Lease liabilities - 14.00 14.00
Trade payables
Total outstanding dues of creditors other than micro enterprises and small e 57.11 6,111.92 6,169.03
Other financial liabilities - 51.20 51.20
Other current liabilities 23.67 153.30 176.97
Provisions 0.01 2.26 2.27
Current liabilities 107.77 15,094.67 15,202.44
Total liabilities (B) 108.24 17,274.17 17,382.41
Net assets (A-B) 2,252.34 11,208.72 13.461.06

Pursuant to the Order, the difference between the book values of the assets and liabilities derecognised in the books of the Group has been debited
to the Other Equity: Retained earnings of the Group.

(This space has been intentionally left blank)
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49 Employee benefits

a) Defined contribution
Contributions are mude to the 1ecognised provident fund and cover all eligible employees under applicable Acts, Bolh the employees and the Group make pre-detenmined connibutions to the
provident fund. The contributions are normally based upon a proportion of the employee’s salary.

The Group his recognised the following amount in the special purpose Consolidated Statement of Profit and Loss:

Fur the peviod from
25 Apil 2022 1o
31 March 2023
Employer's contiibution to Employee's Provident Fund , 24,66 iB.98

LILPIUYET > LULLIUULUIL U LHIPIVYEE S OdiT 1HSUIAILE dlu ULic) 3.15 1.06

27.81 20.04

For the vear ended

Particulars 31 March 2024

b) Other long term employee benefits

The actuarial valuation of compensated absences has been carried oul by an independent actuary using the Projected Unit Credit Method . The amount r gnised as an exp towards p d
absences for the three months period amounts to Rs. 4.12 millions (31 March 2024: Rs 15,64 millions; period ended 31 March 2023: (8.38 millions). As at 30 June 2025, provision for compensated
absences amounts (o Rs.44.79 millions (31 March 2024: 36.60 millions, 31 March 2023: 18.38 millions) as provision for employee benefits in note 29. Since the group does not have an unconditional

right to defer settlement of any of the obligation, it is disclosed as current liabilities, However, the gioup does not expects that all the leave obligations will be seltled in the next 12 months,

Particulars

As at
31 March 2024

As at
31 March 2024

Present value of obligation as at the end of the year/period

Compcnsated absences 36,60 18.38

Current and non-current liability bilurcation

Non current - -

Current 36,60 18.38
36.60 18.38

¢) Defined benefit plans

Provision for gratuity, payabie to cligible employees on retirement/scparation, is bascd upon an actuarial valuation as at (he 1eporting date. Major drivers in actuarial assumptions, typically, are years
of service and employee compensation, The obligations are actuarially determined using the ‘Projected Unit Credit Mcthod® as at the reporting date. Gains/ losses on changes in actuarial assumptions
are accounted in Other Comprehensive Income as identified hy the management of the Group.

(i) Summary of defined benefit plans

As at As at
31 March 2024 31 March 2023

Reconciliation of liability recognised in the Balance sheet:

Present value of commitments 52.60 31.50
Net liability in the balance sheet 52.60 3150
Movement in net liability recognised in the Balance sheet:

Net liability as at the beginning of the year 3145 14.29
Net amount recognised as expenses in the stalement of prolit and loss 46.71 19.40
Benelits paid (1.43) (2.12)
Remcasurcments-acluarial (gains) / losses (24.17) (0.12)
Net liability as at the end of the year 52.56 3145
Exg recognlsed in the stat t of profit and loss

Current service cosl 34.92 1553
Past service cost 4,62 342
Interest cost ) : 717 0.45
Expenses charged to the statement of profit and loss 46.71 19.40
Component of defined benefit cost recognised in other comprehensive income (24.17) 0.12)
Non current 48.81 28,71
Current 3.79 2,79

(ii) Reconciliation of present value of defined benefit obligation

As at As at
Particulars 31 March 2024 31 March 2023
Balance as at the beginning of the year/period 3145 14.29
Cunent service cosi 3492 1553
Past service cost 4.62 342
Interest cost 717 045
Benetits paid (1.43) (2.12)
Actuarial losscs recognised in other comprehensive income (24.17) (0.12)
Balance as at the end of the year/period 52.56 3145
(iii) Net linbility recopnised In the snecial purpose lidated of assets and liabilities

As at As at
Particulars 31 March 2024 31 March 2023
Non-current 48.81 28,71
Current 379 2.79

52.60 31.50

of profit and loss

For the periad from
25 Aprii 2022 to
31 Mareh 2023

For the year ended
31 March 2024

[~ v
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Current service cost 34,92 15.53
Past service cost 4.62 3.42
Interest cost 717 0.45

46.71 19.40
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50

(v) Remeasurements recagnized in the other comprehensive income

For the year ended For the period from

31 March 2024 25 April 2022 to
31 March 2023

Particulars

Actuarial (gain)/loss on arising trom change in demographic assumption

Actuarial (gain)/loss on arising fiom change in financial assumption 0.80 (0.23)

Actuarial (gain)/loss on arising from experience adjustment 1.79 0.83

Actuarial (gain)/loss for the period on PBO (26.76) 0.72)
(24.17) .12)

(vi) Actuarial assumptions
The actuarial valuation in respect of commitments and expenses 1relating to unfunded Gratuity are based on the following assumptions which if changed, would affect Ihe commitment’s size, funding
requirements and expenses:

As at As at
Particulars 31 March 2024 31 March 2023
Discount rate 7.22% - 7.36% 7.26%
Ages (withdrawal reate)
- Up to 30 years 3.00% 3.00%
- From 31 (o 44 ycars 2.00% 2.00%
- Above 44 ycars 1.00% 1.00%
Expected rale of salary incicase 8.00% 8.00%
Retirement age 58 years 58 years
Mortality table IALM (2012-14) 1ALM (2012-14)
al
(vii) Sensitivity analysis
As at As at
Particulars 31 March 2024 31 March 2023
a) Impact of the change in discount rote
i) Impact due to increase of 0.50% (377 (3.77)
ii) Impact duc to decicase of 0.50% 417 417
b) Impact of the change in salary increase
i) Impact duc to increase of 0.50% 413 4.13
i) Impact duc to decreasc of 0.50% (3.77) (3.77)
p:

1) Sensitivities duc to mortality and withdrawals arc not material & hence impact of change not calculated,
1) Sensitivities as to rate of inflation, rale of increase of pensions in payment, rate of increase of pensions belore retirement & life expeclancy are nol applicable being a lump sum benelit on
retirement,

(viii) Expected luture cash flows

As at As at
Particulars 31 March 2024 31 March 2023
Less than 1 year 3.83 4.06
Year |l 05 573 5.56
More than 5 years 43 94 46.64

The contribution expecled to be made by the group during the next financial year 2024-25 of Rs, 28.65 million { 2023-24 of Rs 24.99 million).

Ind AS 116 - Leases

The Group has lease agrcements usually for a period of uplo 30 years, With the exception of short-term Icases and Icases of low-value underlying assels, cach Icase is reflected on the special purposce
Statement of Assets and Liabililics as a right-of-use assct and a lease liability. The Group classifics its right-of-usc asscts in a consistent manner 1o its land and building

Each lease gencrally imposcs a restriction that, unless there is a contractual right for the Group (o sublease the asset Lo another party, the right-of-usc assct can only be uscd by the Group, The Gioup
is prohibited from selling or pledging the underlying leascd assels as sccurity,

Nature of leasing activities
The Group has enlered into lcase arrangements for various lands and building.
Set out below are the carrying amounts of right-of-use assels recogmized and the movement during the year;

As at As at
Particulars 31 March 2024 31 March 2023
i ¥ o i R S ———em e s e e
Balance at the beginning of the year 55.91 -
Addition on account of capital reorganisation - 16325
Addition during the year 3,207.03 19.88
Disposal during the ycar 5.60 B
Transfer (o discontinued operations (rcfer note 48) - 127.22
Balance at the end of the year (A) 3,257.34 55.91
Accumulated depreclation
Balance at the beginning of the year 3.86 -
Addition on accounl of capilal 1corganisation - 3947
Addition during (hc year 4991 1.74
1 " 0,10 =
- 3735
53.67 3.86
3,203.67 52.05
(,\-\I\'l- &4
e =
5
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As at Asat
Farticutar 31 March 2024 31 March 2023
Balance at the beginning of the year 41.54 =
Addition on account of capital reorganisation - 125.07
Addition during the year 3,324.05 19.88
Transfer to discontinued operations = (95.66)
Finance cost accrued during the year* 28.93 .
Adjustment made during the year » =
Payment of principal lease liabilities (981.41) (7.75)
Balance at the end of the year 2.413.11 41,54

*The cost that are directly attributable to the acquisition or construction of property, plant and equi has been capitalised during the period, refer note 44.
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes 1o the Special Purpose €.

lidated Fins

ial Information for the year ended on 31 March 2024

(All amounts in Rs. millions, unless otherwise stated)
The break-up of current and non-current lease Hubilities Tor the periudivedr ended is as follows

Particular

Non-cunent lease liabilities
Current lease liabilities
Total

The following are the amounts recognised in profit or loss:

As at As at
31 March 2024 31 March 2023
814.89 36.85
1,598.23 4.70
2.413.12 41.55

Particular

For the year ended
31 March 2024

For the period from
25 April 2022 to
31 March 2023

Depreciation expense of right-of-use assets 44 .46 0.74
Interest expense on lease liabilities 13.39 0.76
Expense relating to short-term leases 99.83 11.22
Total amount recognised in profit or loss 157.68 12.72
The table below provides details regarding the contractual maturities of lease liabilities as of following period/year ends on an undiscounted basis:

Particular As at As at

31 March 2024

31 March 2023

Less than one year
One to five years
More than five years
Total

The table below describes the nature of Group's Ieusing activitics by type of right-of-usc asset recognised in the Special Purpose Consolidated Slat

1,652.53 6.88

381.67 20.55
2.097.21 64.06
4,131.41 91.49

of Assets and Liabilitics:

Right-of-use assels

No of right-of-use
assets leased

Range of
remaining
term(in years)

Average remaining
lease term (in years)

No. of leases with
extension options

No. of leases with
termination options

Land
= 31 March 2024
- 31 March 2023
Building
- 31 March 2024
- 31 March 2023

101 29.00
89 23-29
1 0.56 to 2.50
I 0.56 to 2.50

</ £
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SAEL Industries Limited
CIN - U40106PB2022PLCUOS5755
Notes to the Special Purpose C lidated Fi ial Information for the year ended on 31 March 2024
(All amounts in Rs. millions, unless otherwise stated)
51 A) Additional information pursuant to paragraph 2 of Division 1T of Schedule 1T to the C
financial information’ of Divisien IT of Schedule TTI:

panies Act 2013- ‘General instructions for the preparation of special Purpose consolidated

As at 31 March 2024

Nel nssels* Profit and Loss Other compr i
e ifEnlly Amount Cnnsolidaler‘nz: Amount % of Consolidated Amount 0:/;: o C""s"h:"t.e’d
Profit and loss er comprehestve
assets income
SAEL Solar P53 Private Limited 332896 =245 70% IR ~003% = 00055
SALL Limned 1,649.06 V2L (198.49) TA3% .03 47.50n4
SAEL Industries Limbed 2,329.30 -1 T34 (6506.43) 24.57% 9.21 Ta65%
Ulniversal Biomuass Eneegy Privite Limited 103347 =T6.28% (30.64) 1.15% £ TA0
SAEL Solur P6 Private Limited 385.62 2865 {3.70) 0.14% - 0,00%
Junsraspr Green Power Energy Private Limited 38905 -28.72% (0.21) 0.01%% - 0.00%
SALL Solur Ml Privice Linvted 34278 =25,3(M% (90.54) 340% 0.27 2:12%
Sunfree North Fast 2 ble Enery Privite Limitel 20555 -1.6084 (103.43) 3874 046 3.66%
Sunfree Masohim Renewable Energy Private Liited 21530 <15.89% (100.16) 3.75% (0.01) 0i04%
Cunal Solar Enerjgy Private Limited 19295 -1424% (14.52) 0, 54% {143 1%
SAEL Solar P4 Private Limited 10085 ~14.005% (LR 0.00% - 0:00%
SAEL Solar Solution Private Limited L6911 ~12.48% (2.1m R . D.00%
KTA Power Private Limited 155,66 =11.49% (21 0.01% - b.ons
SAEL Kaithal Renewable Eneogy Privite Limited 147.23 =108 (256.66) 261 - 0,004,
THA Renowable Energy Private Linited 14322 =L 0.62 Lozt - 0004
Surdurshaliar Agii Encrgy Privade Limited 14201 -10.55% 0.z 0.01%% - .00,
VCA Power Privite Limited 142.45 1051 (0.22y 0,018 - 0.00%
Sunfice Encrgy RIP T Private Limited 108.78 -R.03Y 504 01005, - (RIS
Laxjeet Renewable Encegy Private Linnited 781 =5 TRY 6.91 -0.26%, {003} <0.20%
Native Power Private Limited 0,02 0.00%, (0.02) LI - 0,00,
SAEL EV Infra Private Limited m 00085 ((h03) 0.00%, - 0,000
SALL RE Power Private Limited 9.3% <0.69%, (0.20) 0.01%; = 00
SALL Lngineering Private Liwited 1084 B LR 178 A 14% - (.00
SAEL Internutional Limited, Hongkong £9.45 6,004, 1.56 0.06% - 0.00%
Chuttaegarh Renewable Eneugy Private Limited 18635 -13.75% {14 A0.01 %4 - 0,008
SAEL Solur 9 Private Limited 010 -0.001% - 0.00% . 0,004
SAEL Solar MEP Private Limited 5282 -3.90% 041 <02% - 0005
SAEL Solar PT Private Limited oK -0.01% (0.02) 0.00% - D.00%,
SAEL Solar P8 Private Limited URE] 001 % Lal 0.00% - 0,002
SALL Solar MEP2 Privite Limiled 4867 -3.59% .43 D02 - 0.00%,
SAEL Solar 10 Privawe Limited 1o -0,01% - 0.00% - 0.00%,
SAEL Solar Private Limited (0.05) 0.00% (0.03) O.00% - 0. 00%
SAEL Power Private Lirmnited (0.05) 0.00%, (0.02) 0.00% - 0,00%
Urunidhi Solar Private Limited (0.04) 0,088 (0.02) 0.00% = [(R1]i129
Sunfice Energy Private Limited (0.1 0.01%, (0.05) (TS - (L0
Tntor pany adjustn / eliminatian (13,063.01) DT154%: (1,222.68) 45,77 (4.00) -32:03%
(1,354.87) 100.00%, (2,671.38) T00.00%, 12.07 LOD.00%,

[
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SAEL Industries Limited
CIN - U40106PB2022PLC055755

Notes to the Special Purpose C lidated Financial Information for the year ended on 31 March 2024

(AN amounts in Rs. millions, unless otherwise stated)

As on 31 Mareh 2023

Net assets*

Profit and Loss

Other comprehesive ncame

IName,ofjentity Amount c lidat ;A n: Amount % of Consolidated Amount Onf’ of Consolldat'e'd
onsolidated ne Profit and loss ther comprehesive
assets income
SAEL Industries Limited 6,770.02 51924% (148.36) 20.88% - 0.00%
SAEL Limited 12,669.97 971.74% (375.41) 52.82% (2.12) 2650.00%
Universal Biomass Energy Private Limited 770.42 59.09% (8.61) 1.21% 0.47 -587.50%
Sunfree Paschim Renewable Energy Private Limited 239.90 18.40% (64.59) 9.09% - 0.00%
Sunfree North East Renewuble Energy Private Limited 229.31 17.59% (45.59) 641% 0.17) 212.50%
Canal Solar Energy Privale Limited 179.18 13.74% (18.91) 2.66% - 0.00%
Laxjeet Renewable Energy Private Limited 7143 5.48% (17.15) 2.41% - 0.00%
Native Power Private Limited 0.05 0.00% 0.01) 0.00% - 0.00%
VCA Power Private Limited 0.07 0.01% 0.01) 0.00% - 0.00%
Jasrasar Green Power Energy Private Limited 1.24 0.09% 1.14 -0.16% - 0.00%
Sardarshahar Agri Energy Private Limited 1.21 0.09% Ll -0.16% - 0.00%
SAEL EV Infra Private Limited 0.04 0.00% (0.04) 0.00% - 0.00%
SAEL Power Private Limited (0.03) 0.00% (0.02) 0.00% - 0.00%
SAEL Solar Mfg. Private Limited 218.75 16.78% (30.49) 4.29% = 0.00%
SAEL RE Power Privale Limited 0.11 0.01% 0.01 0.00% 0.00%
SAEL Solar Privale Limited {0.03) 0.00% 0.02) 0.00% = 0.00%
SAEL Solar Solution Private Limited 0.36 0.03% 0.34 -0.05% = 0.00%
KTA Power Privatc Limited 0.07 0.01% (0.01) 0.00% - 0.00%
SAEL Kaithal Renewable Encrgy Private Limited 336.78 25.83% (90.59) 12.75% = 0.00%
SAEL Engincering Private Limited 7.06 0.54% 6.96 -0.98% - 0.00%
Sunfree Energy Private Limited (0.05) 0.00% (0.02) 0.00% - 0.00%
Sukhbir Singh & Co. - i 135.44 -19.06% 174 2175.00%
SAEL Agri Commodities Private Limitcd - 0.00%
Urjanidhi Solar Private Limited (0.02) 0.00% (0.02) 0.00% - 0.00%
TNA Renewable Encrgy Privatc Limited 0.41 0.03% 0.41 -0.06% - 0.00%
SAEL International Limited, Hongkong R7.90 f 74% - 0.00% 0.00%
Chattargarh Renewable Encrygy Private Limited 1.21 0.09% 1.1 -0.16% - 0.00%
Intercompany adjustment/ climination (20,281.51) -1553.52% (57.34) BAOT% - 0.00%4
1,303.84 T (710.76) 10000 %, (0.08) 100.00%%

*Nect asscts refers to total asscts less total liabilitics.
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SAEL Industries Limited

CIN - U40106PB2022PLC055755

Notes to the Special Purpase Consolidated Financlal Information for the year ended on 31 March 2024
(All amounts in Ky. mitliens, unless otherwise stated)

52 (1} Addltlonal regolulory disclosures

a) The Group has nol been declared a ‘Willful Defauller' by any bank or financial institution (as defined under the Companies Act, 2013) or consortium thereof, in accordsnce with the guidelines on wilfu! defaul
issued by the Reserve Bank of India

b) The Group has not entered into any (ransaction which has not been recorded in the books of account, that has been surrendered or disclosed as income during the period in the tax assessments under the Income Tax
Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

¢) The Group has net waded or invesied in cryplo currency or virtual currency during the period.

d) The Group dues not have sny benumi property and no proceedings have been initiated or pending against the group for holding any benami property, under the Benami Transactions (Prohibitions) Act, 1988 (45 of
1988) and the: rules nusde Ihetenter,

€) The Group does not isve any Irtisaotious with companics struek off under Scetion 248 of the Gampunies Act, 2013 o1 scction 560 of Compiuites Ant, 1956,

f) Thie entltivs i the Gerup has complivi with numibrer of liyers presaribed under clouse {87) ol sectiun 2 af the Aet read with Crynpanios (Restrietion an narobor of Luyon) Rutes, 2017.

8) The Giroup lag adopted vast niodel Tor s juapety, plant and eguipment (e luding right-ofouse aescts). Hence, gronp has not sevalued its propesty, plant and equipment during the cursent or previous periods.

h) The Group has anteredd fnto v scheme of arngement. The nocounting impoet bF the sank: T8 describad in note 4R anil tho eiTecl afauch Seheme of Armoigamein lins Been vecaunted for in the books of accounl of the
Lreop ‘inacesrdunce with the Sehame’ and *m oeeondunce willi secounting stmdnrils'

During the year ended 31 March 2023, ull ihe nharchivlders of SAEL. Limited, comtributed dlieir whares i o pastneszhip firm, HSA & Soiss and later 6n, HSA & Sons got succeeded in SAEL Industries Limited by
entering 1o a succession aprecment, Punsuant to the succession, SAIEL Industries Limited hecame the Holding Company of the SAEL Lantited teum (1 July 2022. Aa per management assessment supported by legal
opinivn, there ts i lax implication o aceount such capital 1e-orgonkzation in the hanils of SAEL lmfustsics Limited as per relevant provisions of the lucomse Tax Act.

Actotinting of succession uf 11ISA & Suns into Hoekding Company ;

(1) The asscts nnd finhilifios permining ) e 11SA & Sons e cecorded ac (idir respectlve carrying vatuus in Holding Company nn nppoariug Jn the books of the HSA & Sons.

{11) The Curepuny issved 96,122,097 equity shures of Re 10 ench al a premium of Rs 140 to the purtners of IISA & Sons ogninst shares licld by them wi the SAEL Limiteil

(1)) Tho shave capiott cocomu and keenritics prenibw hds hean eredited witl O pggrogate fuce value of (he shores issucd to e sharcholders pusiam to the Caplldl Re-organisation and the difference has been
neequiey in Capltal Roserves

Partlculara Amount
Consideration transfened 6918.3)
Carrying amount of identifiable net assets 6.817.00
Capltal reserves (101.31)

1id

The reserves, adjusled for equity share capilal and securities premium, have been recorded in the special purpose
in the financial statements of the SAEL Limited.

d financial of the Holding Company in the same form in which they appeared

As per our report of even date allached

For and ob behalf of the Board of Directors

SAEL Industries Limited

For Walker Chandigh For G.D. Singhal & Assoclates
Chartered Accoum Chartered Accountants
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